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Our Company was originally incorporated as Vikas Leasing Limited in New Delhi on November 30, 1984 as a
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and Haryana at New Delhi. Our Company received the certificate for
commencement of business on May 22, 1985. Subsequently, the name of our Company was changed to, Vikas
Profin Limited and a fresh certificate of incorporation consequent upon change of name was granted by the
Registrar of Companies, Delhi and Haryana at New Delhi on January 7, 2002. The name of the Company was
changed once again to Vikas Globalone Limited and our Company received the fresh certificate of incorporation,
which was granted by the Registrar of Companies, Delhi and Haryana at Delhi on December 31, 2008. Finally,
the name of our Company was changed to Vikas Ecotech Limited a fresh certificate of incorporation consequent
upon change of name was granted by the Registrar of Companies, Delhi on October 21, 2015.

Our Company is issuing upto 1612.8 Lakhs equity shares of face value %1 each (the “Equity Shares”) at a price
of ¥ 3.10 per Equity Share (the “Issue Price”), including a premium of X 2.10 per Equity Share, aggregating to X
4999.8 Lakhs (the “Issue”). For further details, see “Summary of the Issue” on page 31 of this Preliminary
Placement Document.

THIS ISSUE IS BEING UNDERTAKEN IN RELIANCE UPON CHAPTER VI OF THE SECURITIES
AND EXCHANGE BOARD OF INDIA ((ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE “SEBI ICDR REGULATIONS”)
AND SECTION 42 OF THE COMPANIES ACT, 2013 READ WITH RULE 14 OF THE COMPANIES
(PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, EACH AS AMENDED (THE
“PAS RULES”), AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND
THE RULES MADE THEREUNDER, EACH AS AMENDED (“THE COMPANIES ACT”).

OUR COMPANY HAS PREPARED THIS PRELIMINARY PLACEMENT DOCUMENT SOLELY FOR
PROVIDING INFORMATION IN CONNECTION WITH THE ISSUE. THE ISSUE AND THE
DISTRIBUTION OF THIS PRELIMINARY PLACEMENT DOCUMENT TO ELIGIBLE QIBs (AS
DEFINED BELOW) IS BEING DONE IN RELIANCE UPON SECTION 42 OF THE COMPANIES ACT,
2013 AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT AND THE RULES MADE
THEREUNDER AND CHAPTER VI OF THE SEBI ICDR REGULATIONS. THIS PRELIMINARY
PLACEMENT DOCUMENT IS PERSONAL TO EACH PROSPECTIVE INVESTOR AND DOES NOT
CONSTITUTE AN OFFER OR INVITATION OR SOLICITATION OF AN OFFER TO THE PUBLIC
OR ANY OTHER PERSON OR CLASS OR CATEGORY OF INVESTORS WITHIN OR OUTSIDE
INDIA OTHER THAN ELIGIBLE QIBs. THIS PRELIMINARY PLACEMENT DOCUMENTS SHALL
BE CIRULATED ONLY TO SUCH QIBs WHOSE NAMES ARE RECORDED BY OUR COMPANY
PRIOR TO MAKING AN INVITATION TO SUBSCRIBE TO THE EQUITY SHARES.

YOU MAY NOT AND ARE NOT AUTHORIZED TO (1) DELIVER THIS PRELIMINARY
PLACEMENT DOCUMENT TO ANY OTHER PERSON; OR (2) REPRODUCE THIS PRELIMINARY
PLACEMENT DOCUMENT IN ANY MANNER WHATSOEVER; OR (3) RELEASE ANY PUBLIC
ADVERTISEMENT OR UTILISE ANY MEDIA, MARKETING OR DISTRIBUTION CHANNELS OR
AGENTS TO INFORM THE PUBLIC AT LARGE ABOUT THE ISSUE. ANY DISTRIBUTION OR
REPRODUCTION OF THIS PRELIMINARY PLACEMENT DOCUMENT IN WHOLE OR IN PART
IS UNAUTHORIZED. FAILURE TO COMPLY WITH THIS INSTRUCTION MAY RESULT IN
VIOLATION OF THE SEBI ICDR REGULATIONS, THE COMPANIES ACT OR OTHER
APPLICABLE LAWS OF INDIA AND OTHER JURISDICTIONS.



INVESTMENTS IN EQUITY SHARES INVOLVE A HIGH DEGREE OF RISK AND PROSPECTIVE
INVESTORS SHOULD NOT INVEST IN THE ISSUE UNLESS THEY ARE PREPARED TO TAKE THE
RISK OF LOSING ALL OR PART OF THEIR INVESTMENT. PROSPECTIVE INVESTORS ARE
ADVISED TO CAREFULLY READ THE SECTION "RISK FACTORS" BEGINNING ON PAGE 39 OF
THIS PRELIMINARY PLACEMENT DOCUMENT BEFORE MAKING AN INVESTMENT DECISION
RELATING TO THE ISSUE. EACH PROSPECTIVE INVESTOR IS ADVISED TO CONSULT ITS
OWN ADVISORS ABOUT THE PARTICULAR CONSEQUENCES OF AN INVESTMENT IN THE
EQUITY SHARES TO BE ISSUED PURSUANT TO THIS PRELIMINARY PLACEMENT DOCUMENT
AND THE PLACEMENT DOCUMENT (AS DEFINED HEREINAFTER). PROSPECTIVE INVESTORS
SHALL CONDUCT THEIR OWN DUE DILIGENCE ON THE EQUITY SHARES AND OUR
COMPANY. IF YOU DO NOT UNDERSTAND THE CONTENTS OF THIS PRELIMINARY
PLACEMENT DOCUMENT AND/OR THE PLACEMENT DOCUMENT, YOU SHOULD CONSULT
AN AUTHORISED FINANCIAL ADVISOR AND/OR LEGAL ADVISOR.

The Equity Shares are listed on BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE",
together with BSE, the "Stock Exchanges"). The closing prices of the outstanding Equity Shares on BSE and NSE
as on August 29, 2023 was X 2.86 and X 2.85 per Equity Share, respectively. In-principle approvals pursuant to
Regulation 28(1)(a) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, for listing of the Equity Shares to be issued pursuant to the Issue
have been received from BSE and NSE on LO/QIP/MJ/IP/74//2023-24 and NSE/LIST/35827respectively. Our
Company shall make applications to the Stock Exchanges for obtaining the final listing and trading approvals for
the Equity Shares to be issued pursuant to the Issue. The Stock Exchanges assume no responsibility for the
correctness of any statements made, opinions expressed, or reports contained herein. Admission of the Equity
Shares to be issued pursuant to the Issue for trading on the Stock Exchanges should not be taken as an indication
of the merits of our Company or of the Equity Shares.

A copy of this Preliminary Placement Document (which includes disclosures prescribed under Form PAS-4 (as
defined hereafter) has been delivered to the Stock Exchanges and a copy of the Placement Document (which shall
also include disclosures prescribed under Form PAS-4) will be delivered to the Stock Exchanges in due course.
Our Company shall also make the requisite filings with the Registrar of Companies, Delhi (the "RoC"), within the
stipulated period as prescribed under the Companies Act and the PAS Rules. This Preliminary Placement
Document has not been reviewed by the Securities and Exchange Board of India ("SEBI"), the Stock Exchanges,
the RoC or any other regulatory or listing authority and is intended only for use by Eligible QIBs (as defined
hereinafter). This Preliminary Placement Document has not been and will not be filed as a prospectus with the
RoC, will not be circulated or distributed to the public in India or any other jurisdiction, and will not constitute a
public offer in India or any other jurisdiction.

Invitations for subscription, offers and sales of Equity Shares to be issued pursuant to the Issue shall only be made
pursuant to the Preliminary Placement Document and the Placement Document together with the Application
Form, this Preliminary Placement Document and the Confirmation of Allocation Note (each as defined
hereinafter). For further details, see "Issue Procedure" beginning on page 139 The distribution of this Preliminary
Placement Document or the disclosure of its contents without our Company’s prior consent to any person, other
than Eligible QIBs to whom this Preliminary Placement Document is specifically addressed, and persons retained
by such Eligible QIBs to advise them with respect to their purchase of the Equity Shares is unauthorized and
prohibited. Each prospective investor, by accepting delivery of this Preliminary Placement Document, agrees to
observe the foregoing restrictions and to make no copies of this Preliminary Placement Document or any
documents referred to in this Preliminary Placement Document.

The Equity Shares offered in the Issue have not been and will not be registered under the United States Securities
Act of 1933, as amended (the "U.S. Securities Act"), or the securities laws of any state of the United States and
may not be offered or sold within the United States except pursuant to an exemption from, or in a transaction not
subject to, the registration requirements of the U.S. Securities Act and any applicable state securities laws. The
Equity Shares offered in the Issue are being offered and sold only outside the United States in "offshore
transactions", as defined in and in reliance on Regulations S under the U.S. Securities Act ("Regulation S") and
the applicable laws of the jurisdiction where those offers and sales are made. For the selling restrictions in certain
other jurisdictions, please see "Selling Restrictions" on pag 156. Also see, "Transfer Restrictions and Purchaser
Representation" on page 167 of this Preliminary Placement Document for information about transfer restrictions
that apply to the Equity Shares sold in the Issue.



The information on our Company’s website or any website directly or indirectly linked to our Company’s website
or the websites of the BRLM (as defined thereunder) or any of their respective affiliates does not constitute nor
form part of this Preliminary Placement Document and prospective investors should not rely on such information
contained in, or available through any such websites for their investment in this Issue.

N

LEAD MANAGER TO THE ISSUE

FAST TRACK FINSEC PRIVATE LIMTED

Fastrack Finsec B-502, Statesman House, 147 Barakhamba Road, New Delhi- 110001
b et oo Tel:+91 11 43029809; Website: www.ftfinsec.com

Email: Vikasverma@ftfinsec.com,

Contact person: Mr. Vikas Kumar Verma

SEBI Registration No.: INM000012500,

Validity Period: Permanent




Contents

NOTICE TO INVESTORS...ccocoosummsnssssmsssssssssssssns 1
NOTICE TO INVESTORS IN CERTAIN JURISDICTIONS......cccoceuesssssrssin .4
REPRESENTATIONS BY INVESTORS w.cccooovsmnrrnssmssessissssssssssssssssssssssmsssssssssssssssss .5
OFFSHORE DERIVATIVE INSTRUMENTS ......cccccoee 12
DISCLAIMER CLAUSE OF THE STOCK EXCHANGE ...cooucorssssmssssssmssssssmssssssmsssssssssssssssssssssssssss 14
PRESENTATION OF FINANCIAL AND OTHER INFORMATION....cccccoowevsssssmmssssssssssssssssssssse 15
INDUSTRY AND MARKET DATA wcccovervssnsersssmsssssssssssssssssssssssssssssssssssssssssssssssssns 18
FORWARD-LOOKING STATEMENTS ..ccccooosonrerssimssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssos 19
ENFORCEMENT OF CIVIL LIABILITIES ..ovvvvssissessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssoss 21
DEFINATION AND ABBREVEIATIONS ..cocoossossnssssssssssssssssssssssssssssssssssssssssssssssssssss 22
SUMMARY OF BUSINESS...coocoovssimmsssssssssssssmssssssssssssssssssssssssssssssssssssssssssssssssssssss .30
SUMMARY OF THE ISSUE ..oovevrvimmeersssmsssssimsssssssssssssssssssssssssssssssssssssssssssssssssssss 31
SELECTED FINANCIAL INFORMATION.....cccccessmssessmmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses 34
RISK FACTORS .c.cccceuvversssssssssssssessssessssssssssesssssssssssssssssssss s ssssssssssss s s sssssssssssssssssssssssn 39
MARKET PRICE INFORMATION ..cccooovsnrrsssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssoss 60
USE OF PROCEEDS .ccccccosscuseessssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssosssssssssssssssssssssssssssssssssssss 63
CAPITALISATION STATEMENT wccvvovosnsessssmssssssmssssssssssssssssssssssssssssssssssssssssssssssssons 65
CAPITAL STRUCTURE .ccvvcossanssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 66
RELATED PARTY TRANSACTIONS ..coooocenssimssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 70
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS ...ccvvsesiussesssssssssssssssssssssssssssssssssssssssssss s sssssssssssssssssssssssssssssssssssssssssssssssssssssssss e 71
INDUSTRY OVERVIEW..cccvvorviimversssmsssssssssssssmsssssssssssssssssssssssssssssssssssssssssssssssssssos 89
OUR BUSINESS ..ccooosivuerrsssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsss 109
ORGANISATIONAL STRUCTURE w..coovvovervsimsssssssssssssssssssssmsssssssssssssssssssssssssssssssssssssssssssssosss 121
BOARD OF DIRECTORS AND SENIOR MANAGEMENT PERSONNEL 122
PRINCIPAL SHAREHOLDERS AND OTHER INFORMATION ....ccccoeuesssmsesssnsssssns 129
ISSUE PROCEDURE w.c..coovcnnnessmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 139
PLACEMENT ...cccccecrssissessssasssssssnsssssssssssesssssssssssssssssssssssssssssssssossssssssssssssssssssssssssssssssssssssssssess 155
SELLING RESTRICTIONS ..ccocooccessmmsesssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses 157
TRANSFER RESTRICTIONS AND PURCHASER REPRESENTATION ......cccccoecenee 167
THE SECURITIES MARKET OF INDIA ..ooooveresssmssesssssssssssssssssssssssssssssssssssssssssas 169
DESCRIPTION OF THE EQUITY SHARES...ccccoossumssnssmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 173
TAXATION cevcccssee28180221580 2888588858885 5888888858888 nn s 176
STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS...........ccocccoomurrnssereisssessssssessssssinees 176

