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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses the definitions and abbreviations set forth below, which you should consider
when reading the information contained herein. The following list of certain capitalised terms used in this Draft
Letter of Offer is intended for the convenience of the reader/prospective investor only and is not exhaustive.

References to any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act,
regulation, rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any
reference to a statutory provision shall include any subordinate legislation made from time to time under that
provision.

In this Draft Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to
‘the/our Company’, ‘we’, ‘our’, ‘us’ or similar terms are to Advik Capital Limited as the context requires, and
references to ‘you’ are to the Eligible Equity Shareholders and/ or prospective Investors in this Right Issue of
Equity Shares.

The words and expressions used in this Draft Letter of Offer but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, 2013, the SEBI ICDR Regulations,
the SCRA, the Depositories Act, Takeover Regulations, or the rules and regulations made thereunder.
Notwithstanding the foregoing, terms used in "Statement of Special Tax Benefits" and "Financial Statements"
beginning on pages 53 and 89, respectively of this Draft Letter of Offer, shall have the meaning given to such
terms in such sections.

Company and Industry Related Terms

Term Description

"Our Company" or "the
Company" or "the
Issuer"

Advik Capital Limited incorporated under the Companies Act, 1956.

"Articles of Association"
or "Articles"

The articles of association of our Company, as amended from time to time.

“Audit Committee” The committee of the Board of Directors constituted as our Company’s audit
committee in accordance with Regulation 18 of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“SEBI Listing Regulations”) and Section 177 of the Companies Act,

2013.

"Board" or "Board of
Directors"

The Board of Directors of our Company or a duly constituted committee thereof
or its duly authorised individuals.

“Company Secretary and
Compliance Officer”

Ms. Deepika Mishra, the Company Secretary and the Compliance Officer of our
Company.

Directors

Directors on the Board, as may be appointed from time to time

Equity Shareholders

Holders of Equity Share(s), from time to time

Equity Shares

Equity shares of face value of %1 each of our Company

Independent Director

Independent directors on the Board, who are eligible to be appointed as
independent directors under the provisions of the Companies Act, 2013 and the
SEBI Listing Regulations. For details of the Independent Directors, see "Our
Management" beginning on page 75 of this Draft Letter of Offer

Key Managerial The Key Managerial Personnel of our Company as per the definition provided in
Personnel Regulation 2(1) (bb) of the SEBI ICDR Regulations
Materiality Policy A policy adopted by our Company for identification of material litigation(s) for

the purpose of disclosure of the same in this Draft Letter of Offer

Memorandum of
Association or
Memorandum or MOA

The memorandum of association of our Company, as amended from time to time

Promoter

The promoter of our Company is Mr. Vikas Garg & Mrs. Seema Garg.

Promoter Group

The companies, individuals and entities (other than companies) as defined under




Term

Description

Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018, and which are
disclosed by the Company to the Stock Exchange from time to time. As on the date
of this DLOO Ms. Sukriti Garg covered under the promoter group of the Company.

Registered and Corporate
Office or Registered
Office

The Registered Office of our company which is located at G-3, Vikas House, 34/1,
East Punjabi Bagh, Sec-III, West Delhi, New Delhi, India — 110026.

Restated Financial
Statements

Our restated Ind AS summary statement of assets and liabilities as at March 31,
2024, March 31, 2023, and as at March 31, 2022, and restated Ind AS summary
statement of profit and loss, restated Ind AS summary statement of changes in
equity and restated Ind AS summary statement of cash flows for the year ended
March 31,2024, March 31, 2023 and March 31, 2022, together with the annexures,
notes and other explanatory information thereon, derived from the annual audited
financial statements as at and for year ended March 31, 2024, March 31, 2023 and
March 31, 2022, prepared in accordance with Ind AS and restated in accordance
with Section 26 of Part 1 of Chapter III of the Companies Act, 2013, the SEBI
ICDR Regulations and the Guidance Note on “Reports in Company Prospectuses
(Revised 2019)” issued by the ICAI

Subsidiary

The Subsidiaries of the Company are:
1. Advik Optoelectronics Limited
2. Advikca Finvest Limited

Statutory Auditors

M/s. KSMC & Associates, Chartered Accountants

Issue Related Terms

Term

Description

2009 ASBA Circular

The SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30,
2009

2011 ASBA Circular

The SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011

Offer" or "ALOF"

2020 ASBA Circular The SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020
2022 ASBA Circular The SEBI Circular SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022
"Abridged Letter of Abridged Letter of Offer to be sent to the Eligible Equity Shareholders with

respect to the Issue in accordance with the provisions of the SEBI ICDR
Regulations and the Companies Act, 2013

Additional Rights
Equity Shares /
Additional Equity
Shares

The Rights Equity Shares applied or allotted under this Issue in addition to the
Rights Entitlement

"Allotment", "Allot" or
"Allotted"

Allotment of Equity Shares pursuant to the Issue

Allotment Account(s)

The account(s) opened with the Banker(s) to this Issue, into which the Application
Money lying credit to the Escrow Account(s) and amounts blocked by Application
Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section
40(3) of the Companies Act, 2013

Allotment Account
Bank(s)

Bank(s) which are clearing members and registered with SEBI as bankers to an
issue and with whom the Allotment Accounts will be opened, in this case being,

[e]

Allotment Advice The note or advice or intimation of Allotment, sent to each successful Investor
who has been or is to be Allotted the Equity Shares after approval of the Basis of
Allotment by the Designated Stock Exchange

Allotment Date Date on which the Allotment is made pursuant to this Issue

Allottee(s) Person(s) who is Allotted Equity Shares pursuant to Allotment

Applicant(s) or Investors

Eligible Equity Shareholder(s) and/or Renounce(s) who are entitled to apply or
make an application for the Equity Shares pursuant to the Issue in terms of this
Draft Letter of Offer




Term

Description

Application

Application made through (i) submission of the Application Form or plain paper
Application to the Designated Branch of the SCSBs or online/ electronic
application through the website of the SCSBs (if made available by such SCSBs)
under the ASBA process, to subscribe to the Equity Shares at the Issue Price

Application Form

Unless the context otherwise requires, an application form or through the website
of the SCSBs (if made available by such SCSBs) under the ASBA process used
by an Investor to make an application for the Allotment of Equity Shares in the
Issue

Application Money

Aggregate amount payable at the time of application i.e. X [®] in respect of the
Equity Shares applied for in the Issue at the Issue Price

"Application Supported
by Blocked Amount" or
"ASBA"

Application (whether physical or electronic) used by an ASBA Investor to make
an application authorizing the SCSB to block the Application Money in the ASBA
Account maintained with the SCSB

ASBA Account

Account maintained with the SCSB and specified in the Application Form or the
plain paper Application by the Applicant for blocking the amount mentioned in
the Application Form or the plain paper Application

ASBA Circulars

Collectively, SEBI circular bearing reference number
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011, SEBI
circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020 and SEBI Circular bearing reference number
SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022

ASBA Bid

A Bid made by an ASBA Bidder including all revisions and modifications thereto
as permitted under the SEBI ICDR Regulations.

Banker(s) to the Issue

the Allotment Account Bank(s) to the Issue

Banker to the Issue
Agreement

Agreement dated [e] amongst our Company, the Registrar to the Issue and the
Banker(s) to the Issue for collection of the Application Money from
Applicants/Investors making an application for the Equity Shares

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants in
consultation with the Designated Stock Exchange under this Issue, as described
in "Terms of the Issue" beginning on page 188 of this Draft Letter of Offer

Consolidated Certificate

The certificate that would be issued for Rights Equity Shares Allotted to each folio
in case of Eligible Equity Shareholders who hold Equity Shares in physical form.

"Controlling Branches" or
"Controlling Branches of
the SCSBs"

Such branches of the SCSBs which co-ordinate with the Registrar to the Issue and
the  Stock  Exchanges, a list of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Branches

Such branches of the SCSBs which shall collect the Application Form or the plain
paper application, as the case may be, used by the ASBA Investors and a list of
which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Stock

BSE Limited

Exchange

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the
Securities and Exchange Board of India (Depositories and Participants)
Regulations, 2018 as amended from time to time read with the Depositories Act,
1996.

Draft Letter of This draft letter of offer dated [e] filed with the Stock Exchanges

Offer/DLoF/DLOF

Eligible Equity Holder(s) of the Equity Shares of our Company as on the Record Date

Shareholder (s)

IEPF Investor Education and Protection Fund

Investor(s) Eligible Equity Shareholder(s) of our Company on the Record Date, [¢] and the
Renouncee(s)

ISIN International securities identification number of the Company being
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Term

Description

INE178T01024

Issue / Rights Issue

Issue of upto [¢] Equity Shares of face value of ¥1/- each of our Company for cash
at a price of X [e] per Rights Equity Share not exceeding X [e] lakhs on a rights
basis to the Eligible Equity Shareholders of our Company in the ratio of [e] Rights
Equity Shares for every [o] Equity Shares held by the Eligible Equity Shareholders
of our Company on the Record Date i.c. [e].

Issue Closing Date

[o]

Issue Opening Date

[o]

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive
of both days, during which Applicants can submit their applications, in accordance
with the SEBI ICDR Regulations

Issue Price

% jo] per Equity Share

Issue Proceeds or Gross
Proceeds

Gross proceeds of the Issue

Issue Size Amount aggregating up to 34,995 Lakhs”
#Assuming full subscription
Letter of Offer or LOF The final Letter of Offer to be issued by our Company in connection with this

Issue

Listing Agreement

The listing agreements entered into between our Company and the Stock
Exchanges in terms of the SEBI Listing Regulations.

Fraudulent Borrower

Company or person, as the case may be, categorized as a fraudulent borrower by
any bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on fraudulent borrower
issued by RBI

Multiple Application Multiple  application  forms  submitted by an  Eligible Equity

Forms Shareholder/Renounce in respect of the Rights Entitlement available in their
demat account. However supplementary applications in relation to further Equity
Shares with/without using additional Rights Entitlement will not be treated as
multiple application

Net Proceeds Issue Proceeds less the Issue related expenses. For further details, see "Objects of

the Issue" beginning on page 49 of this Draft Letter of Offer

Off Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by
transferring them through off-market transfer through a depository participant in
accordance with the SEBI Rights Issue Circulars and the circulars issued by the
Depositories, from time to time, and other applicable laws

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading
them over the secondary market platform of the Stock Exchanges through a
registered stock broker in accordance with the SEBI Rights Issue Circulars and
the circulars issued by the Stock Exchanges, from time to time, and other
applicable laws, on or before [e].

"Qualified Institutional
Buyers" or "QIBs"

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI
ICDR Regulations

Record Date Designated date for the purpose of determining the Eligible Equity Shareholders
eligible to apply for Equity Shares, being [e].
Refund Bank (s) The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in

this case being [e].

Registrar to the Issue /
Registrar

Skyline Financial Services Private Limited

Registrar Agreement

Agreement dated [®] between our Company and the Registrar to the Issue in
relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to this Issue

Renouncee (s)

Person(s) who has/have acquired Rights Entitlements from the Eligible Equity
Shareholders

Renunciation Period

The period during which the Investors can renounce or transfer their Rights

Entitlements which shall commence from the Issue Opening Date. Such period




Term

Description

shall close on [e] in case of On Market Renunciation. Eligible Equity
Shareholders are requested to ensure that renunciation through off-market transfer
is completed in such a manner that the Rights Entitlements are credited to the
demat account of the Renouncee on or prior to the Issue Closing Date

RE ISIN

ISIN for Rights Entitlement i,e. [®]

Rights Entitlement(s)

The number of Rights Equity Shares that an Eligible Equity Shareholder is entitled
to in proportion to the number of Equity Shares held by the Eligible Equity
Shareholder on the Record Date, being [®] Rights Equity Shares for [®] Equity
Shares held on [e], [e].

The Rights Entitlements with a separate ISIN: [@] will be credited to your demat
account before the date of opening of the Issue, against the equity shares held by
the Equity Shareholders as on the record date.

Pursuant to the provisions of the SEBI ICDR Regulations and the SEBI Rights
Issue Circular, the Rights Entitlements shall be credited in dematerialized form in
respective demat accounts of the Eligible Equity Shareholders before the Issue
Opening Date

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Equity
Shareholders.

Self-Certified
Syndicate Banks or
SCSB(s)

Such branches of the SCSBs which shall collect the ASBA Forms submitted by
ASBA Bidders, a list of which is available on the website of SEBI
at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmId=35 , updated from time to time, or at such other website as may be
prescribed by SEBI from time to time.

Stock Exchanges

Stock exchanges where the Equity Shares are presently listed, being BSE.

Transfer Date

The date on which the Application Money blocked in the ASBA Account will be
transferred to the Allotment Account(s) in respect of successful Applications,
upon finalization of the Basis of Allotment, in consultation with the Designated
Stock Exchange

Wilful Defaulter/
Fraudulent Borrower

A Company or person, as the case may be, categorized as a willful defaulter or a
fraudulent borrower by any bank or financial institution or consortium thereof, in
accordance with the guidelines on willful defaulters issued by the RBI, including
any company whose director or promoter is categorized as such.

Working Day(s)

In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day
means all days on which commercial banks in Delhi are open for business.
Further, in respect of Issue Period, working day means all days, excluding
Saturdays, Sundays and public holidays, on which commercial banks in Delhi are
open for business. Furthermore, the time period between the Issue Closing Date
and the listing of Equity Shares on the Stock Exchanges, working day means all
trading days of the Stock Exchanges, excluding Sundays and bank holidays, as
per circulars issued by SEBI.
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Conventional and General Terms/Abbreviations

Term

Description

HZH’ "RS. ll’ llRupeeSH or
HINRH

Indian Rupees

Adjusted loans and

Adjustment in the nature of addition to the loans and advances made in relation to

advances certain loans which are treated as investments under Ind AS, but considered as
loans by our Company

AIF(s) Alternative investment funds, as defined and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

AUM Assets under management

AY Assessment year

BSE BSE Limited

CAGR Compound annual growth rate

CDSL Central Depository Services (India) Limited

CIN Corporate identity number

Companies Act, 1956

Erstwhile Companies Act, 1956 along with the rules made thereunder

Companies Act, 2013

Companies Act, 2013 along with the rules made thereunder

COVID-19 A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020

CRAR Capital adequacy ratio/Capital to risk assets ratio

CrPC Code of Criminal Procedure, 1973

Depositories Act Depositories Act, 1996

Depository A depository registered with SEBI under the Securities and Exchange Board of

India (Depositories and Participant) Regulations, 1996

Depository Participant / DP

A depository participant as defined under the Depositories Act

DP ID

Depository participant’s identification

DIN Director Identification Number

EBITDA Profit/(loss) after tax for the year adjusted for income tax expense, finance costs,
depreciation and amortization expense, as presented in the statement of profit and
loss

EGM Extraordinary General Meeting

EPS Earnings per Equity Share

FCNR Account Foreign currency non-resident account

FDI Circular 2020 Consolidated FDI Policy dated October 15, 2020 issued by the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India

FEMA Foreign Exchange Management Act, 1999, together with rules and regulations
thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

"Financial Year", "Fiscal
Year" or "Fiscal"

Period of 12 months ended March 31 of that particular year, unless otherwise
stated

FIR First information report

FPIs Foreign portfolio investors as defined under the SEBI FPI Regulations

Fugitive Economic An individual who is declared a fugitive economic offender under Section 12 of

Offender the Fugitive Economic Offenders Act, 2018

FVCI Foreign venture capital investors as defined under and registered with SEBI
pursuant to the Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000 registered with SEBI

GAAP Generally accepted accounting principles

GDP Gross domestic product

"Gol" or "Government"

Government of India

GST

Goods and Service Tax

HFC Housing finance companies
HUF Hindu Undivided Family
IBC Insolvency and Bankruptcy Code, 2016




Term

Description

ICAI Institute of Chartered Accountants of India

Income Tax Act Income-Tax Act, 1961

Ind AS Indian accounting standards as specified under section 133 of the Companies Act
2013 read with Companies (Indian Accounting Standards) Rules 2015, as
amended

IFRS International Financial Reporting Standards

Insider Trading Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

ITAT Income Tax Appellate Tribunal

LTV Loan to value ratio

MCA Ministry of Corporate Affairs

Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange Board of
(Mutual Funds) Regulations, 1996

"Net Asset Value per Net Worth/ Number of Equity shares subscribed and fully paid outstanding as at

Equity Share" or "NAV per
Equity Share"

March 31

Net Worth Aggregate of Equity Share capital and other equity

NBFC Non-banking financial company(ies)

NCD(s) Non-convertible debentures

NHB National housing bank

NPAC(s) Non-performing assets

NRE Account Non-resident external account

NRI A person resident outside India, who is a citizen of India and shall have the same
meaning as ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2016

NRO Account Non-resident ordinary account

NSDL National Securities Depository Limited

"OCB" or "Overseas A company, partnership, society or other corporate body owned directly or

Corporate Body" indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003 and immediately before
such date had taken benefits under the general permission granted to OCBs under
FEMA

PAN Permanent account number

PAT Profit after tax

QP Qualified purchaser as defined in the U.S. Investment Company Act

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934

Regulation S Regulation S under the U.S. Securities Act

RoC Registrar of Companies, NCT Delhi & Haryana

RTGS Real time gross settlement

Rule 144A Rule 144A under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,

2019

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI Relaxation Circulars

SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/78
dated May 6, 2020, read with SEBI circulars bearing reference numbers

SEBI/HO/CFD/DIL1/CIR/P/2020/136 ~ dated  July 24, 2020 and
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021,
SEBI/HO/CFD/DIL2/CIR/P/2021/552  dated  April 22, 2021  and




Term

Description

SEBI/HO/CFD/DIL2/CIR/P/2021/633 dated October 01, 2021.

SEBI Rights Issue Circulars

Collectively, SEBI circular, bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing reference
number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 21, 2020 and the
SEBI circular bearing reference number SEBI/HO/CFD/SSEP/CIR/P/2022/66
dated May 19, 2022 and any other circular(s) issued by SEBI in this regard

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

Stock Exchange BSE

STT Securities transaction tax

Supreme Court Supreme Court of India

TAT Turnaround time

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

Total Borrowings

Aggregate of debt securities, borrowings (other than debt securities) and
subordinated liabilities

UPI

Unified Payments Interface

"U.S.$ ", "USD" or "U.S.
dollar"

United States Dollar, the legal currency of the United States of America

U.S. Investment Company
Act

Investment Company Act of 1940, as amended

U.S. Person U.S. persons as defined in Regulation S under the U.S. Securities Act or acting for
the account or benefit of U.S. persons (not relying on Rule 902(k)(1)(viii)(B) or
Rule 902(k)(2)(i) of Regulation S)

U.S. QIB Qualified institutional buyer as defined in Rule 144 A under the U.S. Securities Act

"USA", "U.S. " or "United
States"

United States of America

U.S. SEC U.S. Securities and Exchange Commission

U.S. Securities Act U.S. Securities Act of 1933, as amended

VCF Venture capital fund as defined and registered with SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the SEBI
AIF Regulations, as the case may be

WHO World Health Organization




NOTICE TO INVESTORS

The distribution of this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer, Application Form and
Rights Entitlement Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain
jurisdictions outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons into
whose possession this Draft Letter of Offer, the Abridged Letter of Offer or Application Form may come are
required to inform themselves about and observe such restrictions.

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch through
email and courier this Draft Letter of Offer/ Letter of Offer, Abridged Letter of Offer, Application Form and
Rights Entitlement Letter only to Eligible Equity Shareholders who have a registered address in India or who
have provided an Indian address to our Company. Further, this Draft Letter of Offer will be provided, through
email and courier, by the Registrar on behalf of our Company to the Eligible Equity Sharcholders who have
provided their Indian addresses to our Company or who are located in jurisdictions where the offer and sale of
the Rights Equity Shares is permitted under laws of such jurisdictions and in each case who make a request in
this regard. Investors can also access this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer and
the Application Form from the websites of the Registrar, our Company, the Stock Exchanges. Those overseas
shareholders who do not update our records with their Indian address or the address of their duly authorized
representative in India, prior to the date on which we propose to dispatch the Issue Materials, shall not be sent
any Issue Materials.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for
that purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly
or indirectly, and this Draft Letter of Offer, Letter of Offer, the Abridged Letter of Offer or any offering materials
or advertisements in connection with the Issue may not be distributed, in whole or in part, in any jurisdiction,
except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Draft Letter of Offer
or the Letter of Offer or the Abridged Letter of Offer will not constitute an offer in those jurisdictions in which
it would be illegal to make such an offer and, in those circumstances, this Draft Letter of Offer, Letter of Offer
and the Abridged Letter of Offer must be treated as sent for information purposes only and should not be acted
upon for subscription to the Rights Equity Shares and should not be copied or redistributed. Accordingly, persons
receiving a copy of this Draft Letter of Offer or the Letter of Offer or the Abridged Letter of Offer or Application
Form should not, in connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute
or send this Draft Letter of Offer or the Letter of Offer or the Abridged Letter of Offer to any person outside
India where to do so, would or might contravene local securities laws or regulations. If this Draft Letter of Offer
or the Letter of Offer or the Abridged Letter of Offer or Application Form is received by any person in any such
jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Equity Shares or the
Rights Entitlements referred to in this Draft Letter of Offer or the Letter of Offer or the Abridged Letter of Offer
or the Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares in compliance with all applicable laws and
regulations prevailing in his jurisdiction. Our Company, the Registrar or any other person acting on behalf of our
Company reserves the right to treat any Application Form as invalid where they believe that Application Form
is incomplete or acceptance of such Application Form may infringe applicable legal or regulatory requirements
and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such
Application Form.

Neither the delivery of this Draft Letter of Offer or the Letter of Offer the Abridged Letter of Offer, Application
Form and Rights Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any
implication that there has been no change in our Company’s affairs from the date hereof or the date of such
information or that the information contained herein is correct as at any time subsequent to the date of this Draft
Letter of Offer, Letter of Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement
Letter or the date of such information.

THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
THE ISSUE OF RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY,
EACH INVESTOR SHOULD CONSULT THEIR OWN COUNSEL, BUSINESS ADVISOR AND TAX



ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE
ISSUE OF EQUITY SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES
REGARDING THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH
OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS.

NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the
Securities Act or the securities laws of any state of the United States and may not be offered or sold in the United
States of America or the territories or possessions thereof ("United States"), except in a transaction not subject
to, or exempt from, the registration requirements of the Securities Act and applicable state securities laws. The
offering to which this Draft Letter of Offer relates is not, and under no circumstances is to be construed as, an
offering of any Rights Equity Shares or Rights Entitlement for sale in the United States or as a solicitation therein
of an offer to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any
portion of the Issue or any of the securities described herein in the United States or to conduct a public offering
of securities in the United States. Accordingly, this Draft Letter of Offer/Letter of Offer, Abridged Letter of Offer
and the enclosed Application Form and Rights Entitlement Letters should not be forwarded to or transmitted in
or into the United States at any time. In addition, until the expiry of 40 days after the commencement of the Issue,
an offer or sale of Rights Entitlements or Rights Equity Shares within the United States by a dealer (whether or
not it is participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from
the United States or any other jurisdiction where it would be illegal to make an offer, and all persons subscribing
for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis to
Eligible Equity Shareholders and this Draft Letter of Offer / Letter of Offer, Abridged Letter of Offer and
Application Form and Rights Entitlement Letter will be dispatched only to Eligible Equity Shareholders who
have an Indian address. Any person who acquires Rights Entitlements and the Rights Equity Shares will be
deemed to have declared, represented, warranted and agreed that, (i) it is not and that at the time of subscribing
for such Rights Equity Shares or the Rights Entitlements, it will not be, in the United States, and (ii) it is
authorized to acquire the Rights Entitlements and the Rights Equity Shares in compliance with all applicable
laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian address
is not provided; or (iv) where our Company believes that Application Form is incomplete or acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound
to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
Exchange Commission (the "US SEC"), any state securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering
of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this Draft Letter of Offer.

Any representation to the contrary is a criminal offence in the United States.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Advisor to the
Issue are not liable for any amendments or modification or changes in applicable laws or regulations, which may
occur after the date of this Draft Letter of Offer. Investors are advised to make their independent investigations
and ensure that the number of Rights Equity Shares applied for do not exceed the applicable limits under the
applicable laws or regulations.

10



THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE ADVISOR TO THE ISSUE OR FROM THE REGISTRAR. THIS
DOCUMENT IS NOT TO BE REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.

ENFORCEMENT OF CIVIL LIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive
Officers are residents of India. It may not be possible or may be difficult for investors to affect service of process
upon the Company or these other persons outside India or to enforce against them in courts in India, judgments
obtained in courts outside India. India is not a party to any international treaty in relation to the automatic
recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the
Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil Procedure
Code provides that where a certified copy of a decree of any superior court (within the meaning of that section)
in any country or territory outside India which the Government of India has by notification declared to be a
reciprocating territory, is filed before a district court in India, such decree may be executed in India as if the decree
has been rendered by a district court in India. Section 44A of the Civil Procedure Code is applicable only to
monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other charges of
a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply
to arbitration awards even if such awards are enforceable as a decree or judgment. Among others, the United
Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the Government of India
to be reciprocating territories within the meaning of Section 44A of the Civil Procedure Code.

The United States has not been declared by the Government of India to be a reciprocating territory for the purposes
of Section 44 A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall,
on production of any document purporting to be a certified copy of a foreign judgment, presume that the judgment
was pronounced by a court of competent jurisdiction unless the contrary appears on the record; but such
presumption may be displaced by proving want of jurisdiction.

A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in India only
by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory basis for the recognition of foreign
judgments (other than arbitration awards), states that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the same title except where:

e  The judgment has not been pronounced by a court of competent jurisdiction;

e The judgment has not been given on the merits of the case;

e The judgment appears on the face of the proceedings to be founded on an incorrect view of international
law or a refusal to recognize the law of India in cases where such law is applicable;

e The proceedings in which the judgment was obtained are opposed to natural justice;

e The judgment has been obtained by fraud; and/or

e The judgment sustains a claim founded on a breach of any law in force in India.

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in
the same manner as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would
award damages on the same basis as a foreign court if an action is brought in India. In addition, it is unlikely that
an Indian court would enforce foreign judgments if it considered the amount of damages awarded as excessive or
inconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A party seeking to
enforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank of India to
repatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign currency
would be converted into Rupees on the date of such judgment and not on the date of payment and any such amount
may be subject to income tax in accordance with applicable laws. The Company cannot predict whether a suit
brought in an Indian court will be disposed of in a timely manner or be subject to considerable delays.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

All references to "India" contained in this Draft Letter of Offer are to the Republic of India and its territories and
possessions and all references herein to the "Government", "Indian Government", "Gol", Central Government"
or the "State Government" are to the Government of India, central or state, as applicable.

Unless otherwise specified or the context otherwise requires, all references in this Draft Letter of Offer to the
‘US’ or “‘U.S.” or the ‘United States’ are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Draft Letter of Offer is in Indian Standard Time ("IST").
Unless indicated otherwise, all references to a year in this Draft Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever
applicable.

Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of
this Draft Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Draft Letter of Offer has been derived from our Restated Financial Statements. For details, please see "Restated
Financial Information" beginning on page 89 of this Draft Letter of Offer. Our Company’s financial year
commences on April 1 and ends on March 31 of the next year. Accordingly, all references to a particular financial
year, unless stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Gol has adopted the Ind AS, which are converged with the IFRS and notified under Section 133 of the
Companies Act, 2013 read with the Ind AS Rules. The Restated Financial Statements of our Company for the
Financial Years ended March 2022 and March 2023 and Year ended March 31, 2024 have been prepared in
accordance with Ind AS read with the Ind AS Rules and other the relevant provisions of the Companies Act,
2013 and restated in accordance with the SEBI ICDR Regulations and the Guidance Note on Reports in Company
Prospectuses (revised), 2019, issued by the ICAL

The Restated Financial Statements of our Company for the Financial Years ended March 2024, 2023 and 2022
prepared in accordance with Ind AS as prescribed under Section 133 of Companies Act read with the Ind AS
Rules and other the relevant provisions of the Companies Act and restated in accordance with the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (revised), 2019, issued by the ICAI
Our Company publishes its financial statements in Rupees.

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off and unless otherwise specified all financial numbers in parenthesis represent negative
figures. Our Company has presented all numerical information in the Restated Financial Statements in whole
numbers and in this Draft Letter of Offer in “lakh” units or in whole numbers where the numbers have been too
small to represent in lakh. One lakh represents 1,00,000 and one million represents 1,000,000.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation
of the financial information to IFRS or US GAAP. Our Company has not attempted to also explain those
differences or quantify their impact on the financial data included in this Draft Letter of Offer, and you are urged
to consult your own advisors regarding such differences and their impact on our financial data. Accordingly, the
degree to which the financial information included in this Draft Letter of Offer will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and
practices, Ind AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar
with these accounting principles and regulations on our financial disclosures presented in this Draft Letter of
Offer should accordingly be limited. For further information, see “Financial Information” beginning on page
89 of this Draft Letter of Offer.
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Certain figures contained in this Draft Letter of Offer, including financial information, have been subject to
rounded off adjustments. All figures in decimals (including percentages) have been rounded off to one or two
decimals. However, where any figures that may have been sourced from third-party industry sources are rounded
off to other than two decimal points in their respective sources, such figures appear in this Draft Letter of Offer
rounded-off to such number of decimal points as provided in such respective sources. In this Draft Letter of
Offer, (i) the sum or percentage change of certain numbers may not conform exactly to the total figure given;
and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure
given for that column or row. Any such discrepancies are due to rounding off.

Currency and Units of Presentation

All references to:

. “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;
and
. “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America.

Our Company has presented certain numerical information in this Draft Letter of Offer in “lakh” or “Lac” units
or in whole numbers. One lakh represents 1,00,000 and one million represents 1,000,000. All the numbers in the
document have been presented in lakh or in whole numbers where the numbers have been too small to present in
lakh. Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and
Analysis of Financial Conditions and Results of Operation” beginning on pages 20, 70, and 171 and elsewhere
in this Draft Letter of Offer, unless otherwise indicated, have been calculated based on our Financial Information.

Exchange Rates

This Draft Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed
as a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

(in%)
Sr. No. Name of the Exchange rate as on
Currency March 31, 2024| March 31, 2023 March 31, 2022
1. United States Dollar 83.37| 82.21 75.80

(Source: www.rbi.org.in and www.fbil.org.in
Note: In case March 31 of any of the respective years is a public holiday, the previous Working Day not being a public holiday has been
considered.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained or derived
from publicly available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and completeness
are not guaranteed and their reliability cannot be assured.

Although we believe the industry and market data used in this Draft Letter of Offer is reliable, it has not been
independently verified by us. The data used in these sources may have been reclassified by us for the purposes
of presentation. Data from these sources may also not be comparable. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk
Factors” beginning on page 20 of this Draft Letter of Offer. Accordingly, investment decisions should not be
based solely on such information.

The extent to which the market and industry data used in this Draft Letter of Offer is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There
are no standard data gathering methodologies in the industry in which the business of our Company is
conducted, and methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

This Draft Letter of Offer contains certain “forward-looking statements”. Forward looking statements appear
throughout this Draft Letter of Offer, including, without limitation, under the chapters titled “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
“Industry Overview”. Forward-looking statements include statements concerning our Company’s plans,
objectives, goals, strategies, future events, future revenues or financial performance, capital expenditures,
financing needs, plans or intentions relating to acquisitions, our Company’s competitive strengths and weaknesses,
our Company’s business strategy and the trends our Company anticipates in the industries and the political and
legal environment, and geographical locations, in which our Company operates, and other information that is not
historical information. These forward-looking statements generally can be identified by words or phrases such as

[IPS L] 113 2

aim”, “anticipate”, “believe”, “continue”, “can”, “could”, “expect”, “estimate”, “intend”, “likely”, “may”,

“objective”, “plan”, “potential”, “project”, “pursue”, “shall”, “seek to”, “will”, “will continue”, “will pursue”,
29 ..

“forecast”, “target”, or other words or phrases of similar import. Similarly, statements that describe the strategies,
objectives, plans or goals of our Company are also forward-looking statements.

However, these are not the exclusive means of identifying forward-looking statements. All statements regarding
our Company’s expected financial conditions, results of operations, business plans and prospects are forward-
looking statements. These forward-looking statements include statements as to our Company’s business strategy,
planned projects, revenue and profitability (including, without limitation, any financial or operating projections
or forecasts), new business and other matters discussed in this Draft Letter of Offer that are not historical facts.
These forward-looking statements contained in this Draft Letter of Offer (whether made by our Company or any
third party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors
that may cause the actual results, performance or achievements of our Company to be materially different from
any future results, performance or achievements expressed or implied by such forward-looking statements or other
projections.

Actual results may differ materially from those suggested by the forward-looking statements due to risks
or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining
to the industry in which our Company operates and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, the competition in our industry and markets,
technological changes, our exposure to market risks, general economic and political conditions in India and
globally which have an impact on our business activities or investments, the monetary and fiscal policies of India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other
rates or prices, the performance of the financial markets in India and globally, changes in laws, regulations and
taxes, incidence of natural calamities and/or acts of violence. Important factors that could cause actual results
to differ materially from our Company’s expectations include, but are not limited to, the following:

. Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

. As an NBFC, we are subject to periodic inspections by the RBI. Non-compliance with observations made
by RBI during these inspections could expose us to penalties and restrictions;

. We operate in a highly competitive industry and our inability to compete effectively may adversely affect
our business;

. Our business will require substantial funds, and any disruption in funding sources would have a material
adverse effect on our liquidity and financial condition;

. We are affected by volatility in interest rates for both our lending and fund raisings operations, which

could cause our net interest income to decline and adversely affect our results of operations and
profitability; and

. We depend on the accuracy and completeness of information about customers and counterparties for
certain key elements of our credit assessment and risk management process. Any misrepresentation,
errors in or incompleteness of such information could adversely affect our business and financial

performance.

. Any increase in the levels of NPAs in our loan portfolio, for any reason whatsoever, would adversely
affect our business and results of operations;

. Any volatility in interest rates which could cause our gross spreads to decline and consequently affect
our profitability;

. Changes in the value of Rupee and other currency changes;

. The outcome of any legal or regulatory proceedings we are or may become a party to;

. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities,
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insurance and other regulations;

. Changes in the pricing environment in India; and regional or general changes in asset valuations;

. Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in
connection with NBFCs, including laws that impact our lending rates and our ability to enforce our
collateral,

. Emergence of new competitors;

. Potential mergers, acquisitions or restructurings;

. Occurrence of natural calamities or natural disasters affecting the areas in which our Company has
operations;

. Availability of adequate debt and equity financing at commercially acceptable terms;

. General, political, economic, social and business conditions in Indian and other global markets;

. Significant competition in our businesses may limit our growth and prospects;

. Dependence on a number of key management personnel and senior management personnel and our

ability to attract and retain qualified personnel;

. Our risk management and internal controls, as well as the risk management tools available to us, may
not be adequate or effective in identifying or mitigating risks to which we are exposed; and
. Claims by clients or actions by regulators or both for alleged mis-selling.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations,
see "Risk Factors", "Our Business" and "Management’s Discussion and Analysis of Financial Position and
Results of Operations" beginning on pages 20, 70 and 171 respectively, of this Draft Letter of Offer. By their
nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Draft Letter of Offer
and are not a guarantee of future performance. These statements are based on the management’s beliefs and
assumptions, which in turn are based on currently available information. Although we believe the assumptions
upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to
be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Neither our
Company, our Directors, our Promoter, the Syndicate Member(s) nor any of their respective affiliates or advisors
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition.

In accordance with the SEBI (ICDR) Regulations, our Company will ensure that investors are informed of material

developments from the date of this Draft Letter of Offer until the time of receipt of the listing and trading
permissions from the Stock Exchange.
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SECTION II- SUMMARY OF DRAFT LETTER OF OFFER

The following is a general summary of the terms of this Issue, and should be read in conjunction with and is
qualified by the more detailed information appearing in this Draft Letter of Offer, including the sections titled
“Risk Factors”, “The Issue”, “Capital Structure”, “Objects of the Issue”, “Industry Overview”, “Our Business”,
“Outstanding Litigation and Defaults” and “Terms of the Issue” beginning on pages 20, 39, 47, 49, 55, 70, 176
and 188 respectively of this Draft Letter of Offer.

1.

Summary of Industry

Non-Banking Financial Institutions form an integral part of the Indian financial ecosystem. They provide
underbanked/unbanked individuals and MSMEs an opportunity to be a part of the financial mainstream.
They have been successful in bridging the credit gap for the entire spectrum of customers ranging from
high ticket structured loans to corporates/HNIs to microfinance customers, due to their higher risk
underwriting capacity, superior credit assessment skills and deep understanding of customers. They have
emerged as a vehicle for financing business activities that Banks neglected due to regulatory restrictions
such as credit exposure constraints and sector concentration norms.

NBFC is a Financial Institution that is into Lending or Investment or collecting monies under any scheme
or arrangement but does not include any institutions which carry on its principal business as agriculture
activity, industrial activity, trading and purchase or sale of immovable properties. A company that carries
on the business of accepting deposits as its principal business is also an NBFC.

India has a diversified financial sector undergoing rapid expansion, both in terms of the strong growth of
existing financial services firms and new entities entering the market. The sector comprises commercial
banks, insurance companies, non-banking financial companies, co-operatives, pension funds, mutual
funds, and other smaller financial entities. The banking regulator has allowed new entities such as
payments banks to be created recently thereby adding to the types of entities operating in the sector.
Sources: https://www.legalserviceindia.com/legal/article-5832-an-overview-of-non-banking-financial-
service-institutions.html

For details, please refer to chapter titled “Industry Overview” on page 55 of this Draft Letter of Offer.
Summary of Business

We are a Non-Deposit Accepting Non-Banking Financial Company (NBFC) registered with RBI to carry
on the NBFC activities under Section 45-1A of the Reserve Bank of India Act, 1934 bearing Registration
no. B- 14.00724 dated January 07, 2003 and August 24, 2017. Our Company is engaged primarily in the
business of providing financial loans and in providing ancillary services related to the said business
activities.

For details, please refer to chapter titled “Our Business” on page 70 of this Draft Letter of Offer.

Our Promoter

The Promoter of our Company is Mr. Vikas Garg & Mrs. Seema Garg*
* Company was acquired by abovementioned promoters through Share Purchase Agreement (SPA) dated May 18, 2022, and Letter
of Offer dated February 6, 2023 in terms of Regulation 3(1) and Regulation 4 of SEBI (SAST) Regulations, 201 1.

For further details please see chapter titled “Our Promoters” beginning on page 84 of this Draft Letter of
Offer.

Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in the following table:

$in lakhs)
S. No. Particulars Total estimated amount
to be utilized (X in lakhs)
1. To augment our capital base for our Company 3,725.00
2. General Corporate Purposes 1,185.00
Total 4,900.00
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For further details, please see chapter titled “Objects of the Issue” beginning on page no 49 of this Draft
Letter of Offer.

Intention and extent of participation by our Promoter and Promoter Group in the Issue

Our Promoter has, vide their letter dated April 30, 2024 (the “Subscription Intent Letter””) communicated
that they could only be able to subscribe in the event of under-subscription of the proposed Right Issue.

Hence, solely in the event of under-subscription of this Issue our Promoter shall subscribe to the extent of
their Right Entitlement first, then for additional Rights Equity Shares, if required, subject to compliance
with the Companies Act, the SEBI (ICDR) Regulations, the SEBI Takeover Regulations and other
applicable laws.

The additional subscription, if any, by our Promoter shall be made subject to such additional subscription
not resulting in the minimum public shareholding of our Company falling below the level prescribed in
SEBI Listing Regulations and SCRR. Our Company is in compliance with Regulation 38 of the SEBI
Listing Regulations and will continue to comply with the minimum public shareholding requirements
pursuant to the Issue.

Summary of Financial Information

Following are the details as per the Restated Consolidated Financial Information as at and for Financial
Years ended on March 31, 2024, March 31, 2023, and for year ended March 31, 2022:

(Zin lakhs)

Particulars March 31, 2024 |March 31, 2023 | March 31, 2022
Authorised Share Capital* 7500.00 2500.00 2500.00
Paid-up Capital 4281.54 2201.93 458.74
Net Worth attributable to Equity 11263.31 5859.63 957.8
Shareholders (excluding OCI reserves)
Total Revenue 84805.86 60436.89 4657.72
Profit after tax 635.62 934.88 44.37

Total other comprehensive income/(loss) for (77.74) (896.82) -

the year

Total Comprehensive income/(Loss) for the| 557.88 38.06 44.37
ear
Earnings per Share (basic & diluted) (in ) 0.20 0.42 0.09
Net Asset Value per Equity Share (in X) 2.66 2.71 2.34
Total Borrowings 7867.16 7512.69 469.02

*Authorized share Capital has been increased from 25 Cr. to 75 Cr. through the Postal Ballot Notice Dated 11/04/2023.
** Net worth attributable to Equity Shareholders are excluded the Non-Controlling interest.

Following are the details as per the Restated Standalone Financial Information as at and for Financial
Years ended on March 31, 2024, March 31, 2023, and for year ended March 31, 2022

Particulars March 31, 2024 |March 31, 2023 | March 31, 2022
Authorised Share Capital* 7500.00 2500.00 2500.00
Paid-up Capital 4,281.54 2,201.93 458.74
Net Worth attributable to 11045.10 5865.44 94422
Equity Shareholders

Total Revenue 2750.67 34934.26 3,949.52
Profit after tax 403.99 954.61 38.74
Total other comprehensive income (77.74) (896.82) -
Total Comprehensive Income/(Loss) for 326.26 57.79 38.74
the period

Earnings per Share (basic & diluted) (in X) 0.10 0.03 0.08
Net Asset Value per Equity Share (in X) 2.58 2.66 2.06
Total Borrowings 7796.22 7,259.20 288.70

*Authorized share Capital has been increased from 25 Cr. to 75 Cr. through the Postal Ballot Notice Dated 11/04/2023.
** Net worth attributable to Equity Shareholders are excluded the non-Controlling interest
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Summary of Outstanding Litigations:

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoter
and Subsidiaries as on the date of this Draft Letter of Offer is provided below:

(Zin lakhs)

Nature of Cases Number of Amount Involved*
outstanding cases
Litigation involving our Company
Criminal proceedings against our Company Nil Nil
Criminal proceedings by our Company Nil Nil
Material civil litigation against Company Nil Nil
Material civil litigation by our Company Nil Nil
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Directors
Criminal proceedings against our Directors Nil Nil
Criminal proceedings by our Directors Nil Nil
Material civil litigation against our Directors Nil Nil
Material civil litigation by our Directors Nil Nil
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Promoter
Criminal proceedings against our Promoter Nil Nil
Criminal proceedings by our Promoter Nil Nil
Material civil litigation against our Promoter Nil Nil
Material civil litigation by our Promoter Nil Nil
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Subsidiaries
Criminal proceedings against Promoter Nil Nil
Criminal proceedings by Promoter Nil Nil
Material civil litigation against Promoter Nil Nil
Material civil litigation by Promoter Nil Nil
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil

* To the extent quantifiable.

For details, please refer to chapter titled “Qutstanding Litigations and Defaults” on page 170 of this
Draft Letter of Offer.

Risk Factors:

For details of potential risks associated with our ongoing business activities and industry, investment in
Equity Shares of the Company, material litigations which impact the business of the Company and other
economic factors please see “Risk Factors” on page 20 of this Draft Letter of Offer.

Summary of Contingent Liabilities

Following are the details as per the Restated Consolidated Financial Information for the Year ended
March 31, 2024, March 31, 2023, and March 31, 2022.

(Zin lakhs)
Particulars As at As at As at
March 31, 2024 March 31, 2023 March 31, 2022
Claims against the Company not Nil Nil Nil
acknowledged as debt
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10.

11.

12.

Collateral Security against 142.84 142.84 142.84
subsidiaries

Other money for which the Nil Nil Nil
Company is contingently liable

Commitments Nil Nil Nil

Following are the details as per the Restated Standalone Financial Information for the Year ended March

31, 2024, March 31, 2023, and March 31, 2022.

(Zin lakhs)

Particulars As at As at As at

March 31, March 31, March 31,

2024 2023 2022
Claims against the Company not acknowledged Nil Nil Nil
as debt
Collateral Security against subsidiaries 142.84 142.84 142.84
Other money for which the Company is Nil Nil Nil
contingently liable
Commitments Nil Nil Nil

Summary of Related Party Transactions

Please refer “Financial Information” beginning on page 89 of the Financial Information in this Draft

Letter of Offer.

Issue of equity shares made in last one year for consideration other than cash

Our Company has not made any issuances of Equity Shares in the last one year for consideration other

than cash.

Split or consolidation of Equity Shares in the last one year

Our Company has not carried any split or consolidation of Equity Shares in last one year.
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SECTION III- RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Letter of Offer, including the risks and uncertainties described below, before making an investment
in the Equity Shares. In making an investment decision, prospective investors must rely on their own examination
of us and the terms of the Issue including the merits and risks involved. The risks described below are not the only
ones relevant to us, our Equity Shares, the industry or the segment in which we operate.

Additional risks and uncertainties, not presently known to us or that we currently deem immaterial may arise or
may become material in the future and may also impair our business, results of operations and financial condition.
If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually
occur, our business, results of operations, cash flows and financial condition could be adversely affected, the
trading price of our Equity Shares could decline, and as prospective investors, you may lose all or part of your
investment. You should consult your tax, financial and legal advisors about particular consequences to you of an
investment in this Issue. The financial and other related implications of the risk factors, wherever quantifiable,
have been disclosed in the risk factor mentioned below. However, there are certain risk factors where the
financial impact is not quantifiable and, therefore, cannot be disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry
Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” on pages 55, 70 and 171 of this Draft Letter of Offer, respectively. The industry-related information

disclosed in this section has been derived from publicly available documents from various sources believed to be
reliable, but their accuracy and completeness are not guaranteed and their reliability cannot be assured. Neither
our Company, nor any other person connected with the Issue, has independently verified the information in the
industry report or other publicly available information cited in this section. This Draft Letter of Offer also contain
forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors,

including the considerations described below and, in the section titled “Forward-Looking Statements” on page
14 of this Draft Letter of Offer

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section. Unless the context requires otherwise, the
financial information of our Company has been derived from the Financial Information and the Limited Review
Financial Information, prepared in accordance with Ind AS, the Companies Act and SEBI ICDR Regulations.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

*Some events may not be material individually but may be found material collectively;
*Some events may have material impact qualitatively instead of quantitatively; and
*Some events may not be material at present but may have a material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable have been disclosed in the
risk factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence,
the same has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk over another.

In this Draft Letter of Offer, any discrepancies in any table between total and sums of the amount listed are due
to rounding off.

EEINTS

In this section, unless the context requires otherwise, any reference to “we”, “us” or “our” refers to Advik Capital
Limited.

The risk factors are classified as under for the sake of better clarity and increased understanding.
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INTERNAL RISK FACTORS
BUSINESS RELATED RISKS

1. Asan NBFC, we are subject to periodic inspections by the RBI. Non-compliance with observations made
by RBI during these inspections could expose us to penalties and restrictions

Under section 45N of the Reserve Bank of India, 1934 (“RBI Act”) we are subject to periodic inspections
by the RBI to verify correctness or completeness of any statement, information or particulars furnished to
the RBI for the purpose of obtaining any information or particulars which our Company has failed to furnish
on being called upon to do so. While we may respond to RBI and address such observations; there can be no
assurance that the RBI will not make similar or other observations in the future. If we are unable to resolve
such deficiencies to RBI’s satisfaction, our ability to conduct out business may be adversely affected.
Imposition of any penalty or adverse findings by the RBI during the ongoing or any future inspections may
have an adverse impact on our business prospects, financial condition and results of operations. NBFCs in
India are subject to strict regulation and supervision by the RBI. We require certain approvals, licenses,
registrations and permissions for operating our business. Such approvals, licenses, registrations and
permissions must be maintained / renewed over time and we may have to comply with certain conditions in
relation to these approvals. Moreover, the applicable requirements may change from time. We are required
to obtain and maintain a license for carrying on business as an NBFC. If we fail to obtain or retain any of
these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business may be adversely
affected. RBI has the authority to change these norms/ criteria as and when required. Inability to meet the
prescribed norms/ criteria, can adversely affect the operations and profitability of our Company.

2. Our business will require substantial funds, and any disruption in funding sources would have a material
adverse effect on our liquidity and financial condition.

Our liquidity and profitability are, in large part, dependent upon our timely access to, and costs associated
with raising capital including both debt and equity. Our business depends and will continue to depend on our
ability to access diversified low-cost funding sources. As a financial services company, we face certain
additional regulatory restrictions on our ability to obtain financing from banks. Further, under Indian Law,
foreign investors are subject to investment restrictions that may limit our ability to attract foreign investors
or capital from overseas investors.

Pursuing our growth strategy and introducing new product offerings to our customers will have an impact
on our long-term capital requirements. With the growth of our business, we may be increasingly reliant on
funding from debt capital markets. The market for such funds is competitive and our ability to obtain funds
at competitive rates will depend on various factors. If we are unable to access funds at an effective cost that
is comparable to or lower than our competitors, we may not be able to offer competitive interest rates for our
loans. Our ability to raise funds on acceptable terms and at competitive rates continues to depend on various
factors, including the regulatory environment and policy initiatives in India, lack of liquidity in the market,
developments in the international markets affecting the Indian economy, investors’ and/or lenders’
perception of demand for debt and equity securities of NBFCs, and our current and future results of
operations and financial condition. If we are unable to obtain adequate financing or financing on terms
satisfactory to us and in a timely manner, our ability to grow or support our business and to respond to
business challenges could be limited and our business prospects, financial condition and results of operations
would be materially and adversely affected.

3.  We operate in a highly competitive industry and our inability to compete effectively may adversely affect
our business.

We operate in a highly competitive industry. Given the diversity of our businesses, and the products and
services offered by us, we face competition from the full spectrum of public sector banks, private sector
banks (including foreign banks), financial institutions, captive finance affiliates of players in various
industries, small finance banks and other NBFCs who are active in SME, retail and individual lending. Many
of our competitors may have greater resources than we do, may be larger in terms of business volume and
may have significantly lower cost of funds compared to us. They may also have greater geographical reach,
long-standing partnerships and may offer their customers other forms of financing that we may not be able
to provide. Competition in our industry depends on, amongst others, the ongoing evolution of government
and regulatory policies, the entry of new participants and the extent to which there is consolidation among
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banks and financial institutions in India. We cannot assure you that we will be able to react effectively to
these or other market developments or compete effectively with new and existing players in our increasingly
competitive industry and our inability to compete effectively may adversely affect our business.

We are affected by volatility in interest rates for both our lending and fund raisings operations, which
could cause our net interest income to decline and adversely affect our results of operations and
profitability.

A significant component of our revenue is the interest on loans and other financing activity we receive from
the loans we disburse. Our net interest margins are affected by any volatility in interest rates in our lending
operations. Interest rates are highly sensitive to many factors beyond our control, including competition from
other banks and NBFCs, the monetary policies of the RBI, deregulation of the financial sector in India,
domestic and international economic and political conditions and other factors, which have historically
generated a relatively high degree of volatility in interest rates in India. Persistently high inflation in India
may discourage the Government from implementing policies that would cause interest rates to decrease.
Moreover, if there is an increase in the interest rates, we pay on our borrowings that we are unable to pass to
our customers, we may find it difficult to compete with our competitors, who may have access to funds at a
lower cost or lower cost deposits. To the extent our borrowings are linked to market interest rates, we may
have to pay interest at a higher rate than lenders that borrow only at fixed interest rates. Further, our ability
to pass on any increase in interest rates to borrowers may also be constrained by regulations implemented
by the Government or the RBI. In a declining interest rate environment, if our cost of funds does not decline
simultaneously or to the same extent as the yield on our interest-earning assets, it could lead to a reduction
in our net interest income and net interest margin.

We depend on the accuracy and completeness of information about customers and counterparties for
certain key elements of our credit assessment and risk management process. Any misrepresentation,
errors in or incompleteness of such information could adversely affect our business and financial
performance.

In deciding whether to extend credit or enter into other transactions with customers, for certain key elements
of the credit assessment process, we rely on information furnished to us by or on behalf of customers
(including in relation to their financial transactions and past credit history). We may also rely on certain
representations from our customers as to the accuracy and completeness of that information. For ascertaining
the creditworthiness and encumbrances on collateral we may depend on the respective registrars and sub -
registrars of assurances, credit information companies or credit bureaus, and on independent valuers in
relation to the value of the collateral, and our reliance on any misleading information given, may affect our
judgement of credit worthiness of potential borrowers, and the value of and title to the collateral, which may
affect our business, prospects, results of operations and financial condition. We may receive inaccurate or
incomplete information as a result of negligence or fraudulent misrepresentation. Our risk management
measures may not be adequate to prevent or deter such activities in all cases, which may adversely affect our
business prospects, financial condition and results of operations.

High levels of customer defaults or delays in repayment of loans could adversely affect our business,
financial condition and results of operations.

Our business involves lending money and accordingly we are subject to customer default risks including
default or delay in repayment of principal and/or interest on our loans. Customers may default on their
obligations to us as a result of various factors including bankruptcy, lack of liquidity, lack of business and
operational failure. If borrowers fail to repay loans in a timely manner or at all, our financial condition and
results of operations will be adversely impacted. Although we believe that our risk management controls are
sufficient, we cannot be certain that they will continue to be sufficient or that additional risk management
policies for individual borrowers will not be required. Failure to continuously monitor the loan contracts,
could adversely affect our credit portfolio which could have a material and adverse effect on our results of
operations and financial condition.

We may not be able to recover, on a timely basis or at all, the full value of collateral or amounts which are
sufficient to cover the outstanding amounts due under defaulted loans.

The value of the security provided to us, may be subject to reduction in value on account of other extraneous
reasons. Consequently, the realizable value of the security for the loans provided by us, when liquidated, may
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8.

10.

be lower than principal amount outstanding along with interest and other costs recoverable from such
customers.

Although we believe that we generally maintain a sufficient margin in the collateral value, if we have to
enforce such pledges and if at the time of such enforcement, due to adverse market conditions, the market
value of the pledged securities have fallen to a level where we are unable to recover the monies lent by us,
along with interest accrued thereon and associated costs, the results of our operations would be adversely
affected. In case of any shortfall in margins in connection with the securities pledged as collaterals, we
typically call upon the relevant customer to provide further collateral to make up for the deficit in such
margins. Furthermore, enforcing our legal rights by litigating against defaulting customers is generally a slow
and potentially expensive process in India. Accordingly, it may be difficult for us to recover amounts owed
by defaulting customers in a timely manner or at all.

Our Company’s inability to obtain, renew or maintain the statutory and regulatory permits and approvals
which are required to operate its existing or future businesses may have a material adverse effect on its
business, financial condition, cash flows and results of operations.

NBFCs in India are subject to regulations and supervision by the RBI. In addition to the numerous conditions
required for the registration as an NBFC with the RBI, we are also required to comply with certain other
regulatory requirements for its business imposed by the RBI. In the future, there could be circumstances
where our Company may be required to renew applicable permits and approvals and obtain new permits and
approvals for its current and any proposed operations or in the event of a change in applicable law and
regulations. There can be no assurance that RBI or other relevant authorities will issue any such permits or
approvals in the time-frame anticipated by our Company, or at all. In addition, we require several
registrations to operate our branches in the ordinary course of business. These registrations include those
required to be obtained or maintained under applicable legislations governing shops and establishments,
professional tax, GST registrations etc. Some of these approvals may have expired in the ordinary course,
and our Company has either applied, or is in the process of applying for renewals of them. Failure by our
Company to renew, maintain or obtain the required permits or approvals may result in an interruption of its
operations and may have a material adverse effect on its business, financial condition, cash flows and results
of operation.

Our borrowers may transfer loan balances to other banks or financial institutions, resulting in a loss of
expected interest income expected from such loans.

If interest rates rise, borrowers with variable interest rates on their loans are exposed to increased equated
monthly instalments (“EMIs”) when the loans’ interest rate adjusts upward. Such borrowers may seek to
refinance their loans through balance transfer to other banks and financial institutions to avoid increased EMIs
that result from an upwards adjustment of the loans’ interest rate. Even if interest rates do not increase, our
borrowers may seek to transfer loans to banks or other financial institutions that offer lower interest rates.

Loan balance transfers result in a loss of interest income expected from such loans over the course of their
tenure. All NBFCs and HFCs are prohibited from charging pre-payment penalties on any floating rate term
loan sanctioned for purposes other than business to individual borrowers. Even where we are allowed to
charge a prepayment penalty, the amount of such penalty will not make up for all of the loss of interest income
expected from such loans. Some of our borrowers may be able to find balance transfer options at comparably
lower interest rates or other financing alternatives, which could have an adverse effect on our business, results
of operations and financial condition.

We may experience difficulties in expanding our products.

Expanding our products portfolio with new or existing products can be costly and require significant
management time and attention. Additionally, as our operations grow in size, scope and complexity and our
product offerings increase, we will need to enhance and upgrade our systems and infrastructure to offer an
increasing number of enhanced solutions, features and functionality. The expansion of our systems and
infrastructure will require us to commit substantial financial, operational and technical resources in advance
of an increase in the volume of business, with no assurance that the volume of business will increase. We
will need to recruit new employees, who will have to be trained and integrated into our operations. We will
also have to train existing employees to adhere properly to internal controls and risk management procedures.
Failure to train our employees properly may result in an increase in employee attrition rates, require
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additional hiring, erode the quality of customer service, divert management resources, increase our exposure
to high -risk credit and impose significant costs on us.

11. We may experience difficulties in expanding our business into new regions and markets in India

12.

13.

14.

15.

Historically, our distribution networks are concentrated in New Delhi and NCR. As part of our growth
strategy, we strive to evaluate attractive growth opportunities to expand our business into new regions and
markets in India. Factors such as competition, culture, regulatory regimes, business practices & customs and
customer requirements in these new markets may differ from those in our current markets and our experience
in our current markets may not be applicable to these new markets. In addition, as we enter new markets and
geographical regions, we are likely to compete with other banks and financial institutions that already have
a presence in those geographies and markets and are therefore more familiar with local regulations, business
practices and customs and have stronger relationships with customers. Our business may be exposed to
various additional challenges including obtaining necessary governmental approvals, successfully gauging
market conditions in local markets with which we have no previous familiarity; attracting potential
customers in a market in which we do not have significant experience or visibility; being susceptible to local
taxation in additional geographical areas of India and adapting our marketing strategy and operations to
different regions of India in which different languages are spoken. Our inability to expand our current
operations may adversely affect our business prospects, financial conditions and results of operations.

We may face asset-liability mismatches, which could affect our liquidity and consequently may adversely
affect our operations and profitability.

Assets and liability mismatch (“ALM”) represents a situation when financial terms of an institution’s assets
and liabilities do not match. ALM is a key financial parameter indicative of an NBFC’s performance. We
cannot assure you that we will be able to maintain a positive ALM always. We may rely on funding options
with short term maturity periods for extending long term loans, which may lead to a negative ALM. Further,
mismatches between our assets and liabilities are compounded in case of prepayment of financing facilities
we grant to customers. Any mismatch in our ALM, may lead to a liquidity risk and have an adverse effect
on our business prospects, financial condition, results of operations and profitability.

We are exposed to operational and credit risks which may result in NPAs, and we may be unable to control
or reduce the level of NPAs in our portfolio.

Our Company’s inability to control the number and value of its NPAs may lead to deterioration of the quality
of its loan portfolio and may adversely impact its business. Further, if our customers default in their
repayment obligations, our business, results of operations, financial condition and cash flows may be
adversely affected.

Our indebtedness and the conditions and restrictions imposed by our financing agreements could restrict
our ability to conduct our business and operations in the manner we desire.

We may incur additional indebtedness in the future. Many of our financing agreements include various
restrictive conditions and covenants restricting certain corporate actions, and our Company may be required
to take the prior approval of the lender before carrying out such activities. Our indebtedness could have
several important consequences, including our cash flows being used towards repayment of our existing
debt, which will reduce the availability of our cash flow to fund our working capital, capital expenditures
and other general corporate requirements. Moreover, our ability to obtain additional financing or renewal of
existing facilities, in the future at reasonable terms may be restricted or our cost of borrowings may increase
due to sudden adverse market conditions, including decreased availability of credit or fluctuations in interest
rates. There could be a material adverse effect on our business, financial condition and results of operations
if we are unable to service our indebtedness or otherwise comply with financial and other covenants specified
in the financing agreements and we may be more vulnerable to economic downturns, which may limit our
ability to withstand competitive pressures and may reduce our flexibility in responding to changing business,
regulatory and economic conditions.

Our business is based on the trust and confidence of our customers; any damage to that trust and

confidence may materially and adversely affect our business, future financial performance and results of
operations.
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16.

17.

18.

19.

We are dedicated to earning and maintaining the trust and confidence of our customers and we believe that
the good reputation is essential to our business. The reputation of our Company could be adversely affected
by any threatened and/or legal proceedings and/or any negative publicity or news articles in connection with
our Company. As such, any damage to our reputation could substantially impair our ability to maintain or
grow our business. If we fail to maintain brand recognition with our target customers due to any issues with
our product offerings, a deterioration in service quality, or otherwise, declines our market perception and
customer acceptance of our brands may also decline.

System failures or inadequacy and security breaches in computer systems may adversely affect our
business.

Our financial, accounting or other data processing systems may fail to operate adequately or become disabled
as a result of events that are wholly or partially beyond our control including a disruption of electrical or
communications services. Our ability to operate and remain competitive will depend in part on our ability to
maintain and upgrade our information technology systems on a timely and cost-effective basis. Our
operations also rely on the secure processing, storage and transmission of confidential and other information
in our computer systems and networks. Our computer systems, software and networks may be vulnerable to
unauthorized access, computer viruses or other malicious code and other events that could compromise data
integrity and security. Any failure to effectively maintain or improve or upgrade our management
information systems in a timely manner could materially and adversely affect our competitiveness, financial
position and results of operations. Moreover, if any of these systems do not operate properly or are disabled
or if there are other shortcomings or failures in our internal processes or systems, it could affect our
operations or result in financial loss, disruption of our businesses, regulatory intervention or damage to our
reputation. In addition, our ability to conduct business may be adversely impacted by a disruption in the
infrastructure that supports our businesses and the localities in which we are located.

If we are unable to comply with the capital adequacy requirements stipulated by the RBI in connection
with our lending business, our business, results of operations and cash flows may be materially and
adversely affected.

Our lending business, is subject to various regulations relating to the capital adequacy of NBFCs, which
determine the minimum amount of capital we are required to maintain. There can be no assurance that we
will be able to maintain CRAR within the regulatory requirements. Further, as we grow our lending business
loan portfolio, we will be required to raise additional Tier I and Tier II capital in order to continue to meet
applicable capital adequacy ratios with respect to such business. There can be no assurance that we will be
able to raise adequate additional capital in the future on favourable terms, or at all. This could result in
noncompliance with applicable capital adequacy ratios, which could have a material adverse effect on our
business, results of operations and cash flows. Also, there is no assurance that RBI will not take any action
for breaches in capital adequacy norms by our Company in the future. This could materially adversely affect
our business, prospects, results of operations, financial condition and cash flows and could impair our ability
to continue current operations and in extreme case, may lead to suspension/ cancellation/ withdrawal of our
license to operate as an NBFC.

Our measures to prevent money laundering may not be completely effective and we may be subject to
scrutiny and penalties by the RBI for failure to implement effective measures.

Our Company is required to comply with applicable anti-money-laundering and anti-terrorism laws and other
regulations in India. Our measures to prevent money laundering as required by the RBI and other KYC
compliance applicable in India, including the Reserve Bank of India (Know Your Customer) Master
Directions, 2016 dated February 25, 2016, as amended ("KYC Directions") and the adoption of anti-money
laundering policies and compliance procedures may not be completely effective. In the event, if any
regulatory authorities believes that we are not complying with required money laundering compliances
and/or KYC Compliances, there may be civil and criminal penalties for non-compliance and our business
and results of operations could be adversely affected.

Our Company has not yet applied for the registration of the logo or any of the intellectual property that it

uses with the registrar of Trademarks.
- ADVIK

Our Company has not yet applied for the registration of the logo i.e. or any of the intellectual
property that it uses. Any failure to get the same registered in our name may cause any third-party claim and
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21.

22.

23.

24,

may lead to litigation and our business operations could be affected. Even if our trademarks are registered,
we may not be able to detect any unauthorized use or infringement or take appropriate and timely steps to
enforce or protect our intellectual property, nor can we provide any assurance that any unauthorized use or
infringement will not cause damage to our business prospects.

Company does not have previous RBI registration certificate in records.

Company was registered as a Non-Banking Financial Company vide certificate of registration dated January
07, 2003 bearing No. B-14.00724 under section 45 I(A) of the Reserve Bank of India Act, 1934 in the name
of Quick Credit Limited. The certificate has not been in the records of the Company.

However, in the year 2017, RBI has issued the new certificate of registration dated August 24, 2017 bearing
no. B-14.00724 under section 45 I(A) of the Reserve Bank of India Act, 1934 in the name of Advik Capital
Limited.

Our success depends in large part upon key personnel and our ability to attract, train and retain such
persons.

Our ability to sustain our rate of growth depends significantly upon our ability to manage key issues such as
selecting and retaining key operations personnel, developing managerial experience to address emerging
challenges and ensuring a high standard of client service. In order to be successful, we must attract, train,
motivate and retain highly skilled employees. Failure to train and motivate our employees properly may
result in an increase in employee attrition rates, divert management resources and subject us to incurring
additional human resource related expenditure.

Our Promoters and Directors may have interests in our Company other than reimbursement of expenses
incurred or remuneration or benefits.

Our Promoters and Directors may be deemed to be interested in our Company, in addition to the regular
remuneration or benefits, reimbursements of expenses, Equity Shares held by them or their relatives, their
dividend or bonus entitlement, benefits arising from their directorship in our Company. Our Promoters and
Directors may also be interested to the extent of any transaction entered into by our Company with any other
company or firm in which they are directors or partners.

There can be no assurance that our Promoters, and Directors will exercise their rights as shareholders to the
benefit and best interest of our Company. Our Promoters and members of our Promoter Group will continue
to exercise significant control over our Company, including being able to control the composition of our
Board of Directors and determine decisions requiring simple or special majority voting of shareholders, and
our other shareholders may be unable to affect the outcome of such voting.

Our Promoters and members of the Promoter Group have significant control over the Company and have
the ability to direct our business and affairs; their interests may conflict with your interests as a
shareholder.

Our Promoters and members of the Promoter Group have significant control over the Company and have the
ability to direct our business and affairs. So long as the Promoters have a majority holding, they will be able
to elect the entire Board and control most matters affecting us, including the appointment and removal of the
officers of our Company, our business strategy and policies and financing. Further, the extent of the
Promoters’ shareholding in our Company may result in the delay or prevention of a change of management
or control of our Company, even if such a transaction may be beneficial to the other shareholders of our
Company.

An order passed by regulatory, statutory, enforcement authority or judicial body against the listed entity
or its directors, key managerial personnel, senior management, promoter or subsidiary, in relation to the
listed entity.

An investigation was conducted by SEBI to ascertain whether there was any violation of the provisions of
SEBI (Prohibition of Insider Trading) Regulation, 2015 (hereinafter referred as “PIT Regulations™) and SEBI
(Substantial Acquisition of Shares and Takeovers) Regulations, 2011(hereinafter referred as “SAST
Regulations™) by certain entities for the period from March 01, 2021 to October 12, 2021. Under the said
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investigation “Vikas Ecotech Limited”, was under surveillances. A Show Cause Notice has been received
by Company’s promoter Mr. Vikas Garg and his certain close relatives. Though, the non-compliances were
inadvertent, technical in nature and no unlawful gain was earned, penalties of INR 2,00,000 were imposed
on Vikas Garg Promoter of the Company under Section 15A (b) of the SEBI Act, 1992.

25. Any Notice received from any regulatory, statutory, enforcement authority or judicial body against the

26.

27.

28.

listed entity or its directors, key managerial personnel, senior management, promoter or subsidiary, in
relation to the listed entity.

A Notice under Rule 4 (1) of the SEBI (Procedure for Holding Inquiry and Imposing penalties) Rules, 1995
in the matter of ADVIK CAPITAL LIMITED vide Notice No. SEBI/EAD-3/BM/JR/15163/3/2024 dated
April 24, 2024 for non-compliances of Regulation 29 (1) and 29 (2) read with 29(3) of Securities Exchange
Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 in the matter of open
offer made by Acquirers (Mr. Vikas Garg and Mrs. Seema Garg) and PAC (Ms. Sukriti Garg). The disclosure
was filed with a delay of 107 days. An adjudicating officer has appointed to enquire into and adjure under
section 15 A(b) of the SEBI Act for the aforesaid non-compliance.

We do not own registered office which is used by us currently.

Our registered office is owned by Mr. Nand Kishore Garg father of Mr. Vikas Garg, (Director and Promoter
of the Company) He had, vide letter dated April 15, 2023 granted their no objection to Company for use the
said office premises, as our Registered Office.

In the event, the permission to use under which we occupy the aforementioned premises or certain terms and
conditions that are unfavourable to us are imposed on us in relation to the afore referred to premises, or if
we are otherwise unable to occupy such premises, we may suffer a disruption in our operations, which could
have an adverse effect on our business and financial results.

We have in the past entered into related party transactions and may continue to do so in the future, which
may potentially involve conflicts of interest with the equity shareholders.

We have entered into various transactions with related parties. While we believe that all such transactions
have been conducted on an arm’s length basis and contain commercially reasonable terms, we cannot assure
you that we could not have achieved more favourable terms had such transactions been entered into with
unrelated parties.

The new bankruptcy code in India may affect our rights to recover loans from borrowers.

The Insolvency and Bankruptcy Code, 2016 ("Bankruptcy Code") was notified on August 5, 2016. The
Bankruptcy Code offers a uniform and comprehensive insolvency legislation encompassing all companies,
partnerships and individuals (other than financial firms). It allows creditors to assess the viability of a debtor
as a business decision, and agree upon a plan for its revival or a speedy liquidation. The Bankruptcy Code
creates a new institutional framework, consisting of a regulator, insolvency professionals, information
utilities and adjudicatory mechanisms, which will facilitate a formal and time-bound insolvency resolution
and liquidation process.

In case insolvency proceedings are initiated against a debtor to our Company, we may not have complete
control over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an
insolvency resolution process, a committee of creditors is constituted by the interim resolution professional,
wherein each financial creditor is given a voting share proportionate to the debts owed to it. Bankruptcy
Code provides a 180-day timeline which may be extended by 90 days when dealing with insolvency
resolution applications. Subsequently, the insolvency resolution plan prepared by the insolvency
professionals has to be approved by 66% of voting share of financial creditors, which requires sanction by
the adjudicating authority and, if rejected, the adjudicating authority will pass an order for liquidation. Any
resolution plan approved by committee of creditors is binding upon all creditors, even if they vote against it.
In case a liquidation process is opted for, the Bankruptcy Code provides for a fixed order of priority in which
proceeds from the sale of the debtor’s assets are to be distributed. Before sale proceeds are distributed to a
secured creditor, they are to be distributed for the costs of the insolvency resolution and liquidation processes,
debts owed to workmen and other employees. Further, under this process, dues owed to the Central and State
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30.
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32.

Governments rank at par with those owed to secured creditors. Moreover, other secured creditors may decide
to opt out of the process, in which case they are permitted to realise their security interests in priority.

Accordingly, if the provisions of the Bankruptcy Code are invoked against any of the borrowers of our
Company, it may affect our Company’s ability to recover our loans from the borrowers and enforcement of
our Company’s rights will be subject to the Bankruptcy Code.

Further, the Gol vide notification dated March 24, 2020 ("Notification") has amended section 4 of the
Bankruptcy Code due the lingering impact of the COVID-19 pandemic. Pursuant to the said Notification,
Gol has increased the minimum amount of default under the insolvency matters from %1,00,000 to
21,00,00,000. Therefore, the ability of our Company to initiate insolvency proceedings against the defaulters
where the amount of default in an insolvency matter is less the ¥1,00,00,000 may impact the recovery of
outstanding loans and profitability of our Company.

The deployment of funds is entirely at our discretion and as per the details mentioned in the chapter titled
"Objects of the Issue".

As the Issue size is not more than 310,000 lakhs, under Regulation 82 of the SEBI ICDR Regulations it is
not required that a monitoring agency be appointed by our Company, for overseeing the deployment and
utilisation of funds raised through this Issue. Therefore, the deployment of the funds towards the Objects of
this Issue is entirely at the discretion of our Board of Directors and is not subject to monitoring by external
independent agency. Our Board of Directors along with the Audit Committee will monitor the utilisation of
Issue proceeds and shall have the flexibility in applying the proceeds of this Issue. However, the management
of our Company shall not have the power to alter the objects of this Issue except with the approval of the
Shareholders of the Company given by way of a special resolution in a general meeting, in the manner
specified in Section 27 of the Companies Act, 2013. Additionally, the dissenting shareholders being those
shareholders who have not agreed to the proposal to vary the objects of this Issue, our Promoters shall
provide them with an opportunity to exit at such price, and in such manner and conditions as may be specified
by the SEBI, in respect to the same.

The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised by
any bank or financial institution.

The fund requirement and deployment is based on internal management estimates and has not been appraised
by any bank or financial institution. The management will have significant flexibility in applying the
proceeds received by us from the Issue.

In the past, there have been instances of delayed or erroneous filing of certain forms which were required
to be filed as per the reporting requirements under the Companies Act, 1956 and Companies Act, 2013 to
RoC by our Company and our Subsidiaries.

In the past, there have been certain instances of delay in filing of statutory forms as per the reporting
requirements under the Companies Act, 1956 and Companies Act, 2013 with the RoC, which have been
subsequently filed by payment of an additional fee as specified by RoC by our Company and our
Subsidiaries.

No show cause notice in respect to the above has been received by our Company or our Subsidiaries till date
and except as stated in this Draft Letter of Offer, no penalty or fine has been imposed by any regulatory
authority in respect to the same. The occurrence of instances of delayed or erroneous filings in future may
impact our results of operations and financial position.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital
requirements. We may be unable to pay dividends in the near or medium term, and our future dividend policy
will depend on our capital requirements and financing arrangements in respect of our operations, financial
condition and results of operations.

28



33. We have not commissioned an industry report for the disclosures made in the chapter titled "Industry

Overview" and made disclosures on the basis of the data available on the internet and such third-party
data has not been independently verified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source for
the disclosures which need to be made in the chapter titled "Industry Overview" of this Draft Letter of Offer.
We have made disclosures in the said chapter on the basis of the relevant industry related data available
online for which relevant consents have not been obtained. We have not independently verified such third-
party data. We cannot assure you that any assumptions made are correct or will not change and, accordingly,
our position in the market may differ from that presented in this Draft Letter of Offer. Further, the industry
data mentioned in this Draft Letter of Offer or sources from which the data has been collected are not
recommendations to invest in our Company. Accordingly, investors should read the industry related
disclosure in this Draft Letter of Offer in this context.

Issue Specific Risks

34.

3s.

We will not distribute this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer,
Application Form and Rights Entitlement Letter to overseas Shareholders who have not provided an
address in India for service of documents.

In accordance with the SEBI (ICDR) Regulations and SEBI Rights Issue Circulars our Company will
send, only through email, this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter, Application Form and other issue material to the email addresses of all the
Eligible Equity Shareholders who have provided their Indian addresses to our Company or who are
located in jurisdictions where the offer and sale of the Rights Equity Shares permitted under laws of such
jurisdictions and in each case who make a request in this regard. The Issue Materials will not be
distributed to addresses outside India on account of restrictions that apply to circulation of such materials
in overseas jurisdictions. However, the Companies Act, 2013 requires companies to serve documents at
any address which may be provided by the members as well as through e-mail. Presently, there is lack
of clarity under the Companies Act, 2013 and the rules made thereunder with respect to distribution of
Issue Materials in overseas jurisdictions where such distribution may be prohibited under the applicable
laws of such jurisdictions. While we have requested all the shareholders to provide an address in India
for the purposes of distribution of Issue Materials, we cannot assure you that the regulator or authorities
would not adopt a different view with respect to compliance with the Companies Act, 2013 and may
subject us to fines or penalties.

SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, January 19, 2021, April
22,2021 and May 19, 2022 streamlined the process of rights issues. You should follow the instructions
carefully, as stated in such SEBI circulars and in this Draft Letter of Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders
has recently been introduced by the SEBI in 2020. Accordingly, the process for such Rights Entitlements
has been recently devised by capital market intermediaries. Eligible Equity Shareholders are encouraged
to exercise caution, carefully follow the requirements as stated in the SEBI circulars dated January 22,
2020, May 6, 2020 and January 19, 2021, April 22, 2021 and May 19, 2022, as applicable (“SEBI
Rights Issue Circular”) and ensure completion of all necessary steps in relation to providing/updating
their demat account details in a timely manner. For details, see "Terms of the Issue" on page 188.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares in
dematerialized form; and (ii) a demat suspense escrow account opened by our Company, for the Eligible
Equity Shareholders which would comprise of Rights Entitlements relating to (a) Equity Shares held in
a demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity
Shares held in the account of IEPF authority; or (c) the demat accounts of the Eligible Equity
Shareholder which are frozen or details of which are unavailable with our Company or with the Registrar
on the Record Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the
ownership of the Equity Shares currently under dispute, including any court proceedings.
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36.

37.

38.

39.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
(""Physical Shareholder") may lapse in case they fail to furnish the details of their demat account to
the Registrar.

In accordance with the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the
credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised form only.
Accordingly, the Rights Entitlements of the Physical Shareholders shall be credited in a suspense escrow
demat account opened by our Company during the Issue Period. The Physical Shareholders are
requested to furnish the details of their demat account to the Registrar not later than two Working Days
prior to the Issue Closing Date to enable the credit of their Rights Entitlements in their demat accounts
at least one day before the Issue Closing Date. The Rights Entitlements of the Physical Shareholders
who do not furnish the details of their demat account to the Registrar not later than two Working Days
prior to the Issue Closing Date, shall lapse. Further, pursuant to a press release dated December 3, 2018
issued by the SEBI, with effect from April 1,2019, a transfer of listed Equity Shares cannot be processed
unless the Equity Shares are held in dematerialized form (except in case of transmission or transposition
of Equity Shares).

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who fail
(or are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consideration you receive for them may not be sufficient to fully
compensate you for the dilution of your percentage ownership of the equity share capital of our Company
that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failure in
completion of renunciation through off-market transfer in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the
Rights Entitlements do not get credited in time, in case of On Market Renunciation, such Renouncee will
not be able to apply in this Issue with respect to such Rights Entitlements. For details, see “Terms of the
Issue” on page 188.

Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoter or members
of our Promoter Group may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares
by our Company may dilute your shareholding in our Company; adversely affect the trading price of the
Equity Shares and our ability to raise capital through an issue of our securities. In addition, any
perception by investors that such issuances or sales might occur could also affect the trading price of the
Equity Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of
Equity Shares by any of our Promoter and Promoter Group, or the perception that such sales may occur
may significantly affect the trading price of the Equity Shares. We cannot assure you that our Promoter
and Promoter Group will not dispose of, pledge or encumber their Equity Shares in the future.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares of an Indian company are generally taxable in India. Accordingly, you may be subject to payment
of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares
held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on
which the Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for
a period of 12 months or less will be subject to short-term capital gains tax in India. Capital gains arising
from the sale of the Equity Shares may be partially or completely exempt from taxation in India in cases
where such exemption is provided under a treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on
gains made upon the sale of the Equity Shares.
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41.

42,

43.

44.

Applicants to this Issue are not allowed to withdraw their Applications after the Issue Closing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not allowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity
Shares to the Applicant’s demat account with its depository participant shall be completed within such
period as prescribed under the applicable laws. There is no assurance, however, that material adverse
changes in the international or national monetary, financial, political or economic conditions or other
events in the nature of force majeure, material adverse changes in our business, results of operation, cash
flows or financial condition, or other events affecting the Applicant’s decision to invest in the Equity
Shares, would not arise between the Issue Closing Date and the date of Allotment in this Issue.
Occurrence of any such events after the Issue Closing Date could also impact the market price of our
Equity Shares. The Applicants shall not have the right to withdraw their applications in the event of any
such occurrence. We cannot assure you that the market price of the Equity Shares will not decline below
the Issue Price. To the extent the market price for the Equity Shares declines below the Issue Price after
the Issue Closing Date, the shareholder will be required to purchase Equity Shares at a price that will be
higher than the actual market price for the Equity Shares at that time. Should that occur, the shareholder
will suffer an immediate unrealized loss as a result. We may complete the Allotment even if such events
may limit the Applicants’ ability to sell our Equity Shares after this Issue or cause the trading price of
our Equity Shares to decline

You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the date
on which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 days from the Issue Closing Date. You can start trading
such Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be
no assurance that the Equity Shares allocated to you will be credited to your demat account, or that
trading in the Equity Shares will commence within the specified time period, subjecting you to market
risk for such period.

There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversely affect the trading price of our Equity Shares.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares
will not be granted by the Stock Exchanges until after those Equity Shares have been issued and allotted.
Approval will require all relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be a failure or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay
in obtaining the approval would restrict your ability to dispose of your Equity Shares. Further, historical
trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the
future which may adversely impact the ability of our shareholders to sell the Equity Shares or the price
at which shareholders may be able to sell their Equity Shares at that point of time.

Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian
law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares
pre-emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have
been waived by the adoption of a special resolution by holders of three-fourths of the shares voted on
such resolution, unless our Company has obtained government approval to issue without such rights.
However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive
rights without us filing an offering document or registration statement with the applicable authority in
such jurisdiction, you will be unable to exercise such pre-emptive rights unless we make such a filing.
We may elect not to file a registration statement in relation to pre-emptive rights otherwise available by
Indian law to you. To the extent that you are unable to exercise pre-emptive rights granted in respect of
the Equity Shares, your proportional interests in us would be reduced.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Shares, independent of our operating results.
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46.

47.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends
in respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange
rates during the time that it takes to undertake such conversion may reduce the net dividend to foreign
investors. In addition, any adverse movement in currency exchange rates during a delay in repatriating
outside India the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory
approvals that may be required for the sale of Equity Shares may reduce the proceeds received by equity
shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated
substantially in recent years and may continue to fluctuate substantially in the future, which may
adversely affect the trading price of our Equity Shares and returns on our Equity Shares, independent of
our operating results.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant shareholder(s)
may F significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

Investors will not have the option of getting the allotment of Equity Shares in physical form.

In accordance with the SEBI ICDR Regulations, the Equity Shares shall be issued only in dematerialized
Jform. Investors will not have the option of getting the allotment of Equity Shares in physical form. The
Equity Shares Allotted to the Applicants who do not have demat accounts or who have not specified their
demat details, will be kept in abeyance till receipt of the details of the demat account of such Applicants.
For details, see “Terms of the Issue” on page 188. This may impact the ability of our shareholders to
receive the Equity Shares in the Issue.

Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and
shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights including in relation to class actions, under Indian law may not be as extensive as
shareholders’ rights under the laws of other countries or jurisdictions. Investors may have more
difficulty in asserting their rights as shareholder in an Indian company than as shareholder of a
corporation in another jurisdiction.

External Risk Factors

48.

Significant differences exist between Ind AS, Indian GAAP and other accounting principles, such as
US GAAP and International Financial Reporting Standards ("IFRS"), which investors may be more
familiar with and consider material to their assessment of our financial condition.

Summary statements of assets and liabilities as at March 31, 2024 and summary statements of profit and
loss (including other comprehensive income), cash flows and changes in equity for the Fiscals 2024 have
been prepared in accordance with the Indian Accounting Standards notified under Section 133 of the
Companies Act, 2013, read with the Ind AS Rules and, the SEBI Circular and the Prospectus Guidance
Note.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Draft Letter of Offer, nor do we provide a reconciliation
of our restated financial statements to those of US GAAP, IFRS or any other accounting principles. US
GAAP and IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree
to which the Financial Information included in this Draft Letter of Offer will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting practices on the
financial disclosures presented in this Draft Letter of Offer should accordingly be limited.
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Political, economic or other factors that are beyond our control may have adversely affect our business
and results of operations.

The Indian economy is influenced by economic developments in other countries. These factors could
depress economic activity which could have an adverse effect on our business, financial condition and
results of operations. Any financial disruption could have an adverse effect on our business and future
financial performance.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health
of the economy in which we operate. There have been periods of slowdown in the economic growth of
India. Demand for our services may be adversely affected by an economic downturn in domestic, regional
and global economies.

Economic growth is affected by various factors including domestic consumption and savings, balance of
trade movements, namely export demand and movements in key imports, global economic uncertainty
and liquidity crisis, volatility in exchange currency rates, and annual rainfall which affects agricultural
production.

Consequently, any future slowdown in the Indian economy could harm our business, results of operations
and financial condition. Also, a change in the government or a change in the economic and deregulation
policies could adversely affect economic conditions prevalent in the areas in which we operate in general
and our business in particular and high rates of inflation in India could increase our costs without
proportionately increasing our revenues, and as such decrease our operating margins.

A slowdown in economic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result, we are
highly dependent on prevailing economic conditions in India and our results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ability to grow our assets, the quality of our assets,
and our ability to implement our strategy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

Any increase in Indian interest rates or inflation;

Any scarcity of credit or other financing in India;

Prevailing income conditions among Indian consumers and Indian corporations;

Changes in India’s tax, trade, fiscal or monetary policies;

political instability, terrorism or military conflict in India or in countries in the region or
globally, including in India’s various neighboring countries;

Prevailing regional or global economic conditions; and

. Other significant regulatory or economic developments in or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility
in global commodity prices could adversely affect our borrowers and contractual counterparties. This in
turn could adversely affect our business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes, including the instances mentioned below, may adversely affect our business, results of
operations and prospects, to the extent that we are unable to suitably respond to and comply with any
such changes in applicable law and policy.

The Government of India has issued a notification dated September 29, 2016 notifying Income

Computation and Disclosure Standards (“ICDS”), thereby creating a new framework for the computation
of taxable income. The ICDS became applicable from the assessment year for Fiscal 2018 and subsequent

33



52.

years. The adoption of ICDS is expected to significantly alter the way companies compute their taxable

income, as ICDS deviates from several concepts that are followed under general accounting standards,

including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the computation of income
for tax purposes but shall not be applicable for the computation of income for minimum alternate tax.

There can be no assurance that the adoption of ICDS will not adversely affect our business, results of

operations and financial condition.

. The General Anti Avoidance Rules (“GAAR”) have been made effective from April 1, 2017.
The tax consequences of the GAAR provisions being applied to an arrangement could result in
denial of tax benefit amongst other consequences. In the absence of any precedents on the
subject, the application of these provisions is uncertain. If the GAAR provisions are made
applicable to our Company, it may have an adverse tax impact on us.

. A comprehensive national GST regime that combines taxes and levies by the Central and State
Governments into a unified rate structure, which came into effect from July 1, 2017. We cannot
provide any assurance as to any aspect of the tax regime following implementation of the GST.
Any future increases or amendments may affect the overall tax efficiency of companies
operating in India and may result in significant additional taxes becoming payable.

In addition, unfavorable changes in or interpretations of existing, or the promulgation of new laws, rules
and regulations including foreign investment laws governing our business, operations and group structure
could result in us being deemed to be in contravention of such laws or may require us to apply for
additional approvals. We may incur increased costs and other burdens relating to compliance with such
new requirements, which may also require significant management time and other resources, and any
failure to comply may adversely affect our business, results of operations and prospects. Uncertainty in
the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may be time consuming as well as costly for us to resolve and may affect the viability of our
current business or restrict our ability to grow our business in the future.

Any increase in taxes and levies, or the imposition of new taxes and levies in the future, could increase
the cost of production and operating expenses. Taxes and other levies imposed by the central or state
governments in India that affect our industry include customs duties, excise duties, sales tax, income tax
and other taxes, duties or surcharges introduced on a permanent or temporary basis from time to time.
The central and state tax scheme in India is extensive and subject to change from time to time. Any
adverse changes in any of the taxes levied by the central or state governments may adversely affect our
competitive position and profitability.

Financial instability in both Indian and international financial markets could adversely affect our
results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions
in other countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe,
the United States and elsewhere in the world in recent years has affected the Indian economy. Although
economic conditions are different in each country, investors’ reactions to developments in one country
can have an adverse effect on the securities of companies in other countries. A loss in investor confidence
in the financial systems of other emerging markets may cause increased volatility in in the Indian
economy in general. Any global financial instability, including further deterioration of credit conditions
in the U.S. market, could also have a negative impact on the Indian economy. Financial disruptions may
occur again and could harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This
includes, but is not limited to, the conditions in the United States, Europe and certain economies in Asia.
Financial turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy.
Any worldwide financial instability may cause increased volatility in the Indian financial markets and,
directly or indirectly, adversely affect the Indian economy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging
economy may cause increased volatility across other economies, including India. Financial instability in
other parts of the world could have a global influence and thereby impact the Indian economy. Financial
disruptions in the future could adversely affect our business, prospects, financial condition and results of
operations. The global credit and equity markets have experienced substantial dislocations, liquidity
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5S.

disruptions and market corrections.

There are concerns that a tightening of monetary policy in emerging markets and some developed
markets will lead to a moderation in global growth. In response to such developments, legislators and
financial regulators in the United States and other jurisdictions, including India, have implemented a
number of policy measures designed to add stability to the financial markets. However, the overall long-
term impact of these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have had the intended stabilizing effects. Any significant financial disruption
in the future could have an adverse effect on our cost of funding, loan portfolio, business, future financial
performance and the trading price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase
in interest rates and increased costs to our business, including increased costs of salaries, and other
expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
costs. Any increase in inflation in India can increase our expenses, which we may not be able to pass on
to our customers, whether entirely or in part, and the same may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase our rates to pass the increase
in costs on to our customers. In such case, our business, results of operations, cash flows and financial
condition may be adversely affected.

Further, the GOI has previously initiated economic measures to combat high inflation rates, and it is
unclear whether these measures will remain in effect. There can be no assurance that Indian inflation
levels will not worsen in the future.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of the Equity Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources and
hence could constrain our ability to obtain financing on competitive terms and refinance existing
indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at all. Limitations on foreign debt may adversely affect our business growth,
results of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between
non- residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or
fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other government agency can be obtained on any particular terms or at all.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may
adversely affect our ability to raise additional overseas financing and the interest rates and other
commercial terms at which such additional financing is available. This could have an adverse effect on
our ability to fund our growth on favourable terms or at all, and consequently adversely affect our
business and financial performance and the price of our Equity Shares.
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Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws, may adversely affect our business, prospects and results of operations

The regulatory environment in which we operate is evolving and is subject to change. The Gol may
implement new laws or other regulations that could affect the insurance industry, which could lead to
new compliance requirements, including requiring us to obtain approvals and licenses from the Gol and
other regulatory bodies, or impose onerous requirements. New compliance requirements could increase
our costs or otherwise adversely affect our business, financial condition and results of operations.
Further, the manner in which new requirements will be enforced or interpreted can lead to uncertainty in
our operations and could adversely affect our operations. Accordingly, any adverse regulatory change in
this regard could lead to fluctuation of price points of various input costs and thereby increase our
operational cost.

The Taxation Laws (Amendment) Act, 2019, also prescribes certain changes to the income tax rate
applicable to companies in India. According to this Act, companies can henceforth voluntarily opt in
favour of a concessional tax regime (subject to no other special benefits/exemptions being claimed),
which would ultimately reduce the effective tax rate (on gross basis) for Indian companies from 34.94%
to approximately 25.17%. Any such future amendments may affect our ability to claim exemptions that
we have historically benefited from, and such exemptions may no longer be available to us. Any adverse
order passed by the appellate authorities/ tribunals/ courts would have an effect on our profitability. Due
to COVID -19 pandemic, the Government of India had also passed the Taxation and Other Laws
(Relaxation of Certain Provisions) Act, 2020, implementing relaxations from certain requirements under,
among others, the Central Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Furthermore,
the Government of India announced the Union Budget for Fiscal 2023 (“Budget 2023”), pursuant to
which the Finance Bill 2023 (defined below) has proposed various amendments which will only come
into effect upon receipt of Presidential assent to the bill and notification in requisite acts. We have not
fully determined the impact of these recent and proposed laws and regulations on our business.

There can be no assurance that we will not be required to comply with additional procedures or obtain
additional approvals and licenses from the government and other regulatory bodies or that they will not
impose onerous requirements and conditions on our operations in connection with GST. While we are
and will comply with the GST rules and regulations, any failure to comply with the same may result in
noncompliance with the GST and may adversely affect our business and results of operations. The Gol
announced the union budget for fiscal year 2023, following which the Finance Bill, 2022 was introduced
in the Lok Sabha on February 1, 2022. Subsequently, the Finance Bill 2022 received the assent from the
President of India on March 30, 2022, and became the Finance Act, 2022 (“Finance Act 2022”). We
cannot predict whether the amendments made and yet to be notified pursuant to the Finance Act 2022
would have an adverse effect on our business, financial condition, future cash flows and results of
operations. Any changes in the Finance Act 2022 or interpretations of existing, or the promulgation of
new, laws, rules and regulations including foreign investment and stamp duty laws that are applicable to
our business and operations could result in us being deemed to be in contravention of such laws and may
require us to apply for additional approvals.

Changes in other laws may impose additional requirements, resulting in additional expenditure and time
cost. For instance, the Gol has announced four labour codes which are yet to come into force as on the
date of this Draft Letter of Offer, namely, (i) the Code on Wages, 2019, (ii) the Industrial Relations Code,
2020; (iii) the Code on Social Security, 2020; and (iv) the Occupational Safety, Health and Working
Conditions Code, 2020. Such codes will replace the existing legal framework governing rights of workers
and labour relations. While the rules for implementation under these codes have not been announced, we
are unable to determine the impact of all or some such laws on our business and operations which may
restrict our ability to grow our business in the future. For example, the Social Security Code aims to
provide uniformity in providing social security benefits to employees which were previously segregated
under different acts and had different applicability and coverage. The Social Security Code has
introduced the concept of workers outside traditional employer-employee work-arrangements, such as
“gig workers” and “platform workers” and provides for the mandatory registration of such workers in
order to enable these workers to avail themselves of various employment benefits, such as life and
disability cover, health and maternity benefits and old age protection, under schemes framed under the
Social Security Code from time to time. Any failure to comply may adversely affect our business, results
of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any
amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or
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a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to
resolve and may impact the viability of our current businesses or restrict our ability to grow our
businesses in the future

The occurrence of natural or man-made disasters could adversely affect our results of operations,
cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence
could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military
actions, could adversely affect our results of operations, cash flows or financial condition. In addition,
any deterioration in international relations, especially between India and its neighbouring countries, may
result in investor concerns regarding regional stability which could adversely affect the price of the
Equity Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible
that future civil unrest as well as other adverse social, economic or political events in India could have
an adverse effect on our business.