SECTION VI: LEGAL AND OTHER INFORMATION......cccceetesuennnsunsressnnsnesaessnssaesananes 179




GOVERNMENT AND OTHER STATUTORY APPROVALS ...

OUR STATUTORY AUDITORS...........cceueue.

ooooooooooooooooo

GENERAL INFORMATION.....

-----

FINANCIAL STATEMENTS

ooooooooooooooooooo

.......

PROPOSED ALLOTTEES IN THE ISSUE

ooooo

DECLARATION ...uuooninieninnesenenssesaessanssessessassaessessassasssassns

-----

SAMPLE APPLICATION FORM ......ccccevvuesunernnsersanenes

-----

APPLICATION FORM.....cuuivinensuesuesensucssnssessaessessassasnsssns

... 188

189
191

..418

419
421
422



NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for the information contained in this Placement
Document and confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this
Placement Document contains all information with respect to our Company and the Equity Shares, which is
material in the context of the Issue. The statements contained in this Placement Document relating to our
Company and the Equity Shares are, in all material respects, true and accurate and not misleading, and the
opinions and intentions expressed in this Placement Document with regard to our Company and the Equity
Shares are honestly held, have been reached after considering all relevant circumstances, are based on reasonable
assumptions and information presently available to our Company. There are no other facts in relation to our
Company and the Equity Shares, the omission of which would, in the context of the Issue, make any statement
in this Placement Document misleading in any material respect. Further, our Company has made all reasonable
enquiries to ascertain such facts and to verify the accuracy of all such information and statements. Unless
otherwise stated, all information in this Placement Document is provided as of the date of this Placement
Document and neither our Company nor the BRLM has any obligation to update such information to a later
date.

The information contained in this Placement Document has been provided by our Company and other sources
identified herein. Fast Track Finsec Private Limited (the "BRLM") has not separately verified all of the
information contained in this Placement Document (financial, legal or otherwise). Accordingly, neither the
BRLM nor any of their respective shareholders, employees, counsel, officers, directors, representatives, agents
or affiliates make any express or implied representation, warranty or undertaking, and no responsibility or
liability is accepted by the BRLM and/or any of their respective shareholders, employees, counsel, officers,
directors, representatives, agents or affiliates as to the accuracy or completeness of the information contained in
this Placement Document or any other information (financial, legal or otherwise) supplied in connection with
our Company and the Equity Shares or distribution of this Placement Document. Each person receiving this
Placement Document acknowledges that such person has not relied either on the BRLM or on any of their
respective shareholders, employees, counsel, officers, directors, representatives, agents or affiliates in
connection with such person’s investigation of the accuracy of such information or such person’s investment
decision, and each such person must rely on its own examination of our Company and the merits and risks
involved in investing in the Equity Shares issued pursuant to the Issue.

No person is authorized to give any information or to make any representation not contained in this Placement
Document and any information or representation not so contained must not be relied upon as having been
authorized by or on behalf of our Company or on behalf of the BRLM. The delivery of this Placement Document
at any time does not imply that the information contained in it is correct as at any time subsequent to its date.

The distribution of this Placement Document or the disclosure of its contents without the prior consent of our
Company to any person, other than Eligible QIBs specified by the BRLM or their representatives, and those
retained by Eligible QIBs to advise them with respect to their purchase of the Equity Shares is unauthorised and
prohibited. Each prospective investor, by accepting delivery of this Placement Document, agrees to observe the
foregoing restrictions and not further distribute or make any copies of this Placement Document or any
documents referred to in this Placement Document. Any reproduction or distribution of this Placement
Document, in whole or in part, and any disclosure of its contents to any other person is prohibited.

The distribution of this Placement Document and the issue of Equity Shares may be restricted in certain
jurisdictions by applicable laws. As such, this Placement Document does not constitute, and may not be used
for or in connection with, an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation
is not authorized or to any person to whom it is unlawful to make such offer or solicitation.



In particular, except for India, no action has been taken by our Company and the BRLM that would permit an
offering of the Equity Shares or distribution of this Placement Document in any jurisdiction, where action for
that purpose is required.

Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and neither this Placement
Document nor any offering material in connection with the Equity Shares may be distributed or published in or
from any country or jurisdiction, except under circumstances that will result in compliance with any applicable
rules and regulations of any such country or jurisdiction. For a description of the restrictions applicable to the
offer of the Equity Shares in the Issue in certain jurisdictions, see "Selling Restrictions" and "'Transfer
Restrictions and Purchaser Representation' on page 157 and 167 respectively.

The Equity Shares have not been and will not be registered under the U.S. Securities Act, and may not be offered
or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities Act and applicable state securities laws. The Equity Shares
offered in the Issue are being offered and sold only outside the United States in "offshore transactions", as
defined in and in reliance on Regulation S under the U.S. Securities Act ("Regulation S") and the applicable
laws of the jurisdiction where those offers and sales are made. For the selling restrictions in certain other
jurisdictions, please see "Selling Restrictions” on page no. 157. Also see, "Transfer Restrictions and
Purchaser Representation” on page no. 167 of this Placement Document for information about transfer
restrictions that apply to the Equity Shares sold in the Issue.

In making an investment decision, the prospective investors must rely on their own examination and due
diligence of our Company and the Equity Shares and the terms of the Issue, including merits and risks involved.
Prospective investors should not construe the contents of this Placement Document as legal, business, tax,
accounting or investment advice. Prospective investors should consult their own counsel and advisors as to
business, investment, legal, tax, accounting and related matters concerning this Issue. In addition, our Company
and the BRLM are not making any representation to any investor, purchaser, offeree or subscriber of the Equity
Shares in relation to this Issue regarding the legality of an investment in the Equity Shares by such investor,
purchaser, offeree or subscriber under applicable legal, investment or similar laws or regulations. The
prospective investors of the Equity Shares should conduct their own due diligence on the Equity Shares and our
Company. If you do not understand the contents of this Placement Document, you should consult an authorized
financial advisor and/or legal advisor.

Each investor, purchaser, offeree or subscriber of the Equity Shares in the Issue is deemed to have
acknowledged, represented and agreed that it is an Eligible QIB and is eligible to invest in India and in our
Company under applicable law, including Chapter VI of the SEBI ICDR Regulations, Section 42 of the
Companies Act, 2013 and other provisions of the Companies Act, and that it is not prohibited by SEBI or any
other regulatory, statutory or judicial authority, in India or any other jurisdiction, from buying, selling or dealing
in securities including the Equity Shares. Each investor, purchaser, offeree or subscriber of the Equity Shares in
the Issue also acknowledges that it has been afforded an opportunity to request from our Company and review
information relating to our Company and the Equity Shares.

This Placement Document contains summaries of certain terms of certain documents, which summaries are
qualified in their entirety by the terms and conditions of such document. The information on our Company's
website, viz, www.vikasecotech.com, or any website directly or indirectly linked to our Company or on the
website of the BRLM or any of their respective affiliates, does not constitute nor form part of this Placement
Document. Prospective investors should not rely on such information contained in, or available through, any
such websites. Our Company agrees to comply with any undertakings given by it from time to time in connection
with the Equity Shares to the Stock Exchanges and, without prejudice to the generality of foregoing, shall furnish
to the Stock Exchanges all such information as the rules of the Stock Exchanges may require in connection with
the listing of the Equity Shares on the Stock Exchanges.




The information on our Company’s website at www.vikasecotech.com or any website directly or indirectly
linked to our Company’s website or the website of the BRLM, their associates or their affiliates, does not
constitute or form part of this Placement Document. The prospective investors should not rely on any such
information contained in, or available through, any such websites.




NOTICE TO INVESTORS IN CERTAIN JURISDICTIONS

This Placement Document is not an offer to sell securities and is not soliciting an offer to subscribe to or buy
securities in any jurisdiction where such offer, solicitation, sale or subscription is not permitted. For information
to investors in certain other jurisdictions, see "Selling Restrictions" and "Transfer Restrictions and Purchaser
Representation" on page no. 157 and 167. of this Placement Document, respectively for information about
transfer restrictions that apply to the Equity Shares sold in the Issue.



REPRESENTATIONS BY INVESTORS

All references herein to "you" or "your" in this section are to the prospective investors in the Issue. By bidding
for and/or subscribing to any Equity Shares under this Issue, you are deemed to have represented, warranted,
acknowledged and agreements set forth in the sections "Notice to Investors", "Selling Restrictions" and
"Transfer Restrictions and Purchaser Representation" on pages 1, 157 and 167 have represented, warranted,
acknowledged to and agreed with our Company and the BRLM, as follows:-

* You are a "Qualified Institutional Buyer" as defined in Regulation 2(1)(ss) of the SEBI ICDR Regulations and
not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing
registration under applicable laws and regulations of India, and undertake to (i) acquire, hold, manage or dispose
of any Equity Shares that are Allotted (hereinafter defined) to you in accordance with Chapter VI of the SEBI
ICDR Regulations, the Companies Act, 2013, and all other applicable laws; and (ii) comply with all requirements
under applicable law in this relation, including reporting obligations, requirements/ making necessary filings, if
any, in connection with the Issue or otherwise accessing capital markets;

*You are eligible to invest in India under applicable laws, including the FEMA Rules (as defined hereinafter)
and any notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI or any
other regulatory authority, statutory authority or otherwise, from buying, selling, or dealing in securities or
otherwise accessing capital markets in India;

*If you are not a resident of India, but a QIB, you are an Eligible FPI (and are not an individual, corporate body
or a family office), having a valid and existing registration with SEBI under the applicable laws in India or a
multilateral or bilateral development financial institution, and are eligible to invest in India under applicable
law, including the SEBI FPI Regulations, FEMA Rules, and any notifications, circulars or clarifications issued
thereunder, and have not been prohibited by SEBI or any other regulatory authority, from buying, selling, dealing
in securities or otherwise accessing the capital markets. You confirm that you are not an FVCI. You will make
all necessary filings with appropriate regulatory authorities, including the RBI, as required pursuant to applicable
laws;