Such incidents could also create a greater perception that investment in Indian companies involves a
higher degree of risk and could have an adverse effect on our business and the market price of the Equity
Shares.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond
our control.

We are incorporated in India and we conduct our corporate affairs and our business in India.
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability and other political and economic
developments affecting India.

Factors that may adversely affect the Indian economy, and hence our results of operations may include:

. Any exchange rate fluctuations, the imposition of currency controls and restrictions on the right
to convert or repatriate currency or export assets;
. Any scarcity of credit or other financing in India, resulting in an adverse effect on economic

conditions in India and scarcity of financing for our expansions;

Prevailing income conditions among Indian customers and Indian corporations;

epidemic or any other public health in India or in countries in the region or globally, including
in India’s various neighbouring countries;

. Hostile or war like situations with the neighbouring countries;

. Macroeconomic factors and central bank regulation, including in relation to interest rates
movements which may in turn adversely impact our access to capital and increase our borrowing
costs;

. Decline in India’s foreign exchange reserves which may affect liquidity in the Indian economy;

. Downgrading of India’s sovereign debt rating by rating agencies; and

. Difficulty in developing any necessary partnerships with local businesses on commercially
acceptable terms and/or a timely basis.

. Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the

Indian economy or certain regions in India, could adversely affect our business, results of
operations and financial condition and the price of the Equity Shares.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia. Although economic conditions are different in
each country, investors’ reactions to developments in one country can have adverse effects on the
securities of companies in other countries, including India. A loss of investor confidence in the financial
systems of other emerging markets may cause increased volatility in Indian financial markets and,
indirectly, in the Indian economy in general. Any worldwide financial instability could also have a
negative impact on the Indian economy. Financial disruptions may occur again and could harm our
business, our future financial performance and the prices of the Equity Shares.
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The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world.
Any other global economic developments or the perception that any of them could occur may continue
to have an adverse effect on global economic conditions and the stability of global financial markets, and
may significantly reduce global market liquidity and restrict the ability of key market participants to
operate in certain financial markets. Any of these factors could depress economic activity and restrict
our access to capital, which could have an adverse effect on our business, financial condition and results
of operations and reduce the price of our Equity Shares. Any financial disruption could have an adverse
effect on our business, future financial performance, shareholders’ equity and the price of our Equity
Shares.
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SECTION IV - INTRODUCTION

THE ISSUE

This Issue has been authorized through a resolution passed by our Board at its meeting held on March 23, 2024
to raise funds by issuance and allotment of equity shares for aggregate amount of up to Rs. 100 Crore (Rupees
Hundred Crore) in one or more tranches, by way of Right Issue, on such terms to be decided by the Board or a
duly constituted committee of the Board at a later date, subject to the approval of shareholders, thereafter, the
same was approved via Postal Ballot Notice dated March 23, 2024.

The terms and conditions of the Issue including the rights entitlement ratio, Issue Price, Record Date, timing of
the Issue and other related matters, have been approved by a resolution passed by the Board of Directors at its
meeting held on [e].The following is a summary of this Issue, and should be read in conjunction with and is
qualified entirely by, the information detailed in the chapter titled “Terms of the Issue” on page 188 of this Draft

Letter of Offer.

Particulars

Details of Equity Shares

Equity Shares proposed to be
issued

Up to [e] Equity Shares

Rights Entitlement

[e] Equity Share for every [e] fully paid-up Equity Share(s) held on the
Record Date

Fractional Entitlement

For Equity Shares being offered on a rights basis under the Issue, if the
shareholding of any of the Eligible Equity Shareholders is less than [e]
Equity Shares or is not in multiples of [e], the fractional entitlement of
such Eligible Equity Shareholders shall be ignored for computation of
the Rights Entitlement.

However, Eligible Equity Shareholders whose fractional entitlements
are being ignored earlier will be given preference in the Allotment of
one additional Equity Share each, if such Eligible Equity Shareholders
have applied for additional Equity Shares over and above their Rights
Entitlement, if any.

Record Date

[e]

Face value per Equity Shares

R1/-

Issue Price per Rights Equity| X [e] per Equity Share (including a premium of X [e] per Equity Share)
Shares
Issue Size Issue not exceeding X [4,995]* lakhs

*Assuming full subscription, to be adjusted as per the Rights Entitlement|
ratio

Voting Rights and Dividend

The Equity Shares issued pursuant to this Issue shall rank pari passu in
all respects with the Equity Shares of our Company

Equity Shares issued, subscribed
and paid up prior to the Issue

42,81,53,600 Equity Shares. For details, see “Capital Structure”
beginning on page 47 of this Draft Letter of Offer

Equity Shares subscribed and
paid-up after the Issue (assuming
full subscription for and allotment
of the Rights Entitlement)

Upto [e] Equity Shares

Equity Shares outstanding after
the Issue  (assuming  full
subscription for and Allotment of
the Rights Entitlement)

[e]

Money payable at the time of
Application

X [e]

Scrip Details

ISIN: INE178T01024
Rights Entitlement ISIN: [e]
BSE: 539773

Use of Issue Proceeds

For details, please refer to the chapter titled “Objects of the Issue” on
page 49 of this Draft Letter of Offer.
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Particulars

Details of Equity Shares

Terms of the Issue

For details, please refer to the chapter titled “7Terms of the Issue” on

page 188 of this Draft Letter of Offer.

Please refer to the chapter titled “Terms of the Issue” on page 188 of this Draft Letter of Offer.

Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking

hours on the dates mentioned below:

Event Indicative Date
Issue Opening Date [e]
Last Date for On Market Renunciation of Rights** [e]
Issue Closing Date* [e]

*The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it may
determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue Opening

Date.

** Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.
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GENERAL INFORMATION

Our Company was originally incorporated as ‘Quick Credit Limited’ in New Delhi on November 14, 1985 as a
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and Haryana at New Delhi. Our Company was granted the Certificate for
Commencement of Business on November 20, 1985 by the Registrar of Companies, Delhi and Haryana at New
Delhi. Our Company was registered as Non-Banking Financial Company vide certificate of registration dated
August 24, 2017 bearing No. B- 14.00724 under section 45-IA of the Reserve Bank of India Act, 1934.

In the beginning of the year 2010, our Company underwent change of Control in terms of Regulation 12 of
Securities Exchange Board of India (Substantial Acquisition and Takeover of Shares) Regulation, 1997. Pursuant
to the change of Control, Mr. Virendra Kumar Aggarwal and Mr. Rishab Kumar Aggarwal became Promoters of
the Company and then existing Promoter(s) ceased to be the Promoter(s) of the Company.

In year 2010, pursuant to scheme of amalgamation, under section 391 (2) and 394 of the Companies Act, 1956,
approved by Hon’ble High Court of Delhi, our Company was amalgamated with Du-Lite Safety Services Private
Limited which was engaged in the business of trading of electrical and safety devices.

Subsequently, the name of our Company was changed to ‘DU-Lite Industries Limited” and a fresh Certificate of
Incorporation was granted by the Registrar of Companies, Delhi and Haryana at New Delhi on September 20,
2010. The name of the Company was changed again to ‘Advik Industries Limited” and our Company received a
fresh certificate of incorporation which was granted by the Registrar of Companies, Delhi and Haryana at New
Delhi on February 24, 2011. Finally, the name of our Company was changed to ‘Advik Capital Limited’ and a
fresh certificate of incorporation consequent upon change of name was granted by the Registrar of Companies,
Delhi at Delhi on July 7, 2017. Further, the Company procured a Certificate of Registration from Reserve Bank
of India as a Non-Banking Financial Company on August 24, 2017 in the new name.

Thereafter, Company’s promoters Mr. Virender Agarwal and Mr. Shakul Kumar Agarwal entered into a Share
Purchase Agreement on May 18, 2022 with Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg
(PACQ)), to sell their entire stake of Advik Capital Limited (“the Company”). Afterward, an Open Offer was made
by the Acquirers to acquire upto 26% of the total Voting Shares of the Company from public shareholders vide
Letter of Offer dated February 06, 2023.

Pursuant to the completion of the said open offer, and the Share Purchase Agreement, the Company was acquired
by Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg (PAC) and they took over as Promoters
and Promoter Group of the Company.

Registered Office, CIN and registration number of our Company

Reg. Office: G-3, Vikas House, 34/1, East Punjabi Bagh, Sec-I1I,
West Delhi, New Delhi, India — 110026

CIN: L65100DL1985PLC022505

Tel: +91 92891 19980;

E-mail: advikcapital@gmail.com

Website: www.advikgroup.com

Registration Number: 022505

Addpress of the RoC

Our Company is registered with the RoC, Delhi, which is situated at the following address:
Registrar of Companies, Delhi

4th Floor, IFCI Tower,

61, Nehru Place,
New Delhi - 110019
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Company Secretary and Compliance Officer of the Company

Ms. Deepika Mishra
G-3, Vikas House, 34/1, East Punjabi Bagh, Sec — 111,
West Delhi, New Delhi, India — 110026
Telephone: +91 92891 19980

E- mail: advikcapital@gmail.com

Chief Financial Officer of the Company

Mr. Pankaj

G-3, Vikas House, 34/1, East Punjabi Bagh, Sec — 111,

New Delhi, India — 110026

Telephone: +91 92891 19980
E- mail: advikcapital@gmail.com

Board of Directors of our Company

Name Age | Designation Address DIN
Mr. Vikas Garg | 50 Executive H. No. 10, Road No. 4, East Punjabi 00255413
Director Bagh, West
Mr. Karan 51 Whole-Time House No B-10/7, Double Storey, 05357861
Bagga Director & CEO | Near Mother Dairy, Ramesh Nagar,
Rajouri Garden, West Delhi-110015
Mr. Pankaj 25 Director & CFO | House No 398/1, Near Sewa Samiti 10140086
Ward NO 18 Teh Charkhi Dadri, Hira
Chowk, Bhiwani, Haryana 127306
Mr. Devender 68 Independent G-801 La Lagune, Golf Course 02316543
Kumar Garg Director Road, Sector 54, Chakarpur (74),
Gurgaon Haryana-122002
Ms. Gunjan Jha | 38 Independent House No-191,4th Floor, School 09270389
Director Block, Shakarpur, L Corner Building,
Shakar Pur Baramad, East Delhi,
Delhi — 110092
Ms. Sony 32 Independent E-30B, Flat No. 8, 2nd Floor, 09270483
Kumari Director Chhatarpur Extension Near Suman
Chowk, Chattarpur, South Delhi-
110074
Ms. Swati 29 Independent F-722A, Street No. 24, Laxmi Nagar, 09652245
Gupta Director East Delhi, Delhi 110092

For detailed profile of our Directors, please refer to the chapter titled “Qur Management” beginning on page 75
of this Draft Letter of Offer.

Details of Key Intermediaries pertaining to this Issue of our Company:

Lead Manager to the Issue

FAST TRACK FINSEC PRIVATE LIMTED

Office No. V-116, 1% Floor, New Delhi House,

Barakhamba Road, New Delhi — 110001

Tel:011-43029809;

Website: www.ftfinsec.com

Email: Vikasverma@ftfinsec.com

Contact person: Mr. Vikas Kumar Verma
SEBI Registration No.: INM000012500
CIN: U65191DL2010PTC200381
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Registrar to the Company and the Issue:

Skyline Financial Services Private Limited

D-153A, 1st Floor, Okhla Industrial Area,

Phase-I, New Delhi-110020

Telephone: 011-40450193/97

Email: ipo@skylinerta.com

Website: www.skylinerta.com

Investor grievance e-mail: grievances@skylinerta.com
Contact Person: Mr. Anuj Rana

SEBI Registration No.: INR000003241

Validity of Registration: Permanent

Banker to the Issue: [*]

Statutory and Peer Review Auditor of the Issuer:

M/s. KSMC & Associates

G-5, Vikas House, 34/1, East Punjabi Bagh
New Delhi-110026

Contact Person: Mr. Sachin Singhal

Firm Registration Number: 003565N
Membership No.: 505732

Telephone Number: 011 — 4144 0483
E-mail: info@ksmec.in , admin@ksmc.in
Peer Review Certificate Number: 012973

Designated Intermediaries:
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs or the SBA Process is provided at the website
of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time. For details on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On allotment, the amount will
be unblocked and the account will be debited only to the extent required to pay for the Rights Equity Shares
Allotted.

Inter-se Allocation of Responsibilities

Since Fast Track Finsec Private Limited is the sole Lead Manager to this Issue, a statement of inter se allocation
of responsibilities amongst Lead Managers is not required.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated May 2, 2024 from the Statutory Auditors to include their name
as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations in this Draft Letter
of Offer as an “Expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and in its capacity
as an independent Statutory Auditor and in respect of its (i) examination report dated May 2, 2024 on our Restated
Financial Statements for the financial years ended March 31, 2022, March 31, 2023 and March 31, 2024, and (ii)
Statement of Special Tax Benefits dated May 2, 2024 in this Draft Letter of Offer and such consent has not been
withdrawn as on the date of this Draft Letter of Offer.
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Investor Grievances

Investors may contact the Company Secretary and Compliance Officer for any pre-Issue/ post- Issue related
matters such as non-receipt of Letters of Allotment/ share certificates/ DEMAT credit/ Refund Orders/unblocking
of ASBA Account, etc.

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-
Issue or post- Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar
to the Issue, with a copy to the SCSB (in case of ASBA process), giving full details such as name, address of the
Applicant, contact number(s), e-mail address of the sole/ first holder, folio number or DEMAT account, number
of Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the
Designated Branch of the SCSB where the application Forms, or the plain paper application, as the case may be,
was submitted by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA process).
For details on the ASBA process, "Terms of the Issue" beginning on page 188 of this Draft Letter of Offer

Credit Rating

As this is an Issue of Equity Shares, credit rating is not required.

Debenture Trustees

As this is an Issue of Equity Shares, appointment of Debenture Trustee is not required.
Monitoring Agency

As the net proceeds of the Issue will be less than Rs. 10,000 Lakhs, under the SEBI ICDR Regulations, it is not
required that a monitoring agency be appointed by our Company.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI (ICDR) Regulations as per which the
threshold for filing of Draft Letter of Offer with SEBI for rights issues has been increased. The threshold of the
rights issue size under Regulation 3 (b) of the SEBI (ICDR) Regulations has been increased from Rupees ten
crores to Rupees fifty crores. Since the size of this Issue falls below this threshold, the Draft Letter of Offer has
been filed with BSE Limited, not with SEBI. However, the Draft Letter of Offer will be submitted with SEBI for
information and dissemination and will be filed with the Stock Exchanges.

Underwriting Agreement and Details

This Issue is not underwritten.

Changes in Auditors during the last three years

Name of Auditor | Address and E-mail Date of | Reason
Appointment/
Cessation
M/s. Garg Anil & | E-174, Lajpat Nagar-1V, 01/04/2018 Due to increase of level
Co, Chartered Amar Colony, New Delhi, 110024 to of operation of the
Accountants 06/08/2022 Company
E-mail: anilgarg02(@gmail.com
M/s. KSMC & G-5, Vikas Apartments, 34/1, East 25/08/2022 Continues
Associates, Punjabi Bagh, New Delhi-110026 to
Chartered 31/03/2027
Accountants E-mail: info@ksmc.in
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Issue Schedule

Last Date for credit of Rights Entitlements [e]
Issue Opening Date [e]
Last date for On Market Renunciation of Rights Entitlements * [e]
Issue Closing Date* [e]
Finalization of Basis of Allotment (on or about) [e]
Date of Allotment (on or about) [e]
Date of credit (on or about) [e]
Date of listing or Commencement of trading (on or about) [e]

#  Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that
the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

*  Qur Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may determine from time to time
but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application
shall be permitted by any Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company or the Advisor to the
Issue.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have
not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than two Working Days prior to the Issue
Closing Date, i.c., [®] to enable the credit of the Rights Entitlements by way of transfer from the demat suspense
escrow account to their respective demat accounts, at least one day before the Issue Closing Date, i.e., [®].

Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our
Company, the Advisors or the Registrar will not be liable for any loss on account of non-submission of
Application Forms on or before the Issue Closing Date. Further, it is also encouraged that the applications are
submitted well in advance before Issue Closing Date, due to prevailing COVID-19 related conditions. For details
on submitting Application Forms, see "Terms of the Issue - Procedure for Application" beginning on page 188
of this Draft Letter of Offer.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at https://www.skylinerta.com after
keying in their respective details along with other security control measures implemented thereat. For further
details, see "Terms of the Issue- Credit of Rights Entitlements in demat accounts of Eligible Equity
Shareholders" beginning on page 188 of this Draft Letter of Offer.

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements on
or before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the
Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even if such
Rights Entitlements were purchased from market and purchaser will lose the premium paid to acquire the
Rights Entitlements. Persons who are credited the Rights Entitlements are required to make an application
to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered under
Issue.

Minimum Subscription

If our Company does not receive the minimum subscription of at least 90% of the Issue, or the subscription level
falls below 90%, after the Issue Closing Date, our Company shall refund the entire subscription amount received
within 4 days from the Issue Closing Date. If, there is delay in making refunds beyond such period as prescribed
by applicable laws, our Company will pay interest for the delayed period at rates prescribed under applicable laws.
The above is subject to the terms mentioned under “Issue Information” on page 188.

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilized have been appraised by any banks or
financial institution or any other independent agency.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Letter of Offer and after giving effect to the

Issue is set forth below:

Amount (Rs.)
# | Particulars Aggregate Aggregate
el value at Offer
Price
value
A Authorised Share Capital*
‘1 75,00,00,000 Equity Shares of %.1/- each 75,00,00,000 -
Issued, Subscribed and Paid-Up Share Capital before the
B.| Issue
42,81,53,600 Equity Shares of Z1/- each 42,81,53,600 -
C Present Issue in terms of this Draft Letter of Offer
‘| Offer of [@] Equity Shares of Face Value Z1/- each at a Price
of X [e] per Equity Share [e] [e]
Issued, subscribed and paid-up Equity Share Capital after
the Issue
[®] Equity Shares %1.00/- each
[e]
b Subscribed and paid-up Equity Share Capital
’| [®] Fully paid-up Equity Shares [o]
Securities Premium Account
E.| Before the Issue 6,232.65
After the Issue [e]

# Assuming full subscription for and Allotment of the Equity Shares

(1) The present Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held March 23, 2024.
(2) The Equity Share Capital after the Issue includes the full value of the Rights Equity Shares allotted in the Issue.

(3) Authorised share Capital has been increased from 25 Cr. to 75 Cr. through the Postal Ballot Notice Dated April 11, 2023.

Notes to Capital Structure

1. Details of outstanding instruments as on the date of this Draft Letter of Offer:

As on date of this Draft Letter of Offer, our Company has not issued any Equity Shares under any
employee stock option scheme or employee stock purchase scheme. Further, it has not issued any
convertible securities which are outstanding as of date of this Draft Letter of Offer.

Details of Equity Shares held by the promoters and promoter group including the details of lock-
in pledge of and encumbrance on such Equity Shares

The details of the Equity Shares held by our Promoters and members of our Promoter Group, including
details of Equity Shares which are locked-in, pledged or encumbered can be accessed
on the website of BSE

Details of Equity Shares acquired by the promoters and promoter group in the last one year prior to the
filing of this Draft Letter of Offer, except as mentioned below, no Equity Shares have been acquired by
the other Promoters or members of Promoter Group in the last (1) one year immediately preceding the
date of filing of this Draft Letter of Offer:

Name of the Promoter | Pre-holding Date and Mode of | No. of Equity Shares
& Promoter Group Acquisition (Present
shareholding)
Mr. Vikas Garg Pre-holding: Online through Right Issue, | 3,35,63,523
1,72,61,241 allotment on 11.10.2023:
1,63,02,282 shares
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Ms. Seema Garg Pre-holding: Online through Right Issue, | 3,22,70,098

1,65,96,051 allotment on 11.10.2023:
1,56,74,047 shares
Ms. Sukriti Garg Pre-holding: Online through Right Issue, | 2,74,84,424
1,41,34,847 allotment on 11.10.2023:

1,33,49,577 shares

Intention and extent of participation by our Promoter and Promoter Group in the Issue:

Our Promoters and Promoter group has, vide their letter dated April 30, 2024 (the “Subscription Intent
Letter”) communicated that they could only be able to subscribe in the event of under-subscription of the
proposed Right Issue.

Hence, solely in the event of under-subscription of this Issue our Promoter shall subscribe to the extent
of their Right Entitlement first, then for additional Rights Equity Shares, if required, subject to
compliance with the Companies Act, the SEBI (ICDR) Regulations, the SEBI Takeover Regulations and
other applicable laws.

The additional subscription, if any, by our Promoter shall be made subject to such additional subscription
not resulting in the minimum public shareholding of our Company falling below the level prescribed in
SEBI Listing Regulations and SCRR. Our Company is in compliance with Regulation 38 of the SEBI
Listing Regulations and will continue to comply with the minimum public shareholding requirements
pursuant to the Issue.

The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations
is X [@] per equity share.

Shareholding Pattern of our Company as per the last filing with the Stock Exchanges in compliance
with the provisions of the SEBI Listing Regulations

(1) The shareholding pattern of our Company, as on March 31, 2024, can be accessed on the website
of the BSE
https://www.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=539773&qtr
1d=121.00&0QtrName=March%?202024

(i1) The statement showing holding of securities (including Equity Shares, warrants, convertible
securities) of persons belonging to the category "Public" including Equity Shareholders holding
more than 1% of the total number of Equity Shares as on March 31, 2024, as well as details of
shares which remain unclaimed for public can be accessed on the website of the BSE
https://www.bseindia.com/corporates/shpPublicShareholder.aspx?scripcd=539773&q
trid=121.00&QtrName=March%202024

At any given time, there shall be only one denomination of the Equity Shares of our Company.

All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this
Draft Letter of Offer. Further, the Equity Shares allotted pursuant to the Issue, shall be fully paid up.
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OBJECTS OF THE ISSUE

The Issue comprises of an issue of up to [®] Equity Shares, aggregating up to T 4,995 lakhs by our Company. For
details see "The Issue " beginning on page 39 of this Draft Letter of Offer.

Our Company intends to utilize the proceeds of the Issue towards the following objects:

The objects of the issue are:

1. To augment our capital base and for increasing our operational scale with respect to our NBFC activities.
2. General Corporate Purposes.

(Collectively, referred to hereinafter as the "Objects")

We intend to utilize the gross proceeds raised through the Issue (the "Issue Proceeds") after deducting the Issue
related expense ("Net Proceeds") for the above-mentioned Objects.

The main Object Clause of Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised by us through the present Issue. Further, we
confirm that the activities which we have been carrying out till date are in accordance with the Object Clause of
our Memorandum of Association.

The details of objects of the Issue

Particulars Amount (in lakhs)
Gross proceeds from the Issue 4,995.00*
Less: Issue related expenses 85.00
Net Proceeds of the Issue 4,910.00

*The issue size will not exceed X 4995.00 lakhs if there is any deduction on account of or at the time of finalisation of issue price and Rights
Entitlements Ratio the same will be adjusted against the amount for General Corporate Purpose.

Requirement of Funds:

S. No. Particulars Total estimated amount
to be utilized (X in lakhs)
1. To augment the capital base of our Company 3,725.00
2. General Corporate Purposes 1,185.00%*
3. Issue related expenses 85.00
Total 4,995.00

* The amount utilized towards general corporate purposes shall not exceed 25% of the Gross Proceeds.

Means of Finance

Our Company proposes to meet the entire requirement of funds for the proposed objects of the Issue from the Net
Proceeds. Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance
through verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised
from the Issue.

Utilization of Net Proceeds

Our Company proposes to deploy the Net Proceeds in the aforesaid objects as follows:

(% in lakhs)
S. No. Particulars Total estimated amount
to be utilized
1. To augment the capital base of our Company 3,725.00
2. General Corporate Purposes 1,185.00
Total 4,910.00
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Schedule of Implementation and Deployment of Gross Proceeds

(Rs. In Lakhs)

: Amount Proposed to For FY 2024-25
Objects of the Issue be Funded from Net
Proceeds

To augment our capital base and for increasing

our operational scale with respect to our 3,725.00 3,725.00
NBFC activities

General corporate purposes 1,185.00 1,185.00
Issue expenses 85.00 85.00
Total * 4,995.00 4,995.00

* Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights Entitlement
ratio.

In view of the competitive environment of the industry in which we operate, Our Company may have to revise its
business plan from time to time and consequently our fund requirements may also change. Our Company’s historical
expenditure may not be reflective of our future expenditure plans. Our Company may have to revise its estimated
costs, fund allocation and fund requirements owing to various factors such as economic and business conditions,
increased competition and other external factors which may not be within the control of our management. This may
entail rescheduling or revising the planned expenditure and funding requirements, including the expenditure for a
particular purpose at the discretion of the Company’s management.

The fund requirement and deployment are based on internal management estimates and our Company’s current
business plan and is subject to change in light of changes in external circumstances or costs, other financial
conditions or business strategy.

Any amount, deployed by our Company out of internal accruals towards the aforementioned objects till the
date of receipt of Issue Proceeds shall be recouped by our Company from the Issue Proceeds of the Issue. In case
of delays in raising funds from the Issue, our company may deploy certain amounts towards any of the above-
mentioned Objects through a combination of Internal Accruals or Loans (Bridge Financing) and in such case the
Funds raised shall be utilized towards repayment of such Loans or recouping of Internal Accruals. However, we
confirm that no bridge financing has been availed as on date, which is subject to being repaid from the Issue
Proceeds.

Details of the Objects of the Issue
The details in relation to objects of the Issue are set forth herein below.
1. To augment our capital base and for increasing our operational scale with respect to our NBFC activities.

Our Company is a RBI Registered NBFC primarily involved in the business of providing financial services
with a paramount focus on small business in both corporate as well as in non-corporate sector. We propose
to augment our capital base by Rs. 3,725.00 lakhs through this Issue and utilize the funds raised to further
increase the operational scale of its business of NBFC activities, including but not limited to expansion of
the financing business to provide for funding of fresh loans to our corporate customers. Our Company
proposes to expand its loan portfolio to target high net worth corporates with past credit track record to whom
our Company may advance funds both secured/ unsecured based on the risk profile and as envisaged in the
loan policy of our Company.

Further, to encash the available opportunity, our Company sometime make investment in the form of debt
and equity in various companies either directly or through its wholly owned subsidiary. We are not bound
by predefined restrictions in regard to our search for investment opportunities. We invest in companies in a
variety of markets and stages both listed and unlisted. Our management approach can take the form either of
driving change or partnership with existing owners.

No portion of the amount earmarked towards this object will be utilised for giving loans to our Promoters,
Subsidiaries, Associates, Group Companies and Promoter Group Companies.
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2.

General Corporate Purpose

In terms of Regulation 62(2) of the SEBI (ICDR) Regulations, the extent of the Issue Proceeds proposed to be
used for General Corporate Purposes shall not in the aggregate exceed 25% of the Gross Proceeds of the Issue.
Our Board will have flexibility in applying the balance amount after utilizing the amount for acquisition of
business targets towards General Corporate Purposes, including repayment of outstanding loans, meeting our
working capital requirements, capital expenditure, funding our growth opportunities, including strategic
initiatives, meeting expenses incurred in the ordinary course of business including salaries and wages,
administration expenses, insurance related expenses, meeting of exigencies which our Company may face in
course of business and any other purpose as may be approved by the Board or a duly appointed committee
from time to time, subject to compliance with the necessary provisions of the Companies Act, 2013.

Our management will have flexibility in utilizing any amounts for General Corporate Purposes under the
overall guidance and policies of our Board. The quantum of utilization of funds towards any of the purposes
will be determined by the Board, based on the amount available under this head and the business requirements
of our Company, from time to time.

3. Expenses for the issue
The Issue related expenses consist of fees payable to Legal Counsel, processing fee to the SCSBs, Registrars
to the Issue, printing and stationery expenses, advertising expenses and all other incidental and miscellaneous
expenses for listing the Rights Equity Shares on the Stock Exchanges. Our Company will need approximately
X85 lakhs towards these expenses, a break-up of the same is as follows:
(% in lakhs)
Activity Estimated % of Total As a % of
Expense Expenses Issue size
Fees payable to the intermediaries [e] [e] [e]
(including Legal Counsel fees, selling
commission, registrar fees and expenses)
Advertising, Printing, stationery and [o] [o] [o]
distribution Expenses
Statutory and other Miscellaneous Expenses [o] [o] [o]
Total 85.00 [o] [o]
Appraisal

None of the Objects of the Issue have been appraised by any bank or financial institution.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Letter of Offer, which are proposed to be repaid from the Issue Proceeds.

Monitoring of Utilization of Funds

Since the proceeds from the Issue are less than 310,000 lakhs, in terms of Regulation 41(1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for this Issue. However, as per SEBI
Listing Regulation, the Rights Issue Committee appointed by the Board would be monitoring the utilization of
the proceeds of the Issue. The Company will disclose the utilization of the Issue Proceeds under a separate head
in our balance sheet along with the relevant details, for all such amounts that have not been utilized. The
Company will indicate investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the Company
for the relevant Financial Years subsequent to receipt of listing and trading approvals from the Stock Exchanges.

Pursuant to Regulation 32 of the SEBI Listing Regulation, the Company shall, on a quarterly basis, disclose to
the Audit Committee the uses and applications of the Issue Proceeds. In accordance with Regulation 32 of the
SEBI Listing Regulation, the Company shall furnish to the Stock Exchanges, on a quarterly basis, a statement
on material deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated
above. This information will also be published in newspapers simultaneously with the interim or annual financial
results after placing the same before the Audit Committee.
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Interim Use of Proceeds

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility
to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our
Company intends to deposit the Net Proceeds only with scheduled commercial banks included in the second
schedule of the Reserve Bank of India Act, 1934 or make any such investment as may be allowed by SEBI from
time to time.

Interest of Promoters, Promoter Group and Directors, as applicable to the objects of the Issue
Our Promoters, Promoter Group and Directors do not have any interest in the objects of the Issue.
Clause for Promoter Subscription

Our Promoter has, vide their letter dated April 30, 2024 (the “Subscription Intent Letter”) communicated that they
could only be able to subscribe in the event of under-subscription of the proposed Right Issue.

Hence, solely in the event of under-subscription of this Issue our Promoter shall subscribe to the extent of their Right
Entitlement first, then for additional Rights Equity Shares, if required, subject to compliance with the Companies
Act, the SEBI ICDR Regulations, the SEBI Takeover Regulations and other applicable laws.

The additional subscription, if any, by our Promoter shall be made subject to such additional subscription not
resulting in the minimum public shareholding of our Company falling below the level prescribed in SEBI Listing
Regulations and SCRR. Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations and
will continue to comply with the minimum public shareholding requirements pursuant to the Issue.

Strategic or financial partners
There are no strategic or financial partners attributed to the Objects of the Issue.

Variation in objects

In accordance with applicable provisions of the Companies Act, 2013 and applicable rules, except in
circumstances of business exigencies, our Company shall not vary the Objects of the Issue without our
Company being authorized to do so by the Shareholders by way of a special resolution through postal
ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special
resolution (the ‘Postal Ballot Notice’) shall specify the prescribed details as required under the
Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published in the
newspapers, one in English and one in Hindi, the vernacular language of the jurisdiction where the
Registered Office is situated.

Key Industry Regulations for the objects of the issue

No additional provisions of any acts, regulations, rules and other laws are or will be applicable to the
Company for the proposed Objects of the Issue.
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STATEMENT OF SPECIAL TAX BENEFITS

KSMC & ASSOCIATES

Chartered Accountants
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SECTION V - ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information contained in ‘Industry Overview’ in this section is derived from publicly available sources.
Neither we, nor any other person connected with the Issue has independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured. Industry publications are also prepared based on information
as of specific dates and may no longer be current or reflect current trends.

Shareholders should note that this is only a summary of the industry in which we operate and does not contain all
information that should be considered before investing in the Equity Shares. Before deciding to invest in the Equity
Shares, shareholders should read this Draft Letter of Offer, including the information in the sections "Risk
Factors" and "Financial Information" beginning on pages 20 and 85, respectively of this Draft Letter of Offer.
An investment in the Equity Shares involves a high degree of risk. For a discussion of certain risks in connection
with an investment in the Equity Shares, please see the section ‘Risk Factors’ beginning on page 20 of this Draft
Letter of Offer.

MARKET SIZE

The Indian economy was among the fastest-growing in the world before the onset of the COVID-19 pandemic. In
the years leading up to the global health crisis, the country’s economic indicators posted gradual improvements.
The twin deficits, namely current account and fiscal deficits, narrowed, while the growth-inflation mix showed a
positive and sustainable trend. Despite the geopolitical tensions worldwide, India’s economy is expected to grow
by 6.21 per cent in FY24, driven by robust domestic demand and strong growth in the manufacturing and services
sectors. As the country progresses, demand for credit is likely to remain strong, especially among Micro, Small
and Medium Enterprises (MSMESs) and retail, and is projected to grow by 13.5-14.0 per cent.

NBFCs have emerged as the crucial source of finance for a large segment of the population, including SMEs and
economically unserved and underserved people. They have managed to cater to the diverse needs of the borrowers
in the fastest and most efficient manner, considering their vast geographical scope, understanding of the various
financial requirements of the people and extremely fast turnaround times. Nonbank money lenders have played
an important role in the financial inclusion process by supporting the growth of millions of MSMEs and
independently employing people. The sector has grown significantly, with a number of players with heterogeneous
business models starting operations. The last few years have seen a transformation in the Indian financial services
landscape. The increasing penetration of neo-banking, digital authentication, rise of UPI and mobile phone usage
as well as mobile internet has resulted in the modularisation of financial services, particularly credit.

NBFCs retail credit is expected to increass at Share of retail credit in total NBFC credit {o continue
13-15% CAGR in next three years . 15T to grow
cHR
5*; gl &

60 43 R ;
o Cpﬁﬁg% CEE‘E; o A 58% - S6%

e w2 1 B ey '
0 54% .

0 52% -
NBFCs-retall credit (in INR  Banks-retail credit (in INR FY18 FY23E FY25P

trillian} trillion)

BFY18 ®WFYZ2  mFY23E  mFY25P

Hote. P= Frojected; Retail credit includes housing finance, auto finance, microfingnce, gold loans, construction equipment finance, consumer durable
finance, M3ME loans and education loans
Seurce: Press releases, RBI. accessed on 24 January 2024

In terms of asset size-wise mix, housing loans and infrastructure loans continue to account for a major chunk of
the overall NBFC portfolio. Microfinance loans have increased their share from approximately 2 per cent to 3 per
cent between FY19 and FY233. Housing and infrastructure loans are expected to maintain their share in overall
NBFC credit. In addition, auto loans, personal loans, MSME loans and microfinance loans are expected to perform
better as compared to other segments in FY24.
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Distribution of NBFC credit across assel classes Market §hare of NBFCs in overall cradit across
select asset classes
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Source: https://assets.kpmg.com/content/dam/kpmg/in/pdf/2024/02/nbfcs-in-india-growth-and-stability.pdf

GOLBAL ECONOMY

The global economy is yet again at a highly uncertain moment, with the cumulative effects of the past three years
of adverse shocks—most notably, the COVID-19 pandemic and Russia’s invasion of Ukraine—manifesting in
unforeseen ways. Spurred by pent-up demand, lingering supply disruptions, and commodity price spikes, inflation
reached multidecade highs last year in many economies, leading central banks to tighten aggressively to bring it
back toward their targets and keep inflation expectations anchored.

Although telegraphed by central banks, the rapid rise in interest rates and anticipated slowing of economic activity
to put inflation on a downward path have, together with supervisory and regulatory gaps and the materialization
of bank-specific risks, contributed to stresses in parts of the financial system, raising financial stability concerns.
Banks’ generally strong liquidity and capital positions suggested that they would be able to absorb the effects of
monetary policy tightening and adapt smoothly. However, some financial institutions with business models that
relied heavily on a continuation of the extremely low nominal interest rates of the past years have come under
acute stress, as they have proved either unprepared or unable to adjust to the fast pace of rate rises.

The unexpected failures of two specialized regional banks in the United States in mid-March 2023 and the collapse
of confidence in Credit Suisse—a globally significant bank—have roiled financial markets, with bank depositors
and investors reevaluating the safety of their holdings and shifting away from institutions and investments
perceived as vulnerable. The loss of confidence in Credit Suisse resulted in a brokered takeover. Broad equity
indices across major markets have fallen below their levels prior to the turmoil, but bank equities have come under
extreme pressure. Despite strong policy actions to support the banking sector and reassure markets, some
depositors and investors have become highly sensitive to any news, as they struggle to discern the breadth of
vulnerabilities across banks and nonbank financial institutions and their implications for the likely near-term path
of the economy. Financial conditions have tightened, which is likely to entail lower lending and activity if they
persist.

Financial Service industry in India

Source: https://www.ibef.org/industry/financial-services-india

India has a diversified financial sector undergoing rapid expansion both in terms of strong growth of existing
financial services firms and new entities entering the market. The sector comprises commercial banks, insurance
companies, non-banking financial companies, co-operatives, pension funds, mutual funds and other smaller
financial entities. The banking regulator has allowed new entities such as payment banks to be created recently,
thereby adding to the type of entities operating in the sector. However, the financial sector in India is
predominantly a banking sector with commercial banks accounting for more than 64% of the total assets held by
the financial system. The Government of India has introduced several reforms to liberalise, regulate and enhance
this industry. The Government and Reserve Bank of India (RBI) have taken various measures to facilitate easy
access to finance for Micro, Small and Medium Enterprises (MSMEs). These measures include launching Credit
Guarantee Fund Scheme for MSMEs, issuing guidelines to banks regarding collateral requirements and setting up
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a Micro Units Development and Refinance Agency (MUDRA). With a combined push by Government and private
sector, India is undoubtedly one of the world's most vibrant capital markets.

Source: www.bcg.com

H1FY24 Results: NBFC Industry Snapshot
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FY24 GDP forecasted to grow belween 5.9 - 7.0% YoY
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Feeble and Uneven Growth
Baseline Scenario

The baseline forecast is for global output growth, estimated at 3.4 percent in 2022, to fall to 2.8 percent in 2023,
0.1 percentage point lower than predicted in the January 2023 WEO Update (Table 1.1), before rising to 3.0
percent in 2024. This forecast for the coming years is well below what was expected before the onset of the
adverse shocks since early 2022. Compared with the January 2022 WEO Update forecast, global growth in 2023
is 1.0 percentage point lower, and this growth gap is expected to close only gradually in the coming two years.

The baseline prognosis is also weak by historical standards. During the two pre-pandemic decades (2000-09 and
2010-19), world growth averaged 3.9 and 3.7 percent a year, respectively.

For advanced economies, growth is projected to decline by half in 2023 to 1.3 percent, before rising to 1.4 percent
in 2024. Although the forecast for 2023 is modestly higher (by 0.1 percentage point) than in the January 2023
WEO Update, it is well below the 2.6 percent forecast of January 2022. About 90 percent of advanced economies
are projected to see a decline in growth in 2023. With the sharp slowdown, advanced economies are expected to
see higher unemployment: a rise of 0.5 percentage point on average from 2022 to 2024.

For emerging market and developing economies, economic prospects are on average stronger than for advanced

economies, but these prospects vary more widely across regions. On average, growth is expected to be 3.9 percent
in 2023 and to rise to 4.2 percent in 2024. The forecast for 2023 is modestly lower (by 0.1 percentage point) than
in the January 2023 WEO Update and significantly below the 4.7 percent forecast of January 2022. In low-income
developing countries, GDP is expected to grow by 5.1 percent, on average, over 2023-24, but projected per capita
income growth averages only 2.8 percent during 2023-24, below the average for middle-income economies (3.2
percent) and so below the path needed for standards of living to converge with those in middle-income economies.
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The road ahead for non-banks to take lead on sustainability

NBFCs are uniquely placed in the Indian financing setup unlike the banks which focus on funding largescale
infrastructure projects. Given this flexibility on the ticket size as well as risk profiles, there is no shortage of
avenues. For instance, financing climate and transition funding across MSMESs and startups, or segments such as
EVs or niche products for clean tech equipment manufacturing. This offers NBFCs a compelling advantage to
invest in green product development to cater to nuanced loan structures and financing for the sustainable shift.
For instance, a sustainability-linked loan (SLL) with an interest rate linked to performance indicators such as a
reduction in emissions and an increase in direct employment. Similarly, a moderately and competitively priced
loan for greater offtake in mass-consuming segments such as EVs.

Opportunities and levers for business growth for NBFCs

NBFCs have various ways to grow their business, including obtaining affordable loans from multilateral
development banks and using blended finance instruments to access concessional capital. Additionally, NBFCs
can transform their operations by utilising digital tools and resources, which not only reduces their environmental
impact but also improves governance and resource management. Overall, opportunities and sustainability are
important drivers for growth in the NBFC sector and being innovative and ahead of the curve will lead to success
in the market.

OVERVIEW OF NBFCS’ CREDIT
1. Introduction

The Indian banking industry is classified into scheduled and non-scheduled banks. Banks that are included in the
Second Schedule to the Reserve Bank of India Act, 1934 are called scheduled banks. These banks are then further
classified into scheduled commercial banks (“SCBs”) and scheduled co-operative banks. SCBs are banks that are
permitted to conduct the normal business of banking, which entails collecting deposits, sanctioning loans and
offering other banking services. SCBs are further divided into Public Sector Banks (“PSBs”), Private Banks
(“PVBs”), Foreign Banks and Regional Rural Banks (“RRBs”).

Apart from SCBs, there are non-banking financial companies (“NBFCs”) that also play an important role in the
Indian financial system by complementing and competing with banks, and by promoting efficiency and diversity
into financial intermediation. NBFCs have evolved considerably in terms of operations, heterogeneity, asset
quality and profitability, and regulatory architecture.

NBFCs can be classified on the basis of

a) asset/liability structures;

b) systemic importance; and

¢) the activities they undertake, according to the RBI.

In terms of liability structures, NBFCs are subdivided into deposit-taking NBFCs (“NBFCs-D”’) - which accept
and hold public deposits - and non-deposit taking NBFCs (“NBFCs-ND”) - which source their funding from
markets and banks. Among NBFCs-ND, those with asset size of Rs. 5 billion or more are classified as non-deposit
taking systemically important NBFCs (“NBFCs- ND-SI”). As on July 31, 2022, there were 49 NBFCs- D and 415
NBFCs-ND-SI, according to RBI.

Since NBFCs cater to niche areas, they are also categorised on the basis of activities they undertake. Up until
February 21, 2019, NBFCs were divided into 12 categories. Thereafter, these categories were harmonized by the
RBI in order to provide NBFCs with greater operational flexibility. As a result, asset finance companies (“AFCs”),
loan companies (“LCs”) and investment companies (“ICs”) were merged into a new category called Investment
and Credit Companies (“NBFC-ICC”). Additionally, account aggregators has been added as category of NBFCs.
At present, there are 12 categories of NBFCs in the activity- based classification.
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Types of NBFCs

(IFC)

Type of NBFC Nature of activity / Principal business
Investment and Credit Company | Lending and investments.

(Ico

Infrastructure Finance Company | Providing loans for infrastructure development.

Infrastructure Debt Fund (IDF)

Facilitate flow of long-term debt to infrastructure projects.

Core Investment Company (CIC).

Investment in equity shares, preference shares, debt, or loans of group companies.

NBFC- Micro Finance Institution
(NBFC-MFI)

Collateral free loans and advances to small borrowers.

NBFC - Factor

Factoring business i.e., financing of receivables.

Non-Operative Financial Holding

For setting up new banks in private sector through its promoter/promoter groups.

Company (NOFHC)

Mortgage Guarantee Company | Providing mortgage guarantees for loans.

MGO)

Asset Reconstruction Company | Acquiring and dealing in financial assets sold by banks and financial institutions.
(ARC)

Peer-to-Peer Lending platform | Providing an online platform to bring lenders and borrowers together to help
(P2P) mobilise funds

Account Aggregator (AA) Collecting and providing information about a customer’s financial assets in a
organised and retrievable manner to the customer or others as specified by the

customer.

Housing Finance Company (HFC) Financing for housing.

Source: RBI, CareEdge Research

In October 2021, RBI decided to classify NBFCs based on size and risk perception using Scale Based Approach
— The Filtering Process by segregating NBFCs into four categories namely NBFC Base Layer (BL), NBFC
Middle Layer (ML), NBFC Upper Layer (UL), and NBFC Top Layer (TL).

Classification of NBFCs

NBFC | NBFCs with asset size of not more than Rs. 10 billion, Type 1 NBFC, Peer to Peer (P2P), Account

BL Aggregator (AA), and Non-Operative Financial Holding Company (NOFHC)

NBFC | NBFC-ND that are systematically important (SI) having an asset size of less than Rs. 10 billion and also
ML NBFC-HFCs, IFCs, IDFs, CICs, and Standalone Primary Dealers irrespective of their asset size

NBFC | Top NBFCs to be filtered based on their size & leverage, inter-connectedness, complexity, and superior
UL inputs (including group structure, liability mix, and segment penetration).

NBFC | Top Layer will remain empty unless RBI takes a view on specific NBFCs in the Upper Layer

TL

Additionally, Investment and Credit Companies (NBFC-ICC), Micro Finance Institution (NBFC-MFI), NBFC-
Factors and Mortgage Guarantee Companies (NBFC-MGC) that can be classified under any layer of the
regulatory structure depending on the parameters of the scale based regulatory framework. Government owned
NBFCs can only be classified under base layer or middle layer.

Further, as per RBIs notification as on October 11, 2022 titled “Multiple NBFCs in a Group: Classification in
Middle Layer”. NBFCs that are part of a common Group or are floated by a common set of promoters are
required to be viewed on a consolidated basis. For the consolidation of assets of the NBFCs in a Group, the total
assets of all the NBFCs in a Group shall be consolidated to determine the threshold for their classification in the
Middle Layer.