*You are aware that in terms of the SEBI FPI Regulations and the FEMA Rules, the total holding by each FPI
including its investor group (which means multiple entities registered as FPIs and directly or indirectly having
common ownership of more than 50% or common control) shall be below 10% of the total paid-up Equity Share
capital of our Company on a fully diluted basis. Further, the aggregate limit of all FPIs investments, is up to
100%, being the sectoral cap applicable to the sector in which our Company operates. In terms of the FEMA
Rules, for calculating the total holding of FPIs in a company, holding of all registered FPIs shall be included.
Hence, Eligible FPIs may invest in such number of Equity Shares in this Issue such that the individual investment
of the FPI in our Company does not exceed 10% of the post-Issue paid-up Equity Share capital of our Company
on a fully diluted basis and the aggregate investment by FPIs in our Company does not exceed the sectoral cap
applicable to our Company. In case the holding of an FPI together with its investor group increases to 10% or
more of the total paid-up Equity Share capital, on a fully diluted basis, such FPI together with its investor group
shall divest the excess holding within a period of five trading days from the date of settlement of the trades
resulting in the breach. If however, such excess holding has not been divested within the specified period of five
trading days, the entire shareholding of such FPI together with its investor group will be re-classified as FDI,
subject to the conditions as specified by SEBI and the RBI in this regard and compliance by our Company and
the investor with applicable reporting requirements and the FPI and its investor group will be prohibited from
making any further portfolio investment in our Company under the SEBI FPI Regulations;

*You will provide the information as required under the provisions of the Companies Act, the PAS Rules and
applicable SEBI ICDR Regulations and rules for record keeping by our Company, including your name,
complete address, phone number, e-mail address, permanent account number (if applicable) and bank account
details and such other details as may be prescribed or otherwise required even after the closure of the Issue;



*If you are Allotted Equity Shares, you shall not, for a period of one year from the date of Allotment, sell the
Equity Shares so acquired except on the floor of the Stock Exchanges;

*You are aware that the Preliminary Placement Document and this Placement Document has not been and will
not be filed as a prospectus with the RoC under the Companies Act, 2013 the SEBI ICDR Regulations or under
any other law in force in India and, no Equity Shares will be offered in India or overseas to the public or any
members of the public in India or any other class of investors, other than Eligible QIBs. This Placement
Document (which includes disclosures prescribed under Form PAS-4) has not been reviewed, verified or
affirmed by the RBI, SEBI, the Stock Exchanges, the RoC or any other regulatory or listing authority and is
intended only for use by Eligible QIBs;

*You are aware that this Placement Document and this have been filed, with the Stock Exchanges for record
purposes only and this Placement Document and the Placement Document will be displayed on the websites of
our Company and the Stock Exchanges;

*You are permitted to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions
that apply to you and that you have fully observed such laws and you have necessary capacity, have obtained all
necessary consents, governmental or otherwise, and authorisations and complied and shall comply with all
necessary formalities, to enable you to participate in the Issue and to perform your obligations in relation thereto
(including, without limitation, in the case of any person on whose behalf you are acting, all necessary consents
and authorisations to agree to the terms set out or referred to in this Placement Document ), and will honour
such obligations;

*You are aware that, our Company, the BRLM or any of their respective shareholders, directors, officers,
employees, counsel, representatives, agents or affiliates are not making any recommendations to you or advising
you regarding the suitability of any transactions that you may enter into in connection with the Issue and your
participation in the Issue is on the basis that you are not, and will not, up to the Allotment, be a client of the
BRLM. The BRLM or any of their respective shareholders, directors, officers, employees, counsel,
representatives, agents, associates or affiliates do not have any duties or responsibilities to you for providing the
protection afforded to their clients or customers or for providing advice in relation to the Issue and are not in
any way acting in a fiduciary capacity;

*You confirm that, either: (i) you have not participated in or attended any investor meetings or presentations by
our Company or its agents (the "Company Presentations") with regard to our Company or the Issue; or (ii) if
you have participated in or attended any Company Presentations: (a) you understand and acknowledge that the
BRLM may not have knowledge of the statements that our Company or its agents may have made at such
Company Presentations and is therefore unable to determine whether the information provided to you at such
Company Presentations may have included any material misstatements or omissions, and, accordingly you
acknowledge that the BRLM have advised you not to rely in any way on any information that was provided to
you at such Company Presentations, and (b) confirm that you have not been provided any material or price
sensitive information relating to our Company and the Issue that was not publicly available;

*Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made on the
basis of any information, which is not set forth in this Placement Document;

*You are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance with applicable laws
and by participating in this Issue, you are not in violation of any applicable law, including but not limited to the
SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) Regulations, 2003, as amended, and the Companies Act;

*You understand that the Equity Shares issued pursuant to the Issue shall be subject to the provisions of the
Memorandum of Association and Articles of Association of our Company and will be credited as fully paid and



will rank pari passu in all respects with the existing Equity Shares including the right to receive dividend and
other distributions declared;

* All statements other than statements of historical fact included in this Placement Document, including, without
limitation, those regarding our Company, or our financial position, business strategy, plans and objectives of
management for future operations (including development plans and objectives relating to our Company’s
business), are forward-looking statements. You are aware that, such forward-looking statements involve known
and unknown risks, uncertainties and other important factors that could cause actual results to be materially
different from future results, performance or achievements expressed or implied by such forward looking
statements. Such forward-looking statements are based on numerous assumptions regarding our Company
present and future business strategies and environment in which our Company will operate in the future. You
should not place undue reliance on forward-looking statements, which speak only as at the date of this Placement
Document. Neither our Company nor the BRLM or any of their respective shareholders, directors, officers,
employees, counsel, representatives, agents or affiliates assume any responsibility to update any of the forward-
looking statements contained in this Placement Document;

*You are aware and understand that the Equity Shares are being offered only to Eligible QIBs on a private
placement basis and are not being offered to the general public and the allotment of the same shall be at the
discretion of our Company, in consultation with the BRLM;

*You are aware and understand that the Equity Shares are being offered only to Eligible QIBs on a private
placement basis and are not being offered to the general public, or any other category other than Eligible QIBs
and the Allotment of the same shall be at the sole discretion of our Company, in consultation with the BRLM;

*You are aware that in terms of the requirements of the Companies Act, upon Allocation, our Company will be
required to disclose names and percentage of post-Issue shareholding of the proposed Allottees in this Placement
Document, as applicable. However, disclosure of such details in relation to the proposed Allottees in this
Placement Document will not guarantee Allotment to them, as Allotment in the Issue shall continue to be at the
sole discretion of our Company, in consultation with the BRLM;

* You are aware that if you are Allotted more than 5% of the Equity Shares in the Issue, our Company shall be
required to disclose your name and the number of the Equity Shares Allotted to you to the Stock Exchanges and
the Stock Exchanges will make the same available on their website and you consent to such disclosures;

*You have been provided a serially numbered copy of this Placement Document and have read it in its entirety;
including, in particular, "Risk Factors" on page no 39 of this Placement Document;

* In making your investment decision, you have (i) relied on your own examination of our Company, the Equity
Shares and the terms of the Issue, including the merits and risks involved, (ii) made and will continue to make
your own assessment of our Company, the Equity Shares and the terms of the Issue based solely on and in
reliance of the information contained in this Placement Document and no other disclosure or representation by
our Company or any other party, (iii) consulted your own independent counsel and advisors or otherwise have
satisfied yourself concerning, without limitation, the effects of local laws (including tax laws), (iv) received all
information that you believe is necessary or appropriate in order to make an investment decision in respect of
our Company and the Equity Shares, and (v) relied upon your own investigation and resources in deciding to
invest in the Issue;

*Neither our Company nor the BRLM nor any of their respective shareholders, directors, officers, employees,
counsel, representatives, agents or affiliates have provided you with any tax advice or otherwise made any
representations regarding the tax consequences of purchase, ownership and disposal of the Equity Shares
(including but not limited to the Issue and the use of the proceeds from the Equity Shares). You will obtain your
own independent tax advice from a reputable service provider and will not rely on the BRLM or any of their
shareholders, directors, officers, employees, counsel, representatives, agents or affiliates, when evaluating the
tax consequences in relation to the Equity Shares (including, in relation to the Issue and the use of proceeds from



the Equity Shares). You waive, and agree not to assert any claim against, our Company, the BRLM or any of
their respective shareholders, directors, officers, employees, counsel, representatives, agents or affiliates, with
respect to the tax aspects of the Equity Shares or as a result of any tax audits by tax authorities, wherever situated;

*You are a sophisticated investor and have such knowledge and experience in financial, business and investment
matters as to be capable of evaluating the merits and risks of an investment in the Equity Shares. You are
experienced in investing in private placement transactions of securities of companies in a similar nature of
business, similar stage of development and in similar jurisdictions. You and any accounts for which you are
subscribing for the Equity Shares (i) are each able to bear the economic risk of your investment in the Equity
Shares, (i1) will not look to our Company and/or the BRLM or any of their respective shareholders, directors,
officers, employees, counsel, advisors, representatives, agents or affiliates for all or part of any such loss or
losses that may be suffered in connection with the Issue, including losses arising out of non-performance by our
Company of any of its respective obligations or any breach of any representations and warranties by our
Company, whether to you or otherwise, (iii) are able to sustain a complete loss on the investment in the Equity
Shares, (iv) have no need for liquidity with respect to the investment in the Equity Shares, (v) have no reason to
anticipate any change in your or their circumstances, financial or otherwise, which may cause or require any
sale or distribution by you or them of all or any part of the Equity Shares; and (vi) are seeking to subscribe to
the Equity Shares in the Issue for your own investment and not with a view to resell or distribute. You are aware
that investment in Equity Shares involves a high degree of risk and that the Equity Shares are, therefore a
speculative investment;

*If you are acquiring the Equity Shares to be issued pursuant to the Issue for one or more managed accounts,
you represent and warrant that you are authorized in writing, by each such managed account to acquire such
Equity Shares for each managed account and hereby make the representations, warranties, acknowledgements,
undertakings and agreements herein for and on behalf of each such account, reading the reference to "you" to
include such accounts.

e You are not a "promoter" (as defined under the Companies Act and the SEBI ICDR Regulations) of our
Company and are not a person related to any of our Promoters, either directly or indirectly and your Bid
(hereinafter defined) does not directly or indirectly represent any of our ‘Promoters’, or members of our
‘Promoter Group’ (as defined under the SEBI ICDR Regulations) or persons or entities related thereto;

® You have no rights under a shareholders' agreement or voting agreement with the Promoters or members of
the Promoter Group, no veto rights or right to appoint any nominee director on our Board, other than the rights
acquired, if any, in the capacity of a lender not holding any Equity Shares;

® You agree in terms of Section 42 of the Companies Act and Rule 14 of the PAS Rules, that our Company shall
make necessary filings with the RoC as may be required under the Companies Act;

* You will have no right to withdraw your Bid or revise your Bid downwards after the Bid/Issue Closing Date
(as defined hereinafter);

* You are eligible to Bid for and hold the Equity Shares so Allotted, together with any Equity Shares held by
you prior to the Issue. You further confirm that your aggregate holding after the Allotment of the Equity Shares
shall not exceed the level permissible, as per any applicable regulation;

*The Bid made by you would not ultimately result in triggering an open offer under the SEBI Takeover
Regulations (as defined hereinafter) and you shall be solely responsible for compliance, if any with all other
applicable provisions of the SEBI Takeover Regulations;

*The aggregate number of Equity Shares Allotted to you under the Issue, together with other Allottees that
belong to the same group or are under common control as you, pursuant to the Allotment under the Issue shall
not exceed 50% of the Issue Size. For the purposes of this representation:



(a) Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls, directly or
indirectly, through its subsidiary or holding company, not less than 15% of the voting rights in the other; (b) any
of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the others;
or (c) there is a common director, excluding nominee and independent directors, amongst an Eligible QIBs, its
subsidiary or holding company and any other Eligible QIB; and

(b) “Control’ shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the SEBI Takeover
Regulations;

* You shall not undertake any trade in the Equity Shares credited to your beneficiary account until such time
that the final listing and trading approvals for such Equity Shares to be issued pursuant to this Issue, are issued
by the Stock Exchanges;

* You are aware that (i) applications for in-principle approval, in terms of Regulation 28(1)(a) of the SEBI
Listing Regulations, for listing and admission of the Equity Shares to be issued pursuant to the Issue and for
trading on the Stock Exchanges, will be made and (ii) the application for the final listing and trading approval
will be made only after Allotment. There can be no assurance that the final listing and trading approvals for
listing of the Equity Shares will be obtained in time or at all. Neither our Company nor the BRLM nor any of
their respective shareholders, directors, officers, employees, counsel, representatives, agents or affiliates shall
be responsible for any delay or non-receipt of such final listing and trading approvals or any loss arising from
such delay or non-receipt;

* You are aware and understand that the BRLM have entered into a Placement Agreement with our Company
whereby the BRLM have, subject to the satisfaction of certain conditions set out therein, undertaken to use their
reasonable efforts to procure subscriptions for the Equity Shares on the terms and conditions set forth therein;

* You understand the contents of this Placement Document are exclusively the responsibility of our Company
and that neither the BRLM nor any person acting on its behalf or any of the counsel or advisors to the Issue has,
or shall have, any liability for any information, representation or statement contained in this Placement
Document or any information previously published by or on behalf of our Company and will not be liable for
your decision to participate in this Issue based on any information, representation or statement contained in this
Placement Document or otherwise.