Recognition of NBFCs in Upper Layer:

NBFC categorization is based on an annual review. The paper recognizes two parameters; quantitative and
qualitative:

e The quantitative parameters will have 70% weightage.

e The qualitative parameters will have 30% weightage.
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The table below represents quantitative and qualitative parameters as proposed:

Parameter | Sub-parameter | Sub weight | Weights
Quantitative Parameters (70%)
Size & Leverage Size: Total exposure (on-and off-balance sheet) 20+15 35
Leverage: total debt to total equity
Interconnectedness i) Intra-financial system assets: 10 25
— Lending to FIs 10
— Securities of other FIs 5
— Mark to market REPO

— OTC derivatives

ii) Intra-financial system liabilities

—Borrowings from Fls

— Marketable securities issued by the finance company to FI
— Mark to market OTC derivative with Fls

iii) Securities outstanding (issued by NBFC)

Complexity i) Notional amount of OTC derivatives 5 10
— CCP centrally 5
— Bilateral OTC

ii) Trading and available for sale securities
Qualitative Parameters/Supervisory inputs (30%)

Nature and type of — Degree of reliance on short term funding 10 30
liabilities — Liquid asset ratios
— Callable debts

— Asset-backed funding Vs. other funding

— Asset liability duration and gap analysis

— Borrowing split (secured debt, CCPS, CPs, unsecured debt)
Group Structure — Total number of entities 10
— Total number of layers

— Total intra-group exposure
Segment Penetration | Importance of NBFC as a source of credit in a specific segment orarea | 10
Source: RBI, CareEdge Research

Further, as per RBI’s notification as on June 06, 2022 titled “Provisioning for Standard assets by Non-Banking
Financial Company — Upper Layer”. NBFCs classified as NBFC-UL shall maintain provisions in respect of
‘standard’ assets at the following rates for the funded amount outstanding:

Category of Assets Rate of
Provision
Individual housing loans and loans to Small and Micro
Enterprises (SMEs) 0.25%
2%, which will decrease to 0.4% after 1 year from the
Housing loans extended at teaser rates date on which the rates are reset at higher rates (if the

accounts remain ‘standard”)

Advances to Commercial Real Estate — Residential

Housing (CRE - RH) Sector 0.75%
Advances to Commercial Real Estate (CRE) Sector
(other than CRE-RH) 1%
As stipulated in the applicable prudential norms for
Restructured advances restructuringof advances
All other loans and advances not included above,
including loans to Medium Enterprises 0.4%

1.2. Credit growth of SCBs and NBFCs

Credit disbursed by SCBs and NBFCs is broadly classified into two parts — food and non-food credit. Food credit
accounts for a fraction of total credit disbursed. Non-food credit makes up close to 99% of total credit extended by
SCBs and NBFCs and the movement in overall credit growth therefore hinges on the movement in non-food credit
growth.
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SCBs' and NBFCs' Credit Deployed
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Bank credit growth, including food and non-food credit growth, witnessed a slowdown in Fiscal 2020
on accountof a gradual slowdown in the economy and the resultant fall in demand. Credit growth
declined to 6.1% as of March 2020. The outbreak of COVID-19 led to a further easing of credit growth
to 5.6% as of March 2021. Following the end of COVID-19-related lockdowns, the credit growth
registered a pick up and ended Fiscal 2022at Rs. 118.9 trillion, 8.6% higher than at end of Fiscal 2021.

A default in debt repayments by a large NBFC in India in 2018 led to heightened investor focus around
the health of the broader NBFC sector as well as their sources of liquidity. This led to some tightening
in liquidity available to certain NBFCs and, as a result, it become more difficult for certain NBFCs to
access debt and raise equity capital. NBFCs recorded a similar trajectory in their credit growth over
the past three years. NBFCs’ credit grewby 9.6% in Fiscal 2021, it moderated to 5.6% as of March
2022 over March 2021. CareEdge Research believes that the moderation was partly due to caution on
the part of NBFCs in deploying credit while maintaining asset quality, and largely due to the second
wave of the pandemic, which impacted rural and semi-urban India — and this demographic group
forms the large chunk of NBFCs’ customer base.

Gross credit deployed by NBFCs
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To maintain the asset quality post the moratorium in the first half of FY22, NBFCs were more cautious
while deploying any fresh credit, which led to a slight decline in NBFCs’ total credit deployed. As of
March 2022, NBFCs’ credit deployed reached Rs. 28.5 trillion, this increase was on account of ramp-
up in economic activity, improved liquidity and strong balance sheets coupled with high provisions,
which supported the asset quality andcredit growth for NBFCs.



Retail Credit portfolio of SCBs & NBFCs
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As of March 2022, retail credit was approximately 26% of NBFCs’ gross credit deployed and nearly 29% of
SCBs’ gross credit deployed. Banks and NBFCs are shifting their focus towards retail lending due to an increase
in demand for retail credit. There has been a shift in consumer behaviour towards borrowing, consumers want to
create a better standardof living and are ready to borrow personal loans to fulfil those needs.

1.3. Growth Drivers
Last mile financing & unbanked population

NBFCs have a strong presence in unorganized and under-served areas where banks may not have a strong
foothold. This is on account of the absence of necessary infrastructure of banks in these areas as well as an aversion
on the part of banks to disburse loans to smaller companies. The ease of internet access and affordable data packs
have not only contributed to increased spending and demand for retail credit from these areas, but have also
increased the potential consumer base of NBFCs.

Focus on informal customer base

Traditional banks may not be very keen on lending to retail borrowers from semi-urban and rural areas or small
companies with weaker credit scores and lack of documentation, when compared to larger borrowers. However,
in terms of volume, the number of potential customers in this category is higher and NBFC have created niche
segment by having customized credit assessment method based on cash flow assessment and field verification.
This gives NBFCs an opportunity to extend credit to the financially weaker set of customers, a growing customer
base in the informal customer segment opens up avenues for NBFCs’ growth.

Technological adoption and Co-lending arrangements:
NBFCs deploy technological solutions to develop innovative products and lower operational costs. Since NBFCs
are fairly new in the financial landscape as compared to most banks, they are more agile and better positioned to

leverage technology to enhance their reach while increasing efficiency.

NBFC:s also partner with various alternative financiers and commercial banks, which enables them to diversify
their income avenues and reach their targeted customer base through different channels.

Shift in buying behaviour
Over the years, there has been significant change is perception of consumers towards borrowing. With the need

to improve lifestyle, more and more people especially the younger population are moving towards borrowing to
attain a certain standard of living.
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Rising demand from retail customers

Retail borrowers accounted for around 26% of total credit disbursed by NBFCs as on 31 March 2022, as per data
published by the RBI. Along with being a significant chunk of the customer base of NBFCs, the retail segment
has shown a consistent growth in credit demand throughout the pandemic. Going forward, CareEdge Research
believes that the demand for consumer durables, consumption of services, home loans and gold loans are likely
to support the growth in retail demand and, consequently, aid in the new business of NBFCs.

Increased demand from MSME and agriculture

Favourable Government policies aimed at boosting agriculture, small-scale industries and consumption are likely
to act as long-term growth catalysts in improving demand for MSME and agricultural credit. The “Make in India”,
“Start-up

India” initiatives, for example, are likely to support industrial activity and contribute to the demand for credit from
NBFCs. As on 28 November 2022, more than 12,244,823 micro, small and medium enterprises (MSMEs) have
registered on the Udyam portal, of which 11.778,071 are micro enterprises; 427,267 are small enterprises; and
39,485 are medium enterprises. Micro and small enterprises represent 99.7% of the total registered MSMEs as of
28 November 2022. The coverage of the formal banking system in MSMEs still remains low, which provides a
major opportunity to NBFCs to expand their reach.

14. Distribution between segments

The industry sector has remained the largest recipient of credit extended by NBFCs followed by retail loans,
services, other non-food credit, and agriculture & allied activities. Following the IL & FS crisis, NBFCs’ exposure
to the manufacturing declined, as per data published by RBI, as NBFCs were facing liquidity crunch and were
hesitant to deploy long term credit to industry. However, after recovering from the IL & FS crisis and the impact
of the COVID- 19 pandemic, NBFCs have improved liquidity and stronger balance sheets. NBFCs have increased
the amount of credit deployed to industry on account of an improved demand for credit amid the reopening of the
economy and resumption of manufacturing activities.

While NBFCs’ credit to industry is growing, their credit to services is declining majorly on account of the decline
in credit to the commercial real estate sector and retail trade. The commercial real estate sector and the retail trade
sector were highly impacted during the COVID-19 pandemic as the nationwide lockdown halted construction
activities and the movement of people and goods.

1.5. Outlook

Assets under management of NBFCs is expected to be increase in Fiscal 2024 driven by an increased focus on
extending credit to customers belonging to segments where the penetration of bank credit is low, ease of access
to internet and investments made in technology infrastructure due to the COVID-19 pandemic. In terms of
segmental growth, the retail segment to continue its growth momentum, while credit to industry will likely remain
a laggard.

NBFCs are shifting their focus towards retail financing, which is anticipated to show a healthy growth with a pick-
up in economic activity and increased penetration of financial institutions providing convenient financing options
to borrowers.

The retail segment comprises vehicle loans, consumer durable loans, advances against golds, real estate loans and
other such individual loans. The retail segment is likely to significantly contribute to NBFCs’ growth, especially
in case of housing loans and vehicle loans. These segments are likely to continue their growth momentum on the
back of steady demand. Growth in vehicle segment is anticipated to see growth on the back of automotive
industry’s growth.

Gold loans are a highly secured and liquid asset class that generates high returns with minimal credit losses and
encourages financial institutions to extend their credit towards gold loans. The rise in the price of gold amidst
geopolitical unrest, a large geographic reach and the fast turnaround time on loan application, the demand for gold
loans to fund the working capital of micro enterprises and an individual’s personal requirements will grow.
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The real estate financing will grow with the sustained demand for affordable housing. However, the hike in interest
rates and high property prices will continue to be a key monitorable for the real estate finance segment as a whole.

MSME
2.1. Introduction to MSMEs

The micro, small and medium enterprises (“MSME”) sector is a vibrant and dynamic sector with crucial linkages
to employment. The MSME sector is considered the growth engine of the Indian economy, with significant
contribution to the GDP, exports and employment generation. The sector contributes significantly in the economic
and social development of the country by fostering entrepreneurship and generating large employment
opportunities at comparatively lower capital cost, next only to agriculture.

MSMEs are complementary to large industries as ancillary units and the sector therefore contributes significantly
in the inclusive industrial development of the country. MSMEs are widening their domain across sectors of the
economy, producing a diverse range of products and services to meet demands of domestic as well as global
markets.

In accordance with the provision of Micro, Small & Medium Enterprises Development (“MSMED”) Act, 2006
MSMEs are classified as follows:

Enterprise Investment in Plant & Machinery or Equipment Annual Turnover

Category
Micro e o

. Does not exceed 10 million Does not exceed Rs. 50 million

Enterprises
Small More than Rs. 10 million but does not exceed Rs. 100 | More than Rs. 50 million but does not exceed
Enterprises million Rs.500 million
Medium More than Rs. 100 million but does not exceed Rs. 500 | More than Rs. 500 million but does not exceed
Enterprises million Rs.2,500 million

Number of MSMEs in India

As on 04.12.2023, as per Udyam Registration Portal, the total number of MSMEs registered since
01.07.2020 to 04.12.2023 in the country are 3,16,05,581 (including informal micro enterprises
registered on Udyam Assist Platform)

Source: Udyam portal, Data as of 31* December 2023.

2.2. Credit to MSMEs

NBFCs’ credit deployed to MSMEs engaged in the manufacturing sector as per RBI was on a downtrend due to
a combination of weakened demand from MSMEs and nagging liquidity issues of NBFCs. NBFCs mainly deploy
credit to MSMEs belonging to the services and agricultural sectors. In comparison, bank credit to MSMEs
witnessed a consistent growth.

The credit extended towards MSME has increased significantly as the Government encouraged banks to extend
credit to MSMEs and aid them to buffer the effects of the COVID-19 pandemic. As micro and small enterprises
were more vulnerable, the credit towards them during the pandemic increased significantly, as per data published
by the RBI. On the other hand, medium enterprises were able to buffer the effects of pandemic to a certain extent.
Although the credit towards medium enterprises increased over the previous Fiscal year, the growth was moderate
compared to growth in credit extended to micro and small enterprises.

2.3 Share of Banks & Non-Banks in MSME lending

Share of banks & NBFCs in MSME lending

Note: The credit exposure for MSMEs is NBFCs and SCBs credit exposure to "Micro & Small’ and "Medium’
enterprises under ‘Industrial Sector’ only.
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The MSME sector is underpenetrated by NBFCs and there is a huge unmet credit demand in the sector, primarily
due to lack of documentation and credit history required to access to financing from formal banking channels.
There is also a significant gap between the original credit requirement and the actual credit exposure of formal
channels to MSMEs, which provides a huge opportunity in MSME lending.

24. Asset Quality Trends for Banks

MSMEs have poor financial muscle and were severely impacted by the COVID-19 pandemic. Since most MSMEs
operate in the manufacturing sector, the nationwide lockdown, which impacted production as well as demand,
caused increased stress to MSMEs. Additionally, MSMEs likely witnessed delayed payments on orders serviced
and the inability to adopt digitization or accommodate higher costs on social distancing and limited workforce
impaired

MSMESs’ operations. Many went out of business and some struggled to tide over the crisis with cash flow issues,
which translated into a strain on their ability to repay banks.

2.5. Outlook

The MSME sector is the driving force of the Indian economy and has major potential to spread industrialization
across the economy. However, this sector is small in terms of scale of operations, business size. MSMEs employ
a large number of people making the sector a key contributor to the economic development of the country. The
sheer number of work force engaged also results in this sector receiving Government support and benefits.

Apart from Government initiatives, the improved use of digital solutions adopted during the pandemic (such as
easy payments and marketing through digital platforms) increased demand for finished products have strengthen
the MSMEs and resulted in recovery of their business.

The MSME sector is expected to help India achieve its goal of becoming a USD 5 trillion economy by 2025 and
in order to achieve this goal, MSMEs have to generate employment opportunities, improve performance,
transform their business operations and carry out technology-based production and invest in research and
development activities. In addition to this, MSMEs are expected to contribute more than 40% of India’s nominal
GDP by Fiscal 2025 for which it will require immense support from the Government, institutions and banks.
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BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Draft Letter of Offer. An investment in the Equity Shares involves a high
degree of risk. For the purpose of discussion of certain risks in connection with investment in the Equity Shares,
you should read "Risk Factors" beginning on page 20 of this Draft Letter of Offer, and for the purpose of
discussion of the risks and uncertainties related to those statements, as well as for the discussion of certain factors
that may affect our business, financial condition or results of operations, you should read restated "Financial
Statements" and "Management’s Discussion and Analysis of Financial Condition and Results of Operations"
beginning on pages 89 and 171, respectively of this Draft Letter of Offer. Our actual results may differ materially
from those expressed in or implied by these forward-looking statements. Unless otherwise stated, the financial
information used in this section is derived from our Restated Financial Statements.

Overview and History

Our Company was originally incorporated as ‘Quick Credit Limited’ in New Delhi on November 14, 1985 as a
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and Haryana at New Delhi. Our Company was granted the Certificate for
Commencement of Business on November 20, 1985 by the Registrar of Companies, Delhi and Haryana at New
Delhi. Our Company was registered as Non-Banking Financial Company vide certificate of registration dated
January 07, 2003. However, RBI has issued new certificate of registration dated August 24, 2017 bearing No. B-
14.00724 under section 45 I(A) of the Reserve Bank of India Act, 1934 in the name of the Advik Capital Limited.

In the beginning of year 2010, our Company underwent change of Control in terms of Regulation 12 of Securities
Exchange Board of India (Substantial Acquisition and Takeover of Shares) Regulation, 1997. Pursuant to the
change of Control, Mr. Virendra Kumar Aggarwal and Mr. Rishab Kumar Aggarwal became Promoter of the
Company.

In year same year 2010, pursuant to scheme of amalgamation, under section 391 (2) and 394 of the Companies
Act, 1956, approved by Hon’ble High Court of Delhi, our Company was amalgamated with Du-Lite Safety
Services Private Limited which was engaged in the business of trading of electrical and safety devices.

Subsequently, the name of our Company was changed to ‘DU-Lite Industries Limited’ and a fresh Certificate of
Incorporation was granted by the Registrar of Companies, Delhi and Haryana at New Delhi on September 20,
2010. The name of the Company was changed again to ‘Advik Industries Limited’ and our Company received a
fresh certificate of incorporation which was granted by the Registrar of Companies, Delhi and Haryana at New
Delhi on February 24, 2011. Finally, the name of our Company was changed to ‘Advik Capital Limited’ and a
fresh certificate of incorporation consequent upon change of name was granted by the Registrar of Companies,
Delhi at Delhi on July 7, 2017. Further, the Company procured a Certificate of Registration from Reserve Bank
of India as a Non-Banking Financial Company on August 24, 2017 in the new name.

Thereafter, promoters Mr. Virender Agarwal and Mr. Shakul Kumar Agarwal entered into a Share Purchase
Agreement on May 18, 2022 with Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg (PAC), to
sell their entire stake in Advik Capital Limited (“the Company”). Afterward, an Open Offer was made by the
Acquirers to acquire upto 26% of the total Voting Shares of the Company from public shareholders vide Letter of
Offer dated February 06, 2023.

Pursuant to the completion of the said open offer, and the Share Purchase Agreement, the Company was acquired
by Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg (PAC)) and they took over as Promoters
and Promoter Group of the Company.

Our Company is a non-deposit taking Non-Banking Financial Company registered with the RBI. Our Company
is engaged primarily in the business of providing financial loans and in providing ancillary services related to the
said business activities.

The Company works under the guidance of our Promoter and Director, Mr. Vikas Garg, who has an experience

of more than 25 Years in the Business Industry. He has been instrumental in evolving our business operations,
growth and future prospects.
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The Company has submitted Expression of Interest for Acquisition of ARC (Asset Reconstruction Company) to
carry on the Business of Securitisation or Assets Reconstruction under SARFAESI Act.

The Company as an RBI registered NBFC has firmed up its plan to apply for licence for Alternative Investment
Fund Category — II (AIF) with SEBI Alternative Investment Fund Regulations.

The Company, as a part of its long-term business strategy and to expand its business interest in diverse verticals,
towards a Systematically Important NBFC, with elongated financial strength, having net-worth of approx. Rs.
1100 million and total assets of approx. Rs. 2000 million.

Our consolidated revenues from operations for Fiscals 2024, 2023 and 2022 were 383,958.99, %60,428.92 and
%4645.90 lacs, respectively.

Our consolidated EBITDA for the Fiscals 2024, 2023 and 2022 were 1706 lacs, 1603.76 lacs and X104.84 lacs,
respectively.

Our consolidated profit after tax for Fiscals 2024, 2023 and 2022 were 2635.62, ¥934.88 lacs and 344.37 lacs,
respectively.

Corporate Structure

In year 2013, our Company formed a subsidiary in the name of Advik Optoelectronics Limited (CIN:
U31900DL2013PLC256393) to further diversify activities of trading and manufacturing of electronic products.
Presently, our Company holds 57.99% of the total issued and paid-up share capital of the Advik Optoelectronics
Limited.

Advik Optoelectronics Limited is engaged in the business of manufacturing of various kinds of emergency life
safety signage, evacuation system made of phosphorescent effect, photo luminescent, glow sign board, led board,
led electronic board, life safety apparels, road safety signage, lights, emergency lights and equipment.

Further, in year 2022, Our Company formed a wholly owned subsidiary in the name of Advikca Finvest Limited
(CIN: U65900DL2022PLC406590) to deal in the securities market and investment consultants. Presently, our
Company holds 100% of the total issued and paid-up share capital of the Advikca Finvest Limited (6 Equity
Shares held by the Nominees Shareholders)

Advikca Finvest Limited is engaged in the business to deal in shares, securities, right interests, obligation in
movable and immovable assets of all kind, with infinite technology, advanced techniques and to acquirer, buy,

sell, hold, trade, dispose of or otherwise deal in shares.

Details of our Subsidiary

SL No. Name of Subsidiary Detail of Business

1 Advik Optoelectronics Limited manufacturing of various kinds of emergency life safety
(CIN: 31900DL2013PLC256393) signage, evacuation system made of phosphorescent effect,
photo luminescent, glow sign board, led board, led
electronic board, life safety apparels, road safety signage,
lights, emergency lights and equipment.
2 Advikca Finvest Limited | deals in shares, securities, right interests, obligation in
(CIN: U65900DL2022PLC406590) | movable and immovable assets of all kind, with infinite
technology, advanced techniques and to acquirer, buy, sell,
hold, trade, dispose of or otherwise deal in shares
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Lending Policy
The standard process adopted by the company from sourcing to collection is summarised as under:

1. Credit Appraisal Process — The credit appraisals are based on;

. Need for credit: the borrower’s need for credit will be assessed, as per the context of the product
segment. The intent is to ensure that the credit is targeted for use in a constructive way, to
improvements to the borrower’s earning or to improve the quality of life.

. Affordability: an assessment of the borrower’s ability to service the loan will be conducted in
all cases. While the assessment methodology may vary across product, the intent is always to
set product features such as the disbursal amount and tenure such that the loan is affordable
(within the context of the product).

. Credit rating: the borrower’s credit history, and track record in managing debt, will be
considered in all applications.

2. Credit Pricing - Credit will be priced after considering our cost of funds, expected credit cost and the
operational cost. Pricing may be varied through the term of the loan or credit facility, based on product
needs. In addition to fixed rate loans, interest rates may be floating and reset to reflect market conditions
during the term of the loan.

3. Credit Approval or Denials — Credit as approved under terms of clearly documented to leave an auditable
trail of credit considerations.

4. Security, insurance and charge — We may require creation of enforceable charge over the borrower’s/
third party assets in favour of our Company, before the disbursement of a loan.

5. Credit Documentation — We thereafter enter into credit documentation to clearly establish the debt
obligation of the borrower to our Company.

6. Credit Administration and Monitoring - We have a credit administration and monitoring framework
which enables us to effectively identify and mitigate risks associated with clients’ portfolios and mark
such account as early stressed account and if required limit the exposure and/or accelerate the repayment
schedule of the loan of such client.

7. Collections and Recoveries — We except our clients to regularly serve the interest portion and /or the
principal amount; failing which we are required to move legally against such defaulting client.

Our Business Strategy
Maintain and Expand Long-term Relationships with Clients

Our Company believes that business is a by-product of relationship. The business model is based on client
relationships that are established over period of time rather than a project-based execution approach. Our
Company believes that long-term client relationship fetches better dividends. Long-term relations are built on
trust and continuous satisfaction of the customers. It helps understanding the basic approach of our Company, its
products and its market. It also forms basis of further expansion for our Company, as we are able to monitor a
potential product/ market closely.

Leveraging of our Marketing Skills and Relationships

We continue to enhance our business operations by ensuring that our network of customers increases through our
marketing efforts. Our core competency lies in our deep understanding of our customers’ buying preferences and
behavior, which has helped us in achieving customer loyalty. We endeavor to continuously improve the product
mix offered to the customers as well as strive to understand and anticipate any change in the expectation of our
clients towards our products.

We seek to diversify our credit risk and ensure that no individual credit product contributes a large portion to our

overall credit book. We believe that this mitigates the risk of concentration to any particular product or sector and
helps us to manage our risk exposure in a more effective manner.
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Diversify our assets and liabilities

We intend to remain diversified in our loan book by strategically focusing on adjacent high growth and profitable
lending businesses and further expand our lending and other businesses. We intend to continue to focus on
developing a diversified funding model to achieve optimal cost of funds while balancing liquidity and
concentration risks. As our cost of borrowings is determined by our financial discipline and business performance,
we intend to source funding at competitive rates. In particular, with respect to our credit business, a decrease in
cost of borrowings will enable us to price our products in a more competitive manner. We intend to further
diversify and strengthen our profile, strategically adding additional funding resources.

Growth of the business through increasing geographical presence across India

We intend to continue to grow our loan portfolio by expanding our network through the addition of new branches.
A good reach to customers is very important in our business. Increased revenue, profitability and visibility are the
factors that drive the branch network. Our strategy for branch expansion includes further strengthening our
presence in various parts of India by providing higher accessibility to customers.

Our Strength
Experienced Leadership Team

Our company is managed by people who have a proven track record of delivering results & they possess the right
acumen necessary in the build out phase of any organisation. Our senior management have diverse experience in
various financial services and functions related to our business. We believe that the knowledge and experience of
our senior and mid-level management team members provides us with a significant competitive advantage as we
seek to grow our business and expand to new geographies.

Strong Corporate Governance Standards

Creating an institution that is built to last requires strong corporate governance standards. The governance
standards are further strengthened by strong policies and processes enshrined in the Articles of Association and
strong human resource. We have successfully placed process of credit evaluation, risk management, technology
upliftment and business development. Further, we believe in fair trade practices and follow high standards of
governance in managing the business of the Company.

Marketing

We have dedicated marketing teams who cater to the demands of the customers and ensure that tailor made
solutions are offered to attract and retain the customers.

Competition

We face competition from organized as well as unorganized players in the domestic market. The financial services
industry is highly competitive and we expect competition to intensify in the future. We face competition in the
lending business from domestic and international banks as well as other NBFCs, fintech lending platforms and
private unorganized lenders. Banks are increasingly expanding into retail loans in the rural and semi-urban areas
of India. We are exposed to the risk that these banks continue to expand their operations into the markets in which
we operate, which would result in greater competition and lower spreads on our loans. In particular, many of our
competitors may have operational advantages in terms of access to cost-effective sources of funding and in
implementing new technologies and rationalising related operational costs.

Employees
We believe our human capital is one of our most important strengths and a key driver of growth, efficiency and

productivity. We invest in developing our talent and leadership through various initiatives aimed at strengthening
the ability of our managers to bring together people, strategies, and execution to drive business results.
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Corporate Social Responsibility

The Company’s CSR mission is to contribute to the social and economic development of the community through
a series of efforts. Company’s strategy is to integrate its activities in community development, social responsibility
and environmental responsibility and encourage each business unit or function to include these considerations
into its operations. The Company, for Corporate Social Responsibility activities, endeavours to promote education
and ensure environmental sustainability/ ecological balance etc.

Properties

Our registered office is on leased premises. Further, our Company owns a freehold immovable property at Sector
2, IMT Manesar, Gurgaon Haryana, which is being used as support office/branch office of the Company.

Insurance: NA

74



OUR MANAGEMENT

As per the Articles of Association of our Company, we are required to have not less than 3 (Three) Directors and
not more than 15 (Fifteen) Directors on its Board, subject to provisions of Section 149 of Companies Act, 2013.
As on date of this Draft Letter of Offer, our Board consist of 7 (Seven) Directors, out of which 3 (Three) are

Executive Directors, 4 (Four) are Non-Executive Independent Directors.

Pursuant to the provisions of the Companies Act, 2013, at least two-third of the total number of Directors,
excluding the Independent Directors, are liable to retire by rotation, with one-third of such number retiring at each
Annual General Meeting. A retiring director is eligible for re-appointment. Further, an Independent Director may
be appointed for a maximum of two consecutive terms of up to five years each.

Set forth below are details regarding our Board as on the date of this Draft Letter of Offer:

Sr. | Name DIN Category Designation
No.
1. | Mr. Vikas Garg 00255413 Director
2.'| Mr. Karan Bagga 05357861 | Executive Whole Time Director and CEO
3. | Mr. Pankaj 10140086 Director
Chief Financial Officer
4. | Mr. Devender Kumar Garg | 02316543
5. | Ms. Gunjan Jha 09270389
6. | Ms. Sony Kumari 09270483 | Non-Executive Independent Director
7. | Ms. Swati Gupta 09652245

The following table sets forth certain details regarding the members of our Company’s Board as on the
date of this Draft Letter of Offer:

DIN: 00255413

Date of Birth: 15-06-1973

Qualification: Ph.D, Bachelor of Commerce
Designation: Executive Director

Address: H.No. 10, Road No - 4,
East Punjabi Bagh, New Delhi-110026

Occupation: Business
Nationality: Indian
Tenure: Liable to Retire by Rotation

Date of First Appointment as Additional
Director: 22/02/2023

Date of Appointment as Executive Director:

18/05/2023

S.No. | Name, DIN, Date of Birth, Qualification, Age Other Directorship
Designation, Occupation, Address, Nationality
and Term
1. Mr. Vikas Garg 50 . IGL GENESIS TECHNOLOGIES

LIMITED

. GENESIS GAS SOLUTIONS

PRIVATE LIMITED

. VIKAS ECOTECH LIMITED
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Mr. Karan Bagga

DIN: 05357861

Date of Birth: 26-10-1972

Qualification: Mr. Karan Bagga has done Post
Graduation Diploma in Business Management
from Institute for Integrated Learning in
Management

Designation: Whole Time Director and CEO
Address: House No B-10/7, Double Storey, Near
Mother Dairy, Ramesh Nagar, Rajouri Garden,
West Delhi-110015

Occupation: Business

Nationality: Indian

Term as CEO/WTD: From 15/04/2023 to
14/04/2026

Date of First Appointment as Additional
Director: 22/03/2023

Date of Appointment as CEQ: 15/04/2023

Date of Appointment as WTD: 18/05/2023

51

VNVN FINANCE PRIVATE
LIMITED

Mr. Pankaj
DIN: 10140086
Date of Birth: 24-08-1998

Qualification: CA, Member of ICAI, BCOM
from Maharshi Dayanand University, Rohtak

Designation: Director
Chief Financial Officer

Address: House No 398/1, Near Sewa Samijt,
Hira Chowk Ward no 18 The Charkhi Dadri,
Dadri(147), Bhiwanil27306

Occupation: Business

Nationality: Indian

Date of First Appointment: 21/06/2023

Date of Appointment at current Designation:
02/09/2023

25

ADVIKCA FINVEST LIMITED
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Mr. Devender Kumar Garg
DIN: 02316543
Date of Birth: 21-10-1955

Qualification: Post-Graduation Diploma in
Personnel Management

Designation: Independent Director

Address: G-801 La Lagune, Golf Course Road,
Sector 54, Gurgaon, Chakarpur (74), Gurgaon
Haryana-122002

Occupation: Business

Nationality: Indian

Term: From 22/03/2023 to 21/03/2028

Date of First Appointment as Additional
Director: 22/03/2023

Date of Appointment as Independent Director:
18/05/2023
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ZOMATO FINANCIAL
SERVICES LIMITED

Ms. Gunjan Jha

DIN: 09270389

Date of Birth: 05-01-1986

Qualification: Chartered Accountant
Designation: Independent Director

Address: House No-191,4th Floor, School Block,
Shakarpur, L Corner Building, Shakar Pur
Baramad, East Delhi, Delhi - 110092
Occupation: Business

Nationality: Indian

Term: From 28/12/2021 to 27/12/2026

Date of First Appointment Additional
Director: 28/12/2021

Date of Appointment as Independent Director:
29/01/2022

38

1.INTEGRA ESSENTIA LIMITED

2.ADVIKCA FINVEST LIMITED

Ms. Sony Kumari
DIN: 09270483
Date of Birth: 07-11-1991

Qualification: Company Secretary

32

1. INTEGRA ESSENTIA

LIMITED

2. ADVIKCA FINVEST LIMITED
3. ERAAYA LIFESPACES

LIMITED (formerly Justride
Enterprises Ltd)
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Designation: Independent Director

Address: E-30B, Flat No. 8, 2nd Floor,
Chhatarpur Extension, Delhi-110074

Occupation: Business
Nationality: Indian
Term: From 28/12/2021 to 27/12/2026

Date of First Appointment Additional
Director: 28/12/2021

Date of Appointment as Independent Director:

29/01/2022
7. Ms. Swati Gupta 29 1.GG ENGINEERING LIMITED

1.ERAAYA LIFESPACES

DIN: 09652245 LIMITED (formerly Justride

Enterprises Ltd)

Date of Birth: 10-01-1995 2.M K PROTEINS LIMITED
3.CELLECOR GADGETS

Qualification: Chartered Accountant, Member of LIMITED

ICAI

Designation: Independent Director

Address F-722A, Street No. 24, Laxmi Nagar,
East Delhi, Delhi 110092

Occupation: Business
Nationality: Indian
Term: 07/07/2022 to 06/07/2027

Date of First Appointment as Additional
Director: 07/07/2022

Date of Appointment as Independent Director:
27/09/2022

Past Directorship in Suspended Companies

None of our Directors are, or were a director of any listed company, whose shares have been, or were suspended
from being traded on any of the stock exchanges during the term of their directorships in such companies during the
last 5 (Five) years preceding the date of this Draft Letter of Offer.

Past Directorship in Delisted Companies

Further, none of our directors are or were a director of any listed company, which has been, or was delisted from
any stock exchange during the term of their directorship in such Company during the last 10(Ten) years preceding
the date of this Draft Letter of Offer.

KEY MANAGERIAL PERSONNEL AND SENIOR MANAGEMENT PERSONNEL

Set forth below are the details of our senior management and key managerial personnel: -
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Name Designation Associated with

Company since

Mr. Karan Bagga Whole Time Director and CEO 22/03/2023
Mr. Pankaj CFO 21/06/2023
Ms. Deepika Mishra Company Secretary 12/01/2023
Confirmations
1. Neither Company nor our Directors are declared as fugitive economic offenders as defined in Regulation

2(1)(p) of the SEBI ICDR Regulations and have not been declared as a ‘fugitive economic offender’ under
Section 12 of the Fugitive Economic Offenders Act, 2018.

None of the Directors of our Company have held or currently hold directorship in any listed company whose
shares have been or were suspended from being traded on any of the stock exchanges in the five years
preceding the date of filing of this Draft Letter of Offer, during the term of his/ her directorship in such
company.

None of our Directors of our Company are or were associated in the capacity of a director with any listed
company which has been delisted from any stock exchange(s) at any time in the past.

None of our Directors have been debarred from accessing capital markets by the Securities and Exchange
Board of India. Additionally, none of our Directors are or were, associated with any other company which
is debarred from accessing the capital market by the Securities and Exchange Board of India.

. None of our Directors have been identified as a wilful defaulter or fraudulent borrower, as defined in the

SEBI Regulations and there are no violations of securities laws committed by them in the past and no
prosecution or other proceedings for any such alleged violation are pending against them

Management Organization Structure

The Management Organization Structure of the company is depicted from the following chart;

Management Organisation Structure

MANAGEMENT
STRUCTURE
L

- = — - — — —— I
Mr. Vikas Garg Mr. Karan Bagga Mr. Pankaj Mr. Devender Kumar Ms. Gunjan Jha Ms. Sony Kumari
: . . : Garg
. (Whole Time Director . (Independent (Independent
(Biomotenkibiiector) & CEO) {DilectofRICET} (Independent Director) Director) Director)
p§ h§ h§
Deepika Mishra Ms. Swati Gupta
(Company Secretary & (Independent
Compliance Officer) Director)
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Corporate Governance

The provisions of the SEBI Listing Regulations and the Companies Act with respect to corporate governance are
applicable to us.

We are in compliance with the requirements of the applicable regulations, including the SEBI Listing Regulations,
Companies Act and the SEBI (ICDR) Regulations, in respect of corporate governance including constitution of
our Board and Committees thereof. Our corporate governance framework is based on an effective independent
Board, separation of the Board’s supervisory role from the executive management team and constitution of the
Board Committees, as required under law.

Our Board undertakes to take all necessary steps to continue to comply with all the requirements of the SEBI
Listing Regulations and the Companies Act. Our Board functions either directly, or through various committees

constituted to oversee specific operational areas.

Committees of our Board

Our Board has constituted following committees in accordance with the requirements of the Companies Act and
SEBI Listing Regulations:

1) Audit Committee
2) Nomination and Remuneration Committee
3) Stakeholders’ Relationship Committee

TERMS OF REFERENCE OF VARIOUS COMMITTEE:
1) Audit Committee

The following members forming a part of the said Committee:

Name Designation
1. Ms. Gunjan Jha Chairperson
2. Ms. Sony Kumari Member
3. Ms. Swati Gupta Member

The Company Secretary acts as the secretary of the Audit Committee.

The scope, functions and the terms of reference of our Audit Committee, is in accordance with Section
177 of the Companies Act, 2013 and Regulation 18 of the SEBI Listing Regulations which are as follows:

1) Oversight of the Company’s financial reporting process and the disclosure of its financial
information to ensure that the Restated Financial Statement is correct, sufficient and credible;
i1) Recommendation for appointment, remuneration and terms of appointment of Auditors of the

Company;

iii) Approval of payment to Statutory Auditors for any other services rendered by the Statutory

Auditors;

iv) Reviewing, with the management, the annual financial statements and Auditor’s Report thereon
before submission to the Board for approval, with particular reference to:

a) Matters required to be included in the Director’s Responsibility Statement; to be
included in the Board’s Report in terms of clause (c) of subsection (3) of Section 134
of the Companies Act, 2013; changes, if any, in accounting policies and practices and
reasons for the same;

b) Changes, if any, in accounting policies and practices and reasons for the same;

c) Major accounting entries involving estimates based on the exercise of judgment by
management;

d) Significant adjustments made in the financial statements arising out of audit findings;

e) Compliance with listing and other legal requirements relating to financial statements;

f) Disclosure of any related party transaction;

g) Modified opinion(s) in the draft audit report;
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2)

vi)

vii)
viii)
iX)

X)
xi)
xii)
xiii)
Xiv)
XV)
XVi)
Xvii)

Xviii)
Xix)

XX)

XX1)

Reviewing, with the management, the quarterly Financial Statements before submission to the
Board for approval;

Reviewing with the management, the statement of uses / application of funds raised through an
issue (public issue, rights issue, preferential issue etc.), the statement of funds utilized for
purposes other than those stated in the offer document / prospectus / notice and the Report
submitted by the monitoring agency monitoring the utilisation of proceeds of a public or rights
issue, and making appropriate recommendations to the Board to take up steps in this matter;
Reviewing and monitoring the Auditor’s independence & performance, and effectiveness of
audit process;

Approval or any subsequent modification of transactions of the Company with related parties;
Scrutiny of inter-corporate loans and investments;

Valuation of undertakings or assets of the Company, wherever it is necessary;

Evaluation of internal financial controls and risk management systems;

Reviewing, with the management, performance of statutory and internal auditors, adequacy of
the internal control systems;

Reviewing the adequacy of internal audit function, if any, including the structure of the internal
audit department, staffing and seniority of the official heading the department, reporting
structure coverage and frequency of internal audit;

Discussion with internal auditors of any significant findings and follow up there on;
Reviewing the findings of any internal investigations by the internal auditors into matters where
there is suspected fraud or irregularity or a failure of internal control systems of a material nature
and reporting the matter to the Board;

Discussion with Statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain any area of concern;

To look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non-payment of declared dividends) and creditors;

To review the functioning of the Whistle-Blower mechanism;

Approval of appointment of Chief Financial Officer after assessing the qualifications,
experience and background, etc. of the candidate;

Reviewing the utilization of loans and/ or advances from/investment by the holding company
in the subsidiary exceeding rupees 100 Crores or 10% of the asset size of the subsidiary,
whichever is lower including existing loans / advances / investments existing as on the date of
coming into force of this provision;

Carrying out any other function as may be assigned to it by the board of director from time to
time.

Nomination and Remuneration Committee

The following members forming a part of the said Committee:

Name Designation
1. Ms. Swati Gupta Chairman

2. Ms. Gunjan Jha Member

3. Ms. Sony Kumari Member

The Company Secretary acts as the secretary of the Nomination and Remuneration Committee.

The scope, functions and the terms of reference of our Nomination and Remuneration Committee, is in
accordance with Section 178 of the Companies Act, 2013 and Regulation 19 of the SEBI Listing
Regulations which are as follows:

(1)

Formulation of the criteria for determining qualifications, positive attributes and independence
of a director and recommend to the board of directors a policy relating to, the remuneration of
the directors, key managerial personnel ("KMP") and other employees;

For every appointment of an independent director, the Nomination and Remuneration
Committee shall evaluate the balance of skills, knowledge and experience on the Board and on
the basis of such evaluation, prepare a description of the role and capabilities required of an
independent director. The person recommended to the Board for appointment as an independent
director shall have the capabilities identified in such description. For the purpose of identifying
suitable candidates, the Committee may:
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a) Use the services of an external agencies, if required;

b) Consider candidates from a wide range of backgrounds, having due regard to diversity;
and

¢) Consider the time commitments of the candidates.

(i1) Specification of manner and criteria for effective evaluation of performance of Board, its
committees and individual directors, to be carried out either by the board or by an independent
external agency and review its implementation and compliance.

(iii) Devising a policy on diversity of board of directors;

@iv) Identifying persons who are qualified to become directors and who may be appointed in senior
management in accordance with the criteria laid down, and recommend to the board of directors
their appointment and removal.

(v) Whether to extend or continue the term of appointment of the independent director, on the basis
of the report of performance evaluation of independent directors.

(vi) Recommend to the board, all remuneration, in whatever form, payable to senior management.

3) Stakeholders’ Relationship Committee

The following members forming a part of the said Committee:

Name Designation
1. Ms. Sony Kumari Chairperson
2. Ms. Gunjan Jha Member
3. Mr. Pankaj Member

The Company Secretary acts as the secretary of the Stakeholders’ Relationship Committee.

The scope, functions and the terms of reference of our Stakeholders’ Relationship Committee, is in
accordance with Section 178 of the Companies Act, 2013 and the SEBI Listing Regulations which are
as follows:

Q)

(i1)
(iii)
(iv)

V)

To consider and resolve the grievance of all the security holders related to transfer/ transmission
of shares, non-receipts of annual reports and non-receipts of declared dividends, issue of new
duplicate certificates, general meetings etc.;

To review the measures taken for effective exercise of voting rights by shareholders

To review the adherence to service standards adopted by the company in respect of various
services being rendered by the Share Transfer Agent.

To review various measures and initiatives undertaken by the company for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/statutory notices by the shareholders of the company.

To review and act upon such other grievances as the Board of Directors delegate to the
Committee from time to time.

Our Key Managerial Personnel:

In addition to our Executive Director and Whole Time Director, whose details have been provided under paragraph
above titled ‘Brief Profile of our Directors’, set forth below are the details of our Key Managerial personnel as on
the date of filing of this Draft Letter of Offer:

Mr. Pankaj, Chief Financial Officer

Mr. Pankaj, is a Chief Financial Officer of the Company. He is associated member of the Institute of Chartered
Accountants of India as well as he is Graduate from the Maharshi Dayanand University. He is a young, dynamic
and Qualified Chartered Accountant having good experience in the field of Accounts, Finance, Audits, and

Taxation Matters.

He also possesses knowledge of Corporate Law, Strategic/Financial Planning, Working Capital Management,
Statutory Compliances, Filings, and MIS among other aspects of corporate functioning
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Mr. Karan Bagga, Chief Executive Officer

Mr. Karam Bagga, is a Chief Executive Office of the Company. He has completed his Post Graduate Diploma in
Business Management. He has having more than 27 years of rich and extensive experience in Corporate or
Institutional Banking, Loan Syndication, Advisory for Debt restructuring under IBC, Capital Market, Foreign
Exchange Fund Raising, Financial Advisory, Financial Budgeting, Investor Relationship Management. He has
worked with Banks, DFI, NBFC and Corporates.

Ms. Deepika Mishra, Company Secretary and Compliance Officer

Ms. Deepika Mishra is the Company Secretary and Compliance Officer of the Company. She has done Post
Graduation in Commerce. She is an Associate member of The Institute of Company Secretaries of India (ICSI)
and has prior experience in Corporate Secretarial practices, legal, Statutory Compliance, Corporate Governance

and allied matters.

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial
Personnel

None of the Key Managerial Personnel are related in any capacity with the other Key Managerial Personnel of
the Company.
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OUR PROMOTER

Our Company confirms that the permanent account number, bank account number and passport number of our

Promoter shall be submitted to the Stock Exchanges at the time of filing this Draft Letter of Offer.

BRIEF PROFILE OF OUR PROMOTERS IS AS UNDER:

1. Mr. Vikas Garg

Mr. Vikas Garg is a business tycoon having experience 25 years of experience in the field of Business
Marketing, Strategic Planning and Financial Strategy etc.

Age 50 years (15-06-1973)

PAN AAAPGR241P

Qualification Bachelor of Commerce (B. Com) Hons.

Personal Address H. No. 10, Road No. - 4, East Punjabi Bagh, Delhi — 110026
Directorship & Other 1. IGL Genesis Technologies Limited

Ventures 2. Genesis Gas Solutions Private Limited

3. Vikas Ecotech Limited

2. Mrs. Seema Garg

Mrs. Seema Garg, aged 49 Years, is the Promoter of our Company. She holds the degree in Bachelor of
Commerce (B. Com) by Qualification. She is having more than 20 years of experience in the Business
Administration.

Age 49 years (06-07-1974)

PAN AAJPG3268R

Qualification Bachelor’s degree in commerce

Personal Address H. No. 7 Road No. - 41, Punjabi Bagh,West Delhi — 110026

Directorship & Other NIL

Ventures

BRIEF PROFILE OF OUR PROMOTER GROUP IS AS UNDER:

1. Ms. Sukriti Garg

Ms. Sukriti Garg is a young Entrepreneur, done graduation from Guru Gobind Singh Indraprastha University
and holds experience of around 3 years in this business industry and has handled various areas of business
including strategic planning and implementation, procurement, storage, marketing and has led institutions
across business development, strategy as well as operations over the period of years.

Age 26 years (26-03-1998)

PAN ALWPG6413A

Qualification Bachelor of Commerce (H) and Master’s in Architecture
Personal Address H. No. 7 Road No. - 41, Punjabi Bagh, West Delhi — 110026
Directorship & Other Eraaya Lifespaces Limited (formerly Justride Enterprises Ltd)
Ventures
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Confirmations

1. None of our Promoter has been declared as wilful defaulters by the RBI or any other governmental authority
and there are no violations of securities laws committed by them in the past or are currently pending against
them.

2. Our Promoter has not been declared as a Fugitive Economic Offender under Section 12 of the Fugitive
Economic Offenders Act, 2018.

3. None of our Promoter or Promoter Group entities have been debarred or prohibited from accessing or operating
in capital markets under any order or direction passed by SEBI or any other regulatory or governmental
authority. Our Promoter and members of the Promoter Group are not and have never been promoters, directors
or person in control of any other company, which is debarred or prohibited from accessing or operating in
capital markets under any order or direction passed by SEBI or any other regulatory or governmental authority.

4. there are no litigation or legal action pending or taken by any ministry, department of the Government or
statutory authority during the last 5 (five) years preceding the date of the Issue against our Promoter.

INTEREST OF OUR PROMOTER
Interest of Promoters

Our Promoter does not have any interest in our Company except to the extent of compensation payable / paid,
rents on properties owned by him or his relatives but used by our company and reimbursement of expenses (if
applicable) and to the extent of any equity shares held by him or his relatives and associates or held by the
companies, firms and trusts in which he is interested as director, member, partner, and / or trustee, and to the
extent of benefits arising out of such shareholding. For further details please see the chapters titled “Capital
Structure”, “Financial Statements as Restated” and “Our Management” beginning on page 51, 110 and 97
of this Draft letter of offer .

Except as stated otherwise in this Draft Letter of Offer, we have not entered into any contract, agreements or
arrangements in which our Promoters is directly or indirectly interested and no payments have been made to them
in respect of the contracts, agreements or arrangements which are proposed to be made with them including the
properties purchased by our Company and development rights entered into by our Company other than in the
normal course of business. For further details, please refer the section titled “Related Party Transactions” in
chapter “Financial Statements as Restated” on page no. 110 of this Draft letter of offer.

Interest in promotion of our Company

Our Company is currently promoted by the Promoters in order to carry on its present business. Our Promoters is
interested in our Company to the extent of their shareholding and directorship in our Company and the dividend
declared, if any, by our Company.

Interest in the property, land, construction of building, supply of machinery, etc.

Except as mentioned in the chapter titled ‘Our Business’ beginning on page 92 of this Draft letter of offer, our
Promoters do not have any other interest in any property acquired or proposed to be acquired by our Company in
a period of 3 (three) years before filing of this Draft letter of offer or in any transaction by our Company for
acquisition of land, construction of building or supply of machinery or any other contract, agreement or
arrangement entered into by our Company and no payments have been made or are proposed to be made in respect
of these contracts, agreements or arrangements.

Payment or Benefit to the Promoters or Promoter Group in the last 2 (two) years
Except as stated above in “Our Management” and “Financial Statements as Restated” beginning on pages 97 and
110 respectively of this Draft letter of offer, there has been no amount or benefit paid or given during the preceding

2 (two) years of filing Draft letter of offer or intended to be paid or given to any Promoters or member of our
Promoter Group and no consideration for payment of giving of the benefit.
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MATERIAL GUARANTEES GIVEN TO THIRD PARTIES

Except as stated in the “Financial Information” beginning on page 110 of this Draft letter of offer, our Promoter
has not given material guarantees to the third party(ies) with respect to the specified securities of our Company.