*By accepting a participation in this Issue, you agree to the same and confirm that the only information you are
entitled to rely on, and on which you have relied in committing yourself to acquire the Equity Shares is contained
in this Placement Document, such information being all that you deem necessary to make an investment decision
in respect of the Equity Shares, you have neither received nor relied on any other information, representation,
warranty or statement made by or on behalf of the BRLM or our Company or any other person, and the BRLM
or our Company or any of their respective affiliates, including any view, statement, opinion or representation
expressed in any research published or distributed by them, the BRLM and their affiliates will not be liable for
your decision to accept an invitation to participate in the Issue based on any other information, representation,
warranty, statement or opinion;

* You understand that the BRLM or any of their respective shareholders, directors, officers, employees, counsel,
representatives, agents or affiliates do not have any obligation to purchase or acquire all or any part of the Equity
Shares purchased by you in the Issue or to support any losses directly or indirectly sustained or incurred by you
for any reason whatsoever in connection with the Issue, including non-performance by our Company of any of
its obligations or any breach of any representations or warranties by us, whether to you or otherwise;

eYou are able to purchase the Equity Shares in accordance with the restrictions described in "Selling
Restrictions" on page 157 of this Placement Document and you have made, or are deemed to have made, as
applicable, the representations, warranties, acknowledgements, undertakings and agreements in "Selling
Restrictions" on page 157 of this Placement Document;



* You understand and agree that the Equity Shares are transferable only in accordance with the restrictions
described in "Transfer Restrictions and Purchaser Representation" on page 167 of this Placement Document and
you have made, or are deemed to have made, as applicable, the representations, warranties, acknowledgements,
undertakings and agreements in "Transfer Restrictions and Purchaser Representation" on page 167 of this
Placement Document; You understand that the Equity Shares have not been and will not be registered under the
U.S. Securities Act or any state securities laws of the United States and may not be offered, sold or delivered
within the United States, except in reliance on an exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities Act and any applicable U.S. state securities laws. You are
outside the United States and are subscribing to the Equity Shares in an "offshore transaction" as defined in and
in reliance on, Regulation S and the applicable laws of the jurisdictions where those offers and sales are made;

* You are not acquiring or subscribing for the Equity Shares as a result of any "directed selling efforts" (as
defined in Regulation S) and you understand and agree that offers and sales are being made in reliance on an
exemption to the registration requirements of the U.S. Securities Act;

* You agree that any dispute arising in connection with the Issue will be governed by and construed in accordance
with the laws of Republic of India, and the courts in Delhi, India shall have exclusive jurisdiction to settle any
disputes which may arise out of or in connection with this Placement Document and the Placement Document;

* Each of the representations, warranties, acknowledgements and agreements set out above shall continue to be
true and accurate at all times up to and including the Allotment, listing and trading of the Equity Shares in the
Issue;

* You agree to indemnify and hold our Company, the BRLM and their respective directors, officers, employees,
affiliates, associates, controlling persons and representatives harmless from any and all costs, claims, liabilities
and expenses (including legal fees and expenses) arising out of or in connection with any breach of the foregoing
representations, warranties, acknowledgements and undertakings made by you in this Placement Document.
You agree that the indemnity set out in this paragraph shall survive the resale of the Equity Shares by, or on
behalf of, the managed accounts;

* You acknowledge that the Placement Document does not, and this Placement Document shall not confer upon
or provide you with any right of renunciation of the Equity Shares offered through the Issue in favour of any
person;

* You will make the payment for subscription to the Equity Shares pursuant to this Issue from your own bank
account. In case of joint holders, the monies shall be paid from the bank account of the person whose name
appears first in the application;

* You confirm that neither is your investment as an entity of a country which shares land border with India nor
is the beneficial owner of your investment situated in or a citizen of such country (in each which case, investment
can only be through the Government approval route), and that your investment is in accordance with
consolidated FDI Policy, issued by the Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry, Government of India, and Rule 6 of the FEMA Rules;

* You are aware and understand that you are allowed to place a Bid for Equity Shares. Please note that submitting
a Bid for Equity Shares should not be taken to be indicative of the number of Equity Shares that will be Allotted
to a successful Bidder. Allotment of Equity Shares will be undertaken by our Company, in its absolute discretion,
in consultation with the BRLM;

* You represent that you are not an affiliate of our Company or the BRLM or a person acting on behalf of such
affiliate;

e Our Company, the BRLM, their respective affiliates, directors, officers, employees, shareholders,
representatives, agents, controlling persons and others will rely on the truth and accuracy of the foregoing
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representations, warranties, acknowledgements and undertakings, and are irrevocable. It is agreed that if any of
such representations, warranties, acknowledgements and undertakings are no longer accurate, you will promptly
notify our Company and the BRLM; and

* You will make all necessary filings with appropriate regulatory authorities, including the RBI, as required
pursuant to applicable laws.
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OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of
Regulation 21 of the SEBI FPI Regulations, an Eligible FPI including the affiliates of the BRLM, who are
registered as category I FPIs may issue, subscribe to or otherwise deal in offshore derivative instruments (as
defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is issued overseas
by a FPI against securities held by it in India, as its underlying, and all such offshore derivative instruments are
referred to herein as “Offshore Derivative Instruments”), and persons who are eligible for registration as
Category I FPIs can subscribe to or deal in such Offshore Derivative Instruments provided that in the case of an
entity that has an investment manager who is from the Financial Action Task Force member country, such
investment manager shall not be required to be registered as a Category I FPI. The above-mentioned category |
may receive compensation from the purchasers of such instruments. In terms of Regulation 21 of SEBI FPI
Regulations, Offshore Derivative Instruments may be issued only by such persons who are registered as
Category I FPIs and they may be issued only to persons eligible for registration as Category I FPIs subject to
exceptions provided in the SEBI FPI Regulations and compliance with ‘know your client’ requirements, as
specified by the Board and subject to payment of applicable regulatory fee and in compliance with such other
conditions as may be specified from the SEBI. An Eligible FPI shall also ensure that no transfer of any
instrument referred to above is made to any person unless such FPIs are registered as Category I FPIs and such
instrument is being transferred only to person eligible for registration as Category I FPIs subject to requisite
consents being obtained in terms of Regulation 21 of SEBI FPI Regulations. Offshore Derivative Instruments
have not been and are not being offered or sold pursuant to the Preliminary Placement Document and this
Placement Document. This Placement Document does not contain any information concerning Offshore
Derivative Instruments or the issuer(s) of any Offshore Derivative Instruments, including any information
regarding any risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a
single FPI including its investor group (multiple entities registered as FPIs and directly or indirectly, having
common ownership of more than 50% or common control,) is not permitted to be 10% or above of our post-
Issue Equity Share capital on a fully diluted basis. The SEBI has, vide a circular dated November 5, 2019, issued
the operational guidelines for FPIs, designated depository participants and eligible foreign investors (the “FPI
Operational Guidelines”), to facilitate implementation of the SEBI FPI Regulations. In terms of such FPI
Operational Guidelines, the above-mentioned restrictions shall also apply to subscribers of Offshore Derivative
Instruments and two or more subscribers of Offshore Derivative Instruments having common ownership,
directly or indirectly, of more than 50% or common control shall be considered together as a single subscriber
of the Offshore Derivative Instruments. Further, in the event a prospective investor has investments as an FPI
and as a subscriber of Offshore Derivative Instruments, these investment restrictions shall apply on the aggregate
of the FPI investments and Offshore Derivative Instruments position held in the underlying company.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for
Promotion of Industry and Internal Trade, Government of India, investments where the entity is of a country
which shares land border with India or the beneficial owner of the Equity Shares is situated in or is a citizen of
a country which shares land border with India, can only be made through the Government approval route, as
prescribed in the FDI Policy and FEMA Rules. These investment restrictions shall also apply to subscribers of
Offshore Derivative Instruments.

Affiliates of the BRLM which are Eligible FPIs may purchase, to the extent permissible under law, the Equity
Shares in the Issue, and may issue Offshore Derivative Instruments in respect thereof. Any Offshore Derivative
Instruments that may be issued are not securities of our Company and do not constitute any obligation of, claims
on or interests in our Company. Our Company has not participated in any offer of any Offshore Derivative
Instruments, or in the establishment of the terms of any Offshore Derivative Instruments, or in the preparation
of any disclosure related to any Offshore Derivative Instruments. Any Offshore Derivative Instruments that may
be offered are issued by, and are the sole obligations of, third parties that are unrelated to our Company. Our
Company and the BRLM do not make any recommendation as to any investment in Offshore Derivative
Instruments and do not accept any responsibility whatsoever in connection with any Offshore Derivative
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Instruments. Any Offshore Derivative Instruments that may be issued are not securities of the BRLM and do not
constitute any obligations of or claims on the BRLM.

Prospective investors interested in purchasing any Offshore Derivative Instruments have the responsibility to
obtain adequate disclosures as to the issuer(s) of such Offshore Derivative Instruments and the terms and
conditions of any such Offshore Derivative Instruments from the issuer(s) of such Offshore Derivative
Instruments. Neither SEBI nor any other regulatory authority has reviewed or approved any Offshore Derivative
Instruments or any disclosure related thereto. Prospective investors are urged to consult their own financial,
legal, accounting and tax advisors regarding any contemplated investment in Offshore Derivative Instruments,
including whether Offshore Derivative Instruments are issued in compliance with applicable laws and
regulations.
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DISCLAIMER CLAUSE OF THE STOCK EXCHANGE

As required, a copy of this Placement Document has been submitted to each of the Stock Exchanges. The Stock
Exchanges do not in any manner:

1. warrant, certify or endorse the correctness or completeness of any of the contents of this Placement Document;
2. warrant that the Equity Shares to be issued pursuant to this Issue will be listed or will continue to be listed on
the Stock Exchanges; or

3. take any responsibility for the financial or other soundness of our Company, our Promoters, our Management
or any scheme or project of our Company;

and it should not for any reason be deemed or construed to mean that this Placement Document has been cleared
or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any Equity
Shares of our Company may do so pursuant to an independent inquiry, investigation and analysis and shall not
have any claim against the Stock Exchanges whatsoever by reason of any loss which may be suffered by such
person consequent to or in connection with such subscription/acquisition, whether by reason of anything stated
or omitted to be stated herein or for any other reason whatsoever.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Certain Conventions

In this Placement Document, unless otherwise specified or the context otherwise indicates or implies, references
to ‘you’, ‘your’, ‘bidder(s)’, ‘offeree’, ‘purchaser’, ‘subscriber’, ‘recipient’, ‘investor(s)’, ‘prospective
investor(s)’ and ‘potential investor(s)’ are to the Eligible QIBs who are the prospective investors in the Issue,
and references to ‘our Company’, ‘Company’, ‘the Company’ and the ‘Issuer’, are to Vikas Ecotech Limited on
a standalone basis, unless the context otherwise indicates or implies or unless otherwise specified.

Currency and units of presentation

In this Placement Document, references to ‘US$’, ‘USD’ and ‘U.S. dollars’ are to the legal currency of the
United States of America, references to ‘X’, ‘INR’, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency
of Republic of India. All references herein to the ‘US’ or ‘U.S.” or the ‘United States’ are to the United States
of America and its territories and possessions. All references herein to "India" are to the Republic of India and
its territories and possessions and all references herein to the ‘Government’ or ‘Gol’ or the ‘Central Government’
or the ‘State Government’ are to the Government of India, central or state, as applicable.

References to the singular also refer to the plural and one gender also refers to any other gender, wherever
applicable.

All the numbers in this Placement Document have been presented in “Lakh” or “Lac”, unless stated otherwise.
Our financial statements for Fiscal 2023, Fiscal 2022 and Fiscal 2021 included herein are presented in Lakh or
Lac for presentation purposes.

In this Placement Document, references to "Lakhs" or "Lacs" represents "100,000", "million" represents "10
lakh" or "1,000,000", "Crore" represents "10,000,000" or "10 million" or "100 lakhs", and "billion" represents
"1,000,000,000" or "1,000 million" or "100 Crore".

Certain figures contained in this Placement Document, including financial information, have been subject to
rounding adjustments. In certain instances, (i) the sum or percentage change of such numbers may not conform
exactly to the total figure given, and (ii) the sum of the figures in a column or row in certain tables may not
conform exactly to the total figure given for that column or row. Any such discrepancies between the totals and
the sum of the amounts listed are due to rounding off adjustments. All figures in decimals have been rounded
off to the second decimal.

Unless otherwise specified, all financial numbers in parenthesis represent negative figures.
Page numbers

Unless stated otherwise, all references to page numbers in this Placement Document are to the page numbers of
this Placement Document.

Financial Data and Other Information

The financial year of our Company commences on April 1 of each calendar year and ends on March 31 of the
following calendar year, and, unless otherwise specified or if the context requires otherwise, all references to a
particular ‘financial year’, ‘Fiscal Year’, ‘fiscal’ or ‘FY”’ are to the twelve-month period ended on March 31 of

that year and references to a particular ‘year’ are to the calendar year ending on December 31 of that year.

As required under applicable regulations, and for the convenience of prospective investors, we have included
the following financial information in this Placement Document:
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* The audited standalone financial statements of our Company as at and for the financial years ended March 31,
2023, March 31, 2022 and March 31, 2021, prepared in accordance with the Indian Accounting Standard
(referred to as "Ind AS"), as prescribed under Section 133 of the Act read with Companies (Indian Accounting
Standards) Rules 2015, as amended and other accounting principles generally accepted in India and other
relevant provisions of the Companies Act (collectively, the "Audited Standalone Financial Statements"); and

The limited reviewed unaudited standalone financial results of our Company as at and for the three months
ended June 30, 2023 prepared in accordance with the principles laid down in Indian Accounting Standards 34
‘Interim Financial Reporting’ prescribed under Section 133 of the Companies Act, 2013, as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India (the "Limited
Reviewed Unaudited Standalone Financial Result");

The Audited Standalone Financial Statements a should be read along with the respective audit reports.

The Limited Reviewed Unaudited Standalone Financial Result should be read alongwith the respective Limited
Review Report issued by Statutory Auditor of the Company.

Our Company prepares its financial statements in accordance with Ind AS. Ind AS differs from accounting
principles with which prospective investors may be familiar in other countries, including generally accepted
accounting principles followed in the U.S. ("U.S. GAAP") or International Financial Reporting Standards
("IFRS") and the reconciliation of the financial information to other accounting principles has not been
provided.

No attempt has been made to explain those differences or quantify their impact on the financial data included in
this Placement Document and investors should consult their own advisors regarding such differences and their
impact on our Company’s financial data. Accordingly, the degree to which the financial information included
in this Placement Document will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting policies and practices, Ind AS, the Companies Act and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Ind AS, the Companies Act, the SEBI ICDR Regulations
and practices on the financial disclosures presented in this Placement Document should accordingly be limited.

Unless otherwise stated or unless the context requires otherwise, the financial information contained in this
Placement Document as at and for the year ended March 31, 2023 is derived from the Audited Standalone
Financial Statements as at and for the year ended March 31, 2022, and as at and for the year ended March 31,
2021 is derived from the comparative financial information included for Fiscal 2021 in our Fiscal 2022.

For details, please see the section entitled "Financial Statements" and "Management’s Discussion and
Analysis of Financial Condition and Results of Operations" on pages 191 and 71 of this
Placement Document, respectively.

Non-GAAP financial measures

Certain non-GA AP measures and certain other statistical information such as EBITDA, EBITDA Margins, ROE,
Debt/Equity, Interest Coverage Ratio, ROCE, RONW, PAT Margins, etc. (together referred as "Non-GAAP
Measures") presented in this Placement Document are a supplemental measure of our performance and liquidity
that are not required by, or presented in accordance with, Ind AS, Indian GAAP, or IFRS. We compute and
disclose such non-GAAP financial measures and such other statistical information relating to our operations and
financial performance as we consider such information to be useful measures of our business and financial
performance.

Further, these Non-GAAP Measures are not a measurement of our financial performance or liquidity under Ind
AS, Indian GAAP, or IFRS and should not be considered in isolation or construed as an alternative to cash flows,
profit/ (loss) for the year/ period or any other measure of financial performance or as an indicator of our operating
performance, liquidity, profitability or cash flows generated by operating, investing or financing activities
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derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition, these Non-GAAP Measures are not a
standardized term, hence a direct comparison of similarly titled Non-GAAP Measures between companies may
not be possible. Other companies may calculate the Non-GAAP Measures differently from us, limiting its
usefulness as a comparative measure. Although the Non-GAAP Measures are not a measure of performance
calculated in accordance with applicable accounting standards, our Company’s management believes that it is
useful to an investor in evaluating us because it is a widely used measure to evaluate a company’s operating
performance or liquidity. Prospective investors should read this information in conjunction with the financial
statements included in " Financial Statements" on page 191 of this Placement Document.
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INDUSTRY AND MARKET DATA

Information regarding market size, market share, market position, growth rates and other industry data pertaining
to our business contained in this Placement Document consists of estimates based on data reports compiled by
governmental bodies, professional organisations and analysts and on data from other external sources, and on
our knowledge of markets in which we compete.

Unless stated otherwise, statistical information, industry and market data used throughout this Placement
Document has been derived from publicly available sources. While our Company has taken reasonable care in
the reproduction of the information from such publicly available sources, none of our Company, the BRLM, any
of our Company’s or their respective affiliates or advisors or any other person connected with the Issue has
independently verified data and statistics obtained from such publicly available sources. Industry sources and
publications generally state that the information contained therein has been obtained from sources generally
believed to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and
their reliability cannot be assured.

Therefore, discussions of matters relating to India, its economy and the industry in which we currently operate
are subject to the caveatw that data and statistics upon which such discussions are based may be inaccurate,
incomplete or unreliable. Statements from third-parties that involve estimates are subject to change, and actual
amounts may differ materially from those included in this Placement Document. Similarly, while we believe
our internal estimates to be reasonable, such estimates have not been verified by any independent sources, and
neither we nor the BRLM can assure potential Investors as to their accuracy.

This information is subject to change and cannot be certified with complete certainty due to limits on the
availability and reliability of raw data and other limitations and uncertainties inherent in any statistical survey.
Neither our Company nor any of the BRLM have independently verified the industry and market data and do
not make any representation regarding accuracy or completeness of such data. In many cases, there is no readily
available external information (whether from trade or industry associations, government bodies or other
organizations) to validate market-related analysis and estimates, so our Company has relied on internally
developed estimates. Similarly, while our Company believes its internal estimates to be reasonable, such
estimates have not been verified by any independent sources and neither our Company nor any of the BRLM
can assure Bidders as to their accuracy.

Accordingly, investors must rely on their independent examination of, and should not place undue reliance on,
or base their investment decision solely on this information.
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FORWARD-LOOKING STATEMENTS

Certain statements contained in this Placement Document that are not statements of historical fact constitute
‘forward-looking statements’. Investors can generally identify forward-looking statements by terminology such

nmn nn nn non nmn

as "aim", "anticipate", "believe", "continue", "can", "could" "estimate", "expect", "intend", "may", "will", "plan",

nn

"objective", "potential”, "project”, "pursue", "seek", "shall", "should", "will", "would", "will likely result", "will
continue", "will achieve", "is likely" or other words or phrases of similar import. Similarly, statements that
describe the strategies, objectives, plans or goals of our Company are also forward-looking statements. However,

these are not the exclusive means of identifying forward-looking statements.

All statements regarding our Company's expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements and any other projections include
statements as to our Company's business strategy, revenue and profitability (including, without limitation, any
financial or operating projections or forecasts), new business and other matters discussed in this Placement
Document regarding matters that are not historical facts. These forward-looking statements contained in this
Placement Document (whether made by our Company or any third party), are predictions and involve known
and unknown risks, uncertainties, assumptions and other factors that may cause the actual results, performance
or achievements of our Company to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements or other projections. All forward-looking statements
are subject to risks, uncertainties and assumptions about our Company that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. Important factors that could
cause the actual results, performances and achievements of our Company to be materially different from any of
the forward-looking statements include, among others:

* uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

* any disruption in our sources of funding or increase in costs of funding;

* engagement in a highly competitive business and a failure to effectively compete;

* we are affected by volatility in interest rates, adversely affecting our net interest income;

* an adverse determination in an ongoing litigation to which Company is a party;

* a downturn in the utility of our products to the industries we cater to;

* a reduction in the demand of our products and/or competing products gaining wider market acceptance;

* loss of one or more of our key customers and/or suppliers;

* an increase in the productivity and overall efficiency of our competitors;

« an adverse change in the regulations governing our products and the products of our customers;

* a significant fall in the global price of our products and/or a significant rise in the global price of our raw
materials; and

* a decrease in the demand for the products of our customers in which our Products are used and/or a downfall
in production activities.

Additional factors that could cause actual results, performance or achievements of our Company to differ
materially include, but are not limited to, those discussed under the sections "Risk Factors", "Management’s
Discussion and Analysis of Financial Condition and Results of Operations", "Industry Overview" and "Our
Business" and on pages 39, 71, 89, and 109 of this Placement Document, respectively.

By their nature, market risk disclosures are only estimating and could be materially different from what actually
occurs in the future. As a result, actual future gains, losses or impact on net interest income and net income could
materially differ from those that have been estimated, expressed or implied by such forward looking statements
or other projections. The forward-looking statements contained in this Placement Document are based on the
beliefs of the management, as well as the assumptions made by, and information currently available to, the
management of our Company. Although our Company believes that the expectations reflected in such forward
looking statements are reasonable at this time, it cannot assure investors that such expectations will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements. In any event, these statements speak only as of the date of this Placement Document or the respective
dates indicated in this Placement Document, and neither our Company nor the Book Running Lead Manager
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undertakes any obligation to update or revise any of them, whether as a result of new information, future events
or otherwise, changes in assumptions or changes in factors affecting these forward looking statements or
otherwise. If any of these risks and uncertainties materialise, or if any of our Company’s underlying assumptions
prove to be incorrect, the actual results of operations or financial condition of our Company could differ
materially from that described herein as anticipated, believed, estimated or expected. All subsequent forward-
looking statements attributable to our Company are expressly qualified in their entirety by reference to these
cautionary statements.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is a public company with limited liability incorporated under the laws of India. All the key
managerial personnel of our Company named herein are residents of India and all of the assets of our Company
are located in India. As a result, it may be difficult or may not be possible for the prospective investors outside
India to affect service of process upon our Company or such persons in India, or to enforce judgments obtained
against such parties outside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign
judgments. However, recognition and enforcement of foreign judgments is provided for under Section 13 and
Section 44 A, respectively, of the Civil Procedure Code (as defined below), on a statutory basis. Section 13 of
the Civil Procedure Code provides that a foreign judgment shall be conclusive regarding any matter directly
adjudicated upon between the same parties or parties litigating under the same title, except: (i) where the
judgment has not been pronounced by a court of competent jurisdiction; (ii) where the judgment has not been
given on the merits of the case; (iii) where it appears on the face of the proceedings that the judgment is founded
on an incorrect view of international law or a refusal to recognise the law of India in cases in which such law is
applicable; (iv) where the proceedings in which the judgment was obtained were opposed to natural justice; (V)
where the judgment has been obtained by fraud; and (vi) where the judgment sustains a claim founded on a
breach of any law then in force in India.

Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within
the meaning of that section) in any jurisdiction outside India which the Government has by notification declared
to be a reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been
rendered by a district court in India. Under Section 14 of the Civil Procedure Code, a court in India will, upon
the production of any document purporting to be a certified copy of a foreign judgment, presume that the foreign
judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on record but such
presumption may be displaced by proving want of jurisdiction. However, Section 44A of the Civil Procedure
Code is applicable only to monetary decrees not being in the nature of any amounts payable in respect of taxes
or other charges of a like nature or in respect of a fine or other penalty and does not include arbitration awards.

Each of the United Kingdom, United Arab Emirates, Singapore and Hong Kong, amongst others has been
declared by the Government to be a reciprocating territory for the purposes of Section 44 A of the Civil Procedure
Code, but the United States of America has not been so declared. A foreign judgment of a court in a jurisdiction
which is not a reciprocating territory may be enforced only by a fresh suit upon the judgment and not by
proceedings in execution. The suit must be filed in India within three years from the date of the foreign judgment
in the same manner as any other suit filed to enforce a civil liability in India. Accordingly, a judgment of a court
in the United States may be enforced only by a fresh suit upon the foreign judgment and not by proceedings in
execution.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is
brought in India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it views the
amount of damages awarded as excessive or inconsistent with public policy of India and it is uncertain whether
an Indian court would enforce foreign judgments that would contravene or violate Indian law. Further, any
judgment or award denominated in a foreign currency would be converted into Indian Rupees on the date of
such judgment or award and not on the date of payment. A party seeking to enforce a foreign judgment in India
is required to obtain approval from the RBI to repatriate outside India any amount recovered, and any such
amount may be subject to income tax pursuant to execution of such a judgment in accordance with applicable
laws.
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DEFINATION AND ABBREVEIATIONS

This Placement Document uses the definitions and abbreviations set forth below which you should consider
when reading the information contained herein. The following list of certain capitalised terms used in this
Placement Document is intended for the convenience of the reader / prospective investor only and is not
exhaustive.

Unless otherwise specified, the capitalised terms used in this Placement Document shall have the meaning as
defined hereunder. Further, any references to any statute, rules, guidelines, regulations, agreement, document or
policies shall include amendments thereto, from time to time.

The words and expressions used in this Placement Document but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the
SCRA, the Depositories Act, or the rules and regulations made thereunder. Notwithstanding the foregoing, terms
used in the section "Statement of Possible Special Tax Benefits", "Industry Overview", "Financial
Statements" and "'Legal Proceedings' beginning on Page 176, 89, 191, and 179 of this Placement Document,
respectively, shall have the meaning given to such terms in such sections.

General and Company Related Terms:

Description

Terms

"Company", "our
Company", "the
Company", "the Issuer"

Vikas Ecotech Limited is a public limited Company
incorporated under the Companies Act, 1956 having its
registered office at 34/1 Vikas Apartments, East Punjabi Bagh
Delhi -110026 India

" nn

we", "us", or "our"

Unless the context otherwise indicates or implies, refers to our
Company

"Articles" / "Articles of
Association" / "AoA"

Articles / Articles of Association of our Company, as amended
from time to time.

"Audit Committee"

The committee of the Board of Directors constituted as our
Company’s audit committee in accordance with Regulation 18
of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015,
as amended ("SEBI Listing Regulations") and Section 177 of
the Companies Act, 2013]

"Auditor"" / "Statutory
Auditor"/ "Peer Review
Auditor"

Statutory and peer review auditor of our Company, namely,
M/s. KSMC & Associates, Chartered Accountants

"Board" / "Board of
Directors"

Board of directors of our Company or a duly constituted
committee thereof

"Chief Executive
Officer
/ CEQ"

Mr. Balwant Kumar Bhushan, the Chief Executive Officer of
our Company.

"Chief Financial Officer
/
CFO"

Mr. Amit Dhuria, the Chief Financial Officer of Our Company.

"Company Secretary
and Compliance

Mr. Prashant Sajwani, the Company Secretary and Compliance
Officer of Our Company.

Officer"

"Director(s) " The director(s) on the Board of our Company, unless otherwise
specified

"Equity Shareholder" A holder of Equity Shares

"Equity Shares" Equity shares of our Company of face value of % 1 each
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"Executive Directors"

Executive directors of our Company

"Financial Statements"

Collectively,

(1) the audited standalone financial statements for the financial
years ended March 31, 2023, 2022 and 2021, prepared in
accordance with the Indian Accounting Standard (referred to as
"Ind AS"), as prescribed under Section 133 of the Act read with
Companies (Indian Accounting Standards) Rules 2015, as
amended and other accounting principles generally accepted in
India and other relevant provisions of the Companies Act (the
"Audited Standalone Financial Statements"); and

(ii) the limited reviewed unaudited standalone financial results
of our Company as at and for the three-months ended June 30,
2023 prepared in accordance with the principles laid down in
Indian Accounting Standards 34 ‘Interim Financial Reporting’
prescribed under Section 133 of the Companies Act, 2013, as
amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India (the "Limited
Reviewed Unaudited Standalone Financial Results");

"Independent The independent director(s) of our Company, in terms of

Director(s) " Section 2(47) and Section 149(6) of the Companies Act, 2013

"Senior Management Senior management personnel of our Company in terms of the

Personnel" Companies Act, 2013 and the SEBI ICDR Regulations as
described in the subsection titled "Board of Directors and
Senior Management Personnel" beginning on page 122 of this
Placement Document

Materiality Policy A policy adopted by our Company for identification of material

litigation(s) for the purpose of disclosure of the same in this
Placement Document

"Memorandum of
Association" / "MoA

Memorandum of Association of our Company, as amended
from time to time

"Non-executive
Directors"

Non-executive Directors of our Company

"Non-Executive and
Independent Director”

Non-executive and independent directors of our Company,
unless otherwise specified

“Promoter”

The promoters of our Company, namely, Mr. Vikas Garg, Vikas
Garg HUF, Mr. Nand Kishore Garg, Ms. Seema Garg, Mr.
Vivek Garg, Mr. Ishwar Gupta, Nand Kishore Garg HUF, Mr.
Vikas Garg (Sukriti Welfare Trust), Jai Kumar Garg HUF, Ms.
Asha Garg, Ms. Usha Garg, Mr. Jai Kumar Garg, Mr. Vaibhav
Garg, Ms. Sukriti Garg, and Vikas Lifecare Limited

*Mr. Vikas Garg, one of the promoters of our Company was
previously holding Equity Shares in the Vrindaa Advanced
Materials Limited and by virtue of holding in Vrindaa
Advanced Materials Limited, Vrvindaa Advanced Materials
Limited becomes the Promoter Group of our company.

As Mr. Vikas Garg has sold his entire holding of Vrindaa
Advanced Materials Limited by virtue of same Vrindaa
Advanced Material Limited is no more the part of Promoter
Group of the Company therefor we are excluding the same
from the definition of Promoter and Promoter Group

"Promoter Group"

Individuals and entities forming part of the promoter and
promoter group in accordance with SEBI ICDR Regulations.
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"Registered Office" The registered office of our Company located at 34/1 Vikas
Apartments, East Punjabi Bagh Delhi-110026 India

"Registrar of Registrar of Companies, Delhi situated at 4th Floor, IFCI

Companies"/ "RoC" Tower, 61, Nehru Place, New Delhi 110019

"Shareholders/ Equity The Equity Shareholders of our Company, from time to time

Shareholders"

Issue related Terms:

Terms Description

Allocated/ Allocation The allocation of Equity Shares by our Company, following the
determination of the Issue Price to Eligible QIBs on the basis of
Application Forms submitted by them, in consultation with the
BRLM and in compliance with Chapter VI of the SEBI ICDR
Regulations

Allot/ Allotment/ Unless, the context otherwise requires, allotment of Equity

Allotted Shares to be issued pursuant to the Issue.

Allottees Eligible QIBs to whom Equity Shares are issued and Allotted
pursuant to the Issue

Application Form The form (including any revisions thereof) which will be
submitted by an Eligible QIB for registering a Bid in the Issue
during the Bid/ Issue Period

Application Amount/ The aggregate amount determined by multiplying the price per

Bid Amount Equity Share indicated in the Bid by the number of Equity
Shares Bid for by Eligible QIBs and payable by the Eligible
QIBs in the Issue on submission of the Application Form

Bid(s) Indication of an Eligible QIB’s interest, including all revisions

and modifications thereto, as provided in the Application Form,
to subscribe for the Equity Shares, pursuant to the Issue. The
term "Bidding" shall be construed accordingly.

Bid/Issue Closing Date

September 13, 2023, the date after which our Company (or
BRLM on behalf of our Company) shall cease acceptance of
Application Forms and the Application Amount

Bid/Issue Opening August 29, 2023, the date on which our Company (or the

Date BRLM on behalf of our Company) shall commence acceptance
of the Application Forms and the Application Amount

Bid/Issue Period Period between the Bid/ Issue Opening Date and the Bid/ Issue
Closing Date, inclusive of both days during which Eligible
QIBs can submit their Bids including any revision and/or
modifications thereof

Bidder(s) Any prospective investor, being an Eligible QIB, who makes a
Bid pursuant to the terms of the Placement Document and the
Application Form

Book Running Lead Fast Track Finsec Private Limited

Manager/ BRLM

CAN / Confirmation of | Note or advice or intimation to successful Bidders confirming

Allocation Note

Allocation of Equity Shares to such successful Bidders after
determination of the Issue Price and shall include details of
amount to be refunded, if any, to such Bidders

Closing Date

The date on which the Allotment of Equity Shares pursuant to
the Issue shall be made, i.e. on or about September 13, 2023
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Designated Date

The date of credit of Equity Shares, pursuant to the Issue, to
the Allottee’ s demat account, as applicable to the respective
Allottee

Eligible FPIs

FPIs that are eligible to participate in the Issue in terms of
applicable law, other than individuals, corporate bodies and
family offices

Eligible QIBs

QIBs that are eligible to participate in the Issue and which are
not excluded pursuant to Regulation 179(2)(b) of the SEBI
ICDR Regulations and are not restricted from participating in
the Issue under applicable law. In addition, Eligible QIBs are
QIBs who are outside the United States, to whom Equity Shares
are being offered in "offshore transactions", as defined in, and
in reliance on Regulation S and the applicable laws of the
jurisdiction where those offers, and sales are made

Escrow Agent/ Escrow
Bank

HDFC Bank Limited

Escrow Agreement

Agreement dated February 22, 2023 entered into amongst our
Company, the Escrow Agent and the BRLM for collection of
the Application Amounts and for remitting refunds, if any, of
the amounts collected, to the Bidders

Escrow Account

Special non-interest bearing, no-lien, escrow bank account
without any cheques or overdraft facilities, opened with the
Escrow Agent by our Company in the name and style of
"VIKAS ECOTECH LIMITED ESCROW A/C" to the terms
of the Escrow Agreement, into which the Application Amount
shall be deposited by Eligible QIBs and from which refunds, if
any, shall be remitted, as set out in the Application Form

Floor Price

The floor price of X 2.95 per Equity Share, calculated in
accordance with Chapter VI of the SEBI ICDR Regulations. Our
Company may offer a discount of not more than 5% on the Floor
Price in accordance with the approval of the Shareholders of our
Company accorded through EGM held on February 27, 2023
and in terms of Regulation 176(1) of the SEBI ICDR
Regulations

Issue

The offer, issue and allotment of 16,12,80,000 Equity Shares
at a price of 23.10 per Equity Share, including a premium of X
2.10 per Equity Share, aggregating not exceeding to 31000
million to Eligible QIBs, pursuant to Chapter VI of the SEBI
ICDR Regulations and the applicable provisions of Companies
Act, 2013 and the rules made thereunder

Issue Price

% 3.10 per Equity Share

Issue Size

The issue of 16,12,80,000 Equity Shares not exceeding to X
1000.00 million (Tranche-I 500 million, Tranche-II- 500
million)

Mutual Fund A mutual fund registered with SEBI under the Securities and
Exchange Board of India (Mutual Funds) Regulations, 1996
Net Proceeds The net proceeds from the Issue, after deducting fees,

commissions and expenses of the Issue.