RELATIONSHIP OF OUR PROMOTERS WITH OUR DIRECTORS

As on the date of the Draft letter of offer, none of our Promoter(s) are related to any of our Company’s Directors
within the meaning of Section 2 (77) of the Companies Act, 2013.

COMPANIES WITH WHICH OUR PROMOTERS HAVE DISASSOCIATED IN THE PRECEDING
THREE YEARS

Except as stated below, as on the date of the Draft letter of offer, none of our Promoter(s) have disassociated with
any Companies in the preceding three years.
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RELATED PARTY TRANSACTIONS

For details of the related party transactions, during the last three Fiscals, as per the requirements under Ind AS 24
read with SEBI ICDR Regulations and as reported in the Restated Financial Statements, see section titled
"Financial Information" at page 89 of this Draft Letter of Offer.
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DIVIDEND POLICY

The declaration and payment of dividends will be recommended by the Board of Directors and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
including the Companies Act. The dividend, if any, will depend on a number of factors, including but not limited,
consolidated net operating profit after tax, working capital requirements, capital expenditure requirements, cash
flow required to meet contingencies, outstanding borrowings, and applicable taxes payable by our Company. In
addition, our ability to pay dividends may be impacted by a number of factors, including restrictive covenants
under loan or financing arrangements our Company is currently availing of or may enter into to finance our fund
requirements for our business activities.

We have not declared any dividend in the previous three (3) financial years immediately preceding this issue.
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SECTION VI - FINANCIAL INFORMATION

RESTATED FINANCIAL STATEMENTS

S. No. | Particulars Page No.
1. Restated Consolidated Financial Statements as at Financial Years ended March | 90-131
31, 2024, March 31, 2023 and March 31, 2022.
2. Restated Standalone Financial Statements as at Financial Years ended March 31, | 132-170

2024, March 31, 2023 and March 31, 2022.
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RESTATED CONSOLIDATED FINANCIALS

KSMC & ASSOCIATES

Chartered Accountants

Aviditars' Repiirt on the restaied Consolidated Finatelal information of assews and Hubilities ws af Mareh
WIZO, Sarch 31, 2023 and March 31, 2022, Restated comsalidsed stitement of profis and losses
tineluding other eomprehemsive income). Restaled Consolided statement of cash Mows and clhianges
i uity lor the period ended March 31, 2024 and each of the vewrs ended Mareh 31 2023 and March
1 2022 of Advik Capital Limited (collcetively, the " Resimed Sumimary Sltements™)

1w
The Werel ol Direetors
Addvik Capital Limided

L 3uar Sirs;

bW e e exormised e antaehed Resined Conselidited Gnancial information ol Advik Capitad [drmited {ihe"
Compiny) and s subsidiares | the company and it subsidiarics fopether refdred o o the “Cirop't
st 10 this repnt and prepared by the Company. for the purpose ol inclugion in the Letter of Cler in
conmoction with s Right ssee, The Restoted Summary Stateménts, which lave been spproved By the Board
ol Directors of the Company, have been prepared In aceondancs with the requirements of;

A Rubescetion (1) of Section 26 of Tart 1 of Chapter 11 nl'llu:'[_fhmp@nius At 2003 (e "oty

I

Felevinl provisioas of The Securitics and Exchange Board of Indid (Issue of Capital dnd Dischosure
Hieguiremuntsp Repolations, 2008, s wmended ("TCII Regubathons™) and

£) The Guidsnee Mot on Repors in Company Prospeciuses (a5 amended) tssoed by the nstinte of
Chartered Aceountans of India (ICATT), {ihe *Gaidonee Note™)

hausiemeii’s Wespinsibifity e the Bestatid Summary Suatements

1 Uhe pregaration of the Restated Cansolidied Gnancial inlormation, swhich are o beinchudsed m die Ofler
doeyments is the responsibility of the Management of the Company, The Management's respanzibiliny
fchides desipring, implemesting and moiaiaining adequute intermal contral refiant 1 the pepeition snd
presentation of the Restated Consolidaed Mnenciul information, The Management i afso respoosthle for
sdenrtemy and ensdring that the Company complics with the FCDE Replations.

Auditers' Responsibilities
3. We hive usasitined such Bestaled Consolidated fnancial information taking inlo consideration;

u, The terme of reference and teems ol our engagement greed with you vide our engagemand leer dited
April 29, 2024, reguesiing us o garry ot the assignment, Tn cenneetion wilh the proposed Right lsue
wil she Cinnpany:

i Ihe Coiddanee Motes The Guidanee Mo also reguines tha we-somply with the ctlucal requirement of
thiis g of Fihies issued by the 1CAL

a ":liiilllitd'i:r'r!'lcnlimi of

e Coneepts af west checks and materialin e abain reasonoble assurance

pvitlence supporing e Restaed Unconselidated Summary Statements; agd% . 1',%"'},'
P-_" BZLH) ,E,lq;|
=

G5, Vikias Houte, 3471 Bast Pumjabi Eémh wai|ﬁr.| [0026 (Indiny
Phis 1= 41440433, 42440483, 45140483 | E-mad : Infof@ksme,in, adminisme Iﬂ “Webiite ; yewweksme.n



o, The requiremients of Section 26 of the Act and the ICDR Regulations,

(ur svock was pecformed solely fo assist you dn meeting your responsibilities in relation to your Compliance
with thie At e ICTR Regulations awd the Guidance Note in connection with ihe priposedd Right [ssue.

[teatated Comsolidated Fivancial Information as per audited Fingncial Statements

4 Thiese Resinted Consalidated Fifiancial Informiation have been compiled by the managentent ol the Compiny
from:

a. tvudited Consolidated financial stuements of the Group as & ind for the year ended March 31, 2024,
Wiarch 317075 and Warch 31, 2022, which were prepared in accordunee with Ind AS as presgribed
under section 133 of the Act, read with relevant rufes hereunder and other accounling. principles
genernlly secepted in India, which have beea approved by the Boand of Directors at therr meeting held
on Apl 18, 2024, April 29,2023 and May 28, 2027 respertively; and

5 For the nurpose of gur examination, we have retied an:
pury }

Auditors” reports issued by i dated 18 Apeil 2024 et 20 A il 2023 an the financial statements o the
Cavougy for e vear ended March 3L 2124 and 2023 as relered [n Paragraph (0) above and

- uditor's Report dated 28" May 2022 issued by the prévious auditor. on the financial stsements of the
Grisup 2% at and for the years ended March 31, 2024 a5 seferred in Paragraph 4(u) above,

4. Wased on the above and according to the information andl explanations given to us, we report thal the Rsiated
Consntidated fuangil jaGrmation of the Greup, 4 attzched to 1his report read willi basis of preparation
wnil pespective. sighilicant accopnting policies have been prepared i accordance wilh the Act, 1CDR
Regulations, Guidance Note, and these estated Consalidated finansial infazmation:

i [ve been mads afier incoiparting adjustments snd regroupings for the material amaunts in the
rehpclive financinl year towhich they relate;

G duss o e ey gualifications in the auditors' eeports on the swdited Tinancial stalemenms of the
grup 4y at Macch 31, 2024, adarch 31,2023 and March 31, 2021 which require any adjustments to

e Testned Congolidated Financial [isfarmatian.

T Incaccordinee with the reguircment of Bection 26 af the Companes Act 013 wend with Companies
{Prosjiectus and Allotment af Securities] Toules 2014, 1he SEBI Regulations, he Ciuildunee Mole, us amended
o Lirme to time and i terms of our engogement ugrr.:ud witly you, we further report thit:

i The Resiated Consalidated Statement ol Adzpts and Liahilitics as at Mareh 31,2024, 2023 and FE2
xnmingd by us, 83 st oul under Anpexure 10 this report, read with the ‘Basi of Preparation and
Sipni feant Aceounting Polizies of the Restated Consalidated Financial Statentents’ are afier making
sucly adpestinents and repronpiniy/re-classification o8 in our npinion Were Appropriale and are mor
fully described in the siatement of Material Adjustments to the Financial Statements. As a resull of
these adjestments, (e amounts repoting in the above-mentinned sliements are nel negessarily e
same i (hose appggn'régjg_lrw audited Consolidated financial statements of the Company for the
""DC

rehevant [insnet
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”NF':S.WM Consalidated Stotement of Profit 2nd Loss of the Compiny for the year ended March
i, _.ﬂ'lqj 2023 aind 2077 examingd by us, a5 set ouf under Anfeiure (o this report. yead with the
“Padsiy ol Proparation and Significant Accouniting Policies of the Restated Consolidoted Finzneial
Suttumnmsl are after making such wdjusiments and regrouping/re-classification a5 in our Giininn we
re-appronciate and are more fully described in the staement af Material Adjustmiits 10 the: Finaneis!
Suagements. As a result of these adjustments, the amaunts reporting in the ‘ahave-mentioned
siatements are not necessarly the same us those appearing in the audiled Consolidated financial
statements of the Conipany for the relevant [inancial years.

S The Restated Consolidated Stuement of Casl i ol the Company for the yeor ended March 31,
204, 2023 and 2022 cxamined by s, a5 sel o4t wnder Amnesire fo 1his report, read with the “Basis
ol Preparation nd Sipnifeant Accounting Poficies of the Restaled Consolidnied Financial Slalemens
sre afier makiiig such adjustments and regroupingre-clasification as in qur opinion were appropriate
and are mae fully described in the siaiement of Materiil Adjustments 1o (e Financial Statemenis.
As & result of these adjustments, the amaunls reperting i the above-mentioned stalements are ot
necessarily (he same a5 Whose appearing in the audited Consolidated financial statements of (he

Company For the relevant fiaoncial years,

s indlicated i our avidit reparts above, we did not audit the finaicial sivements of o subsidiary “his Advik
Dptoelectionics Limited” fir thievear ended 31 Nareh 2054 and for the comparalive year ended 31% Mareh
23 7 119 ptareh 22 whoso shore of Antal assels, ftevenué from Cperations, otal net profii after L wiid
kgl comprehensive (neome, (ncluded in the Resuated Comsolidated Ind AS Financial Statements, is
wabitated bl which have been audited by ather suditers (Garg Anil & o, and whase repidt s ben
farniched 1o s by the Compiny's nranigement andd our opinion on the Consofidated Ind A5 Financial
Hyugetonts, in a0 fapas it pelates 1o the amounis and hiselosires included in resgpect of this subsidiary, is

bied solely on e repart of the olbe andilors.
_Amaunt in Lakhs

CParteulars ‘ Asatendal | Asafended As at endaid

IS — 31 March, 2024 | 31° Murch, 2033 | 317 Muareh, 2022 |
[ Tofl Asels 1344% 90.42 3707
Revenue from Operations 118,88 §29.07 06,38

[ Foral it prfit affer la 126.31) 01,60 (23

| Other comyirehensive incane. NIL | NIL NIL

The Ressated Consolidaied Financlal Stutement donot refleet the élfects o events that aceurred subseguent
i the pudived finaneiad statenents mentioned in paragraph 4 sbove.

Ifis teport should not in any way be construed 45 3 reissugnice: ar reduting of any of the previous audit
repuets fssued by the Previous Auditars, nor should ihis repart be constiued ms new apinion onany of (ke
financial stétements referred 1o Tieren

W v na responsibility o update our report for events gnd eircimatances occurring afler the date of the

Pk,

I o piios, the above Ressated Consalidated Financiel Tnfoarmation contained in Ansexure (o this eepord
read wlong with m:_lrasis ufll’:llﬂ_:p_i!_‘hﬂ.!'lnn and Significant Avcounting policies afier making wdjusmenis and
seproupingre-classification s red approprinte and have been prepared in acenrdunce with (e
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i e - . - . - H o 9 1s41§
ey islons of Section 26 of the Companies Ael, 2013 read with the CﬂlﬂrﬂH!UE. HI’WSF"-'“:"E J'Ud Ag‘;;":h?;
ol Seeurities ] Rules 2014, 5 the xten applicable, the SEBI Regulations, the Guidance Note 1'53|[-m :
resrd b e 10 A ss amonded rom time 10 tdmeand in teoms ol purcogagement agreed with you.

i A " Ll
3 Uur repart s inended solely Tor use ol the Bosd of Dircetors for inclusion in the Oflee dm.un‘lll.ﬂlﬁlzﬁ b"i
lile] with recognized Siock Exchange in conneetion with the praposed Right hisu'::'. Clur pepart SHou "“-I'
b used, referred Lo, or disliibuled for any olher purpose excepl wilh our prior consenl n Writing,
Accordingly, we do nol scoept or dssume any liability or any duty of care for any other purpase or (6 any

i £ i i in
wthir person Wowhom s cepon i shown or into whose fands it niay come withel our prior consent i
wriking,
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ADVIK CAPITAL LIMITED

Rege, Dffos: 623 2401, Vikes Howse, Emit Fungbi Ky Delfi=110026
TN LG S 10000 1 SRSFLOCE S 05 | wanw athiit capitwlrom

Restated Consolidated Balance Shewt for the yoar ended as st March 31, 2024 (Aot i Lakis)
Particulors feole Ha. As at As st Az at
Btarch 31, 2024 March 21, 2023 March 31, 2022
1. ASSELS
Flnancdisl Azscis
() Cashang Cash Euivaleinss 3 0759 143,86 2B06
) Bank Ralance other than Cash and tash eguhalents F 132 7,23 115
6] Tracle Recematios 5 S 24000 T
0 Loans = 16,571,34 1122056 TS
(e} [rrenstmants: i 1,342,583 143308
if} Sshinr Francal Assets B 34170 24835 14014
FHI6RTH 13,385 95 g8 17
Feon-Fimancial Assets
Jat Irvveritesies 4 143753 50,37 35055
sl Criverst Tax Assoes [Mel) 1 v - .
feiDinferred Tax Asetsibiot) " EELEE] ERETT] 110
(d} Fraperty, Prart and Equipmen 12 ] 1ras? JEET
feh-Daber Non-Fnancal Assets LE] 815 A5 111,54
2 DAE61 7030 GIOLGT
Total Arccts 2041837 14,256.33 1,565.74
W LIABILITIES AND EGUITY
Laailsilighes
Flrmnial Liabdl ithes
[a} Vo Payainles -
0 Tesal sutssanding dises of MSME 194
() Tusted outstandireg clues ather than MSBE T QL] Faya 54,37
(b3 Dorowings 15 RS 7Eiaeg ABG2
(ch Cthor Fenanciad Elnbilitios 16 AA5ET £4.87 51,00
5.375.93 7,877.29 5PA30
Hon-Flnandial LinbiFties =
12 Cuamant Tax Lizhilites (et 0 47792 2B LR R
il Deferred Taw Liabllfthes (et n : :
{zh Other Mon-Financial Lishilities 17 194,70} RAFEL L] T8z
' ETR.1% 401,30 1873
[a} Equity Shane Capital in A1 54 FR01.93 A5RT
{0 Cither Exyiity 9 L2817 365770 AU00E
~Euity anniusanke tio Sharehoddarsof Company 11,85331 5054965 57 80
Mo conbrefing Interest 06,05 LR 11T HS
11,570,386 507705 1.075.62
Ttk Labilities and Equity 20 ATEIT T4.256.33 1,668,
Summany of significant sccounbng poices ]
Bnkns to Ao 144

The adtampanying notes fm s Integral part of the financisl staements,

Foerand o Befill of the Board o1

Advite Capltal Lisnited
AP fﬁf’"
(V7S o I"l"{w'w% "j‘
Dritectar Whole Time Divecior oam CECY
[ RE Al P ] DM A5 357EET
N = &
Bt 112,05,2074 y f?f 2 e E .4
LIty 38057 30RXEG DT AS Deeplica Mishos 1 i
ampary Secrdand Wit Time Diresgos o EFC

R ECEPaaasy O PO O0sh



ADVIK CAPITAL LIMITED

mumn |;.-:4. Py, Wik binen, Bant Fusjabi Bagl i Dadhi-] 05
TIESPLOI A | swane ik pigital rom

m anciid b 8t March 31, 2024 {Menaunt in Li
Particular Fhats M, ~ Bam Year endud T«%
March 31, 324 harch 37, 2023 Masch 31, 2023
Revenue from Diperations
L Birenes frem Opesatices ) £3589 HAIESR Ag4500
0. Chfer Jacoea e Habil 7.0 1182
M, Total Tnosime [+ 14,855 55 fifh, 4 35,28 455772
. Expensas
{4} Finenen costs iz TEEG FEE 2051
(RPrenision tor Impalirsse on findndal Pelamend; EEA1 agas 33
[clicmss i Farir Walio bloasu s 24 -1 AT
(o) Cot0f Material Consumi 104.15 56045 LTAR T
fie} Purchasas of stock-in-emda b B3 RIAAD 5783247 A4.10
Iy Changes in it of finishas goeds, wark in poge 23 (056 8E) [44.75 ETAT)
g Emplioyee benafis npenie I B G536 =
i1 Deprecistian and ameadisision exeponses 2 Ladg 24.08 1343
4 s e 2 106G 73 AT
Tatad Expenses (1V) ' T S X7 e
W, Frofit{los) befons sacoptional toms and Saw ATV} [T T [T
ML Eecoptional lherm :
VIL  Profit) {Low) before tan (V.AT) 29825 1202563 Fan
VL. Taw Expenso :
Current tax I 35050 1508
Diaterrect tax Habiliyeesirs (852 {1075 147
DL Profitf fless) mhmuimmﬁmmmummm GISE? 454,58 TET]
X Profity (Loss) fram destansinued opsrationg = .
ML Profily Law) for the perind [I060) E35EZ 934,08 4837
ML Ghor Comprehenmive Income
T i} oo i will st o recdasified b vt of foss {1022 {1, 158:45)
ARy ncomnio Tan alléct on herain abav PETA L
1R 5y e that vl i reslaseifind to prod o logg
i) renme Tow oftoor o Tursin Ak .
Total Cther Comprebensive Income [A+8) frr| {BARAE -
XN Totsl Compraben sive bcormes (Loss) far the pariad (31437 557,08 206 2437
X0V, ol attibutable ta Equity Toldess of the pare SERNT AT AiTs
W Troficatidbuialde o Equity helderd 1 Man controlling Irseess ELB L L i
19 Pald up Beuiity Shane Capital {Face Valse e 1 sach)
H Eaming per Equity Share:
Hhasic a5 930 042 2]
Diluted 2% a1 042 (g
Par ke ot ek Enuity Shars: e -

EPS for thvee monihs erdid perads are ot annialised)
Summiey af digrificen accaunbing ol ey i
Roas (o Aftoainte 148
T sccnenpimying 6 feem i inbegral gar of thi finantial statements

A oo G retinn of ven, clati atachid For W ot iehalf 1 tho Board of
Far KSME & Associabes Adiil Enpital Limbad
Changerd i

< ::-"'. ‘\f : U/L.NEA_G-':-_-.'».EL ZD-%"-""“J"MF%’

o, ll| [‘M‘ﬂh Tiimss Cerasiar o CEOY

Shghali DM’H’I,EE':-'H! PENTRISTEE
7
. SO5TA z
Place: Dl T -::L:,Lﬁ.lf" I_:"_. £ r
Ly el li
Diatte: L1205 2154 e i W 3
RN R B5T 32 KEG VST Doopica Miihvs Fan -
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ADVIK CAPITAL LIMITED
o A A o

Restatd alpnce Sheet Sisf the an it Mlich 34, 2024 (st in Lakts]
Patiilaii A Yair ended Yenr el
W TR FUOWS FROM DRGEATING ACTIVITES
Nk Profied Lo bisiovs dax [(E k] jrL =11 ]
Adstmoars fix i
Liciuir dar andir Moegurorran (100 4las £
Prenhlian lor impai ! en financal Issirment &l oS @31
Hiaklngs 00 ses ol frestmsrgy B
Prior Pevindt Exponsey . 4]
B Tow' Bad i Ddubedul Dby mA Ak 20
Depeaiialio m Amodastion Bpenie 54 2 B
It income A .
Firuiritm (ot EOLTS =M i
{Pealiny Lo on S o Fod Setwets (LB 7 mis
Dperating profity {lais) belors warking pind chisge LY 1_1'!%nJ_ A0E5
ThAGEr i ey el
[ Creasel’ dverams in Trads Rttt - - 1336
{nerandy dromese o Loars (54760 V10585 58] (13608
ey’ degrease in Trad snd oiher. Payables ety ) (AE08
drcrmoned (eoress 6 Ot | lrennsl 0 gies 0T L] [rci ]
lincreodeld decrnase iniewrmionies LA a1 [RLET
(increoael detaas in Dther bon- Flopnelal Assetd ] M Nz1am
Iy febatrda] iny Oxfver Financial linkslitie, 1A LS ot
(el docranze ie Gther btk Balarem LT
iy’ [leraane I Othid Curminl Usbidrter. Lk 3
Inpree feecrei) i Gt Curment Axset o AL
ineresse) i Teiel i Ethas Moo finascid Labiftes a0 T%
o fanirated from ogerations ' miﬁ AE A Tim,
et e lis pai af! (T -
Hed Cash e ETIE] gﬁ_ [iaT 451
() CASH FLOWE FROM IVESTING ACTITIES
Progeeds trom diioeiar of Py, Plars snd s nan o
Purthase of Prigiorsy, Sant ard Cquipmem RS 55 (LA
el npeme ang &
Prrcranis, ductesar In investiveny e (i
“aln on el o invasiments. R
reremen Detrad i Cevir Bank Balances oy ?II?J
Bt Coth Eerirutuc Tl In fmveatiag. Activithe: G014 B5T.36) .54
B} CASHE FLEVTS FROM FMANECING ATIVITILS -
Proaeeds nm Inae of Sty Shar Cagitl AT Al
Pegiteeds o Saconitied Premium Mel of Dypesses) bl
Iecease) [Decieie) in Bursmings g TET :
Paiimiay’ {Dornisae] in Losg Sas Bomiwiegs L] b 12630
Tntvmasa! {Decresae| |0 Short v S0 LIk ] A
Frunce foi. _ 1 5, L
e o e P i s qSL
e gl pa e g n Canh ng o stivekant] (he 801 FELSETTE RS0 (L]
Carih ired i oy inring of gy 14286
ot G o e S iits L —
Emmpainants o Caih and Cash Egirhrnimnte :

Mp% B b Mrch 1, 2008 Aeat Bl 31, 2088
%mm 1843 EEES MR-

B winh. Exnvie ared Srmrrcal imiiutons

Bahanize with lanky in cument o pousis HhEF [Fks ! (1]
i weth D ol foss han vee -
j%m il : [EEET] RO
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ADVIK CAPITAL UIMITED

Pt OFR (51 A Vil i 1 Pt il M D 10
£ R e o] A | -r—r.tﬂ:m-r

Riewiatisl Coavtiitaled Ratunin Phest for lh yuie ardid s et pardh 51, 2624

s i

Changus b (it Shaie Cageal dye b prin peniad oos .

Pt oLt T e begiariag of S comone smpaeing padid PLTR T a5ETA
it o 1k

heLed in 0 S 10 il duriv L e
- Ax ol M TR T T
Wﬂﬁ;" ~4Piaas Copstal pham 1 07 il BT
Sesuaded balercn a4 the bag ek of thcavurnt pagorieg paind PLCRET ] LI
: prisielhy

- Wik ik 1,
U e oL T Begi rring 2| 11 curtesd reptem ng parinat ]

iRt
§ Y
di
Chacgric e ety el dping gL, Y
o i 5 A -
B Oter kel

s o Mareh 1, 2001 ]
Prod] for Ike ear-

O Carsprehering income fr g e

Drviterik C

Tranfer - Soace Pmase L]

Trarifer i1 Coodgmnty Rmrn

Trawaler 30 Agserve h Eoat B Dpubifel Dyt -

Ti T ]
at 3 AT Eran

Bl Aar v Yow

Mt diiring s S

Traralet in Spaclsd Aran

L

[y
pors i
I:I'K[’ﬂl
- - 1
ey 5 w0 Has
Bl

Mg an Wk B, L] |£‘ '
ol et S iy L = -
O Covrh R s e e e e
Dkl '
Trarfer i Spacial Aesene
Treraher e ey e
Trarekel b Rssens fov a2 & Gousifel Dubm
; :

lp--tﬁn % 3 i o o

o : ;

1'|'£ﬂ|; (¥ %
T,

1148
ﬁ ] [EEETE
hpn A s A ul
5
Ay [TRE]) AL
LEerit] 3ATTAY W
1358 An ]
AT L] e
Rl i 11:':3
T T, 1
Fianss oy N
Froe wrad i brubaf ol S Boasd ol
Kbl Cnahis] Lirndted
i
1 T FENE S el
: . X
Sl B T Wowan Negga .
Hammo (Wihede Torme Chinoios cum CECR
THAEE5A1E Db (E35PEE1
G 7.
L (] '| 1i
L ergsiryy i [Wals Trrm Cirscssr com CFDF

Pan EEimeny CIN: 10 A0ae



ADAIK CAPITAL LIMITED
Fagd. Dffie: G-3, 3417, Vilais Hason, Bast Punjobi Bagh, Sew Delhi- 110025
CIM: L ARTON0L1SBSPLORER03 | www.avikgroupcom
A 48] BACKGROUND :

Ehur Coimplirg, Avfk Capitl Limited (Ehaoraltir *sohdc Caphtal! Compony®, veirs eriginaty incomarat 200k Credit Lmiteet i Mo Ttk iy
Pasmmbes 14, 1505 a5 3 palfe. Ambed company undes the Companias At 958, ang was-gramted The cerlificsbe of incompamaion By the Regisre
of Companies. Brihi smi Haryans at tew Dothi- e Cormpany was gfavvid sheCemBcabs for & Biszingss on Nowwrie: 20, 1985
by Ihe Registrar of Companing, Deb and Haryeng o1 Mew Dot Subspguenthy the name of cor Company was changed-to DUk ladkstros
Lireibed® and o frish Cariicate of incoporation was granted iy the Fegistend of Companias, Twihl 35d Harrera af Mew Dol on Sepsermier 70,
2010, The nama af e Campery was changed egain tn Wil industries Limited” ond oue Conpany revehoed » fresh cerificat af isoorparation
which was graedsd by the Registrar o Coiepanies. Deihi and Hargar s Mew Oehi un Fafinany 24, 2011, Fraly, the sams of o Crmpeny wis
changed ta ‘hehi Capital Limitee nda feesh certificane of Inforearitian chnssmuent o clngs of here was grooged by She egiviro of
Compnies, Dalhvia Db oo 7, 2007, Qur Compariy was seghtesed as Mon-Bankieg Frantisl Company vido cedificats of regtration.datnd
Jmrrusey T, 2003 iy Ho. 8- MRITE unden secion 85 K05 of fre Revsne Bank of I AL PR, ik Camtal s turmenthy & cormpieny Kihd on
BEE. Chie Compiary o nomeceposit abing fece-Banking Fmarekl Compiney regissertd with 0 [ Or Company is orgaged rirmiaedy) in the
ixesimes ool Hnaneinl setivities namaty o aeding of Trandal b el drading i Serurmieshicis; andd in provdding ancllany siiees related 40 the

(B) STATEMENT OF COMPLIANCE ;

This ok bibed Snandl w Pave beer: praparad in accardonce with the Indlan Aatoun ny Starclards dreformad 1o of “Tnd 5] peescribied
unedr Sactien 133 of the Campaning Act, 313 read with Companies findisn Aesounting Sl Rutes, 51 amendad fram S b K i i s
rakiniay prosiaions of the s o '

& SUGHIFICANT ACCOUNTING POLICIES
The-shanficant agouniing pabcies appiing in prepanation of e Consolidsied Financial Satemanrs an & gran below

&1 Basis of Proparation of Financal Stsmmb

The cansobdated fieanvial stabements favs bein peiguned under the RRIGHCH Cost corerition with the campatn of pertsin ssets anc fabiite
thatare reqidrad w0 be canded al fakvabss by fnd A%

Fair value |sthe price st v be recobd to 5ol o et ot paid fo translir i Hakakey in an oroerly
m:ﬁmhmwummrbup’qnﬁmmuqtm miadgyeranat date

.8 Masls-0f conedidethan

The roreotidated finaeca siagirents inconparata th Seaicnl stalements al thie-Campany el wititi controfed by the Company L it _
srvclaries. Ht-abve iechucked the Groupss shaee of pfofits nil smssts and miined post stquisifon Fesirms of joint amangeminty sl qsodmes Snai
are conmotidated ushg e squity or praporionats methed of comsaidaiion, 3 45 \

Cantralis achievid wivs thi Compamy i cxppsed 1, ar has righls to e vanablo mabms of th sty e the

abiity to atfect those reiums Prough ity power 50 dimct the el acizios af the erety

The resuits of sutadiaries, it arang 2l assodialis adiired of daposed off duing the year s

Inchuded i the consalicaad stitesnint of profe anid less Team the sfisctive dabe ol soquisiton ce up 10 the sfscthe date of Mspesal
Wherever necessary, aduitmanty s made 1o the fnaccial sttements of susslaries, Jint anmegemants and

peanicishes 1 boing (r ascounting policies In ine veih thiss used by athier members of the See

Intrs-fjroup remactions, hlinces, Froome and evpenses A sintingted on corsclidation

Hin-tontaling Interest it nel inssets of consolicated subisidiarss ae identified eeparately from

Seroup'y eouity. The intrest of nor-cendrol g shareholdes may b inlilalye measured picher 2 4air calue o 81 this fee-cont olling Intores s
proportione share-of the Ty weue of tre soopiree's identifati net sssets, The cholce of messursment Basis i§ sk o a arquistion:
Acquisition basis. Sulrpcpesnt 1 iecuisition, the carngng vahie ol sam-contmling inferssts s the aiount of e inlerests o nitiot

plus the non- controlling e’ share of subsequent chanaes in rauty Total comprehensie Income & atritaine 1 noe- sonrobing e
ewen i et in thinde-cantriling internsts Raving A diticl halsnee.

The! comagy Rave 2 subsitiaris i an March 20

- Al Oghoskecmonics Lintiid

- hoiwhon Pt Limitgo

2.0 Bpsis of Mensursment :

The firentind scatemesits have boin ipieed an 2 historical eosebasls, excapt S gatain fruncal islnormends tha see massured ar T v st
fheend of each resaming pariad, difed benet plan — plan 2esets mased ol fair vake, essets held Tor sale witicl & maeend inicser of o
o fa inhue fess ot o Gali, Hiswival coet i generally Baser on' i1 faievials of the conderation gha dor peads and genacis
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ADVTK CAPTTAL LTD
CIN MO LES1000L 1885PLONZ505

SEGMENT REPORT OF THE RESTATED CONSOLIDATED FINANCIAL STATEMENTS FOI THE YEAR ENDED MARCH 31, 2004

Thie Caipirty apsratas In thiss rmporakie segioeit bassd on the megular e by the GO of respectve companies Le.
Finneire, Trading in securities and Mirufseturing, for e purpose of Ind A5 108 "Operating segrems” inframatons related to
such business seqmenty have ghean below, The Comgany derves its magor tvernns fram linancing actmitss and it costomers ar
widssipitesd, Further, the Company coerabes anly in Indis which & condidemi s b singla gesaraghical segment.

Operatlng segmanks;
Secuifities SN Divsan
Loan Divison~
Marutacturing
Uthers
1. Revenng by Geogrophical Location (A mouns in La
Partlculors 31-Mar-24 31-Mar-23 21-Mas-22
{hudited) [Audited) {Pardited) |
Damustic A305090 R Aamaz PN
Esport:- )
Tota 83,950.09 6l 42092 4,645,20
2. fevenua by natore of producis
Particulars 31-Mar-24 31-Mae-73 31-Miir-Z2
il Securties Shane Oivison (R TiamaTi FTHET
[t loan Dhesion T445.84 G L4
[t Oty o 13 TaEs
(] Manufacturing Division a8 BrOY 2l
Total £3,750.99 B0 420,92 4,645.00 |
|2 Segymane Results befar tax and Imtarest
Farikcuian 31 -Mar-24 1-Mar-23 H1-Bar-22
fa) “Secuehes/Shan Deigan 115561 E¥] HEH
{i Loan Mivision FIRTAG 459,30 5042
el ithars . 613 A084
Manulaciurng Diasian oo il
- Fub Tatal 113100 126260 [T
ekl Caleee Tveeimves ]
Lead: Unatiorated Eapnses 108055 -
Prafit befars tax L 108264 (L
Lass: T epoingass - 25253 40T 1653
et il floas) for The Pered Fihal 34,80 [TEi]
3. Seqenent Assats and Liablities
Particulars 31-Mar-24 31-ar-23 31-Par 22
Asets
AssAts -Loan Divlsiom 1634830 11005 5 THiA
hssaty -Securitios/Share [san 152808 FEER: | 1143
ssets-banubichaing Dheson M B0z
Uradsactnd 1.806.11 18630 Ti5A
Tokal Assats 2041831 1428633 166874
Liakidias-SaruntiesShane Divison HiT4T0 TARRDZ BI85
iakiities-Lesm Dhdsann 100,04
Wanidaciiring Didsan 1A
Unalloached ' 11,861.30 14TRAS
Total Lisbillties 2041831 1,688.74
Segment revenies reslis, s snd lisbilies includs the respective smauets identdiabée to sach of ety and amoumts

allcabed an a Tessonabis batis
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ADVIK CAPITAL LIMITED

e, O 7 LA KRS Msa Gt Pisiisd iy Rl [ndbd 11000
i cN:mmﬁ%ﬂmmr

mmdmmnuunhwpmﬂwwhyurmwdﬂ,ml

Piarte Mo 2: Addininnal Regulasory informanien
Al the Tils deady ol bncuable proparey ane held i the name of aompary

| ' Tee Lompany bas netther any caphal wark in progress-ot Propery, Fland and Equipment nor ooy intengible saerls under

< timenpment ' '

A1 Do ey, H Membar o the: Grodips com sty Atk Opnesctynics Smited Pviea working copiiat bmit fram etusi o
bianic. A per WMerster Cirtular GORCRE REC NoUY 105 (003002 - 22 ciated Al B 2022, wairking cansal naqurément of
barrewery, other then micrc: and small encaimrees vequining foned e wearkng capital Smin o bo 2 noes and mivrn
mll e s i Sl b wizdng capitad liemits up bo 25 croie fram thr hanking spiham may b maa a6 i sk
o their projoctd s Wit Thaii oo, (5 compiy & aol ol 1o submt monthhy sock asemans weh Bank

v fhining the year, the company has not nevakeed fts Propirty, Pant and. Enuipment's ant Issngibies.

Drunng the e, nio proceedings S Bgen iniatnd of ptnd_i'q'agﬁ: e omipany Ao nodling aow Benami proparry ander the
Bonami Transectiore (Frétibition Ao, 1582 145 of 1858} and ke e thien wnder;

¥i. T Eompuany Ras not proidad an Loan t aey person on bealf of other person ofter than =3 ordinary courn of s KIEEC
Inrvra, fevee discioayune under section 145 i not appicatle b B mmpanyg

i Darbendy Wiy, e iy Fou rien duimer) ol v willid el Ery sy B e finacciad iidrution e iny et lender,

=

i Tt & Thisrgi e micwabibe preparny armcnt b 56 3.5 Lack whesi gatisle i s ot 15 b rosiltinid with ROC

it Thiv P bty s misteeial € havges dnd commaments affecting the Srancial dostion af the cosparmy ntturing sfter the end
ol the financa yei,

w  TheCompany does not hava 2ny Stiioma ol Arsngenans-which nas boan opgrinvad by tha Compatant Authcrity In sorm of
sactions 230t ¥17 of the Companes Adt 2072,

# This compaery has uliind linds dimic bom e syue of yvacunbet or bomarngs Trom banky 8 Rieeoal indlitiitingg K the
spectic purposes, for whch Sy warn sk, )
The compaery s nat achawnced o Inaned or mwstisd Bircks 50 a0y oiher pevsoels) of entitees) myding e entities

1 | ety or indenctly lend o invest in offer perans ar ortiiies identfied i amy manne whamoaver by ar on bahaff of the.
i pany sulimerte benebciorie or
I Privdla any Quaniites, Caouritieg or B B o o bahall of e dlindi biealcitim

i Tha Gronp o ot recaivecd ey Fundy from. sy personinh o entityties;, induding forsigr enlityies) (haking Rty with the:
{-Drecsy o tfrectly fend ar imvest in othar perons o encities iderfind in sy manner whitsoaver by or on behalf of tha
i Provide sy quermnsens, securities or e bz ar on behalf of tha wEmat deneficarie:

wiv Duiring fha yndr, g compans Fas a1 i, it o pislenm am i S in crpia o othes Vsl dimiacy

& i irmian of the mansgement. the malmable vakoe ol urem sesat, inane & sdvances. in tneordrary oo of busingss;

o Capinnd ro Bk desoabd Bt LSRR, wr t Woking company

Partculnm War-ad Mar-2a War-2E
(] Cinal T feek Wil ARSe i 5rR 1T A4S
(le} Toe | CHAR S0 ER 1 TRETY
ciTier T CRAR :

{d Liguiehiny Comsgois sy Sae A Poead
M In comyeting the above néormagion cemain estimetes, sssamptions ard adpsnenis hive beoe made by

{he fan frie its regulniory submisson which feve been rmbed upon i the auior.

 Estimatec! cash wious méenes et essmineed cash fulllra fr B v deeked Mars 2104 5 Riareh 2073
erarr the Pt 40 days Henod rafla i nat aplictiin

Methadeiogy:

(a-capital b rink veeighbed. esals rabio-{Tior ] Captals Toor - copiallToual Risk Waighted fssus

b Thir T CRLAR Thir [-Caapital Motal EE Wakhaed St

e T CRAR: T [ ¢ ppitaliToba] Bk Wisghbed Azets

[ Lpdity Govrerage Ratio: Higih Quabiy Linuid Axsess/Nat Cash S coer 20 s pericel

There heve baah ne mairial changis ardl camrsitmant affscing e Sramcual poition of. the compeny
cenurning atter the oni of the financlal wear,
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ADVIK CAPITAL LIMITED

Hrged e G5, MU, ey House, £a57 Paigals Bt N Dehé 110075
i LR DB TR CI0a b, | wmnr sebabeapitd pom

Reestated Hotes sin Cemialidated Financial Statemnts for tha year sosdi Mareh 31, 2024

oo Ho, 43;
Diitlogure of Enpirciud Cradt Lows and Brovisiors Requived as per income Recogrétion and Asset Clissificatian Noems © For the Yase 3024
Asset Classification as por BT Aavets Groas Lo Rt Carying | Provisions DINEremce
Horma cletidfiction Carryimg  Allovonces  Amoant required 21 hertwean Ind
spirlnd  Amssuntan  (Proviilonn m par ACR. A% 108
BSADS IRl AS  peguired dnde mmm i
L] Il A5 1089 el [RALR
farm
Parfarming hunts
Stuwedared Stage-1 1630044 T 15304 34 El
Subtatd N AR Teal W43 TEdT .
Non-Performing Assets [NPA]
Sptntandnr Singed ELS 4900 170 00
Dicncdeatlul - uap 0 1y Hm—]
1 oo Bame-1
o thie 1 ymsirs g3
Tulsterlal fie choisbil pge-)
Lom S 4 -
Sabtbatal for NPG 35600 5900 26700 .00

CHllver e suth o8 guarantees, kan ka1
ity o which ape in e 1
scogs of Tl 45 100 bt ot covahed *9%
undir et snme - Recognition, Srage-1
ot Classification anl Freniinning

RACF) ey
Subiotal F P a 5
Toaal 16,736.65 531 164 18sA

—_——

nm«rﬂwmmuMmMﬁwnmmdmmmzmmmma

Al Chigificatienn s juy REI At Giron Loa et Carrying  Provisions.  Défference
Pt

“Sardar Stage-] 113205 il o 11,2056 100
Subtobl 11,3305 WM 1133056 o000
Mar-Parforming Assats (NSA]

Substaid i Siaep-1

Dbk - v bo 1 yidr Sling-3 -

RRCER Eimp-3 - - - - -
ot than 3 years Saned .
Subinzal for doubtfid g5

{114 Snage-3

Subtetn for HRA . . . .

Clotur e suth i guaraniu, foan Shigd-1
cxtemimentsy, ol which we i 1R Spag0.2
s ol ol AS MG Bl el roraed Stago-3
undw cutien Vuooe Risilivben, :

&mem

] 113705 0000 VhZaneh 10008 -

\Jguﬂ/m»»ﬂ
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Dischusurs o Exprctail Coadin Loww ind Provisions Required s pr Income Aecogoliion and Assed Clssifioation N < For the Yenr 2637

Asset Chassi¥ication aa per BB Pasels Grams

Wet Carrying  Providons  Difference

Parfaming Asvets

St ikl Sage] 3160 145 TIag

Subsoesd I 185 a0 -
Hom-Parlarmireg Assets (HFA)

Sbatandiey suged

Doubke - g |y stage-d .

103 s Sipge-1

M e 3 ymar g

Tubrboral for ceubifl Stago 3

Limi Stage-d

Sikstertal fer MPA " . . . 5
Ciefier ems SUCh @ guasering, I Slage-|

mm‘nlh'nm 518 Ihl!.h N 1|!$,Mi|

svope of Il A% 003 but nat oo Stged

undes curent’ Tnooma Recogilion,

et Claenifiestion, el Ercutoniing

Sutseoind - . x " .
Totsl A0 ] Feamy (S

et Nis. 43: Dl liisarns. Nanlnberd fn Man perfarming Auets

|8} Sector wiss New prdbarming At
iFercontage of PR 5o tatal ndvance to that sector)
iz ot . Baat Aaat
Bnrch 31, #4 Jilarch 31, 2023 Warch 31, 2E2
7 Agricunue and sllod i u ¥ :
1 MEhE E
1 Congernip Bonrmanes® A0
A Tk
5 Uesecurad porsonal beamm o
B Aute loss
7 {hle ol
* Ussturod el Raprayahe tn Direind
(&} Movement of NP
Particiilars sl dsat Tt
Mareh 37, 220 el 31, #0232 Mangh 31, Jg2
Rt W 1 e dvaren T -
A} Mgt al NPAs
-l Oipening halaeoe
bl gk during thayear /AN
£ ehurficn wris off dring the ynar
i Clnsieg balancy g
1) Mz of prtasinns 4o NFAs
5 Coning balance
o dueon iing fhie e A0
£ Ruckativan sl ofF during the s '
) Closing batance i

[€y Dwtl of man-perfeming financlal amat gurchavsd fsold

T Lompamy-has nat purchasoclsnid e pesforming finaninl iset In i cutont and previod ar
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ADVIE CAMTAL LEMITED

| I8
ok e o e

Fmstartad Mot o Coaandidated Finasclal Stac for the yasr pacded March 17, 2024
Hate N, d:tetalls of sgniflennt inv in anpbeidlarles and avscciates
Lhmaumi in
bt Plarch b1, |t Minreh 1, L at March 11,
brvsimist in Sibsichary Coliniry o Incarparabian |13 FLIFE] 0t
AWk Dptannetm e |imited | S i ' ’ |
ikt dla 14044 14844 1444
fevibia Fimomat it | e ot G| T 1 pidag 15
Mt M. A5: Additisnal Diveloaures fos 1
(i) Ovtrtad st ifer i St dei! Menbrm andl alaifianes moril] - W'P\'ivbulpil‘ Hii
||.I,'l Dt/ dhewai gt momcvae - i IPmld,lly-I NIj
[} Dbk 8 Povllie it by BN b gt W (Pravicas, s D)
iy Mingsirusinn cknainied Sus b el smuce et
Th Corrgimny i rictered wieh fottsing ot fancial wrriod gudiion
Fiy Mg Covparsse Al (WERY
i Wiiniry e Fiane Frinial ntwligsente Unid)
) Securifns and K lmird o Inckn (SE11])
ﬁu:lLlﬁhll‘hgnﬁ‘r‘aﬁtﬂ!"’mlmFuﬂhlmlhudinn:ndﬁdlﬂjhh-ﬂpfllﬂlfﬁm
8 it of fmincken of parsint Company precdict
Tl'nﬁmﬂllnﬁmnﬂimlhlhmwwmlmwhﬂhwuﬂ@m
i Expaiaray
1 bpriure T v} akieie sctor A pir Taile Bakowd
Loans & Aedupnces Year errled Yoarended  Yemr noded
Blarch 4, 3024 Mharch 39,2003 March 31, be2
Amount Armigiand o=
Bacars; Projocis Lad TG0 THSE
Fym Erty Devwiepen Pt Lid Ar00 A
fnudian Brshion P el 25000 i)
1 P S Costrocsion i " e e
i rizon uiwel] Pt Lid Ll R
Urfiwiel Davelogen P Ll L i
Tainder Buldprp . Lid 190

0y Eepsoenare v caprtal moassteer- Bl (Pvewacegs Year il

st Nex 86 Rt Giromping
Crvtain fochrlficrtion: fiava emn 1 fret conmjuirilios pesiod Hnndalwu-inkuumrpqmwlh’m'mm:omm firancinl yrar
S rvuk, évetain I v howm Bemn reclyodfisd in e Ralanen st b Fial Prlarch 2003t chatials of wiiich e s

[l Fiascial Lskifies T Befors acdialficatlar[Fedasallaailon | Reclmwdicaiion |
[Statutery D Fayshie | IIE| I8 =]
Dithver Wee Finencial Linbilies [ Tefore Reclssification_|Recasaifanion_[echasticaten |

Dbt Fayahie | | e %]
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mrwu«wmu ——— ¢ .[ﬁﬂ_j
[-entksncy Besmm 1.5 S
mmm [ Darfors Reciasstfication mm TRedmailionion |
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yi | | BTE | 135
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oy Dot (| BT |
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1. frowiston of lrcomee Tao for price
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i il A
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. Liifier Financiad Changes =
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' - g EEL]
. Rustated Profit Al Taok (A4 E] TETIE Wi LR

Pt b, 48 Dther

8} Purmnt o wction 155 of the Lompanies Az, 2013, 5 it mpufieabde 10 mvery comnpany haveg not werdh of fia 300 e of e
v m tumevas il v s 1,000 e e a pet pefit aaceeding Ry 3 cron in any fnamcel i, Ska tho Conpey s eaeedad
Brrins specitiedd ibonee, ety of Secmon 155 of the Gomganiey Ac, }ﬂ13.sapni|ﬁhmﬂﬁ:wm The rompny hn spends
12.4% Gk within S specifind chratian under CIRwhik usctads the freits spaciind gnder the provisns ol Section 135 of

coifinied Agt,2013 )
(i} “Thet oy taes At e any irvacions with compnien dnck S wider Action 268-of s ompanias Art, 3 ot andsion
feb- The cernpsans elears. fest Fate sy rransacrion which 1§ non secoedod In the baaks of ouct i ben ciarod of dscioded

a5 ooy chiaing the: year in the Tax assasuent imdar the nccrn Tay A TS

e ot aceitionad loermatieay pirviainn o Schinehul ] 30 e Cormpanies Aot 2015 it ke il o e il
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RESTATED STANDALONE FINANCIALS

KSMC & ASSOCIATES

% . Chartered Accountants

Airidiions” Report an the sesated sunsTary stalenents of nssels and liabdliges as at lmrch 31, 2024, Kbk 11
2423 and WMarch 33, 2022, sammurs ssatément of profits and losses (including othier comprehensive income),
SRy Statemenl of eash flaws and changes in equity for Ui period-ended Mareh 31, 2824 and each of the
deirsended Morch 113023 and March 18, 3022 of Advek Copitnl Limited (coflectively, the "Rostuted

Sy Saiemenist
Ta

The Bewed of Direwines
Adbvik Capital Limited.

Dhear Sies:
LA v xitmried e atisehed Resbated Summary: Stalerments uf’ Advik Crpital Limitad {the® Company”}

""'ll'll-‘_-‘-‘{:'ﬂ o this repart and prepared by the Company for the purpose af inelusion in the Lester of Offer in
conmcn with its Hight Tsse. The Restated Sumimary Siatements, which lave becn apjsroves! by the Boord of

Privgcties ol the Company, have been prepared i aceordinse with the seguirements ol

a) Subesection {1 of Seetion 26 of Bae | of Chapter 111 ol the Companies Act 2013 (the "Ac")
Laiselosun:

BY - Refevant provisions of The Securitics wmd Fxchangs Beard of India (1ssue of Capital and
Begurrcmenls | Repulations, 2008, as.amended (UIC TR Regubicas"y; and

e e Gmdinee Notd on Reports i Company Prospectuses (25 amended) issuid by the Insniie of Charigred

Actinmitants ol fndin (9 ATT), (U “Guidence Mode™)

Management s Respunsibiliey Tor the Restater Summary Slatements

The preparinon of the Resialed Suainary Stremenis, which are 1o be ineluded in the Offer dﬂcllm‘-‘“[% Es.lhc
pespingttlie ol the Management of the Company, The Munagement's responzibility melides 1!E5Jgn|ng.
amplementing: and maunkaining adeguate intecnzl control relevait to the prepatation and presentaiian of the
estoted Summan Statements. The Management s also’ responsible for identifying and ensuring that the

g conglics wilh the 1COR Repgulations.

Auditurs” Responsibilities
3. W have exanined sich Resioted Summary Staigments liking into consideralion,

o P terme of relerence and lemis of por engagenmenl agreed with you yide aur engagoimenl lengr dated A prit
24, 2. requesting us o carry out the assignment, in connestion wilh the proposed Right Jssoe of the

(e panis

b The Gurdunc
Coife af Eihizs issued by the 1CAL

(“nacepts alest checks and materiality 1o obtain repsonable assurance basedd en the verification of evidence

o
supporting the Restoed Uneonsolidated Summry Siatements; wnd

The requiremunts af Section 26 of the Actand the ICDR Regubnions;

o Mote: The Guidanse Mote also reguires that we comply with the ethical requirement of the

(-5, Vikas Hause, 34/ 1, East Punjabi Bagh, New Delhi-1 10026 (india)
Ph- 011 41440483, 42440483, 45140483 | E-mail : info@ksmc.in, admin@ksmedn | Website : v lime,in
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Ml jiié WO Hl:;.'.l.l-lmlilll'-. il fhe Cithilnsee "
'l )

Mt b cotreetion st e piapease] il D,

stk HUIIRALY Slutewenls us per audited Finnnelnl Statements

A4 Vhis Festabedd SO Stemenis e e citrpibest by the matigeimeit of Uve Compaiy: frisn:

a il wneinh stotemsenss ul e Company o nd Sor (e yeur anded Mg 3 ;
; ; el 26,
anid Muich 31, 2023, ¥ iy Miurch 31, 2023

» wltich wepe pregared in sceondiiee witlodod AR s proserited under seetion | 15 af he
Ak el Wil sebevant rules Uuremder and e

Facenunling prinelples H»:j:p,-'mllv dceepted in lndia, whic

hiswee bt npiprees) Ty e Doged of D i i il 20 i Aetti
A ! k reclues ol teeir mieeting beld on 18" Apeil 2024 1

Ny 28 2023 repoclivelys t L P o Al 29200l

5 Ifen e TR ol fillig cNﬂI'I'IiHII.IiH“_ Wi |'|l‘l"n“i-' ril el e

::::::1'::“:" IE“I“;LI':F i‘-l;g'"ml h‘,'l" s ':I:“ﬂli] ]E'h .I"'||'.|!'I|- 2024 mnd- 29 .l"'tpl'ii 2023 on g ﬁrmn;iﬂl sintemenis D[' the
-i{u}ln;:n:lwnn:d wearended Muech 31, 2024 and wnded Muarel 31, 2023 respectively s referred it Parngraph

Al itor’s Report dated Pty

X 28, 2022 issued by the previ i o Rtk
Cuompany as 1 by e previeus puditor, on e fnancial statements of the

at i Tor the years ended March 31, 2002 a8 raferred in Prragraph {a)above;

b Based an the above and according 1w the information nnd explanations ghen Lo s, we report that the Restated
summiry Stadements of the Coimpany, 15 attached 1 fhis réport read with basis of préparation and respective
*:..’-tl‘llﬁﬂi‘lﬂl aeemimiing policies have heen prepared in aceordance. with the Act, 1CTIR Regulations, Guidanze
Mote, and these Restated Summory Stolements:

fitve been made afier incorporating ndjusiments and regroupings foe the mawedal amounts in the
respective finnncial year 1o which they relate;

does not have: any qualifiestions in the auditors' reports on the audited fnancial staements of the
company oz al Mereh 31, 2024, Mareh 31, 2023 and March 31, 2022 which require any adjustments o
the P.,:sm_i:d Consclidated Finaneial nformation.

7. In aceordance with the requirement of Seetion 26 of the Cormpanies Act, 2013 reard with Companies.:
(Prospecius ond Allotmest of Securities) Rules 2014, the SEB] Regulations, the Guidinge MNote, as amended
from time 1o tame: and in lerms of ouf engagement sresd with you, we furiher reporl that:

i The Restated Satement of Assets and Liobilities as-ab Moreh 31, 2024, 2023 snd 2022 exantined by us,
as sed oul under Annexure 1 this report, read will the *Basis of Preparation and Sigaificant Accounting
Policies of the Restated Financial Statements’ ore alter making such adjustmenss and regeoupingfne-
clssification 45 in our opinfon were appropeiste and are more fully described in the sttefment of Muterial
Adjustencnts ta the Financial Stalements, As 8 esull of these adjustments, the amounts reporting in ﬁw
ghove-mentianed statements dre not necessarily the sareg as those appsaning in the audited finaneial
statements of the Cornpany for the relevant financial years,

il The Restared Statement of Profitand Loss of the Camp.uny for the year e_md-zd Mam‘!‘. 31,2024, ar!is ani
2022 exwamined by us, 95 set oul under Annexers 1o this report, vead with the *Basis of Prcpar:nhcln and
Significant Accounting Policies of the Restated Finangial Statements ore after making such aﬂ_mup:m;
and regrouping/re-classification 4 in our apinicn we fe-appropriste and are more fully de_r.c:ll:ad in the
statement of Material Adjustments to the Financinl Statements. Az a result of these adjustments, the
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BHl vk e nbwive-soenifioned . .
Ll it e-ttwnitioned sttenenty are nol neeserily (he Same . ;
g Frompad slatedriinisl the [T — 11||.1.|u|.-jﬁrJ phie 5 those ngpearing s

i ',.E‘-_\I.Ih.l!f Sttcimend aof Cosdy s o e Comping for Uve vear @ndid March 31,2651 2023 -
‘-'".""”:”_'""'r by i A Sl unher Annesnre o tsis: repet, reod sty e " Hagis af Pr R
Svgrilicant Aeciinding 'alicies of the Restated Flioncinl Statements g aller making ml;hwaunu ko
el e kst foation a4 B3 oue oplikon wire approprite sl s mors fiilly hxﬁ'l.::!i"'mrg
st of Ju[.'l!l:li.‘:l Aclisimunts W e Fimancial Suddments As poresill of these u,,;|_1'm|méI,|n Ll
LA ELEI iR Uhe ala ot osed stalementy are not niscessily the some as thnse & L: IHE
Hre ansdivedd Bl stineneits of the Compay Yor D pelevnms! Snineel pors, B

sl

k. :.:,-'., !1.rw|.-.m it muJilu:_l any fnaneial stalements of e Company for piricd ending March 31, 2027, Agcardingly
¥ f'“i’!“.‘“:‘ A Dpiion on te nancinl posidian, resulls of apesitions, sask fows-and stiemen of changes in
ert ol R Contpainy for peried end fng Mareh 31, 2022;

8 1o ]
2. [ R_‘»'\'F!‘“'-“j Sumitiary. Staements de ot refect the effects ol events that neourred subssquent to the nudited
lniiekal statsmenls mentiongd in pirzigragph 4 above,

o This repont should ned in any way be construed s & reissunnge or re-dating of any of the previous audit repoms
isared by the Previous Auditors, noe sheuld this réport be coistrued $5:a new apinion on any of the financial
saternents roferred to herein,

PL Wi T i oot gitility fo updite our nepen forevents and einsurnstances oceurming atier the date of the repon:

12 In gar npil:inn. the abave Reztated Fisaselal Information contelned o Annexure e this report read abong with
the Bosis of Preparation and Sipnifieant Accounting policies afier making adjustments and regrouping/re-
classification as considercd appropeinte and have been prepared in accordance with the provisions of Section 16
of the Comparies Acl, 2003 read with the Companics (Prospectus and Allotment of Securities) Rules 2014, 10
the extent applicable, the SEBI Regulntions, the Guidance Note seued i this repord by the ICAL a3 amended
fram tme to time, and in terms of our cngagement agresd with you,

13 Ohur report is intended selely for use of the Board of Directors for Inelusion in the (3ffer documents 1o be filed
with recopnized Steck Exchange in connection with the proposed Right lsse, Our repare shoubd not be weed,
seferved to, or distributed [or any other purpose except with aur prios consent in writing. Accordingly, we do not
gecept or assuneany lbility orany duty of gare for any other purpase or m.?rr:r_uthsr persan Lo whom this report
ii ghown or into whase hands it may some withodt aur priar cohsent in wriling:

For KSMOC & Associafes
Chartered ¥ ooguntan s

LD 243057328 EEoIWETLA

Mace: New Dethi
Diate; 410 (15. 2024
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ADVIK CAPITAL LIMITED
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ADVIK CAPITAL LIMITED
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4 Standaluns statement of Cash Aaw Statument for the pusr ended as i March 31, 2024 i Inkiwi
Farilwian Yoar ended Yonr ended Year epaded
o o March 39, 224 March 31, 2023 Murch 11, 2022
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ADVIY CAPITAL LIMITED -
Regd. Oftioe 63, 34/1, Vilas House, East Fianjabl Ragh, Mew Belbi-1 10026
TN LBE1000L TRSPLEDRIE0S | warw, adulkcagital, com
1, {A) BACKGROUND
u ey, A Capital Limitaed (thlidaltr ‘Acvik Capiraly Comarsy’, was oviginally incorporated o Cuick Credit Limitedin Mes Delbi
o Mewember 14, 1955 a5 0 publis it coempany unicar the Dorpanies Ak 1056, and wili granted thi certfcatn af intorporation by tho
Rggstrar of £ampanics, Dieihl and Haryana 3t bew Geihi Our Company was grantsd the Catificabe for Commaneerant of Business on
Prearities. 211, 1985 by The Rogistrar of Companies, Delhi ared Haryanae 3 Now Selhl Subsecusnti the nirme of oif Company whschangesd in
‘DU Libe rchustries Limised s o fresihh Coptifitate of Incorporation wis gran i by the Regatnar of Compsnies, Delhi ond Heryana ot Mew
DIl 6 Septombe 40, 010, Tha nameaf the Campany wees chisnged agein to Adil [ndustries Likilid® s oir Company mahed 3 frash
carlificate af incoeperation which was granted by e Regrsrmar of Comnanigs, Dol and Har@ra at beey Defhi wn Frmuang 24 201 1 Finaly,
thite e F cur Cornpnny’ wias chisnogend s vk Capital Liritse! and i fresh certificate of incorporation consequent upon ciénges of name
i rantedtiry tho Regjstrar of Compasties, D at Sl on Juby ¥, 2097 Our Corresrsy wat registered 4 hlon-Banking Flnancal Eoonpany
viks conticate ol tegisiratan dated-Many 7, 2003 Bearing b B- 100724 under section 45 1A of the Resera Daii of India Ao 1934
etk Capltsl fe atrendly o compary bsted on BSE. Our Company i o nov-depasil Lking Won-Banking Fnanclal Compafry rogitened with @a
AL Qir Comaany i eraacsd pmarly in tha Busingss of financial aciritios nameby aranting of Arandis! ians and trading o Secu ntesianee,
(B} STATEMENT OF COMPLIANCE
The Hnandal statements for thie gear snded Maech 17, 2004 i baen prepseed by the Eompany bn accordanco with Indian Accoursing
Standdaeis (I AS") notilied under the Companies [rickan Accounting Stardards fues, 2075 18 amendied foen fime 10 5ime, and ciher
appticable peguisiany narmRuid e Tramewerk. The Standakmne Balancn Shae, Stetamoent of Profit and Liss and Jtatertenct of Chirges in
Equdty are prepared and presended da pee the rodquirersents al Dhdsion 0 of Schadule 10 the Soipandas &2t 31 Sapofcable fof Moo

i SIGNIFICANT ACCOUNTING POLICIES
Tha sigrsficant gocpimtng polides applied in praparabion of the Standalome Fnardal Statements ane a5 grver bolow

21 Basti of Prepheation of Financial Sttamint
Thess Grarelfone Francil Siaierants ive Seen prapared on gaing cancem basks following eccrisl sysiein of dopuiting. Tha MEEHTE AR
lizalitios havn boer measured of historical cos or gt st dost o of T wiahis at thoeed ot asch repeeting petnd

22 Reamis of Mumsursmnnt . .

The Frurcul safsiesiss hindt Boan grepated on a Mstoned costhesis mcept for cenain drandalirdtiaments hat s maasmsd al faln viiss
ar 1he ond of pach veporting perind, defined beneh mon - gan assets reasired J Tal value, assets Bald fof sakewhich B osesai it o i
st ot ter walun s cirst ol 4ok, Historkae cost is penerally Based on the fair webus of The Coig Srton giean Ml'gﬂﬂdi and SERCES
iammnmwnnwmmmmh & or 3t per Ind &5 miirement wihich ane dascrineg s faliows:

Lesiml 1 ypnibs are gt pirices (uradiastag) in achn markets Tor doricnl sesets o Sabilties thi me

eniiny dan pooess il the g ament dals

Lirwed 2 inpud are ingouts o¥er B cprbed oodcas included within Lowel T, that ane ctsenvable for the e of Sability, saher drectly of

Lt 3 inputs are unabsenabhe inpuls for the aaset ar lisblity: : '

23 Proparty. Pland and Equinent and Investmert Fropesty

Recognition snd Menurement '

progstirty, Dl sl equigmnt e Sor g o for adindniiralive porpores ans siated in The balahce sheet 8t C00 WEs Um0
dhrpreciatan and accuraated impalrment Insses. Tha cstinchsdes nor-titunisable Goes, duties: fraigit and cifter incdertal experies relsted
1y Ehi sefuisition and ipststllen ol hm&pﬁﬂwmmmhmlmdudm:dlmlhl T D0 are charged ta staterrent af

Trpvestment Proparty dansists af bilding let oot i pam rentals. The Company foflows tost midel oy messuremaont of irvesimend propersy,

Depreciation
Dapreciatan b provided using the writben clevn vahue method sef the: usehul 1t s presenbed under Schedule N o e Caingdii acr 2011
Dl i & cofeylated] o0 pri-raba by, hdudmgﬂmmnm af rddition and secluding e manth bl saefdisposal. Lo '
mpravETeEn stn mmartised tws B uncerhying lease [ o samight A bitsis: Rebdual vaits b respre | of Buidieags, el Yonicles i
worricicor a5 5% of the cost and i case of ather ety *HiT,

Thw einarid usahd Ihos, rosidual walues and-dearecation method ane wvewed at theoond af oach

napotiveg paitod, with ihe offect of any changes in estimate actounted far on b prosgedtive Bl

De-recognition.

A e of property, plart snd squipirend af inssiment phopel B g8 -Roagnized uan disposal of when no fotue soamenl bimehits an
eepictad o driep from Tha continued wse of the-dsset. Ary gainar lss iising o the disposal or etnament of an iterrrof property, Hel and
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SEGMENT REPORT OF THE STANDALDNE INANCIAL STATEMENTS FOR THEYEAR EMDED MARCH 31, 2024
HMote Mo.35: Segment Reporting

[ he Covigny aperakos i Dao reporiable segment ased on the migular ey by the CODR g, finanting and Trads in seourities,
Tar thiz purperie:of bnrd 45 105 “Gparating segavents” Infromations felated fo sich business segenants hawe given below, The
Cormpamy deives ks majes i fram finendiis) acivities and fi5 custeeners dre wilnsprend, Further, the Company aperates
il i fehifia i b congaduned a8 0 snghe gecgiaahical spgment

information on Segrment Reparting pecsunnst te ind AS 108 - Operativg Segmants

Operating segments:
Lioamn Dipigin
Crihers
1. Revenun by Geogrophical Location {Armounts in Lokhs)
s Asmt]  Asob Bkarch B,
Particulars March 31 March 21, 2028 2023
Domestic 2 hanag 4827 i) Fq%5E
Expork: -
Tatal ERLEE 188712 3,040.52
2. He by nature of products
As ot Asat|  As st March 31,
Particulars  March 31, 2024 March3 E]
[ Becurites/Shard Diison T2 3220 EETEIEH]
(] Ly Rivision Ba06a 3804 54
il Cithars am (AL a5
Total 3,74552 3452712 394852

2, Seqment Mesalts befors tas

A A att A ai March 34,

Partbculans March 31, 3 rch 11, 2023 2

N SaCLrinS ahare Civin [ [T Tadh
136748 #3930 5T

ki |.aan Qivision
{i] Oinnrs LA E i21.63
Sub Total [FE 1,305.39 51.59
Akl Othar Inedse 4,75 -
Lass Uinallecatéd Expenses A %
Prafit befors ta RGO 130898 5153
Lass: Tan oy 1T 35438 1245
Mor proftloss) for 1he Period 403,98 95461 3874 |
3, Segmant Aysets ard Linbiltss
B at Asat|  Asat March 31,
Particubart March 11, 3024  March 31, 2023 2022
| Asnets :
Fiieed Agsets-Lonn Diveion ALY .
Laans & Advances & Firancia] Asgets -Laan Onadicn 16,1787 2106 TS
Erventaries-Srourition Shae Dhvisan 128 11230 2163
52204 1341430 3&2%
19,31 13,607.85 1252
Uabilities L 3202
Lmans-Semuring/Share Divison 820070 733313  2BAT0
Urisdoactad - 11:635.16 G2ATATE 8334
Total Liabifithes 18,0188 11,607 85 125204
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Ufl-_h_.tf\ﬂf.;ﬂ—,\i 'l,.'iH’ .'E"_;_::-'.'I |,|I_|!_'. If

162



“ml.it ﬁn,..ﬂ.;.q.;.___x_;_.

isiEa g e wity HUTHE <A2BUELla) UG UFIY L)

e L s+ RN S n b ens) A0S PR IR LU 0
poviany fo S IS = 0rm N L K

g ML ST TR RO S e < I AT FE e T
BOPAeg dPe 5&.&:3..._.:55 aggelog Aeer) L

gL j iy f: = R o] S 300

LGRS bmaar ) g = ST matnare it
(o el RR] f Iy (e us- A Y 1ERA o G VDG LT
oy Mt e 1 e B ) VLT - D R S G 40
(b AL L) (R e ki
A T AR | T BT = O LR L
J_E.B.v.-._._.l_l.
TEBLTARAL] LD L ot
W B
e E ety )
LT3 m a
TR Iy L
i 1 iy Lo Lire LIS e
Aswviarc w1 ek U, i e i PV B A S AL L L8
- = = - - - = OHE) M ki SO i)
Sy LT I IRRCY BTN [
.._Hn_tun fLmy PR TR L DAEPRE A PR
SRR ERYLUTE l:giuﬂh-}.ﬂﬁ!ﬂl WRCOEE S5 EYs gty FESF LELE
18 Spaay .e._—-u._-...m#.u.ua.n ug B ] DM AT ARLAALD (1]
: R LG T R o L D R Dt BT Eo WEE Ly Rlw .15__
e il xpd L Emﬂg_ﬂqﬁ! ey ey o e LB
Y b W ME k0= ey ST MRS IS
e g B 3 EWRACK) L oTa [ v . | ! i) -
Fum i Wi 55 e 1L _H_E__a._w&_ _x-.__ 8 b ks rgupg Rl
A repsid o panueuns i SROGARET DL VORMERISD ..a_.-n___!u“
Loy e i RS gL, ol PRSCRCED Rt xtl_#]aﬁag._ LR BIE =T L =
m ER e T TS __:__Eu_.i?i_f y WHILETY ) L et
R .. T L 7
FiEtE ok gt a0 e ) ey it G e ) i, Ly ia.e.iu i e i = ey ARy T 5|

st 200 o R H.ﬁﬁﬂ:ﬁﬁﬁt?
Q3 LIND VLIV NIAOY

163



ADVIK CAPITAL LIMITED

e -3, 280, Mieas Houiss, East Punjii ;M Dohi-1 10020
hend Uﬂ:mﬂﬂﬂ.‘rMMEIﬁ-li\“\{u il O

festaend Meorbos on Standalons Finescel Sta —mﬂuyuuﬁ-dm‘ﬂ.m

ik Mo, 40: Adeitional fegulntory Informatlan
i r.s:numtd-ndsdwwmirpqﬂiﬁmnddhﬂﬂummmﬁ
Il The anpqhﬂrdhswmlvﬂ!tinwnfw.mmﬂ Eqquipmesl fie fery inbaregiake
il awosks undir devwslopenont,
wl Duriesdy the e, tha mmpwmrmmrwndmhm!}mbapk:.
¥ umﬂrinjm-.uammmm-malmm Py, Bant g Bquipmest'sand iriangibis
“ nufmgmeymnnumw'rg:wumiﬂwadm,' ding pghiraT tha o  for brolkding-ary b
propety. urder thes Benami Trangsctions (Prohibition] Act, 1988 (15 of 13681 and ribes st thees yreder,
& The Company has rérl peovided &y Loan 1o any persan m_bﬂulfduﬁﬂpmmﬂm irs prdingry
courye of i NBFC business, Wdﬂdm@&mﬁm 1B s nat ﬂppﬁﬂh&'mhﬂ:pgﬂpun'y.
Wil During (B e, the company his not b-emﬁedmdwmmmwwmhnturhmm nsttuthon or o
atter lendes

[ |
nmi::hqg-mmmmMammﬁ:ﬂ.uﬁu@qﬂaﬂmuw o e resgisiered with
Evghifi of sigilTvans raeshifents in. sulssidianios aamochabes and gt perures

(% of Direct holdings),
Particulars Couniry of A ait A5 wt A at
mogrporation March 31, 2024 March 31, 2023 Masch 31, 2027

Tuilsriary corpanizs’ -
Ak Dptoiectronics Hmited tredis 57 5E 57 54 51
Al Fingess Limiged frlin 100005 T o0
Assockytes (ompankss Kl Bl i
Jolnt Ventures il rai Hil

mm‘wwdmmhmwﬁdmnfmimm which hais bebers apgrened by 1 Competent Aenhatity i s ot
¢ “sectiors 230 1o 247 of the Companiis AT 2013,

Al The zempary hiss lflzed Farifs rifend] e 1o fncue of sacuetties or bomowings frim Banks & finaniial wtitutioes for e

spacf pUrpeees, r:-;y.tlitmrwmmdmhmmmmﬂmm 10

wi The comrpery his noa Mgﬁbrlnmﬂmlmr‘:mdw;mwmlur pﬂm.iﬁ]gtm‘ht,ﬁﬁllncludmﬂmdggﬂtﬂllm
i, Difetly o indipeety enid o impst in Dther parinns or anties wentifed [ m_mmuha‘hueferwurujmmlnﬂhe

i, Prowide oty uaranEees Seclrties or tha low ar on bahalf of the uRimate beneficlanios
il The Compary has fiok raceed dny funds foin sy B [gh or enfiyfes), mduging eriqn erdin i) tFuridl e ety with the
|, Dirncty o Pdlinecthy lered wmha«harpﬂmqml_sdwlﬂwinw rranner whatsoawmr by e on Dena af the

il Brroaiih oy puaranbiss, cecurities o the fie or en Sehall of (e Lzinate berticinnes
v During 1hi yoar, the cafriiany has et raded, irest gr perioon ary Trasaction in coptn o GURET Wiriual cumency.

T e opimion of the managemen, thesaizaaievmlue of curmert oisels, Jpans KL adanioes in T oodinang oounse of business,
e Wi N b b thae The armaune wtwhich they #re statad,

mwm;mmm.
Particulas

War-24 Mar-2a Wiar-23
[0} aplta to fisk whnihed auoels rafin; 5640% 4433% TR5TH
k] Tier T LRAR 6 A Pt 15578
ey 1L CEAR
(s Lucquidity Ecrmitag Ratio MY B4 Pine

Foarte: by gt ing Ehe sbow mformistin cortain estiaces, asmimprions and s justirasngs have bien rade by the
Faanggarment for its regulatocy submission which P een roed UDn By the guditers, '

& Eanmated casi inflows excedds (A arstimaated wish oty Fo o year ended March- 2024 anid March 2022 o4 e nest L
clays, Hengs, rat & oo applicabie:

Hethodelogy:

Yl capitsl ter risk welghte 4isets ratia-(Tier [ Capital v Terd capitallTosal Rivk Weighted fssts
[b:nq_rIcMR-Tu]'ﬁﬁtuﬂmnlﬂjsk“wﬂﬁﬂb

{ic]Teer 5 CIRARL Ther 1L capitalTanal Flsk Weighted Assots

el Liukelty Covmraise Rutlo-High Quiiny guid AsseisMlat Cash Ao aver 300 days. periatt

U/u@mn_i

164



ADVIK CAPITAL LIMITED
e e 63, 3471 mnmmmwﬁ;ﬂmwm

CIN L5 00L TRERLCTRIS0N
Restated Mates on intors Financisl Sta fur the year ended Mardy 31, 2024
Mote M, 412
WnﬂWMIMnuﬂqup«MWHw -dmwﬂmm:mﬂ-mmy
Aisot Classitecation ne por RE1 Bagets  Grom Lom Mgt Carryirg  Provigans  Difference
Horms elassifictia Canrying Afgmnees  Amount rogquired & between Ind
nps e Amount a3 [Provisiors) 2t perIACE A5 T0S.
Tdas  purlndas  required snder e provisions
s 108 e A% 108 wnd TRACP
o
Terigrming Asdety
Standerd Staget 16386 has 16,304 34 TE3T
Subtatal 18, 360,65 631 1630834 .31
‘Nan-rariamming Adsots (HPA)
Susnsterulard Faage-1 35400 ke Par.oo HAH
Trouktiul - up to 1 year Stage-2 E S
1 1o 3 yaers Siage-1 -
Morg thisn 3 yoars: Stage-3 o .
Suinbotal far choubitl Simge-3 -
I Stage-d -
Eabtatal for HPA SE6.00 YT T 1 #5300
TilFer e sich 8 puarntess, loan Stage-1 . -
pomenitreents, elg, which ré In e sage
wepp of Ind A5 T08 bul not coversd o g
under umont Intom  Retogntion,
. Bt Clossification.acd Prosiening
“sulrtotal z . E .
Total 16, 136.65 (TCA IR T o T 16531 =
nhdmmmﬂﬂpmwtlmﬂhﬂmnqw-pﬁwhmm andl Bssat Claasification Marms : For the Year 2023
Aset ClassHfication a5 per BRI Aaspes  Gross [P Het Carrying  Prowisions  Differerce
Performbng Assals
Stnndard Stagpe1 11,320,560 ARG 1123056 i, b -
Suvtotal T1,820.66 Toago 122056 10000 -
Fon-Performing Assets (NPA)
Substard s Sage-] - " -
Dankithil - a1y Stage-1 - :
1103 years. Slagn-3
haare than'3 yoars Stage-3
Sybytirtal for denitstfal Sipge-3
Eoss Srage-1

Subats for HPA . . . F
Tabar zemé such as guivaass, loan Stnge-1 2

camrvnilments, -ete. whikh are in B Sge-2-

soppa of Ind A5 108 but ot cevernd Siaged

under oTent Incafs Hﬂmgni'l.m

Fatnl 11,220.50 V0000 13,220.56 000 =

Ve ~g

165



Wﬂwﬂﬂﬂm-ﬂw-wldnwm

Reoognition and Asset Classifigation MNooms : For the Yoar 2022

Asat Clnssificatson & per REL Fosels | Grass

e =

Parforming Aswints

Srarelard Stage-1 T3.00 115 T20.05 155

Subtotal EES N 195 Ta005 185 .
Flan-Perfarming Aeests (RPA])

Suhetandard Sipge-3 5 x

Dpudrtiul - up boCS pear Slage-1 o

T {3 yaars Stago-F . < - =

Ppre than 3 yoars Stage-3 - - -
Suriertal fiar dau bl Saege-3 . - - 4 -

Lo Stage-3 = .
Tutietal for HEA . = 7 =
Tither e uch o U IIEes, foan Sage-| : -

cammAmants ele. which e 068 Syage-? . . - =
scope-of Ind AS 109 bt ngt povensd Shnig-3 e .

under, cumont [ndoe Recogeition,

wmjmwm_ - - - _ —
Tatsl 73100 195 12905 .85 -

mmwmwmnmpwgm
{#) Sactor wish Non performing Assets

Trarcaringn of HPAS to total atvance to that sector)

Farthculars —
a2t Maut Dt Msrch
N March 31, 2024 Narch 31, 2023 1, 2022
7 Agricuiture and #lied prtsities v
2 MaME 3
1 Corporate borowons® SO0 -
4 Serieas
% Porsanal Kans” 30610
£ Auta loars
¥ Otk parnnsl lodns
* Unmsegued and Repayabio on Demratd
{ib) Bievament of HPAK
Fisrticuslars  Asat Bzt As 8l March
Parch 31, 2024 March 31, 2023 31, 2022
1} et W PAS 10 Nk ok ce (3] 1BV
it M et of NPaE : -
L] Cipening balance
b it during thewesr 560
o Rusbuctiony write aff muring The yeae
diJesing balance FSE00 2
il hlizrwarnent ol provisans far MPAS .
K Opening batapos
b Addition during the year BT
o) Beduction wrilo off during the poer 3
o) Cesing balance 849,00

i€} Datall of nan-performing finardal asset purchased/vold

Tr Compaiy s nok parchssed fsold ron-perlgrming finantial mset in the currenk sl prind oo year

Uﬁﬁm»—ﬂ

166



AIVE CAFTAL LIMINED

T St e

Satetad s i Sinaiil

it h‘n;—r-ﬁlﬁn:ﬂm

e R, 43: Adel o nl'mh- l-p:-

il % {hooa with

arel it iabiris abav] - P s e bl

Drnhmlanm-l'w- MmFlﬁz

Pk

oy B B st e ]

1) Pt b ] S L Szl veckar
Tl Corpany s mgniered wil Mdmhﬂm-w-h
¥1 Mlimiry oof Coqponsi A baas JVCAN

i iy of Ty (Eransd

e
W)y Sttt il S lh.d o {rake PEIN]

drey kil Bty =t

Aot e ooy ] S0 i Ivsdretnl i (EEPRAD

e Diomally o Wassineg of e S pasy vkt
mmuummw&nhcmmum any haldinigipe i Enquw

" % Lipmrpirn i real Loin il bt s Bk
L o umir L]
[T T
= _ﬁﬂﬂhﬂm % %
hfﬁml‘lﬂhd e
Iruckiar, Reshvrr Py [ 2Hax m-!u
1 F S Carpcton B 02" L6 § 0]
ﬁ*lh,lm.ll’“ Fdj.ni Lasiea %A
m’mﬂ fied EuRE
1) By i s dspbid raarir =4 il Yeur; W)
Motk Fuadd - B Grimplag
1 resharsi In . el e ol sl o el
e b K i mhwmﬁmhm&mh

e by Balwm ihaei in b Bl Rbmarh D000 e ety off el o s i,

w
%7 |

| cas | &4

i e, i i e Fraww bioon sackncfiod in e balenos shoo s o) 0 M 002 e el = whach arn s T,

WW

]

T Eﬁ

167



Hndn M A | Oty

ol Purmmd st mi 105l el Cinguisn AL, M3 G0 5 appboabli 15 svmey oropey iy sl withl il SO0 e o mam o larsoasy 2 cewr
v 1,805 mum or sret gl P S e i g femcial wear Sic e Cosaparrty bansnarerind Do bty spm ol aboe, prrwiren o Secion
T3 o Hos C oenpiin Kad, 3040 e £ That cravgaing has e 17 454l stitd el urwer C5 K sahidy
emtorh s Srmie oo Ko [ i vihors of Secinn TS ol rormadiss A, J7 & :

i T Corrpany chass (e U iy Tibaéd inusinali; iy 20 0 e i . 0 o 0 i At
TS

16 M euempetny o sk s tha Leroti] AUl foF T8 porpeie larhich f haa Beenfoncwed:

H1 Tres compiony drannat baes wey oo whichis it et n e ks v sonents T s Lt et il e depcioiind ma o mve i e
e in 15e lar smaymemad urde fhe e T AL :

I Dby ik ™ fScheuhtn 1 o o Comparwn Aot 70011 ssa airte il o oot Bppbcaliy

F1 - Tha Prisvican pew s Loy bive bei et - griupsd dnd o [ . i :

sl Miguren buvm e rmsnced O 17y seanest bk ared Sen ot thersd .

hmmﬁlnﬂmlmd-m i i ook ool e By of

Tar EEAAE & Baimscivin.
Fa e

i Sy !
Dirvicigr TS Ty Evectie cum CID)
LT [ RS TR

.@"ﬁﬁ"—""ﬁ' 7

_'J___'-""-.-.- of t_l.\?& I!Il
[raapths Miwirs Fardn] 3
Ko pamp Seoniney) PR T Dl 1w e 0]
PARE ELIPRHIEN T 10T e

168



STATEMENT OF CAPITALISATION

Particulars Pre-issue as at Post Issue
31.03.2024

Total Borrowings

Current Borrowing 1385.66 [e]
Non-Current Borrowing 6487.79 [o]
Total Equity*

Equity Share Capital 4281.54 [o]
Other Equity 6981.77 [o]
Total Capital 11263.31 [l

Ratio: Non-current borrowings/Total Equity

*Details as per Restated Consolidated Financial Statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL POSITION AND RESULTS OF OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with
the "Restated Financial Statements" beginning on page 89 of this Draft Letter of Offer.

Some of the information contained in the following discussion, including information with respect to our plans
and strategies, contain forward-looking statements that involve risks and uncertainties. You should also read
"Risk Factors" and "Forward Looking Statements" beginning on pages 20 and 14 respectively of this Draft
Letter of Offer, which discuss a number of factors and contingencies that could affect our financial condition and
results of operations.

Our financial statements included in this Draft Letter of Offer are prepared in accordance with Ind AS, which
differs in certain material respects from other accounting standards such as IFRS. Our financial year ends on
March 31 of each year. Accordingly, all references to a particular financial year are for the 12 months ended
March 31 of that year. Unless otherwise indicated or the context requires, the financial information for Fiscal
2024, 2023 and 2022 included herein is based on the Restated Financial Statements, included in this Draft Letter
of Offer. For further information, see "Restated Financial Statements" beginning on page 89 of this Draft Letter

of Offer.

Neither we, any of their affiliates or advisors, nor any other person connected with the Issue has independently
verified such information. For further information, see "Presentation of Financial and other Information"
beginning on page 12 of this Draft Letter of Offer.

SIGNIFICANT DEVELOPMENTS AFTER AUGUST, 2023 THAT MAY AFFECT OUR FUTURE
RESULTS OF OPERATIONS

To the knowledge of our Company and except as disclosed herein, no other circumstances have arisen which
would materially and adversely affect or which would be likely to affect, our operations or profitability, or the
value of our assets or our ability to pay our material liabilities within the next 12 (twelve) months.

1. The company in its Board Meeting held on October 11, 2023 has approved the allotment of 20,79,60,320
Fully Paid-up Rights Equity shares of face value of Re. 1/- each at a price of Rs. 2.40/- per Rights Equity
share (including premium of Rs. 1.40/- per share) to the eligible applicants through Right Issue.

2. The Company has submitted Expression of Interest for Acquisition of ARC (Asset Reconstruction Company)
to carry on the Business of Securitisation or Assets Reconstruction under SARFAESI Act. The same was
intimated to Stock Exchange as Media Release under Regulation 30 of SEBI (LODR), 2015 on dated
November 7, 2023.

3. The Company as an RBI registered NBFC has firmed up its plan to apply for licence for Alternative
Investment Fund Category — II (AIF) with SEBI Alternative Investment Fund Regulations. The same was
intimated to Stock Exchange as Media Release under Regulation 30 of SEBI (LODR), 2015 on dated
November 18, 2023.

4. The Company, as a part of its long-term business strategy and to expand its business interest in diverse
verticals, towards a Systematically Important NBFC, with elongated financial strength, having net-worth of
approx. Rs. 1100 million and total assets of approx. Rs. 2000 million. The same was intimated to Stock
Exchange as Media Release under Regulation 30 of SEBI (LODR), 2015 on dated December 13, 2024.

5. The Company has changed its logo of the Company with effect from February 6, 2024.

6. The Company along with Mr. Vikas Garg (Promoter of the Company) and Vikas Lifecare Limited (CIN: ---
L25111DL1995PLC073719) has entered into a Share Purchase Agreement on February 08, 2024, under
which the Company intended to acquire 14,07,067 equity shares representing 6.24% of the issued and paid-

up share capital of Industrial Investment Trust Limited.

7. The Company has made an application to the BSE Limited on March 18, 2024 towards the reclassification
of erstwhile i.e. Mr. Virender Kumar Agarwal and Mr. Shakul Kumar Agarwal from “Promoter/Promoter
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Group” Category to “Public” Category Shareholders of the Company in terms of Regulation 31A (10) of
SEBI Listing Regulations.

8. The Board of Directors of our Company has approved to raise funds through Rights Issue in the Board
meeting held on March 23, 2024 and the same was approved through Postal Ballot dated April 25, 2024.

9. The Board of Directors of our Company has increased limits to make loan and investment exceeding the
ceiling prescribed under section 186 of the Companies Act, 2013 and the same was approved through Postal
Ballot dated April 25, 2024.

FACTORS AFFECTING OUR RESULTS OF OPERATIONS
Compliance with environmental laws and regulations

We are subject to central and state environmental laws and regulations, which govern the discharge, emission,
storage, handling and disposal of a variety of substances that may be used in or result from its operations. In case
of any change in environmental or pollution laws and regulations, we may be required to incur significant amounts
on, among other things, environmental monitoring, pollution control equipment and emissions management. In
addition, failure to comply with environmental laws may result in the assessment of penalties and fines against us
by regulatory authorities.

Results of Operations

The following table sets out selected data from the Restated Standalone Financial Statements for Period ended
Financial Year 2024, Financial Year 2023 and Financial Year 2022, together with the percentage that each line

item represents of our total revenue for the periods presented.

Particulars FY ended March FY ended March FY ended March
31,2024 31,2023 31,2022
Amount % of Amount % of Amount % of
(Rs. in Total (Rs. in Total (Rs. in Total
Lakh) Revenue Lakh) Revenue | Lakh) | Revenue
Revenue from Operations 2,745.92 99.83% | 34,927.11 | 99.98% | 3,949.52 | 100.00%
Other Income 4.75 0.17% 7.15 0.02% - 0.00%
Total Revenue 2,750.67 | 100.00% | 34,934.26 | 100.00% | 3,949.52 | 100.00%
Cost of Goods Sold (i.e net of Change in | 1099.88 39.98% | 33045.68 | 94.59% | 3852.47 | 97.54%
Inventories of Stock in Trade Plus
Purchases)
Excise Duty on Sale of Goods - 0.00% - 0.00% - 0.00%
Employee Benefits Expenses 77.50 2.82% 43.85 0.13% 31.15 0.79%
Finance Cost 741.64 26.96% 277.73 0.80% 0.02 0.00%
Other expenses 205.47 7.47% 250.42 0.72% 11.40 0.29%
Depreciation and amortization expenses 39.47 1.43% 7.59 0.02% 2.89 0.07%
Total Expenditure 2,163.97 | 78.68% | 33,625.27 | 96.25% | 3,897.93 | 98.69%
Profit before Tax and before exceptional | 586.70 21.33% | 1,308.99 3.75% 51.59 1.31%
items
Exceptional items:Profit (Loss) on sale of - 0.00% - 0.00% - 0.00%
Fixed assets
Profit before Tax and after exceptional | 586.70 21.33% | 1,308.99 3.75% 51.59 1.31%
items
Current Tax (Including tax adjustment for 183.74 6.68% 357.98 1.02% 11.46 0.29%
earlier years)
Deferred Tax (1.04) -0.04% (3.60) -0.01% 1.39 0.04%
Total tax expenses 182.70 6.64% 354.38 1.01% 12.85 0.33%
Profit for the period 403.99 14.69% 954.61 2.73% 38.74 0.98%
Other Comprehensive Income
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(A) (i) Items that will not be reclassified to | (103.92) (1198.45) - - -
profit or loss

(i1) Income Tax effect on herein above 26.18 301.63 - - -

(B) (i) Items that will be reclassified to - - -
profit or loss

(i1) Income Tax effect on herein above - - - - -

Total Other Comprehensive Income (A+B) | (77.74) (896.82) - - -
Total Comprehensive Income/(Loss) for | 326.26 57.79 - 38.74 -
the period (XI+XII)

Nominal Value per Equity Share 1 1 - 1 -
Equity per Equity share - Basic 0.10 0.03 - 0.08

Equity per Equity share — Diluted 0.10 0.03 - 0.08

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies have been applied consistently to the periods presented in the Restated Financial
Statements. For details of our significant accounting policies, please refer section titled "Financial Information"
on page 89.

CHANGE IN ACCOUNTING POLICIES IN PREVIOUS 3 YEARS

Except as mentioned in chapter "Financial Information" on page 89, there has been no change in accounting
policies in last 3 years.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS

For details, see section titled "Financial Information" on page 89.

PRINCIPAL COMPONENTS OF OUR STATEMENT OF PROFIT AND LOSS ACCOUNT REVENUE
The following descriptions set forth information with respect to the key components of the Financial Statements
Comparison of Financial Year ended March 31, 2024 with Financial Year ended March 31, 2023
Revenue from Operations

Our turnover from Revenue from operation decreased to 32,745.92 Lakhs in FY 2023-24 as compared to
334,927.11 Lakhs in FY 2022-23.

Other Income

Our other income also decreased to ¥4.75 Lakhs in FY 2023-24, other Income comprise mainly Interest and other
misc. income.

Other Expenses

Our other expenses increased by 6.09% from ¥143.09 Lakhs in financial year 2023-24 to ¥134.87 Lakhs in
financial year 2022-23. Other expense mainly includes Audit Fees and other Business-related Expense.

OTHER MATTERS
1. Unusual or infrequent events or transactions

Except as described in this Draft Letter of Offer, during the periods under review there have been no
transactions or events, which in our best judgment, would be considered unusual or infrequent.

2. Significant economic changes that materially affected or are likely to affect income from
continuing operations
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Other than as described in this Draft Letter of Offer to our knowledge there are not any significant
economic changes that materially affected or are likely to affect income from continuing operations

Known trends or uncertainties that have had or are expected to have a material adverse impact on
sales, revenue or income from continuing operations

Other than as disclosed in the section titled "Risk Factors" beginning on page 20 of this Draft Letter of
Offer to our knowledge there are no known trends or uncertainties that have or had or are expected to
have a material adverse impact on revenues or income of our Company from continuing operations.

Future relationship between Costs and Income.

Our Company’s future costs and revenues will be determined by demand/supply situation, government
policies, subsidies available and prices of raw material.

The extent to which material increases in net sales or revenue are due to increased sales volume,
introduction of new products or services or increased prices.

Increase in revenue is by and large linked to increases in volume of business activity by the Company.
Total turnover of each major industry segment in which the issuer company operates.
Status of any publicly announced new products/projects or business segments

Our Company has not announced any new projects or business segments, other than disclosed in the
Draft Letter of Offer.

The extent to which the business is seasonal

Our Company’s business is not seasonal in nature.

Any significant dependence on a single or few suppliers or customers

There is no significant dependence on a single or few suppliers or customers

Competitive Conditions

We face competition from existing and potential organised and unorganized competitors which is

common for any business. We have, over a period of time, developed certain competitive strengths which
have been discussed in section titled "Qur Business" on page 70 of this Draft Letter of Offer.
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MARKET PRICE INFORMATION

The Equity Shares are listed on the BSE. The Rights Equity Shares will be listed on the Stock Exchanges pursuant
to the Issue. For further details, please see "Terms of the Issue" on page 188 of this Draft Letter of Offer. We
have received in-principle approvals for listing of the Rights Equity Shares on the Stock Exchanges to be issued
pursuant to the Issue from the BSE by letter dated [®]. Our Company will also make application to BSE to obtain
the trading approval from the stock exchange for the Rights Entitlements as required under the SEBI Rights Issue
Circulars.

For the purpose of this section, unless otherwise specified:

1. Year is a Financial Year;

2. Average price is the average of the daily closing prices of our Equity Shares for the year, or the month,
as the case maybe;

3. High price is the maximum of the daily high prices and low price is the minimum of the daily low prices
of our Equity Shares, for the year, the month, or the week, as the case may be; and

4. In case of two days with the same high/low/closing price, the date with higher volume has been
considered.

Stock Market Data of the Equity Shares

The following table sets forth the high, low and average market prices of the Equity Shares recorded on the BSE
during the preceding three years and the number of the Equity Shares traded on the days of the high and low prices
were recorded.

BSE
FY High ) Date of Volume on Low ) Date of Volume on | Average )
High date of high Low date of low
(No. of (No. of
Equity Equity
Shares) Shares)
2023-24 4.35 January 10, 53605629 1.96 August 17, 1540579 3.155
2024 2023
2022-23 6.3 April 22, 4119353 2.65 December 248113 4.475
2022 26,2022
2021-22 4.44 November 129219 1.3 April 12, 796 2.87
30,2021 2021

(Source: www.bseindia.com
The high and low prices and volume of Equity Shares traded on the respective date on the BSE during the last six
months preceding the date of filing of this Draft Letter of Offer are as follows:

BSE
High <) Date of Volume on Low }) Date of Low | Volume on
High . date of low
date of high No. of
Monthly (No. of ( 0. 0 Average (%)
Equity Equity
Shares) Shares)
April, 2024 3.18 April 5,2024 4143790 2.52 April 1, 2024 2260430 2.85
March 4, March 15,
March, 2024 3.29 2024 3041639 2.47 2024 3648081 2.88
February, February 8, February 29,
2024 3.96 2024 8432307 3.06 2024 3165091 3.51
January, 2024 January 10, January 1,
435 2024 53605629 2.11 2024 16097621 3.23
December, December December
2023 2.89 11,2023 55475936 2.08 21,2023 9893930 2.48
November, November November
2023 3.08 15,2023 7514802 2.34 30,2023 4901186 2.71

(Source: www.bseindia.com
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SECTION VII - LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS AND DEFAULTS

Our Company is subject to various legal proceedings from time to time, primarily arising in the ordinary course
of business. There is no outstanding litigation which has been considered material in accordance with our
Company’s ‘Policy for Determination of Materiality’, framed in accordance with Regulation 30 of the SEBI
Listing Regulations, and accordingly, there is no such outstanding litigation involving our Company that requires
disclosure in this Draft Letter of Offer. However, solely for the purpose of the Issue, the following outstanding
litigations have been disclosed in this section of this Draft Letter of Offer, to the extent applicable: any outstanding
civil litigation, including tax litigation, involving our Company, where the amount involved is 5% of Turnover or
Net Worth of the Company for the immediately preceding financial year ("Materiality Threshold") or above.