Placement Agreement

Agreement dated February 22, 2023 entered into amongst our
Company and the BRLM

Preliminary Placement
Document

The Preliminary Placement Document dated August 29, 2023
issued by our Company in accordance with Chapter VI of the
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SEBI ICDR Regulations and other applicable provisions of the
Companies Act, 2013 and rules made thereunder

Placement Document

The Placement Document cum application form dated
September 13, 2023 issued in accordance with Chapter VI of the
SEBI ICDR Regulations and other applicable provisions of the
Companies Act, 2013 and rules made thereunder.

QIBs or Qualified
Institutional Buyers

Qualified institutional buyers as defined under Regulation
2(1)(ss) of the SEBI ICDR Regulations

QIP

Qualified institutions placement, being a private placement to
Eligible QIBs under Chapter VI of the SEBI ICDR Regulations
and other applicable sections of the Companies Act, 2013, read
with applicable provisions of the Companies (Prospectus and
Allotment of Securities) Rules, 2014

Refund Amount

The aggregate amount to be returned to the Bidders who have
not been Allocated Equity Shares for all or part of the
Application Amount submitted by such Bidder pursuant to the
Issue

Refund Intimation

The letter from our Company to relevant Bidders intimating
them of the Refund Amount, if any, to be refunded to their
respective bank accounts

Relevant Date

August 29, 2023, which is the date of the meeting of the QIP
Committee of the Board, a committee duly authorised by our
Board, deciding to open the Issue

Successful Bidders

The Bidders who have Bid at or above the Issue Price, duly
paid the Application Amount along with the Application Form
and who will be Allocated Equity Shares pursuant to the Issue.

Wilful Defaulter or a
Fraudulent Borrower

Wilful Defaulter or a Fraudulent Borrower means a person or an
issuer who or which is categorized as a wilful defaulter or a
fraudulent borrower by any bank or financial institution (as
defined under the Companies Act, 2013) or consortium thereof,
in accordance with the guidelines on wilful defaulters or
fraudulent borrowers issued by the Reserve Bank of India; as
defined under SEBI ICDR Regulation

Working Day

Any day other than second and fourth Saturday of the relevant
month or a Sunday or a public holiday or a day on which
scheduled commercial banks are authorised or obligated by law
to remain closed in Mumbai, India or a trading day of the Stock
Exchanges, as applicable

Technical and Industry Related Terms:

Term Description
ATH Aluminium Trihydrate
CPVC Chlorinated Polyvinyl Chloride
EVA Ethylene Vinyl Acetate
FMCG Fast Moving Consumers Good
GDP Gross Domestic Product
GVA Gross Value Added
INR Indian Rupee ()
MMT Million Metric Tonnes
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MoU Memorandum of Understanding
MTM Methyl Tin Mercaptide
MTPA Metric Tonnes Per Annum
PE Polyethylene
PP Polypropylene
PVC Polyvinyl chloride resins
R&D Research and Development
TPR Thermoplastic Rubber
TPE Thermoplastic Elastomer
US FDA United States Food and Drug Administration

Conventional & General term/Abbreviations

Terms

Descriptions

%/ Rs./Re./ Rupees
/INR

Indian Rupee

AGM Annual General Meeting

ATF(s) Alternative investment funds, as defined and registered with SEBI
under the Securities and Exchange Board of India (Alternative
Investment Funds) Regulations, 2012

AS Accounting Standards issued by the Institute of Chartered
Accountants of India, as required under the Companies Act

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CIN Corporate Identification Number

Civil Procedure Code

The Code of Civil Procedure, 1908, as amended

Companies Act, 1956

The erstwhile Companies Act, 1956 along with the rules made
thereunder

Consolidated FDI Policy

The consolidated FDI Policy, issued by the Department of
Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry, Government of India, and any modifications thereto
or substitutions thereof, issued from time to time

CSR

Corporate social responsibility

Depositories Act

The Depositories Act, 1996, as amended

Terms Description

Depository A depository registered with SEBI under the Securities and
Exchange Board of India Depositories and Participant) Regulations,
2018, as amended

Depository Participant/ | A depository participant as defined under the Depositories Act.

DP

DIN Director Identification Number

EBIT Earnings Before Interest and Tax

EGM Extraordinary General Meeting

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization less
Other Income

ESG Environment, social and governance

EPS Earnings per share
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FBIL Financial Benchmark India Private Limited
FDI Foreign Direct Investment
FEMA The Foreign Exchange Management Act, 1999, as amended and the

regulations issued thereunder

FEMA Non-Debt Rules/
FEMA Rules

The Foreign Exchange Management (Non-Debt Instruments) Rules,
2019, as

amended and any notifications, circulars or clarifications issued
thereunder

Financial Year /Fiscal

Unless otherwise stated, the period of 12 months commencing on

Year / Fiscal / FY April 1 of a year and ending on March 31 of the next year

Form PAS-4 Form PAS-4 as prescribed under the Companies (Prospectus and
Allotment of Securities) Rules, 2014, as amended

FPI/ Foreign Portfolio Foreign Portfolio Investors, as defined under the SEBI FPI

Investor(s) Regulations and includes a person who has been registered under
the SEBI FPI Regulations

FPI Operational SEBI circular dated November 5, 2019 which issued the operational

Guidelines guidelines for FPIs

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under
Section 12 of the Fugitive Economic Offenders Act, 2018, as
amended

FVCI Foreign venture capital investors as defined and registered with
SEBI under the Securities and Exchange Board of India (Foreign
Venture Capital Investors) Regulations, 2000, as amended

GAAP Generally accepted accounting principles

GBP Great Britain Pound Sterling

GDP Gross domestic product

Gol / Government Government of India, unless otherwise specified

GST Goods and services tax

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards of the International
Accounting Standards Board

Ind AS Indian accounting standards as notified by the MCA pursuant to
Section 133 of the Companies Act read with the IAS Rules

Indian GAAP Generally accepted accounting principles in India

Income Tax Act/IT Act | The Income tax Act, 1961

Lakh/ Lac Lakh

MCA Ministry of Corporate Affairs,

MoU Memorandum of Understanding

Mn/ mn Million

N.A./NA Not Applicable

NAV Net Asset Value

NCLT National Company Law Tribunal

NR/ Non-resident

A person resident outside India, as defined under the FEMA and
includes an NRI

Non-Resident Indian(s) /
NRI

A person resident outside India who is a citizen of India as defined
under the Foreign Exchange Management (Deposit) Regulations,
2016 or is an ‘Overseas Citizen of India’ cardholder within the
meaning of section 7(A) of the Citizenship Act, 1955, as amended

NRO Non-resident ordinary account

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
p.a. Per annum
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P/E Ratio

Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit after tax / profit for the respective period / year

PBT Profit before tax

PAS Rules Companies (Prospectus and Allotment of Securities) Rules,2014, as
amended

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934

SCRA Securities Contracts (Regulation) Act, 1956, as amended

SCRR Securities Contracts (Regulation) Rules, 1957, as amended

SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations The Securities and Exchange Board of India (Alternative
Investment Funds)Regulations, 2012

SEBI ESOP Regulations | Securities and Exchange Board of India (Share Based Employee
Benefits and Sweat Equity), Regulations 2021

SEBI FPI Regulations The Securities and Exchange Board of India (Foreign Portfolio
Investors)Regulations, 2019, as amended

SEBI Insider Trading The Securities and Exchange Board of India (Prohibition of Insider

Regulations Trading) Regulations, 2015, as amended

SEBI ICDR Regulations | The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended

SEBI Listing The Securities and Exchange Board of India (Listing Obligations

Regulations and Disclosure Requirements) Regulations, 2015, as amended

SEBI Takeover The Securities and Exchange Board of India (Substantial

Regulations Acquisition of Shares and Takeovers) Regulations, 2011, as
amended

SENSEX Index of 30 stocks traded on the BSE representing a sample of large
and liquid listed companies

STT Securities Transaction Tax

TDS Tax deducted at source

USA or U.S. or United
States

United States of America

U.S. GAAP

Generally accepted accounting principles in the United States of
America

$/U.S.$/USD/U.S.
Dollar

United States Dollar, the legal currency of the United States of
America

U.S. Securities Act /
Securities Act

The United States Securities Act of 1933, as amended

VCF Venture capital fund as defined and registered with SEBI under the
Securities and Exchange Board of India (Venture Capital Fund)
Regulations, 1996 or the SEBI AIF Regulations, as the case may be

Year/Calendar Year Unless context otherwise requires, shall refer to the twelve-month

period ending December 31.
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SUMMARY OF BUSINESS

We are primarily engaged in the business of manufacturing of Specialty Chemicals focused on Specialty
Chemical Additives and Specialty Polymer Compounds. Presently, our manufacturing facilities are operating at
Shahjahanpur (Rajasthan) and Noida SEZ (Uttar Pradesh). However, the operation in Noida SEZ is in operative
since covid 19.

In the year 2021, our Company has ventured in trading of infra products business including steel pipes, steel
pipes fittings and bars. For further details, please refer to the chapter titled "Qur Business" beginning on page
109 of this Placement Document

Financial Performance

Our financial performance for, Fiscals 2023, 2022, and 2021, our revenue from operations was 340,266.89
Lakhs, %25,042.40 Lakhs and X 11,617.77 Lakhs, respectively. Our EBITDA for Fiscals 2023, Fiscals 2022 and
Fiscals 2021 was %40,584.69, X 25215.71 Lakhs and X 12073.52 lakhs respectively while our Profit for Fiscals
2023, Fiscals 2022 and Fiscals 2021 was X 952.72, % 139.24 lakhs and X (1434.98) lakhs respectively.

Our Area of Operation

a) Organotin Stabilizers
We believe that at present we are the only Indian company with an integrated in-house facility to produce FDA-
approved Organotin Stabliser or MTM from tin metal ingots. These stabilizers are toxin- free and used widely
in rigid and flexible PVC articles. Our total revenue from Organotin Stabliser in Fiscal 2023, 2022 and 2021
was Rs.382 Lakhs, Rs.787 Lakhs and Rs.1971 Lakhs respectively.

b) Epoxidized Soyabean Oil
Company was also in the manufacture of Epoxidized Soyabean Oil. In Fiscal Year 2020 Company has generated
6 lakh revenue from the Product. But since Covid-19 we are not manufacturing the same.

¢) Aluminium Trihydrate
We are also engaged in manufacturing of Aluminium Trihydrate (ATH) which is a widely used flame retardant
and smoke suppressant due to its versatility and low cost. ATH provides high performing alternatives for
manufacturers seeking halogen-free flame-retardant additives. Our total revenue from Aluminium Trihydrate in
Fiscal 2023, 2022 and 2021 was Rs. 354 Lakhs, Rs. 244 Lakhs and Rs. 95 Lakhs respectively.

d) Thermoplastic Rubber (TPR) Compounds
Our Company manufactures a broad range of differentiated TPR compounds. Our range of products offers the
key properties of elite quality rubber compounds with the easy process ability of plastics. Our total revenue from
sales from Thermoplastic Rubber Compound in Fiscal 2023, 2022 and 2021 was Rs. 4421Lakhs, Rs. 262 Lakhs
and Rs. 3465 Lakhs respectively.