Except as disclosed below, there are no outstanding litigation with respect to (i) issues of moral turpitude or
criminal liability on the part of our Company; (ii) material violations of statutory regulations by our Company;
(iii) economic offences where proceedings have been initiated against our Company, (iv) any pending matters,
which if they result in an adverse outcome, would materially and adversely affect our operations or our financial
position.

Pre-litigation notices received by our Company from third-parties (excluding notices pertaining to any offence
involving issues of moral turpitude, criminal liability, material violations of statutory regulations or proceedings
related to economic offences) shall not be evaluated for materiality until such time our Company are impleaded
as defendants in litigation proceedings before any judicial forum.

L Litigation involving our Company
A. Litigation filed against our Company
1. Criminal proceedings
Nil
2. Outstanding actions by regulatory and statutory authorities
Nil
3. Civil proceedings
Nil
4. Litigation/Matters involving Tax Liabilities
NIL
B. Litigation filed by our Company
1. Criminal proceedings
Nil
2. Civil proceedings
Nil
3. Litigation Involving Actions by Statutory/Regulatory Authorities
NIL
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II.

I11.

Tax proceedings

(in X Lakhs)

Particulars

No. of cases

Amount involved

Direct Tax

Nil

Nil

Indirect Tax

Nil

Nil

Total

Nil

Nil

Litigation involving our Promoters
Litigation filed against our Promoter
Criminal proceedings

Nil

Outstanding actions by regulatory and statutory authorities

Nil
Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

NIL

Litigation filed by our Promoter
Criminal proceedings

Nil

Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

NIL

Tax proceedings

(in %)

Particulars

No. of cases

Amount involved

Direct Tax

Nil

Nil

Indirect Tax

Nil

Nil

Total

Nil

Nil

Litigation involving our Directors
Litigation filed against our Director
Criminal proceedings

Nil

177




Iv.

o
.

1.
2.

VI

Outstanding actions by regulatory and statutory authorities
Nil
Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

NIL

Litigation filed by our Director
Criminal proceedings

Nil

Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

Nil
Tax proceedings
(in %)
Particulars No. of cases Amount involved
Direct Tax Nil Nil
Indirect Tax Nil Nil
Total Nil Nil

LITIGATION INVOLVING OUR SUBSIDIARIES

Against Directors of the Subsidiary Company: NIL
By Directors of the Subsidiary Company: NIL

Litigations Involving Company’s Group Entities

Against the Group Entities: NIL
By the Group Entities: NIL

Other litigations involving any other entities which may have a material adverse effect on the

Company.

There is no outstanding litigation, suits, criminal or civil prosecutions, statutory or legal proceedings
including those for economic offences, tax liabilities, prosecution under any enactment in respect of the
Companies Act, show cause notices or legal notices pending against the company whose outcome could
affect the operation or finances of the Company or have a material adverse effect on the position of the

Company.
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VIIL. Details of the past penalties imposed on the Company / Directors

a) SEBI has imposed jointly and severally penalty of Rs. 6,00,000 on our Promoter and Promoter Group,
vide order dated March 21, 2024 for non-disclosure of shareholding/changes in shareholding to stock
exchanges as required under regulations 29(1) and 29(2) read with 29(3) of SAST regulations, 2011 in
matter of BEST AGROLIFE LTD. Our Promoters and Promoter Group has paid the penalty within
stipulated time period.

b) SEBI has imposed individual penalty on our Promoter, vide order dated March 21, 2024 for non-
disclosure of shareholding/changes in shareholding to stock exchanges as required under regulations
29(1) and 29(2) read with 29(3) of SAST regulations, 2011 in matter of BEST AGROLIFE LTD. Our
Promoters has paid the penalty within stipulated time period. The details of the penalty imposed are as

follows:
Name of the Persons Penalty
Mr. Vikas Garg Rs. 2,00,000
Ms. Seema Garg Rs. 2,00,000

¢) An investigation was conducted by SEBI to ascertain whether there was any violation of the provisions
of SEBI (Prohibition of Insider Trading) Regulation, 2015 (hereinafter referred as “PIT Regulations™)
and SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 (hereinafter referred as
“SAST Regulations”) by certain entities for the period from March 01, 2021 to October 12, 2021 in the
matter of VIKAS ECOTECH LIMITED. A Show Cause Notice has been received by Company’s
promoter Mr. Vikas Garg and his certain close relatives. Though, the non-compliances were inadvertent,
technical in nature and no unlawful gain was earned, penalties of INR 2,00,000 were imposed on Vikas
Garg, Promoter and Director of the Company under Section 15A (b) of the SEBI Act, 1992.

d) SEBI has imposed penalty on our Promoter and Promoter Group for delay in making disclosure of
shareholding/changes in shareholding g to company and/or stock exchanges as required under regulation
29(2) of SAST Regulations, 2011 in matter of SAHYOG MULTIBASE LIMITED. However, the same
has been reached at a settlement along with a Settlement Charges of Rs.3,48,075 vide settlement order
dated 16-Jul-2019. The details of the penalty imposed are as follows:

Name of the Persons Settlement charges
Mr. Vikas Garg Rs. 3,48,075
Ms. Sukriti Garg

VIII. Outstanding dues to creditors

Details of outstanding dues (trade payables) owed to micro, small and medium enterprises (as defined under
Section 2 of the Micro, Small and Medium Enterprises Development Act, 2006), material creditors and other
creditors, as at March 31, 2024, by our Company, are set out below:

(% in lakhs)

Type of creditors Amount involved
Micro, Small and Medium Enterprises 1.94
Other creditors 2.17
Total 4.12

Material Developments

Other than as stated in the section entitled "Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Material Developments Subsequent to March 31, 2024" on page 165 of this Draft Letter
of Offer, there have not arisen, since the date of the last financial information disclosed in this Draft Letter of
Offer, any circumstances which materially and adversely affect, or are likely to affect, our operations, our
profitability taken as a whole or the value of our consolidated assets or our ability to pay our liabilities within the
next 12 months.
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company has obtained necessary consents, licenses, permissions and approvals from governmental and
regulatory authorities that are material for carrying on our present business activities. Some of the approvals and
licenses that our Company requires for our business operations may expire in the ordinary course of business, and
our Company will apply for their renewal from time to time.

We are not required to obtain any licenses or approvals from any government or regulatory authority for the

objects of this Issue. For further details, please refer to the chapter titled "Objects of the Issue" at page 49 of this
Draft Letter of Offer.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

This Issue has been authorized through a resolution passed by our Board at its meeting held on March 23, 2024
to raise funds by issuance and allotment of equity shares for aggregate amount of up to Rs. 100 Crore (Rupees
Fifty Crore) in one or two tranches, by way of QIP’s, ADR, GDR, FCCB or any other method or combination
thereof including series of Right Issue(s), on such terms to be decided by the Board or a duly constituted committee
of the Board at a later date, subject to the approval of shareholders, thereafter, the same was approved via Postal
Ballot Notice dated April 25, 2024.

Our Board/Rights Issue Committee, in its meeting held on [e] has resolved to issue the Equity Shares on rights
basis to the Eligible Equity Shareholders, at X [®] per Equity Share (including a premium of X [e] per Equity
Share) aggregating up to % 4,995.00 lakhs. The Issue Price is X [®] per Equity Share and has been arrived at by
our Company in consultation with the Advisor to the Issue prior to determination of the Record Date.

Our Company has received in-principle approvals from BSE in accordance with Regulation 28(1) of the SEBI
Listing Regulations for listing of the Equity Shares to be allotted in this Issue pursuant to their respective letters
each dated [e]. Our Company will also make application to BSE to obtain their trading approval for the Rights
Entitlements as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the [®] for the Rights Entitlements to be credited to the respective demat accounts
of the Equity Shareholders of our Company. For details, see "Terms of the Issue" beginning on page 182 of this
Draft Letter of Offer.

Prohibition by SEBI or other Governmental Authorities

Our Company, our Promoter, our Directors, the members of our Promoter Group and persons in control of our
Company have not been prohibited from accessing the capital market or debarred from buying or selling or
dealing in securities under any order or direction passed by SEBI or any securities market regulator in any
jurisdiction or any authority/court as on date of this Draft Letter of Offer.

Further, our Promoter and our Directors are not promoter or director of any other company which is debarred
from accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under
any order or direction passed by SEBI. None our Directors or Promoter is associated with the securities market
in any manner. Further, there is no outstanding action initiated against any of our Directors or Promoters by SEBI
in the five years preceding the date of filing of this Draft Letter of Offer.

Neither our Promoter nor our Directors have been declared as fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018 (17 of 2018).

Prohibition by RBI

Neither our Company, nor our Promoter, and Directors have been categorized or identified as wilful defaulters
or fraudulent borrowers by any bank or financial institution or consortium thereof, in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India. There are no violations of securities laws
committed by them in the past or are currently pending against any of them.

Compliance with Companies (Significant Beneficial Ownership) Rules, 2018

Our Company, our Promoter and the members of our Promoter Group are in compliance with the Companies
(Significant Beneficial Ownership) Rules, 2018 to the extent it may be applicable to them as on date of this Draft
Letter of Offer.

Eligibility for the Issue

Our Company is a listed company, incorporated under Companies Act, 1956. The Equity Shares of our Company
are presently listed on BSE. We are eligible to undertake the Issue in terms of Chapter III of the SEBI ICDR
Regulations. Pursuant to Clauses (1) and (2) of Part B of Schedule VI to the SEBI (ICDR) Regulations, our
Company is required to make disclosures in accordance with Part B-1 of Schedule VI to the SEBI (ICDR)
Regulations.
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Compliance with Regulations 61 and 62 of the SEBI (ICDR) Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI
ICDR Regulations, our Company undertakes to make an application to the Stock Exchanges for listing of the
Rights Equity Shares to be issued pursuant to the Issue. BSE Limited is the Designated Stock Exchange for the
Issue.

Compliance with Part B-1 of Schedule VI of the SEBI ICDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI
ICDR Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI Listing
Regulations, as applicable for the last one year immediately preceding the date of filing of the Draft Letter of
Offer with the Designated Stock Exchange;

2. The reports, statements and information referred to above are available on the websites of BSE; and

3. Our Company has an investor grievance-handling mechanism which includes meeting of the Stakeholders’
Relationship Committee at frequent intervals, appropriate delegation of power by our Board as regards share
transfer and clearly laid down systems and procedures for timely and satisfactory redressal of investor grievances.

However, in terms of Clause (3) of Part B of Schedule VI of the SEBI ICDR Regulations, following issuers shall
mandatorily make disclosures in the draft letter of offer/letter of offer as specified in Part B-1 of this Schedule:

(a) an issuer whose management has undergone any change pursuant to acquisition of control in accordance with
the provisions of Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 1997 or the Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as applicable and is making a rights issue of specified securities for the first time
subsequent to such change and a period of three full years has not elapsed since such a change;

(b) an issuer whose specified securities have been listed consequent to the relaxation granted by the Board under
sub-rule (7) of rule 19 of the Securities Contracts (Regulation) Rules, 1957 for listing of its specified securities
pursuant to a scheme sanctioned by a High Court under sections 391 to 394 of the Companies Act, 1956 or
approved by a tribunal under sections 230-234 of the Companies Act, 2013, as applicable, and is making a rights
issue of specified securities for the first time subsequent to such listing and a period of three full years has not
elapsed since such listing.

Since the management of our Company has undergone change pursuant to acquisition of control in accordance
with the provisions of Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011, during the financial year 2022-23, the disclosures contained in the Draft Letter of Offer/Letter
of Offer have been mandatorily made in terms of Part B-1 of Schedule VI of the SEBI ICDR Regulations.

DISCLAIMER CLAUSE OF SEBI

THE PRESENT ISSUE, BEING LESS THAN 5,000 LAKHS, OUR COMPANY IS IN COMPLIANCE
WITH FIRST PROVISIO TO REGULATION 3 OF THE SEBI ICDR REGULATIONS AND OUR
COMPANY SHALL FILE A COPY OF THE DRAFT LETTER OF OFFER PREPARED IN
ACCORDANCE WITH THE SEBI (ICDR) REGULATIONS WITH SEBI FOR INFORMATION AND
DISSEMINATION ON THE WEBSITE OF SEBI FOR INFORMATIVE PURPOSES.

Disclaimer from our Company and our Directors
Our Company accept no responsibility for statements made otherwise than in this Draft Letter of Offer or in any

advertisement or other material issued by our Company or by any other persons at the instance of our Company
anyone placing reliance on any other source of information would be doing so at his own risk.
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Investors who invest in this Issue will be deemed to have represented by our Company and their respective
directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules,
regulations, guidelines and approvals to acquire Equity Shares of our Company and are relying on independent
advice / evaluation as to their ability and quantum of investment in this Issue.

Disclaimer in respect of Jurisdiction

This Draft Letter of Offer has been prepared under the provisions of Indian law and the applicable rules and
regulations thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate
court(s) in New Delhi only.

Disclaimer Clause of BSE

BSE Limited ("the Exchange") has given vide its letter dated [®], permission to this Company to use the
Exchange’s name in this Draft Letter of Offer as the stock exchange on which this Company’s securities are
proposed to be listed. The Exchange has scrutinized this Draft Letter of Offer for its limited internal purpose of
deciding on the matter of granting the aforesaid permission to this Company. The Exchange does not in any
manner:

i Warrant, certify or endorse the correctness or completeness of any of the contents of this Draft Letter
of Offer; or

il. Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or

iil. Take any responsibility for the financial or other soundness of this Company, its promoters, its

management or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this Draft Letter of Offer has been cleared or
approved by the Exchange. Every person who desires to apply for or otherwise acquires any securities of this
Company may do so pursuant to independent inquiry, investigation and analysis and shall not have any claim
against the Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or
in connection with such subscription/acquisition whether by reason of anything stated or omitted to be stated
herein or for any other reason whatsoever.

Designated Stock Exchange
The Designated Stock Exchange for the purposes of the Issue is BSE Limited.
Listing

Our Company will apply to BSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Rights
Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after the listing
thereof.

Selling Restrictions

This Draft Letter of Offer is solely for the use of the person who has received it from our Company or from the
Registrar. This Draft Letter of Offer is not to be reproduced or distributed to any other person.

The distribution of this Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer, Application Form, the
Rights Entitlement Letter and the issue of Rights Entitlements and Equity Shares on a rights basis to persons in
certain jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions. Persons into
whose possession this Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer Application Form and the
Rights Entitlement Letter may come are required to inform themselves about and observe such restrictions. Our
Company is making this Issue on a rights basis to the Eligible Equity Sharcholders of our Company and will
dispatch the Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer Application Form and the Rights
Entitlement Letter only to Eligible Equity Shareholders who have provided an Indian address to our Company.

No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation, or

distribution of this Draft Letter of Offer, Letter of Offer, Abridged Letter of Offer or any other material relating to
our Company, the Equity Shares or Rights Entitlement in any jurisdiction, where action would be required for that
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purpose, except that this Draft Letter of Offer has been filed with SEBI and the Stock Exchanges.

Accordingly, the Rights Entitlement or Equity Shares may not be offered or sold, directly or indirectly, and this
Draft Letter of Offer or any offering materials or advertisements in connection with the Issue or Rights
Entitlement may not be distributed or published in any jurisdiction, except in accordance with legal requirements
applicable in such jurisdiction. Receipt of this Draft Letter of Offer will not constitute an offer in those
jurisdictions in which it would be illegal to make such an offer.

This Draft Letter of Offer and its accompanying documents are being supplied to you solely for your information
and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in
whole or in part, for any purpose. If this Draft Letter of Offer is received by any person in any jurisdiction where
to do so would or might contravene local securities laws or regulation, or by their agent or nominee, they must
not seek to subscribe to the Equity Shares or the Rights Entitlement referred to in this Draft Letter of Offer.
Investors are advised to consult their legal counsel prior to applying for the Rights Entitlement and Equity Shares
or accepting any provisional allotment of Equity Shares, or making any offer, sale, resale, pledge or other transfer
of the Equity Shares or Rights Entitlement.

Neither the delivery of this Draft Letter of Offer nor any sale hereunder, shall under any circumstances create
any implication that there has been no change in our Company’s affairs from the date hereof or the date of such
information or that the information contained herein is correct as of any time subsequent to this date or the date
of such information. Each person who exercises Rights Entitlements and subscribes for Equity Shares, or who
purchases Rights Entitlements or Equity Shares shall do so in accordance with the restrictions set out below.

NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT
BE REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE
"SECURITIES ACT"), OR ANY U.S. STATE SECURITIES LAWS AND MAY NOT BE OFFERED,
SOLD, RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES, EXCEPT IN A
TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES
ACT. THE RIGHTS ENTITLEMENTS AND EQUITY SHARES REFERRED TO IN THE DRAFT
LETTER OF OFFER ARE BEING OFFERED IN INDIA, BUT NOT IN THE UNITED STATES. THE
OFFERING TO WHICH THE DRAFT LETTER OF OFFER RELATES IS NOT, AND UNDER NO
CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES OR
RIGHTS ENTITLEMENTS FOR SALE IN THE UNITED STATES OR AS A SOLICITATION
THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, DRAFT
LETTER OF OFFER SHOULD NOT BE FORWARDED TO OR TRANSMITTED IN OR INTO THE
UNITED STATES AT ANY TIME.

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation
from any person, or the agent of any person, who appears to be, or who our Company, or any person acting on
behalf of our Company, has reason to believe is, in the United States when the buy order is made. Envelopes
containing an Application Form should not be postmarked in the United States or otherwise dispatched from the
United States or any other jurisdiction where it would be illegal to make an offer under this Draft Letter of Offer.
Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and this Draft Letter of
Offer, Letter of Offer, Abridged Letter of Offer, Application Form and the Rights Entitlement Letter will be
dispatched to the Eligible Equity Shareholders who have provided an Indian address to our Company. Any person
who acquires the Rights Entitlements and the Equity Shares will be deemed to have declared, represented,
warranted and agreed, by accepting the delivery of the Draft Letter of Offer, (i) that it is not and that, at the time
of subscribing for the Equity Shares or the Rights Entitlements, it will not be, in the United States when the buy
order is made; and (ii) is authorised to acquire the Rights Entitlements and the Equity Shares in compliance with
all applicable laws, rules and regulations.

Our Company reserves the right to treat as invalid any Application Form which: (i) appears to our Company or
its agents to have been executed in or dispatched from the United States of America; (ii) does not include the
relevant certification set out in the Application Form headed "Overseas Shareholders" to the effect that the person
accepting and/or renouncing the Application Form does not have a registered address (and is not otherwise
located) in the United States, and such person is complying with laws of the jurisdictions applicable to such
person in connection with the Issue, among others; (iii) where our Company believes acceptance of such
Application Form may infringe applicable legal or regulatory requirements; or (iv) where a registered Indian
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address is not provided, and our Company shall not be bound to allot or issue any Equity Shares or Rights
Entitlement in respect of any such Application Form.

None of the Rights Entitlements or the Equity Shares have been, or will be, registered under the United States
Securities Act of 1933, as amended (the "Securities Act”), or any state securities laws in the United States.
Accordingly, the Rights Entitlements and Equity Shares are being offered and sold only outside the United States
in compliance with Regulation S under the Securities Act and the applicable laws of the jurisdictions where those
offers and sales are made.

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY
SHARES IS BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT
LIMITED TO AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA,
HONG KONG, INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND,
SULTANATE OF OMAN, PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH
AFRICA, SWITZERLAND, THAILAND, THE UNITED ARAB EMIRATES, THE UNITED KINGDOM
AND THE UNITED STATES. THE OFFERING TO WHICH THIS DRAFT LETTER OF OFFER
RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING
OF ANY RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENT FOR SALE IN ANY
JURISDICTION OUTSIDE INDIA OR AS A SOLICTIATION THEREIN OF AN OFFER TO BUY ANY
OF THE SAID SECURITIES. ACCORDINGLY, THIS DRAFT LETTER OF OFFER SHOULD NOT
BE FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHER JURISDICTION AT ANY
TIME.

Consents

Consents in writing of: our Directors, Company Secretary and Compliance Officer, Chief Financial Officer, the
Lead Manager, legal advisor and the Registrar to the Issue to act in their respective capacities, have been obtained
and such consents have not been withdrawn up to the date of this Draft Letter of Offer.

Our Company has received written consent dated May 2, 2024 from our Statutory Auditor to include their name
in this Draft Letter of Offer and as an ‘expert’ as defined under Section 2(38) of the Companies Act, 2013 in
relation to the Statement of Tax Benefits dated May 2, 2024 in the form and context in which it appears in this
Draft Letter of Offer. Such consent has not been withdrawn up to the date of this Draft Letter of Offer.

Expert Opinion

Our Company has received written consent dated May 2, 2024 from our Statutory Auditor to include their name
as required in this Draft Letter of Offer and as an ‘expert’ as defined under Section 2(38) of the Companies Act,
2013 in relation the Statement of Tax Benefits dated May 2, 2024 and such consent has not been withdrawn as
of the date of this Draft Letter of Offer. The term ‘expert’ and consent thereof, does not represent an expert or

consent within the meaning under the U.S. Securities Act.

Except for the abovementioned documents, provided by our Auditors, our Company has not obtained any expert
opinions.

Performance vis-a-vis objects — Public/Rights Issue of our Company

The Company has successfully completed the objects of the previous rights issue made in the August, 2023. There
have been no instances in the past, wherein our Company has failed to achieve the objects in its previous issues.

Performance vis-a-vis objects — Last issue of listed Subsidiaries or Associates

Our Company does not have any listed subsidiaries or associate companies as on the date of this Draft Letter of
Offer. Our Company has 2 subsidiaries. Further, there have been no instances in the past.
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Stock Market Data of the Equity Shares

Our Equity Shares are listed on BSE. Our Equity Shares are traded on BSE. For details in connection with the
stock market data of the Stock Exchanges, please refer to the chapter titled "Market Price Information"
beginning on page 169 of this Draft Letter of Offer.

NOTICE TO INVESTORS

NO ACTION HAS BEEN TAKEN OR WILL BE TAKEN THAT WOULD PERMIT A PUBLIC
OFFERING OF THE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES TO OCCUR IN ANY
JURISDICTION OTHER THAN INDIA, OR THE POSSESSION, CIRCULATION OR DISTRIBUTION
OF THIS DRAFT LETTER OF OFFER OR ANY OTHER MATERIAL RELATING TO OUR
COMPANY, THE RIGHTS ENTITLEMENTS OR THE RIGHTS EQUITY SHARES IN ANY
JURISDICTION WHERE ACTION FOR SUCH PURPOSE IS REQUIRED. ACCORDINGLY, THE
RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES MAY NOT BE OFFERED OR SOLD,
DIRECTLY OR INDIRECTLY, AND NEITHER THIS DRAFT LETTER OF OFFER NOR ANY
OFFERING MATERIALS OR ADVERTISEMENTS IN CONNECTION WITH THE RIGHTS
ENTITLEMENTS OR RIGHTS EQUITY SHARES MAY BE DISTRIBUTED OR PUBLISHED IN OR
FROM ANY COUNTRY OR JURISDICTION EXCEPT IN ACCORDANCE WITH THE LEGAL
REQUIREMENTS APPLICABLE IN SUCH COUNTRY OR JURISDICTION. THIS ISSUE WILL BE
MADE IN COMPLIANCE WITH THE APPLICABLE SEBI REGULATIONS. EACH PURCHASER
OF THE RIGHTS ENTITLEMENTS OR THE RIGHTS EQUITY SHARES IN THIS IS SUE WILL BE
DEEMED TO HAVE MADE ACKNOWLEDGMENTS AND AGREEMENTS.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold of filing of Draft Letter of Offer with SEBI for rights issues has been increased. The threshold of the
rights issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased from Rupees ten crores
to Rupees fifty crores. Since the size of this Issue falls below this threshold, the Draft Letter of Offer has been
filed with the Stock Exchanges and not with SEBI. However, the Draft Letter of Offer will be submitted with
SEBI for information and dissemination and will be filed with the Stock Exchanges.

Mechanism for Redressal of Investor Grievances

Our Company has adequate arrangements for redressal of investor grievances in compliance with the SEBI
Listing Regulations. We have been registered with the SEBI Complaints Redress System (SCORES) as required
by the SEBI Circular no. CIR/ OTAE/ 2/ 2011 dated June 3, 2011 and shall comply with the SEBI circular no.
CIR/OIAE/1/2014 dated December 18, 2014 and the SEBI Master Circular on the redressal of investor grievances
through the SEBI Complaints Redress System (SCORES) platform dated November 7, 2022 (SEBI circular no.
SEBI/HO/OIAE/IGRD/P/CIR/2022/0150), in relation to redressal of investor grievances through SCORES.
Consequently, investor grievances are tracked online by our Company.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and when
required. Its terms of reference include considering and resolving grievances of Shareholders in relation to
transfer of shares and effective exercise of voting rights. Skyline Financial Services Private Limited is our
Registrar and Share Transfer Agent. All investor grievances received by us have been handled by the Registrar
and Share Transfer Agent in consultation with the Company Secretary and Compliance Officer.

Investor complaints received by our Company are typically disposed of within 15 days from the receipt of the
complaint.

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre-Issue
or post-Issue related matter. All grievances relating to the ASBA process may be addressed to the
Registrar, with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of
the Applicant, contact number(s), e mail address of the sole/ first holder, folio number or demat account
number, number of Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account
number and the Designated Branch of the SCSBs where the Application Form or the plain paper
application, as the case may be, was submitted by the Investors along with a photocopy of the
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acknowledgement slip (in case of ASBA process). For details on the ASBA process, see "Terms of the Issue"
beginning on page 182 of this Draft Letter of Offer. The contact details of Registrar to the Issue and our
Company Secretary and Compliance Officer are as follows:

Registrar to the Company:

Name: Skyline Financial Services Private Limited
Address: D-153A, 1% Floor, Okhla Industrial Area,
Phase-I, New Delhi-110020

Telephone Number: 011-40450193/97

Contact person: Mr. Anuj Rana

Website: www.skylinerta.com

E-mail: Info@skylinerta.com

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any
pre-Issue/ post-Issue related matters such as non-receipt of Letters of Allotment / share certificates/ demat credit/
Refund Orders etc.

Company Secretary and Compliance Officer of our Company.
Ms. Deepika Mishra,

Telephone: +91 9289119980
E- mail: advikcapital@gmail.com

This place has been left blank intentionally
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SECTION VIII - ISSUE INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Eligible Equity Shareholders proposing to apply in this Issue. The Eligible
Equity Shareholders should carefully read the provisions contained in this Draft Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter and the Application Form, before submitting the Application Form.
Our Company and the Lead Manager are not liable for any amendments or modifications or changes in applicable
laws or regulations, which may occur after the date of the Draft Letter of Offer. The Eligible Equity Shareholders
are advised to make their independent investigation and ensure that the Application Form is accurately filled up
in accordance with instructions provided therein and the Draft Letter of Offer. Unless otherwise permitted under
the SEBI ICDR Regulations read with the SEBI Relaxation Circulars, the Eligible Equity Shareholders proposing
to apply in this Issue can apply only through ASBA or by mechanism as disclosed in the Draft Letter of Offer.

The Eligible Equity Shareholders are requested to note that application in this issue can only be made through
ASBA.

OVERVIEW

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in
this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and
the Memorandum of Association and the Articles of Association of our Company, the provisions of the Companies
Act, 2013, the FEMA, the FEMA Rules, the SEBI ICDR Regulations, the SEBI (LODR) Regulations and the
guidelines, notifications, circulars and regulations issued by SEBI, the Government of India and other statutory
and regulatory authorities from time to time, approvals, if any, from RBI or other regulatory authorities, the terms
of the Listing Agreements entered into by our Company with Stock Exchanges and the terms and conditions as

stipulated in the Allotment Advice.
IMPORTANT
I DISPATCH AND AVAILABILITY OF ISSUE MATERIALS

In accordance with the SEBI (ICDR) Regulations, the SEBI Relaxation Circulars, the Abridged Letter
of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be sent/
dispatched only to the Eligible Equity Shareholders who have provided Indian address. In case such
Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the
Application Form, the Rights Entitlement Letter and other Issue material will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material
will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have
provided Indian address and who have made a request in this regard. In case such Eligible Equity
Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them.
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Shareholders can access the Letter of Offer, the Abridged Letter of Offer and the Application Form
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Equity Shares under
applicable laws) on the websites of:

(1) our Company at www.advikgroup.com;

(i1) the Registrar at www.skylinerta.com;

(iii) the Lead Manager, i.e. http:/ftfinsec.com;

@iv) the Stock Exchanges at www.bseindia.com; and

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e., www.skylinerta.com ) by entering their DP ID and Client ID or Folio

Number (for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date)
and PAN. The link for the same shall also be available on the website of our Company (i.e.,

www.advikgroup.com).

Please note that neither our Company nor the Registrar nor the Lead Manager shall be responsible
for non-dispatch of physical copies of Issue materials, including the Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter and the Application Form or delay in the receipt of
the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application
Form attributable to non-availability of the e-mail addresses of Eligible Equity Shareholders or
electronic transmission delays or failures, or if the Application Forms or the Rights Entitlement
Letters are delayed or misplaced in the transit.

The distribution of the Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter and the
issue of Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by
legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit this
Issue in any jurisdiction where action would be required for that purpose, except that the Letter of Offer
is being filed with the Stock Exchanges. Accordingly, the Rights Entitlements and Equity Shares may
not be offered or sold, directly or indirectly, and the Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter, the Application Form or any Issue related materials or advertisements in
connection with this Issue may not be distributed, in any jurisdiction, except in accordance with and as
permitted under the legal requirements applicable in such jurisdiction. Receipt of the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form (including by way of
electronic means) will not constitute an offer, invitation to or solicitation by anyone in any jurisdiction
or in any circumstances in which such an offer, invitation or solicitation is unlawful or not authorised or
to any person to whom it is unlawful to make such an offer, invitation or solicitation. In those
circumstances, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form must be treated as sent for information only and should not be acted upon for making
an Application and should not be copied or re-distributed.

Accordingly, persons receiving a copy of the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form should not, in connection with the issue of the Equity Shares
or the Rights Entitlements, distribute or send the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form in or into any jurisdiction where to do so, would, or might,
contravene local securities laws or regulations or would subject our Company or its affiliates or the Lead
Manager or their respective affiliates to any filing or registration requirement (other than in India). If the
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is
received by any person in any such jurisdiction, or by their agent or nominee, they must not seek to make
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I1.

an application or acquire the Rights Entitlements referred to in the Letter of Offer, the Abridged Letter
of Offer, the Rights Entitlement Letter or the Application Form. Any person who makes an application
to acquire Rights Entitlements and the Equity Shares offered in the Issue, will be deemed to have
declared, represented and warranted that such person is authorized to acquire the Rights Entitlements
and the Equity Shares in compliance with all applicable laws and regulations prevailing in such person’s
jurisdiction and India, without requirement for our Company or our affiliates or the Lead Manager or
their respective affiliates to make any filing or registration (other than in India).

PROCESS OF MAKING AN APPLICATION IN THE ISSUE

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue Circulars and
the ASBA Circulars, all Shareholders desiring to make an application in this Issue are mandatorily
required to use the ASBA process. Shareholders should carefully read the provisions applicable to such
application before making their application through ASBA.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to
make Applications in this Issue basis the Rights Entitlement credited in their respective demat accounts
or demat suspense escrow account, as applicable. For further details on the Rights Entitlements and demat
suspense escrow account, see “Credit of Rights Entitlements in demat accounts of Eligible Equity
Shareholders” below.

Please note that one single Application Form shall be used by Shareholders to make Applications for all
Rights Entitlements available in a particular demat account or entire respective portion of the Rights
Entitlements in the demat suspense escrow account in case of resident Eligible Equity Shareholders
holding shares in physical form as on Record Date and applying in this Issue, as applicable. In case of
Shareholders who have provided details of demat account in accordance with the SEBI ICDR
Regulations, such Shareholders will have to apply for the Equity Shares from the same demat account in
which they are holding the Rights Entitlements and in case of multiple demat accounts, the Shareholders

are required to submit a separate Application Form for each demat account.

Shareholders may apply for the Equity Shares by submitting the Application Form to the Designated
Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made available
by such SCSB) for authorising such SCSB to block Application Money payable on the Application in
their respective ASBA Accounts.

Shareholders are also advised to ensure that the Application Form is correctly filled up stating therein
the ASBA Account (in case of Application through ASBA process) in which an amount equivalent to
the amount payable on Application as stated in the Application Form will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and PAN
in the Application Form or while submitting application through online/electronic Application through
the website of the SCSBs (if made available by such SCSB). Please note that incorrect depository account
details or PAN or Application Forms without depository account details shall be treated as incomplete
and shall be rejected. For details see “Grounds for Technical Rejection” below. Our Company, the
Lead Manager, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect demat
details provided by the Applicants.
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Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, the Eligible Equity Shareholders
may choose to accept the offer to participate in this Issue by making plain paper Applications. Please
note that SCSBs shall accept such applications only if all details required for making the application as
per the SEBI ICDR Regulations are specified in the plain paper application and that Eligible Equity
Shareholders making an application in this Issue by way of plain paper applications shall not be permitted
to renounce any portion of their Rights Entitlements. For details, see “Making of an Application by
Eligible Equity Shareholders on Plain Paper under ASBA process” below.

Options available to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Equity Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can:

6) apply for its Equity Shares to the full extent of its Rights Entitlements; or

(i1) apply for its Equity Shares to the extent of part of its Rights Entitlements (without renouncing
the other part); or

(iii) apply for Equity Shares to the extent of part of its Rights Entitlements and renounce the other
part of its Rights Entitlements; or

(iv) apply for its Equity Shares to the full extent of its Rights Entitlements and apply for additional
Equity Shares; or

v) renounce its Rights Entitlements in full.

Making of an Application through the ASBA process

Shareholders, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with an SCSB, prior to making the Application. Shareholders desiring to make an
Application in this Issue through ASBA process, may submit the Application Form in physical mode to
the Designated Branches of the SCSB or online/ electronic Application through the website of the SCSBs
(if made available by such SCSB) for authorizing such SCSB to block Application Money payable on
the Application in their respective ASBA Accounts.

Shareholders should ensure that they have correctly submitted the Application Form and have provided
an authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account
equivalent to the Application Money mentioned in the Application Form, as the case may be, at the time
of submission of the Application.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please
refer to https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34

Please note that subject to SCSBs complying with the requirements of the SEBI circular bearing reference
number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein,
Applications may be submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI
circular bearing reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for
making Applications by SCSBs on their own account using ASBA facility, each such SCSB should have
a separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used
solely for the purpose of making an Application in this Issue and clear demarcated funds should be
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available in such account for such an Application.

The Lead Manager, our Company, its directors, its employees, affiliates, associates and their respective

directors and officers and the Registrar shall not take any responsibility for acts, mistakes, errors,

omissions and commissions etc., in relation to Applications accepted by SCSBs, Applications uploaded

by SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded
without blocking funds in the ASBA Accounts.

Do’s for Shareholders applying through ASBA:

(a)

(b)

(©)

(d)

(e)

®

(2

Ensure that the details about your Depository Participant, PAN and beneficiary account are
correct and the beneficiary account is activated as the Equity Shares will be allotted in the
dematerialized form only.

Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details
of the correct bank account have been provided in the Application.

Ensure that there are sufficient funds (equal to {number of Equity Shares (including additional
Equity Shares) applied for} X {Application Money of Equity Shares}) available in ASBA
Account mentioned in the Application Form before submitting the Application to the respective
Designated Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount
payable on application mentioned in the Application Form, in the ASBA Account, of which
details are provided in the Application Form and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location
and the Application is made through that SCSB providing ASBA facility in such location.
Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your
submission of the Application Form in physical form or plain paper Application.

Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in
which the beneficiary account is held with the Depository Participant. In case the Application
Form is submitted in joint names, ensure that the beneficiary account is also held in same joint
names and such names are in the same sequence in which they appear in the Application Form
and the Rights Entitlement Letter.

Don’ts for Shareholders applying through ASBA:

(a)

(b)

(©)

(d

Do not submit the Application Form after you have submitted a plain paper Application to a
Designated Branch of the SCSB or vice versa.

Do not send your physical Application to the Lead Manager, the Registrar, the Escrow
Collection Bank(s) (assuming that such Escrow Collection Bank is not an SCSB), a branch of
the SCSB which is not a Designated Branch of the SCSB or our Company; instead submit the
same to a Designated Branch of the SCSB only.

Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon making
the Application.

Do not submit Application Form using third party ASBA account.

Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an

application to subscribe to this Issue on plain paper in case of non-receipt of Application Form as detailed
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above. In such cases of non-receipt of the Application Form through e-mail or physical delivery (where
applicable) and the Eligible Equity Shareholder not being in a position to obtain it from any other source
may make an application to subscribe to this Issue on plain paper with the same details as per the
Application Form that is available on the website of the Registrar, Stock Exchanges or the Lead Manager.
An Eligible Equity Shareholder shall submit the plain paper Application to the Designated Branch of the
SCSB for authorising such SCSB to block Application Money in the said bank account maintained with
the same SCSB. Applications on plain paper will not be accepted from any Eligible Equity Shareholder
who has not provided an Indian address or is a U.S. Person or in the United States.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall
not be entitled to renounce their Rights Entitlements and should not utilize the Application Form for any
purpose including renunciation even if it is received subsequently.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders,
in the same order and as per specimen recorded with his/her bank, must reach the office of the Designated
Branch of the SCSB before the Issue Closing Date and should contain the following particulars:

(a) Name of our Company, being Advik Capital Limited;

(1) Name and address of the Eligible Equity Shareholder including joint holders (in the same order
and as per specimen recorded with our Company or the Depository);

(i1) Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in physical form
as on Record Date)/DP and Client ID;

(ii1) Except for Applications on behalf of the Central or State Government, the residents of Sikkim
and the officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each
Eligible Equity Shareholder in case of joint names, irrespective of the total value of the Equity
Shares applied for pursuant to this Issue

(iv) Number of Equity Shares held as on Record Date;

(v) Allotment option — only dematerialised form;

(vi) Number of Equity Shares entitled to;

(vii) Number of Equity Shares applied for within the Rights Entitlements;

(vii)  Number of additional Equity Shares applied for, if any (applicable only if entire Rights
Entitlements have been applied for);

(ix) Total number of Equity Shares applied for;

(x) Total amount paid at the rate of Rs. 1 per Equity Share;

(x1) Details of the ASBA Account such as the SCSB account number, name, address and branch of
the relevant SCSB;

(xii) In case of non-resident Eligible Equity Shareholders making an application with an Indian
address, details of the NRE/FCNR/NRO account such as the account number, name, address
and branch of the SCSB with which the account is maintained;

(xiii)  Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the
Application Money in the ASBA Account;

(xiv)  Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same
sequence and order as they appear in the records of the SCSB); and

(xv) All such Eligible Equity Shareholders are deemed to have accepted the following:

“I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be

acquired by us in any jurisdiction or under any circumstances in which such offer or sale is not

authorized or to any person to whom it is unlawful to make such offer, sale or invitation except
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under circumstances that will result in compliance with any applicable laws or regulations. We
satisfy, and each account for which we are acting satisfies, all suitability standards for
Shareholders in investments of the type subscribed for herein imposed by the jurisdiction of our

residence.

1/ We understand and agree that the Rights Entitlement and Rights Equity Shares may not be
reoffered, resold, pledged or otherwise transferred except in an offshore transaction in
compliance with Regulation S, or otherwise pursuant to an exemption from, or in a transaction

not subject to, the registration requirements of the US Securities Act.

1/ We (i) am/ are, and the person, if any, for whose account I/ we am/ are acquiring such Rights
Entitlement and/ or the Rights Equity Shares is/ are, outside the U.S., (ii) am/ are not a “U.S.
Person” as defined in (“Regulation S”), and (iii) is/ are acquiring the Rights Entitlement and/
or the Rights Equity Shares in an offshore transaction meeting the requirements of Regulation
S.

1/ We acknowledge that the Company, the Lead Manager, its affiliates and others will rely upon

the truth and accuracy of the foregoing representations and agreements.”

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, as applicable,
including cases where a Shareholders submits Application Forms along with a plain paper Application,
such Applications shall be liable to be rejected.

Shareholders are requested to strictly adhere to these instructions. Failure to do so could result in an
application being rejected, with our Company, the Lead Manager and the Registrar not having any
liability to the Shareholders. The plain paper Application format will be available on the website of the

Registrar at www.skylinerta.com.

Our Company, the Lead Manager and the Registrar shall not be responsible if the Applications are not
uploaded by the SCSB or funds are not blocked in the Sharecholders’ ASBA Accounts on or before the
Issue Closing Date.

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made
in dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in
physical form as on Record Date and desirous of subscribing to Equity Shares in this Issue are advised
to furnish the details of their demat account to the Registrar or our Company at least two Working Days
prior to the Issue Closing Date, to enable the credit of their Rights Entitlements in their respective demat
accounts at least one day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among
others, who hold Equity Shares in physical form, and whose demat account details are not available with
our Company or the Registrar, shall be credited in a demat suspense escrow account opened by our
Company.
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Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have
opened their demat accounts after the Record Date, shall adhere to following procedure for participating
in this Issue:

(a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s),
address, e-mail address, contact details and the details of their demat account along with copy
of self-attested PAN and self-attested client master sheet of their demat account either through
email to the RTA at ipo@skylinerta.com or by post, speed post, courier or hand delivery, so as

to reach to the Registrar no later than two Working Days prior to the Issue Closing Date;

(b) The Registrar shall, after verifying the details of such demat account, transfer the Rights
Entitlements of such Eligible Equity Shareholders to their demat accounts at least one day
before the Issue Closing Date;

(c) The remaining procedure for Application shall be same as set out in “- Making of an Application
by Eligible Equity Shareholders on Plain Paper under ASBA process” mentioned above.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date
will not be allowed renounce their Rights Entitlements in the Issue. However, such Eligible Equity
Shareholders, where the dematerialized Rights Entitlements are transferred from the suspense escrow
demat account to the respective demat accounts within prescribed timelines, can apply for additional
Equity Shares while submitting the Application through ASBA process.

Application for Additional Equity Shares

Shareholders are eligible to apply for additional Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Equity Shares under applicable law and they have applied for
all the Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additional Equity Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for additional Equity Shares shall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in “Basis of
Allotment” mentioned below.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional Equity
Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional
Equity Shares.

Additional general instructions for Shareholders in relation to making of an application

(a) Please read the Letter of Offer carefully to understand the Application process and applicable
settlement process.

(b) Please read the instructions on the Application Form sent to you. Application should be
complete in all respects. The Application Form found incomplete with regard to any of the
particulars required to be given therein, and/or which are not completed in conformity with the
terms of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form are liable to be rejected. The Application Form must be filled in English.

(c) In case of non-receipt of Application Form, Application can be made on plain paper mentioning
all necessary details as mentioned under the section “Making of an Application by Eligible
Equity Shareholders on Plain Paper under ASBA process” mentioned above.
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(d)

(e)

&)

(2

(h)

(i)

Applications should be submitted to the Designated Branch of the SCSB or made
online/electronic through the website of the SCSBs (if made available by such SCSB) for
authorising such SCSB to block Application Money payable on the Application in their
respective ASBA Accounts. Please note that on the Issue Closing Date, (i) Applications through
ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time
as permitted by the Stock Exchanges.

Applications should not be submitted to the Banker(s) to the Issue or Escrow Collection Bank(s)
(assuming that such Escrow Collection Bank is not an SCSB), our Company or the Registrar or
the Lead Manager.

All Applicants, and in the case of Application in joint names, each of the joint Applicants,
should mention their PAN allotted under the Income-tax Act, irrespective of the amount of the
Application. Except for Applications on behalf of the Central or the State Government, the
residents of Sikkim and the officials appointed by the courts, Applications without PAN will be
considered incomplete and are liable to be rejected. With effect from August 16,2010, the demat
accounts for Shareholders for which PAN details have not been verified shall be “suspended for
credit” and no Allotment and credit of Equity Shares pursuant to this Issue shall be made into
the accounts of such Shareholders.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account
details and occupation (“Demographic Details”) are updated, true and correct, in all respects.
Shareholders applying under this Issue should note that on the basis of name of the
Shareholders, DP ID and Client ID provided by them in the Application Form or the plain paper
Applications, as the case may be, the Registrar will obtain Demographic Details from the
Depository. Therefore, Sharcholders applying under this Issue should carefully fill in their
Depository Account details in the Application. These Demographic Details would be used for
all correspondence with such Shareholders including mailing of the letters intimating
unblocking of bank account of the respective Shareholders and/or refund. The Demographic
Details given by the Shareholders in the Application Form would not be used for any other
purposes by the Registrar. Hence, Shareholders are advised to update their Demographic Details
as provided to their Depository Participants. The Allotment Advice and the e-mail intimating
unblocking of ASBA Account or refund (if any) would be e-mailed to the address of the
Shareholders as per the e-mail address provided to our Company or the Registrar or
Demographic Details received from the Depositories. The Registrar will give instructions
to the SCSBs for unblocking funds in the ASBA Account to the extent Equity Shares are
not allotted to such Shareholders. Please note that any such delay shall be at the sole risk
of the Shareholders and none of our Company, the SCSBs, Registrar or the Lead Manager
shall be liable to compensate the Shareholders for any losses caused due to any such delay
or be liable to pay any interest for such delay. In case no corresponding record is available
with the Depositories that match three parameters, (a) names of the Shareholders
(including the order of names of joint holders), (b) DP ID, and (¢) Client ID, then such
Application Forms are liable to be rejected.

By signing the Application Forms, Shareholders would be deemed to have authorised the
Depositories to provide, upon request, to the Registrar, the required Demographic Details as
available on its records.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should
be either in English or Hindi or in any other language specified in the Eighth Schedule to the
Constitution of India. Signatures other than in any such language or thumb impression must be
attested by a Notary Public or a Special Executive Magistrate under his/her official seal. The
Shareholders must sign the Application as per the specimen signature recorded with the SCSB.
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Shareholders should provide correct DP ID and Client ID/ Folio number (for Eligible Equity
Shareholders who hold Equity Shares in physical form as on Record Date) while submitting the
Application. Such DP ID and Client ID/ Folio number should match the demat account details
in the records available with Company and/or Registrar, failing which such Application is liable
to be rejected. Shareholders will be solely responsible for any error or inaccurate detail provided
in the Application. Our Company, the Lead Manager, SCSBs or the Registrar will not be liable
for any such rejections.

In case of joint holders and physical Applications through ASBA process, all joint holders must
sign the relevant part of the Application Form in the same order and as per the specimen
signature(s) recorded with the SCSB. In case of joint Applicants, reference, if any, will be made
in the first Applicant’s name and all communication will be addressed to the first Applicant.
All communication in connection with Application for the Equity Shares, including any change
in contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior
to the date of Allotment in this Issue quoting the name of the first/sole Applicant, Folio number
(for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record
Date)/DP ID and Client ID and Application Form number, as applicable. In case of any change
in contact details of the Eligible Equity Shareholders, the Eligible Equity Shareholders should
also send the intimation for such change to the respective depository participant, or to our
Company or the Registrar in case of Eligible Equity Shareholders holding Equity Shares in
physical form.

Shareholders are required to ensure that the number of Equity Shares applied for by them do
not exceed the prescribed limits under the applicable law.

Do not apply if you are ineligible to participate in this Issue under the securities laws applicable
to your jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on
this ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any
physical Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.

Do not submit multiple Applications.

No investment under the FDI route (i.e. any investment which would result in the Shareholders
holding 10% or more of the fully diluted paid-up equity share capital of the Company or any
FDI investment for which an approval from the government was taken in the past) will be
allowed in the Issue unless such application is accompanied with necessary approval or covered
under a pre-existing approval from the government. It will be the sole responsibility of the
Shareholders to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue. The Lead Manager and our
Company will not be responsible for any allotments made by relying on such approvals.

An Applicant being an OCB is required not to be under the adverse notice of RBI and in order
to apply for this issue as an incorporated non-resident must do so in accordance with the FDI
Circular 2020 and Foreign Exchange Management (Non-Debt Instrument) Rules, 2019.

Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

(a)

DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID
records available with the Registrar.
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(b)

(©)

(d)

(e)

®
(2

(h)

@

(k)

M

(m)
(n)

(0)

(p)

(@

(r)

Details of PAN mentioned in the Application does not match with the PAN records available
with the Registrar.

Sending an Application to our Company, the Lead Manager, Registrar, Escrow Collection
Bank(s) (assuming that such Escrow Collection Bank is not a SCSB), to a branch of a SCSB
which is not a Designated Branch of the SCSB.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the
Application Money.

Funds in the ASBA Account whose details are mentioned in the Application Form having been
frozen pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Application Form for Rights Entitlements available in a particular
demat account.

Multiple Application Forms, including cases where a Shareholders submits Application Forms
along with a plain paper Application.

Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central
or State Government, the residents of Sikkim and the officials appointed by the courts).
Applications by persons not competent to contract under the Indian Contract Act, 1872, except
Applications by minors having valid demat accounts as per the Demographic Details provided
by the Depositories.

Applications by SCSB on own account, other than through an ASBA Account in its own name
with any other SCSB.

Application Forms which are not submitted by the Shareholders within the time periods
prescribed in the Application Form and the Letter of Offer.

Physical Application Forms not duly signed by the sole or joint Shareholders, as applicable.
Application Forms accompanied by stock invest, outstation cheques, post-dated cheques,
money order, postal order or outstation demand.

If a Shareholders is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided
any interim relief then failure to attach a copy of such SEBI order allowing the Shareholders to
subscribe to their Rights Entitlements.

Applications which: (i) appears to our Company or its agents to have been executed in,
electronically transmitted from or dispatched from the United States (other than from persons
in the United States who are U.S. QIBs and QPs) or other jurisdictions where the offer and sale
of the Equity Shares is not permitted under laws of such jurisdictions; (ii) does not include the
relevant certifications set out in the Application Form, including to the effect that the person
submitting and/or renouncing the Application Form is (a) both a U.S. QIB and a QP, if in the
United States or a U.S. Person or (b) outside the United States and is a non-U.S. Person, and in
each case such person is eligible to subscribe for the Equity Shares under applicable securities
laws and is complying with laws of jurisdictions applicable to such person in connection with
this Issue; and our Company shall not be bound to issue or allot any Equity Shares in respect of
any such Application Form.

Applications which have evidence of being executed or made in contravention of applicable
securities laws.

Application from Shareholders that are residing in U.S. address as per the depository records
(other than from persons in the United States who are U.S. QIBs and QPs).

Applications by non-resident Shareholders.

(a)

Payment from third party bank accounts.
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. Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be
liable to be rejected. A separate Application can be made in respect of Rights Entitlements in each demat
account of the Shareholders and such Applications shall not be treated as multiple applications. Similarly,
a separate Application can be made against Equity Shares held in dematerialized form and Equity Shares
held in physical form, and such Applications shall not be treated as multiple applications. Further
supplementary Applications in relation to further Equity Shares with/without using additional Rights
Entitlement will not be treated as multiple application. A separate Application can be made in respect of
each scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple
applications. For details, see “Procedure for Applications by Mutual Funds” mentioned below.

In cases where Multiple Application Forms are submitted, including cases where (a) an Shareholders
submits Application Forms along with a plain paper Application or (b) multiple plain paper Applications
(¢) or multiple applications through ASBA, such Applications shall be treated as multiple applications
and are liable to be rejected, other than multiple applications submitted by any of our Promoter or
members of the Promoter Group to meet the minimum subscription requirements applicable to this Issue
as described in “Capital Structure - Intention and extent of participation by our Promoter” mentioned

above.

Procedure for Applications by certain categories of Shareholders

Procedure for Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity
Shares is subject to certain limits, i.e., the individual holding of an FPI (including its Shareholders group
(which means multiple entities registered as foreign portfolio Shareholders and directly and indirectly
having common ownership of more than 50% of common control)) shall be below 10% of our post-Issue
Equity Share capital. In case the total holding of an FPI or Shareholders group increases beyond 10% of
the total paid-up Equity Share capital of our Company, on a fully diluted basis or 10% or more of the
paid-up value of any series of debentures or preference shares or share warrants that may be issued by
our Company, the total investment made by the FPI or Shareholders group will be re-classified as FDI
subject to the conditions as specified by SEBI and RBI in this regard and our Company and the
Shareholders will also be required to comply with applicable reporting requirements.

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions which
may be specified by the Government from time to time. FPIs who wish to participate in the Issue are
advised to use the Application Form for non-residents. Subject to compliance with all applicable Indian
laws, rules, regulations, guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations,
an FPI may issue, subscribe to or otherwise deal in offshore derivative instruments (as defined under the
SEBI FPI Regulations as any instrument, by whatever name called, which is issued overseas by an FPI
against securities held by it that are listed or proposed to be listed on any recognised stock exchange in
India, as its underlying) directly or indirectly, only in the event (i) such offshore derivative instruments
are issued only to persons registered as Category I FPI under the SEBI FPI Regulations; (ii) such offshore
derivative instruments are issued only to persons who are eligible for registration as Category I FPIs
(where an entity has an investment manager who is from the Financial Action Task Force member
country, the investment manager shall not be required to be registered as a Category I FPI); (iii) such
offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iii)
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compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore
derivative instruments issued by or on its behalf, is carried out subject to inter alia the following

conditions:

1. such offshore derivative instruments are transferred only to persons in accordance with the SEBI
FPI Regulations; and

2. prior consent of the FPI is obtained for such transfer, except when the persons to whom the
offshore derivative instruments are to be transferred to are pre-approved by the FPI.

No investment under the FDI route will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval.

Procedure for Applications by AIFs, FVCIs, VCFs and FDI route

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the
investment restrictions on VCFs and FVClIs registered with SEBI. Further, the SEBI AIF Regulations

prescribe, among other things, the investment restrictions on AIFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will
not be accepted in this Issue. Further, venture capital funds registered as Category I AlFs, as defined in
the SEBI AIF Regulations, are not permitted to invest in listed companies pursuant to rights issues.
Accordingly, applications by venture capital funds registered as category I AlFs, as defined in the SEBI
AIF Regulations, will not be accepted in this Issue. Other categories of AlFs are permitted to apply in
this Issue subject to compliance with the SEBI AIF Regulations. Such AIFs having bank accounts with
SCSBs that are providing ASBA in cities / centres where such AIFs are located are mandatorily required

to make use of the ASBA facility. Otherwise, applications of such AIFs are liable for rejection.

No investment under the FDI route (i.e any investment which would result in the Shareholders holding
10% or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for
which an approval from the government was taken in the past) will be allowed in the Issue unless such
application is accompanied with necessary approval or covered under a pre-existing approval from the
government. It will be the sole responsibility of the Shareholders to ensure that the necessary approval
or the pre-existing approval from the government is valid in order to make any investment in the Issue.
The Lead Manager and our Company will not be responsible for any allotments made by relying on such

approvals.

Procedure for Applications by NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs
that are ineligible to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sell capital
instruments of a listed Indian company on repatriation basis, on a recognised stock exchange in India,
subject to the conditions, inter alia, that the total holding by any individual NRI or OCI will not exceed
5% of the total paid- up equity capital on a fully diluted basis or should not exceed 5% of the paid-up
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value of each series of debentures or preference shares or share warrants issued by an Indian company
and the total holdings of all NRIs and OClIs put together will not exceed 10% of the total paid-up equity
capital on a fully diluted basis or shall not exceed 10% of the paid-up value of each series of debentures
or preference shares or share warrants. The aggregate ceiling of 10% may be raised to 24%, if a special
resolution to that effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that
all investments by entities incorporate in a country which shares land border with India or where
beneficial owner of an investment into India is situated in or is a citizen of any such country (“Restricted
Shareholders”), will require prior approval of the Government of India. It is not clear from the press note
whether or not an issue of the Rights Equity Shares to Restricted Shareholders will also require prior
approval of the Government of India and each Shareholders should seek independent legal advice about
its ability to participate in the Issue. In the event such prior approval has been obtained, the Shareholders
shall intimate our Company and the Registrar about such approval within the Issue Period.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with
SEBI and such applications shall not be treated as multiple applications. The applications made by asset
management companies or custodians of a mutual fund should clearly indicate the name of the concerned
scheme for which the application is being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies
(“NBFC-SI”)

In case of an application made by NBFC-SI registered with RBI, (a) the certificate of registration issued
by RBI under Section 45IA of RBI Act, 1934 and (b) net worth certificates from its statutory auditors or
any independent chartered accountant based on the last audited financial statements is required to be

attached to the application.

Last date for Application

The last date for submission of the duly filled in the Application Form or a plain paper Application is,
[e], i.e., Issue Closing Date. Our Board or any committee thereof may extend the said date for such
period as it may determine from time to time, subject to the Issue Period not exceeding 30 days from the

Issue Opening Date (inclusive of the Issue Opening Date).

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges and the
Application Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as
may be extended by our Board or any committee thereof, the invitation to offer contained in the Letter
of Offer shall be deemed to have been declined and our Board or any committee thereof shall be at liberty
to dispose of the Equity Shares hereby offered, as set out in “Basis of Allotment” mentioned below.

Please note that on the Issue Closing Date, applications through ASBA process will be uploaded until
5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchanges.

Please ensure that the Application Form and necessary details are filled in. In place of Application
number, Shareholders can mention the reference number of the e-mail received from Registrar informing
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about their Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may
mention their internal reference number in place of application number.

Withdrawal of Application

Shareholders who have applied in this Issue may withdraw their application at any time during Issue
Period by approaching the SCSB where application is submitted. However, no Shareholders applying
through ASBA facility, may withdraw their application post the Issue Closing Date.

Disposal of Application and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branches of the SCSBs receiving the Application Form will acknowledge its receipt by
stamping and returning the acknowledgment slip at the bottom of each Application Form.

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole

or in part, and in either case without assigning any reason thereto.

In case an application is rejected in full, the whole of the Application Money will be unblocked in the
respective ASBA Accounts, in case of Applications through ASBA. Wherever an application is rejected
in part, the balance of Application Money, if any, after adjusting any money due on Equity Shares
Allotted, will be refunded / unblocked in the respective bank accounts from which Application Money
was received/ASBA Accounts of the Shareholders within a period of 4 days from the Issue Closing Date.
In case of failure to do so, our Company shall pay interest at such rate and within such time as specified
under applicable law.

For further instructions, please read the Application Form carefully.

CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY
SHAREHOLDERS

> Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in
dematerialised form or appears in the register of members of our Company as an Eligible Equity
Shareholder in respect of our Equity Shares held in physical form, as on the Record Date, you may be
entitled to subscribe to the number of Equity Shares as set out in the Rights Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e.,www.skylinerta.com ) by entering their DP ID and Client ID or Folio

Number (for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date)
and PAN. The link for the same shall also be available on the website of our Company (i.e.,

www.advikgroup.com ).

In this regard, our Company has made necessary arrangements with NSDL and CDSL for crediting of
the Rights Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized
form. A separate ISIN for the Rights Entitlements has also been generated which is [e]. The said ISIN
shall remain frozen (for debit) until the Issue Opening Date. The said ISIN shall be suspended for transfer
by the Depositories post the Issue Closing Date.
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Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat
accounts of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock
Exchanges after completing the corporate action. The details of the Rights Entitlements with respect to
each Eligible Equity Shareholders can be accessed by such respective Eligible Equity Shareholders on
the website of the Registrar after keying in their respective details along with other security control

measures implemented thereat.

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders
before the Issue Opening Date only in dematerialised form. Further, if no Application is made by the
Eligible Equity Shareholders of Rights Entitlements on or before Issue Closing Date, such Rights
Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No Equity Shares
for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased
from market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who
are credited the Rights Entitlements are required to make an application to apply for Equity Shares
offered under Rights Issue for subscribing to the Equity Shares offered under Issue.

If Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not
provided the details of their demat accounts to our Company or to the Registrar, they are required to
provide their demat account details to our Company or the Registrar not later than two Working Days
prior to the Issue Closing Date, to enable the credit of the Rights Entitlements by way of transfer from
the demat suspense escrow account to their respective demat accounts, at least one day before the Issue
Closing Date. Such Eligible Equity Shareholders holding shares in physical form can update the details
of their respective demat accounts on the website of the Registrar (i.e. https://www.skylinerta.com). Such
Eligible Equity Shareholders can make an application only after the Rights Entitlements is credited to
their respective demat accounts.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares in
dematerialised form; and (ii) a demat suspense escrow account opened by our Company, for the Eligible
Equity Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares held in the
account of the IEPF authority; or (b) the demat accounts of the Eligible Equity Shareholder which are
frozen or the Equity Shares which are lying in the unclaimed suspense account (including those pursuant
to Regulation 39 of the SEBI LODR Regulations) or details of which are unavailable with our Company
or with the Registrar on the Record Date; or (c) Equity Shares held by Eligible Equity Shareholders
holding Equity Shares in physical form as on Record Date where details of demat accounts are not
provided by Eligible Equity Shareholders to our Company or Registrar; or (d) credit of the Rights
Entitlements returned/reversed/failed; or (¢) the ownership of the Equity Shares currently under dispute,
including any court proceedings, if any; or (f) non-institutional equity shareholders in the United States.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self- attested
PAN and client master sheet of demat account etc., details/ records confirming the legal and beneficial
ownership of their respective Equity Shares) to our Company or the Registrar not later than two Working
Days prior to the Issue Closing Date, i.e., by [®] to enable the credit of their Rights Entitlements by way
of transfer from the demat suspense escrow account to their demat account at least one day before the
Issue Closing Date, to enable such Eligible Equity Shareholders to make an application in this Issue, and
this communication shall serve as an intimation to such Eligible Equity Shareholders in this regard. Such
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Eligible Equity Shareholders are also requested to ensure that their demat account, details of which have
been provided to our Company or the Registrar account is active to facilitate the aforementioned transfer.

RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT

> Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds
pertaining to this Issue shall apply to the Renouncee(s) as well.

> Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Sharcholders to renounce the Rights
Entitlements credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI
or the Ministry of Finance from time to time. However, the facility of renunciation shall not be available
to or operate in favor of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of
such Rights Entitlements, using the secondary market platform of the Stock Exchanges or through an
off-market transfer.

> Procedure for Renunciation of Rights Entitlements

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts, either in full or in part (a) by using the secondary market platform of the Stock
Exchanges (the “On Market Renunciation”); or (b) through an off-market transfer (the “Off Market
Renunciation”), during the Renunciation Period. The Shareholders should have the demat Rights
Entitlements credited/lying in his/her own demat account prior to the renunciation. The trades through
On Market Renunciation and Off Market Renunciation will be settled by transferring the Rights

Entitlements through the depository mechanism.

Shareholders may be subject to adverse foreign, state or local tax or legal consequences as a result of
trading in the Rights Entitlements. Shareholders who intend to trade in the Rights Entitlements should
consult their tax advisor or stock-broker regarding any cost, applicable taxes, charges and expenses
(including brokerage) that may be levied for trading in Rights Entitlements.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Shareholders
on or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes,
charges and expenses (including brokerage), and such costs will be incurred solely by the Shareholders.
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(a) On Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by trading/selling them on the secondary market platform of the Stock Exchanges
through a registered stock-broker in the same manner as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars,
the Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders
shall be admitted for trading on the Stock Exchanges under ISIN [e] subject to requisite approvals. Prior
to the Issue Opening Date, our Company will obtain the approval from the Stock Exchanges for trading
of Rights Entitlements. No assurance can be given regarding the active or sustained On Market
Renunciation or the price at which the Rights Entitlements will trade. The details for trading in Rights
Entitlements will be as specified by the Stock Exchanges from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is one Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market

Renunciation, i.e., from [e] to [e] (both days inclusive).

The Shareholders holding the Rights Entitlements who desire to sell their Rights Entitlements will have
to do so through their registered stock-brokers by quoting the ISIN [®] and indicating the details of the
Rights Entitlements they intend to trade.

The Shareholders can place order for sale of Rights Entitlements only to the extent of Rights Entitlements
available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE and
NSE under automatic order matching mechanism and on ‘T+2 rolling settlement basis’, where ‘T’ refers
to the date of trading. The transactions will be settled on trade-for-trade basis. Upon execution of the
order, the stock-broker will issue a contract note in accordance with the requirements of the Stock
Exchanges and the SEBI.

(b) Off Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by way of an off-market transfer through a depository participant. The Rights

Entitlements can be transferred in dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the
Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Equity Shares
in the Issue.

The Shareholders holding the Rights Entitlements who desire to transfer their Rights Entitlements will
have to do so through their depository participant by issuing a delivery instruction slip quoting the ISIN
[e], the details of the buyer and the details of the Rights Entitlements they intend to transfer. The buyer
of the Rights Entitlements (unless already having given a standing receipt instruction) has to issue a
receipt instruction slip to their depository participant. The Shareholders can transfer Rights Entitlements
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only to the extent of Rights Entitlements available in their demat account.
The instructions for transfer of Rights Entitlements can be issued during the working hours of the
depository participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by
the NSDL and CDSL from time to time.

MODE OF PAYMENT

All payments against the Application Forms shall be made only through ASBA facility. The Registrar
will not accept any payments against the Application Forms, if such payments are not made through
ASBA facility.

In case of Application through the ASBA facility, the Shareholders agrees to block the entire amount
payable on Application with the submission of the Application Form, by authorizing the SCSB to block
an amount, equivalent to the amount payable on Application, in the Shareholders” ASBA Account. The
SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account,
details of which have been provided by the Shareholders in the Application Form does not have sufficient
funds equivalent to the amount payable on Application mentioned in the Application Form. Subsequent
to the acceptance of the Application by the SCSB, our Company would have a right to reject the
Application on technical grounds as set forth in the Letter of Offer.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in
the Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned
in the Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from
the Registrar, of the receipt of minimum subscription and pursuant to the finalization of the Basis of
Allotment as approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per
the Registrar’s instruction from the ASBA Account into the Allotment Account(s) which shall be a
separate bank account maintained by our Company, other than the bank account referred to in sub-section
(3) of Section 40 of the Companies Act, 2013. The balance amount remaining after the finalisation of the
Basis of Allotment on the Transfer Date shall be unblocked by the SCSBs on the basis of the instructions
issued in this regard by the Registrar to the respective SCSB.

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock
invest scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this
Issue.

Mode of payment for Resident Shareholders

All payments on the Application Forms shall be made only through ASBA facility. Applicants are
requested to strictly adhere to these instructions.

Mode of payment for Non-Resident Shareholders
As regards the Application by non-resident Shareholders, payment must be made only through ASBA

facility and using permissible accounts in accordance with FEMA, FEMA Rules and requirements
prescribed by RBI and subject to the following:
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VI

1. In case where repatriation benefit is available, interest, dividend, sales proceeds derived from
the investment in Equity Shares can be remitted outside India, subject to tax, as applicable
according to the Income-tax Act. However, please note that conditions applicable at the time of
original investment in our Company by the Eligible Equity Shareholder including repatriation
shall not change and remain the same for subscription in the Issue or subscription pursuant to
renunciation in the Issue.

2. Subject to the above, in case Equity Shares are Allotted on a non-repatriation basis, the dividend
and sale proceeds of the Equity Shares cannot be remitted outside India.

3. In case of an Application Form received from non-residents, Allotment, refunds and other
distribution, if any, will be made in accordance with the guidelines and rules prescribed by RBI
as applicable at the time of making such Allotment, remittance and subject to necessary
approvals.

4. Application Forms received from non-residents/ NRIs, or persons of Indian origin residing
abroad for Allotment of Equity Shares shall, amongst other things, be subject to conditions, as
may be imposed from time to time by RBI under FEMA, in respect of matters including Refund
of Application Money and Allotment.

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE
Accounts, refunds and other disbursements, if any shall be credited to such account.

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory
approval for applying for additional Equity Shares.

BASIS FOR THIS ISSUE AND TERMS OF THIS ISSUE

The Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names
appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity
Shares held in dematerialised form and on the register of members of our Company in respect of our

Equity Shares held in physical form at the close of business hours on the Record Date.

For principal terms of Issue such as face value, Issue Price, Rights Entitlement ratio, see “The Issue”

beginning on mentioned above.
> Fractional Entitlements

Since the Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders in
the ratio of 1:1 (1Equity Share for every 1 Equity Shares) held as on the Record Date. Accordingly, no

circumstance would arise which would result in fractional entitlement.
> Ranking

The Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of
the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form,
and the Memorandum of Association and the Articles of Association, the provisions of the Companies
Act, 2013, FEMA, the SEBI (ICDR) Regulations, the SEBI (LODR) Regulations, and the guidelines,
notifications and regulations issued by SEBI, the Government of India and other statutory and regulatory
authorities from time to time, the terms of the Listing Agreements entered into by our Company with the
Stock Exchanges and the terms and conditions as stipulated in the Allotment advice. The Equity Shares
to be issued and Allotted under this Issue shall rank pari-passu with the existing Equity Shares, in all
respects including dividends.
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> Listing and trading of the Equity Shares to be issued pursuant to this Issue

Subject to receipt of the listing and trading approvals, the Equity Shares proposed to be issued on a rights
basis shall be listed and admitted for trading on BSE. Unless otherwise permitted by the SEBI ICDR
Regulations, the Equity Shares Allotted pursuant to this Issue will be listed as soon as practicable and all
steps for completion of necessary formalities for listing and commencement of trading in the Equity
Shares will be taken within such period prescribed under the SEBI (ICDR) Regulations. Our Company
has received in-principle approval from the BSE Limited through letter bearing reference number [®]
dated [®]. Our Company will apply to BSE for final approvals for the listing and trading of the Equity
Shares subsequent to their Allotment. No assurance can be given regarding the active or sustained trading
in the Equity Shares or the price at which the Equity Shares offered under this Issue will trade after the
listing thereof.

The existing Equity Shares are listed and traded on BSE (Scrip Code: 539773) under the ISIN:
INE178T01024. The Equity Shares shall be credited to a temporary ISIN which will be frozen until the
receipt of the final listing/ trading approvals from the Stock Exchanges. Upon receipt of such listing and
trading approvals, the Equity Shares shall be debited from such temporary ISIN and credited to the
regular ISIN for the Equity Shares and thereafter be available for trading and the temporary ISIN shall
be permanently deactivated in the depository system of CDSL and NSDL.

The listing and trading of the Equity Shares issued pursuant to this Issue shall be based on the current
regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect
the listing and trading schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchanges, our
Company shall refund through verifiable means/unblock the respective ASBA Accounts, the entire
monies received/blocked within fifteen days of receipt of intimation from the Stock Exchanges, rejecting
the application for listing of the Equity Shares, and if any such money is not refunded/ unblocked within
fifteen days after our Company becomes liable to repay it, our Company and every director of our
Company who is an officer-in-default shall, on and from the expiry of the fifteenth day, be jointly and
severally liable to repay that money with interest at rates prescribed under applicable law.

> Subscription to this Issue by our Promoter and members of the Promoter Group

For details of the intent and extent of subscription by our Promoter and members of the Promoter Group,
see “Capital Structure - Intention and extent of participation by our Promoter” mentioned above.

> Rights of Holders of Equity Shares of our Company

Subject to applicable laws, Shareholders who have been Allotted Equity Shares pursuant to the Issue
shall have the following rights:

The right to receive dividend, if declared;

The right to receive surplus on liquidation;

The right to receive offers for rights shares and be allotted bonus shares, if announced;
The right to free transferability of Equity Shares;

o a0 oo

The right to attend general meetings of our Company and exercise voting powers in accordance
with law, unless prohibited / restricted by law and as disclosed in the Letter of Offer; and
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f. Such other rights as may be available to a shareholder of a listed public company under the
Companies Act,2013, the Memorandum of Association and the Articles of Association.

GENERAL TERMS OF THE ISSUE

> Market Lot

The Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for
Equity Shares in dematerialised mode is One Equity Share.

> Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to
hold the same as the joint holders with the benefit of survivorship subject to the provisions contained in
our Articles of Association. In case of Equity Shares held by joint holders, the Application submitted in
physical mode to the Designated Branch of the SCSBs would be required to be signed by all the joint
holders (in the same order as appearing in the records of the Depository) to be considered as valid for
allotment of Equity Shares offered in this Issue.

> Nomination

Nomination facility is available in respect of the Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and
Debenture) Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the
Equity Shares to be allotted in this Issue. Nominations registered with the respective DPs of the
Shareholders would prevail. Any Shareholders holding Equity Shares in dematerialised form and

desirous of changing the existing nomination is requested to inform its Depository Participant.

> Arrangements for Disposal of Odd Lots

The Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be
One Equity Share and hence, no arrangements for disposal of odd lots are required.

> Notices

In accordance with the SEBI ICDR Regulations and the SEBI Relaxation Circulars, the Abridged Letter
of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be sent/
dispatched only to the Eligible Equity Shareholders who have provided Indian address. In case such
Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the
Application Form, the Rights Entitlement Letter and other Issue material will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material
will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have
provided Indian address and who have made a request in this regard. In case such Eligible Equity
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Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published
in one English language national daily newspaper with wide circulation and one Hindi language national
daily newspaper with wide circulation being the regional language of New Delhi, where our Registered
Office is situated.

The Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be submitted with
the Stock Exchanges for making the same available on their websites.

> Offer to Non-Resident Eligible Equity Shareholders/Shareholders

As per Rule 7 of the FEMA Rules, RBI has given general permission to Indian companies to issue Equity
Shares to non-resident Equity Shareholders including additional Equity Shares. Further, as per the Master
Direction on Foreign Investment in India dated January 4, 2018 issued by RBI, non-residents may,
amongst other things, (i) subscribe for additional shares over and above their Rights Entitlements; (ii)
renounce the shares offered to them either in full or part thereof in favour of a person named by them; or
(iii) apply for the shares renounced in their favour. Applications received from NRIs and non-residents
for allotment of Equity Shares shall be, amongst other things, subject to the conditions imposed from
time to time by RBI under FEMA in the matter of Application, refund of Application Money, Allotment
of Equity Shares and issue of Rights Entitlement Letters/ letters of Allotment/Allotment advice. If a non-
resident or NRI Shareholders has specific approval from RBI or any other governmental authority, in
connection with his shareholding in our Company, such person should enclose a copy of such approval
with the Application details and send it to the Registrar at www.skylinerta.com. It will be the sole
responsibility of the Shareholders to ensure that the necessary approval from the RBI or the governmental
authority is valid in order to make any investment in the Issue and the Lead Manager and our Company
will not be responsible for any such allotments made by relying on such approvals.

The Abridged Letter of Offer, the Rights Entitlement Letter and Application Form shall be sent only to
the Indian addresses of the non-resident Eligible Equity Shareholders on a reasonable efforts basis, who
have provided an Indian address to our Company and located in jurisdictions where the offer and sale of
the Equity Shares may be permitted under laws of such jurisdictions, Eligible Equity Shareholders can
access the Letter Offer, the Abridged Letter of Offer and the Application Form (provided that the Eligible
Equity Shareholder is eligible to subscribe for the Equity Shares under applicable securities laws) from
the websites of the Registrar, our Company, the Lead Manager and the Stock Exchanges. Further,
Application Forms will be made available at Registered and Corporate Office of our Company for the
non-resident Indian Applicants. Our Board may at its absolute discretion, agree to such terms and
conditions as may be stipulated by RBI while approving the Allotment. The Equity Shares purchased by
non- residents shall be subject to the same conditions including restrictions in regard to the repatriation
as are applicable to the original Equity Shares against which Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be

opened. Any Application from a demat account which does not reflect the accurate status of the Applicant
is liable to be rejected at the sole discretion of our Company and the Lead Manager.
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Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by RBI, Overseas
Corporate Bodies (“OCBs”) have been derecognized as an eligible class of Shareholders and RBI has
subsequently issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCBs)) Regulations, 2003. Any Sharcholders being an OCB is required not to be
under the adverse notice of RBI and in order to apply for this issue as an incorporated non-resident must
do so in accordance with the FDI Circular 2020 and Foreign Exchange Management (Non-Debt
Instrument) Rules, 2019.

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained
by the Registrar and our Company by submitting their respective copies of self- attested proof of address,
passport, etc. at email id:

ALLOTMENT OF THE EQUITY SHARES IN DEMATERIALIZED FORM

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY
ACCOUNT IN WHICH OUR EQUITY SHARES ARE HELD BY SUCH SHAREHOLDERS ON
THE RECORD DATE. FOR DETAILS, SEE “ALLOTMENT ADVICE OR REFUND/
UNBLOCKING OF ASBA ACCOUNTS” AS MENTIONED ABOVE.

ISSUE SCHEDULE

LAST DATE FOR CREDIT OF RIGHTS (o]
ENTITLEMENT

ISSUE OPENING DATE (o]
LAST DATE FOR ON MARKET RENUNCIATION (o]
OF RIGHTS ENTITLEMENTS"

ISSUE CLOSING DATE* (o]
FINALISATION OF BASIS OF ALLOTMENT (ON (o]
OR ABOUT)

DATE OF ALLOTMENT (ON OR ABOUT) [o]
DATE OF CREDIT (ON OR ABOUT) (o]
DATE OF LISTING (ON OR ABOUT) (o]

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the

Renouncees on or prior to the Issue Closing Date.

* Our Board or a duly authorized committee thereof will have the right to extend the Issue Period as it
may determine from time to time but not exceeding 30 days from the Issue Opening Date (inclusive of
the Issue Opening Date). Further, no withdrawal of Application shall be permitted by any Applicant after
the Issue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record
Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are
required to provide their demat account details to our Company or the Registrar not later than two
Working Days prior to the Issue Closing Date, i.e., [®] to enable the credit of the Rights Entitlements by
way of transfer from the demat suspense escrow account to their respective demat accounts, at least one
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IX.

day before the Issue Closing Date, i.c., [®].

BASIS OF ALLOTMENT

Subject to the provisions contained in the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, the Application Form, the Articles of Association and the approval of the Designated
Stock Exchange, our Board will proceed to allot the Equity Shares in the following order of priority:

a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights
Entitlements of Equity Shares either in full or in part and also to the Renouncee(s) who has or
have applied for Equity Shares renounced in their favour, in full or in part.

b) Allotment to the Eligible Equity Shareholders who having applied for all the Equity Shares
offered to them as part of this Issue, have also applied for additional Equity Shares. The
Allotment of such additional Equity Shares will be made as far as possible on an equitable basis
having due regard to the number of Equity Shares held by them on the Record Date, provided
there are any unsubscribed Equity Shares after making full Allotment in (a) and (b) above. The
Allotment of such Equity Shares will be at the sole discretion of our Board in consultation with
the Designated Stock Exchange, as a part of this Issue and will not be a preferential allotment.

c) Allotment to Renouncees who having applied for all the Equity Shares renounced in their
favour, have applied for additional Equity Shares provided there is surplus available after
making full Allotment under (a), (b) and (c) above. The Allotment of such Equity Shares will
be made on a proportionate basis in consultation with the Designated Stock Exchange, as a part
of this Issue and will not be a preferential allotment.

d) Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided
there is surplus available after making Allotment under (a), (b), (c) and (d) above, and the

decision of our Board in this regard shall be final and binding.

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed
portion, the same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to

the Controlling Branches, a list of the Shareholders who have been allocated Equity Shares in this Issue,

along with:

1. The amount to be transferred from the ASBA Account to the separate bank account opened by
our Company for this Issue, for each successful Application;

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account;
and

3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective
ASBA Accounts.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS

Our Company will send/ dispatch Allotment advice, refund intimations or demat credit of securities
and/or letters of regret, only to the Eligible Equity Shareholders who have provided Indian address. In
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XII.

case such Eligible Equity.

Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat
credit of securities and/or letters of regret will be sent only to their valid e-mail address and in case such
Eligible Equity Shareholders have not provided their e-mail address, then the Allotment advice, refund
intimations or demat credit of securities and/or letters of regret will be dispatched, on a reasonable effort
basis, to the Indian addresses provided by them; along with crediting the Allotted Equity Shares to the
respective beneficiary accounts (only in dematerialised mode) or in a demat suspense account (in respect
of Eligible Equity Shareholders holding Equity Shares in physical form on the Allotment Date) or issue
instructions for unblocking the funds in the respective ASBA Accounts, if any, within a period of 15
days from the Issue Closing Date. In case of failure to do so, our Company and our Directors who are
“officers in default” shall pay interest at 15% p.a. and such other rate as specified under applicable law
from the expiry of such 15 days’ period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the
depository system and the Allotment advice shall be sent, through an e-mail, to the e-mail address
provided to our Company or at the address recorded with the Depository.

In the case of non-resident Shareholders who remit their Application Money from funds held in the NRE
or the FCNR Accounts, unblocking and/or payment of interest or dividend and other disbursements, if
any, shall be credited to such accounts.

Where an Applicant has applied for additional Equity Shares in the Issue and is allotted a lesser number
of Equity Shares than applied for, the excess Application Money paid/blocked shall be
refunded/unblocked. The unblocking of ASBA funds / refund of monies shall be completed be within
such period as prescribed under the SEBI ICDR Regulations. In the event that there is a delay in making
refunds beyond such period as prescribed under applicable law, our Company shall pay the requisite
interest at such rate as prescribed under applicable law.

PAYMENT OF REFUND

> Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise
would be done through Unblocking amounts blocked using ASBA facility.

> Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details
of which were provided in the Application Form.

ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES
> Receipt of the Equity Shares in Dematerialized Form

The demat credit of securities to the respective beneficiary accounts will be credited within 15 days from
the Issue Closing Date or such other timeline in accordance with applicable laws.
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PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY
SUCH SHAREHOLDERS ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT,
DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR
AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE
ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM
AS ON THE RECORD DATE.

Shareholders shall be allotted the Equity Shares in dematerialized (electronic) form. Our Company has
signed an agreement dated August 10, 2015 with NSDL and an agreement dated August 03, 2023 with
CDSL which enables the Shareholders to hold and trade in the securities issued by our Company in a
dematerialized form, instead of holding the Equity Shares in the form of physical certificates.

SHAREHOLDERS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED
ON THE STOCK EXCHANGES ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Shares in this Issue in the dematerialized

form is as under:

1. Open a beneficiary account with any depository participant (care should be taken that the
beneficiary account should carry the name of the holder in the same manner as is registered in
the records of our Company. In the case of joint holding, the beneficiary account should be
opened carrying the names of the holders in the same order as registered in the records of our
Company). In case of Shareholders having various folios in our Company with different joint
holders, the Shareholders will have to open separate accounts for such holdings. Those
Shareholders who have already opened such beneficiary account(s) need not adhere to this step.

2. It should be ensured that the depository account is in the name(s) of the Shareholders and the
names are in the same order as in the records of our Company or the Depositories.

3. The responsibility for correctness of information filled in the Application Form vis-a- vis such
information with the Shareholders depository participant, would rest with the Shareholders.
Shareholders should ensure that the names of the Shareholders and the order in which they
appear in Application Form should be the same as registered with the Shareholders’ depository
participant.

4. If incomplete or incorrect beneficiary account details are given in the Application Form, the
Shareholders will not get any Equity Shares and the Application Form will be rejected.

5. The Equity Shares will be allotted to Applicants only in dematerialized form and would be
directly credited to the beneficiary account as given in the Application Form after verification
or demat suspense account (pending receipt of demat account details for resident Eligible Equity
Shareholders holding Equity Shares in physical form/ with IEPF authority/ in suspense, etc.).
Allotment advice, refund order (if any) would be sent directly to the Applicant by e-mail and,
if the printing is feasible, through physical dispatch, by the Registrar but the Applicant’s
depository participant will provide to him the confirmation of the credit of such Equity Shares
to the Applicant’s depository account.

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Shareholders
by the Registrar, by e-mail and, if the printing is feasible, through physical dispatch.
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7. Renouncees will also have to provide the necessary details about their beneficiary account for
Allotment of Equity Shares in this Issue. In case these details are incomplete or incorrect, the
Application is liable to be rejected.

IMPERSONATION

As a matter of abundant caution, attention of the Shareholders is specifically drawn to the provisions of
Section 38 of the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for
acquiring, or subscribing for, its securities; or makes or abets making of multiple applications to a
company in different names or in different combinations of his name or surname for acquiring or
subscribing for its securities; or otherwise induces directly or indirectly a company to allot, or register
any transfer of, securities to him, or to any other person in a fictitious name, shall be liable for action
under Section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of
at least Rs. 0.1 crore or 1% of the turnover of the company, whichever is lower, includes imprisonment
for a term of not less than six months extending up to 10 years (provided that where the fraud involves
public interest, such term shall not be less than three years) and fine of an amount not less than the amount
involved in the fraud, extending up to three times of such amount. In case the fraud involves (i) an amount
which is less than Rs. 0.1 crore or 1% of the turnover of the company, whichever is lower; and (ii) does
not involve public interest, then such fraud is punishable with an imprisonment for a term extending up

to five years or a fine of an amount extending up to Rs. 0.5 crore or with both.

UTILISATION OF ISSUE PROCEEDS

Our Board declares that:

All monies received out of this Issue shall be transferred to a separate bank account;

Details of all monies utilized out of this Issue referred to under (A) above shall be disclosed, and continue
to be disclosed till the time any part of the Issue Proceeds remains unutilized, under an appropriate
separate head in the balance sheet of our Company indicating the purpose for which such monies have
been utilized; and

Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed
under an appropriate separate head in the balance sheet of our Company indicating the form in which

such unutilized monies have been invested.

UNDERTAKINGS BY OUR COMPANY

Our Company undertakes the following:

The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

All steps for completion of the necessary formalities for listing and commencement of trading at all Stock

Exchanges where the Equity Shares are to be listed will be taken by our Board within seven Working
Days of finalization of Basis of Allotment.
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1)

2)

3)

4)

b)

The funds required for making refunds / unblocking to unsuccessful Applicants as per the mode(s)
disclosed shall be made available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to
the Shareholders within 4 days of the Issue Closing Date, giving details of the banks where refunds shall
be credited along with amount and expected date of electronic credit of refund.

In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the
Application Money in case of proportionate Allotment, a suitable communication shall be sent to the
Applicants.

Adequate arrangements shall be made to collect all ASBA Applications.

Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to
time.

SHAREHOLDERS GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS

Please read the Letter of Offer carefully before taking any action. The instructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the
conditions of the Letter of Offer and must be carefully followed; otherwise the Application is liable to
be rejected.

All enquiries in connection with the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or Application Form must be addressed (quoting the Registered Folio Number in case of Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date or the DP ID and Client
ID number, the Application Form number and the name of the first Eligible Equity Shareholder as
mentioned on the Application Form and super scribed “ADVIK CAPITAL LIMITED - Rights Issue” on
the envelope and postmarked in India or in the e- mail) to the Registrar at the following address:

Skyline Financial Services Private Limited

D-153A, 1st Floor, Okhla Industrial Area, Phase-I, New Delhi-110020
Telephone: 011-40450193/97

Email: ipo@skylinerta.com

Website: www.skylinerta.com

Investor grievance e-mail: grievances@skylinerta.com
SEBI Registration No.: INR000003241;
Validity of Registration: Permanent

Contact Person: Mr. Anuj Rana

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic
dedicated Shareholders helpdesk for guidance on the Application process and resolution of difficulties
faced by the Shareholders will be available on the website of the Registrar www.skylinerta.com . Further,
helpline number provided by the Registrar for guidance on the Application process and resolution of
difficulties is 011- 42541952.

The Shareholders can visit following links for the below-mentioned purposes:

Frequently asked questions and online/ electronic dedicated Shareholder helpdesk for guidance on the
Application process and resolution of difficulties faced by the Shareholders: www.skylinerta.com
Updation of Indian address/ e-mail address/ phone or mobile number in the records maintained by the

Registrar or our Company: www.skylinerta.com
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Updation of demat account details by Eligible Equity Shareholders holding shares in physical form:
www.skylinerta.com

Submission of self-attested PAN, client master sheet and demat account details by non- resident Eligible
Equity Shareholders at email id at ipo@skylinerta.com

This Issue will remain open for a minimum 7 days. However, our Board will have the right to extend the
Issue Period as it may determine from time to time but not exceeding 30 days from the Issue Opening
Date (inclusive of the Issue Closing Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Consolidated FDI Policy and FEMA. The FDI
Policy prescribes the limits and conditions subject to which foreign investment can be made in different sectors
of the Indian economy and FEMA regulates the precise manner in which such investment may be made.

The government bodies responsible for granting foreign investment approvals are the concerned
ministries/departments of the Government of India and the RBI. Pursuant to the press release dated May 24, 2017,
the Union Cabinet phased out the FIPB and it was replaced by the Foreign Investment Facilitation Portal (FIFP)
to speed up the FDI inflow and to increase the transparency in the FDI approvals in the country. The DIPP issued
the Standard Operating Procedure (SOP) for Processing FDI Proposals on June 29, 2017 (the "SOP"). The SOP
provides a list of the competent authorities to grant approvals for foreign investment for sectors/activities
requiring Government approval. For sectors or activities that are currently under the automatic route but which
required Government approval earlier as per the extant policy during the relevant period, the concerned
Administrative Ministry/Department shall act as the competent authority (the "Competent Authority") for the
grant of post facto approval for foreign investment. In circumstances where there is a doubt as to which
department shall act as the Competent Authority, the DIPP will identify the Competent Authority.

The Government of India, from time to time, has made policy pronouncements on Foreign Direct Investment
("FDI") through press notes and press releases. The DIPP, has issued a consolidated FDI Policy DPIIT File
Number 5(2)/2020-FDI Policy Dated the October 15, 2020 ("FDI Policy 2020"), which consolidates and
supersedes all previous press notes, press releases and clarifications on FDI policy issued by the DIPP that were
in force till that date. The Government of India proposes to update the consolidated circular on FDI policy once
every year and therefore, the FDI Policy 2020 will be valid until the DIPP issues an updated circular.

Under the FDI Policy, unless specifically restricted, foreign investment is freely permitted in all sectors of the
Indian economy up to 100% without any prior approvals, however the foreign investor must follow certain
prescribed procedures for making such investment. Accordingly, the process for foreign direct investment
("FDI") and approval from the Government of India will now be handled by the FIFP.

The transfer of shares between an Indian resident and a non-resident does not need prior approval of the RBI,
provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI
Policy and FEMA, and the transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-
resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with
the guidelines prescribed by SEBI and RBI.

As per the extant policy of the Government of India, erstwhile OCBs cannot participate in this Issue. OCBs or
Overseas Corporate Bodies have been de-recognised as a class of investor entity in India with effect from
September 16, 2003.

Overseas Corporate Body means a company, partnership firm, society and other corporate body owned directly
or indirectly to the extent of at least sixty per cent by Non- Resident Indians and includes overseas trust in which
not less than sixty percent beneficial interest is held by Non-resident Indians directly or indirectly but irrevocably,
which was in existence as on September 16, 2003 and was eligible to undertake transactions pursuant to the
general permission granted under FEMA. Any investment made in India by such entities will be treated as
investments by incorporated non-resident entities, i.e. a foreign company.

The Issue, if renounced by our sharcholders, may include offers within India, to Indian institutional, non-
institutional and retail investors in offshore transactions as defined in, and made in reliance upon exemptions from
the registration requirements under the United States Securities Act of 1933, as amended (the "U.S. Securities
Act"), including the exemption under Regulation S ("Regulation S") of the U.S. Securities Act.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager
is not liable for any amendments or modification or changes in applicable laws or regulations, which may occur
after the date of this Draft Letter of Offer. Investors are advised to make their independent investigations and
ensure that the number of Equity Shares applied for do not exceed the applicable limits under laws or regulations.
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SECTION IX - STATUTORY AND OTHER INFORMATION

Please note that the Rights Equity Shares applied for under this Issue can be allotted only in dematerialized form
and to (a) the same depository account/ corresponding pan in which the Equity Shares are held by such Investor
on the Record Date, or (b) the depository account, details of which have been provided to our Company or the
Registrar at least two working days prior to the Issue Closing Date by the Eligible Equity Shareholder holding
Equity Shares in physical form as on the Record Date.
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two years before the date of this Draft Letter of Offer) which are or may be deemed material have
been entered or are to be entered into by our Company. Copies of the documents for inspection referred to
hereunder, would be available on the website of the Company at www.advikgroup.com in from the date of this
Draft Letter of Offer until the Issue Closing Date.

1. Material Contracts for the Issue

(i) Registrar Agreement dated [®] between our Company and the Registrar to the Issue.

(i) Memorandum of Understanding dated May 1, 2024 between our Company and Fast Track Finsec Private
Limited, Lead Manager to the Issue;

(iii) Escrow Agreement dated [®] amongst our Company, the Registrar to the Issue and the Bankers to the
Issue/ Refund Bank.

(iv) Tripartite Agreement between our Company, NSDL and the Registrar to the Company.

(v) Tripartite Agreement between our Company, CDSL and the Registrar to the Company
2. Material Documents

1. Certified true copy of Certificate of Incorporation, the Memorandum of Association and Articles of
Association of our Company, as amended.

2. Resolutions of the Board of Directors dated March 23, 2024 in relation to the Issue and other related
matters.

3. Copies of Annual Reports of our Company for the Financial Year ending March 31, 2023, March 31,
2022, March 31, 2021.

4. Resolution of Shareholder dated April 25, 2024 approving the issue.

5. Copy of the Resolution of Fund-Raising Committee dated [e], finalizing the terms of the Issue
including Issue Price, Record Date and the Rights Entitlement Ratio.

6. Resolution of our Fund-Raising Committee dated [®] approving the Letter of Offer.

7. Consents of our Promoters, Directors, Company Secretary and Compliance Officer, Statutory
Auditors, Bankers to our Company, Bankers to the Issue, Legal Advisor to the Issue, and the Registrar
to the Issue for inclusion of their names in the Draft Letter of Offer to act in their respective capacities.

8. Statement of Tax Benefits dated May 2, 2024 for our Company from the Statutory Auditors of our
Company.

9. Audit Report for financial year ending on March 31, 2024, March 31, 2023 and March 31, 2022.

10. In-principle approval issued by BSE dated [e].

Any of the contracts or documents mentioned in this Draft Letter of Offer may be amended or modified at any

time if so required in the interest of our Company or if required by the other parties, without reference to the
shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

We hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied with
and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder,
as the case may be. We further certify that all the statements and disclosures made in this Draft Letter of Offer are

true and correct.

SIGNED BY THE DIRECTORS AND KEY MANAGERIAL PERSONNELS OF OUR COMPANY

Sd/-

Vikas Garg
(Promoter Director, Executive Category)

Sd/-

Devender Kumar Garg
(Non-Executive Independent Director)

Sd/-

Sd/-

Karan Bagga
(Chief Executive Officer, Whole Time Director)

Gunjan Jha
(Non-Executive Independent Director)

Sd/-

Sd/-

Pankaj
(Chief Financial Officer & Director)

Swati Gupta
(Non-Executive Independent Director)

Sd/-

Sd/-

Deepika Mishra
(Company Secretary and Compliance Officer)

Sony Kumari
(Non-Executive Independent Director)

Date: May 17, 2024
Place: New Delhi
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