For further details, please refer to the chapter titled "Qur Business" beginning on page 109 of this Placement
Document.
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SUMMARY OF THE ISSUE

The following is a general summary of this Issue. This summary should be read in conjunction with, and is
qualified in its entirety by, more detailed information appearing elsewhere in this Placement Document,
including under the sections "Risk Factors", "Use of Proceeds", "Placement", "Issue Procedure" and
"Description of the Equity Shares" on pages 39, 63, 155, 139 and 173 respectively.

Issuer Vikas Ecotech Limited

Issue Size Issue of up to 16,12,80,000 Equity Shares, not exceeding
up to X 500 million.
A minimum of 10% of the Issue Size, i.e., up to 1,61,28,000 Equity
Shares shall be available for Allocation to Mutual Funds only and the
balance 14,51,52,000 Equity Shares shall be available for Allocation
to all Eligible QIBs, including Mutual Funds.
In case of under-subscription in the portion available for Allocation
to Mutual Funds, such undersubscribed portion may be Allotted to
other Eligible QIBs

Face Value INR 1 per Equity Share

Issue Price INR 3.10

Date of January 30, 2023

Board

Resolution

Date of Shareholder February 27, 2023

Resolution

Floor Price

The floor price of X 2.95 per Equity Share, which has been
calculated on the basis of Regulation 176 of the SEBI ICDR
Regulations. In terms of the SEBI ICDR Regulations, the Issue
Price cannot be lower than the Floor Price.

However, our Company may offer a discount of not more than 5%
on the Floor Price in accordance with the approval of the
Shareholders of our Company through Extra Ordinary General
Meeting on February 27, 2023, and in terms of Regulation 176(1) of
the SEBI ICDR Regulations.

Eligible Investors

Eligible QIBs, to whom this Placement Document and the
Application Form are delivered and who are eligible to bid and
participate in the Issue.

For further details, see "Issue Procedure", "Selling Restrictions" and
"Transfer Restrictions and Purchaser Representation" on pages
139, 157 and 167 of this Placement Document, respectively. The list
of Eligible QIBs to whom this Placement Document and Application
Form is delivered has been determined by our Company in
consultation with the BRLM.

Equity Shares issued
and outstanding
immediately prior to
the Issue

1,12,70,76,024

Equity Shares issued
and outstanding

1,28, 83,56,024
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immediately after the
Issue

Issue procedure

This Issue is being made only to Eligible QIBs in reliance on
Section 42 of the Companies Act, read with Rule 14 of the PAS
Rules, and all other applicable provisions of the Companies Act and
Chapter VI of the SEBI ICDR Regulations. For further details, see
"Issue Procedure" on page of 139 this Placement Document.

Listing and trading

Our Company had applied for in-principle approvals for QIP tranche
-1 vide dated May 30,2023 to BSE and NSE, respectively in terms of
Regulation 28(1)(a) of the SEBI Listing Regulations for listing of the
Equity Shares. Further, on May 31, 2023 we have received the in
principle approval for the same (Allotment was made on June 12,
2023.)

Our Company had applied for in-principle approvals each dated
August 26 , 2023 from BSE in terms of Regulation 28(1)(a) of the
SEBI Listing Regulations for listing of the Equity Shares to be issued
pursuant to the Issue for tranche -2.

Our Company will make applications to each of the Stock Exchanges
after Allotment and credit of Equity Shares to the beneficiary account
with the Depository Participant to obtain final listing and trading
approval for the Equity Shares to be issued pursuant to the Issue

Lock-Up For details of the lock-up, see ""Placement' on page 155 this
Placement Document

Transferability The Equity Shares to be issued pursuant to this Issue shall not be sold

Restrictions for a period of one year from the date of Allotment, except on the

floor of the Stock Exchanges. Allotments made to VCFs, and AIFs
in the Issue are subject to the rules and regulations that are applicable
to each of them respectively, including in relation to lock-in
requirement.

See the "Issue Procedure”, "Selling Restrictions"” and "Transfer
Restrictions and Purchaser Representation" on page 139, 157 and
167 of this Placement Document.

Use of proceeds

The gross proceeds from this Issue for an amount not exceeding to X
500.00 million. The net proceeds from this Issue, after deducting
fees, commissions and expenses of this Issue, will be approximately
% 500 million. See "Use of Proceeds" on page 63 of this Placement
Document for information regarding the use of net proceeds from this
Issue.

Risk Factors See the "Risk Factors" beginning on page 39 of this Placement
Document for a discussion of risks that prospective investors should
consider before investing in the Equity Shares.

Taxation Please see the section entitled "Statement of Possible Special Tax
Benefits" on page 176 of this Placement Document.

Pay-In Date Last date specified in the CAN sent to the QIBs for payment of
application money for Equity Shares issued pursuant to the Issue.

Closing Date The Allotment of the Equity Shares, offered pursuant to the Issue is
expected to be made on or about September 13, 2023

Ranking The Equity Shares to be issued pursuant to this Issue shall be subject

to the provisions of the Memorandum of Association and Articles of
Association and shall rank pari passu in all respects with the existing
Equity Shares of our Company, including rights in respect of
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dividends. The shareholders of our Company (who hold Equity
Shares as on the record date) will be entitled to participate in
dividends and other corporate benefits, if any, declared by our
Company after the Closing Date, in compliance with the Companies
Act, SEBI Listing Regulations and other applicable laws and
regulations. Shareholders may attend and vote in shareholders’
meetings in accordance with the provisions of the Companies Act.
See “Description of the Equity Shares" on page 173 of this
Placement Document.

Scrip Code

BSE: 530961 NSE: VIKASECO

ISIN

INES06A01020
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SELECTED FINANCIAL INFORMATION

The following tables set out selected financial information extracted from our Financial Statements, prepared in
accordance with the applicable accounting standards (Ind AS), Companies Act, 2013 and the requirements of
SEBI Listing Regulations, as applicable, and presented in " Financial Statements" on page 191 of this Placement
Document. Please see the sections entitled "Management’s Discussion and Analysis of Financial Condition
and Results of Operations" and "Financial Statements", on pages 71 and 191 of this Placement Document,
respectively, for further details.
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Amount in Lakhs

Particulars As on 31° March, 2023 | As on 31°* March 2022 As on 31 March
2021

ASSETS

Non-current assets

Property, plant and equipment 2121.65 2,030.24 2,211.59

Investment Property 741.51 779.78 820.03

Financial Assets

Trade Receivables 534.39

Other Financial Assets 406.19 1,977.73 1,625.08

Investments 5500.00 - 6.60

Deferred Tax assets (net) 58.71 58.94 70.51

Other Non-current assets 1992.49 1,850.29 1,805.54
11354.94 6,696.98 6,539.35

Current Assets

Inventories 3,538.43 8,216.88 10,160.51

Financial Assets

Trade Receivables 14,102.24 13,032.20 8,105.96

Cash and cash equivalents 20.76 279.77 31.99

Other Bank Balances 379.75 823.94 865.02

Other Financial Assets 153.74 32.73 43.15

Assets held for Sale - -

Other Current Assets 4,709.70 5,354.42 6,825.43
22,904.62 27,739.94 26,032.05

TOTAL ASSETS 34,259.56 34,436.92 32,571.40

EQUITY AND LIABILITIES

Equity

Equity Share Capital 9,485.76 9,393.37 2,799.00

Other Equity 14,308.43 13,370.06 10,065.33

Total Equity 23,794.19 22,763.43 12,864.33

Non-Current Liabilities

Financial Liabilities

Borrowings 305.05 536.04

Provisions 23.40 24.14 29.55

Other Liabilities 43.21 43.21

23.40 372.40 608.80

Current liabilities

Financial liabilities

Borrowings 6,178.07 8,747.60 13,921.04

Trade Payables

Total Outstanding dues of Micro & 597.96 790.61

Small Enterprises 301.15

Total outstanding dues of creditors 2401.53 934.78 2,886.09

other than Micro & Small

Enterprises

Other Financial liabilities 1206.86 254.64 692.70

Provisions 0.56 0.63 0.62

Other Current liabilities 353.81 765.48 807.21

Current Tax liabilities (net) - -
10,441.97 11,301.10 19,098.26

Total Liabilities 10,465.37 11,673.49 19,707.07
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TOTAL EQUITY AND 34,259.56 34,436.92 32,571.40
TABILITIES
Profit And Loss
(Amount in Lakhs)
Particulars As on 31 March | As on 31 March As on 31 March
2023 2022 2021

Revenue from operations 40,266.89 25,042.40 11,617.77
Other income 317.80 173.31 455.75
Total Revenue 40,584.69 25,215.71 12,073.52
Cost of raw material and 13,894.80 10,752.99 10,492.12
components consumed
Purchse of traded goods 22,482.17 10,924.07 -
(Increase)/ decrease in inventories 18.05 52.34 -
of finished goods, work-in-
progress and traded goods
Employee benefits expense 254.76 234.09 240.15
Depreciation expense 396.19 360.34 396.31
Finance costs 1,064.11 1,908.61 1,816.23
Other expenses 1425.65 773.81 436.06
Total expense 39,535.73 25,006.25 13,380.87
Profit/(loss) before exceptional 1048.96 209.46 -1,307.35
items and tax
Exceptional items - -
Profit/(loss) before and tax 1048.96 209.46 -1,307.35
Income tax expense:
Current tax 58.94 (3.70) -
Excess/ Short provision relating -
earlier year tax
Interest on Income Tax earlier year 37.08 62.35 98.00
Deferred tax 0.23 11.57 29.63
Income tax expense 96.25 70.22 127.63
Profit for the year 952.72 139.24 -1,434.98
Other comprehensive income -139915.5
Other comprehensive income not
to be reclassified to profit or loss
in subsequent periods:
Re-measurement gains (losses) 5.56 14.71 0.12
Income tax effect (1.40) (3.70) -
Net other comprehensive income 4.16 11.01 0.12
(net of tax) not to be reclassified to
profit or loss in subsequent periods
Total Comprehensive income for 956.87 150.25 -1,434.85
the year
Earnings per share
Basic and Diluted earnings per 0.10 0.02 (0.51)
share
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Cash Flow Statement

(Amount in Lakhs)

Particulars As on 31°* March | As on 31 March As on 31° March
2023 2022 2021

Operating activities
Profit before tax 1,048.96 209.46 -1,307.35
Profit before tax
Adjustments to reconcile profit
before tax to net cash flows:
Depreciation and impairment of
property, plant and equipment 396.19 360.34 396.31
Gain/loss on disposal of property,
plant and equipment - -
Finance income -26.55 (59.67) (56.10)
Other Comprehensive Income 4.16 11.01
Finance costs 1,064.11 1,908.61 1,816.23
Profit/Loss on sale of Investment (1.33) 30.77
Profit/Loss on sale of Fixed Assets -17.99 (1.35) (38.46)
Insurance Claim Received
Rental income -92.47 (92.50) (45.05)
Working capital adjustments:
(Increase)/ decrease in inventories 4,678.45 1,943.63 885.87
(Increase)/ decrease in trade
receivables -1,148.93 -4,926.23 2,164.15
(Increase)/ decrease in other bank
balances 476.37 41.08 37.25
(Increase)/ decrease in other
financial assets -176.68 (342.24) (24.90)
(Increase)/ decrease in other assets 1,642.06 1,426.26 -1,357.56
(Decrease)/ increase in trade
payables 1,169.93 -2,143.96 1,112.27
(Decrease)/ increase in other
financial liabilities 459.27 (4.14) (161.55)
(Decrease)/ increase in provisions -0.8 9.31 1.69
(Decrease)/ increase in other current
liabilities 280.09 (41.73) -2,008.59
(Decrease)/ increase in Current tax
liabilities (net) (0.03) (103.01)
Cash generated from operations 9,756.18 -1,714.50 1,341.97
Income tax paid -96.03 (70.22) (98.07)
Net cash flows from operating
activities 9,660.15 -1,784.72 1,243.90
Investing Activities
Proceeds from sale of property,
plant and equipment 69.38 37.78 -
Proceeds from sale of Investments 5.34 -
(Increase)/ decrease in Investments -5,500.00 6.60 (95.38)
(Increase)/ decrease in Investments - 58.22
(Increase)/ decrease in Other Non
Current Assets
Purchase of property, plant and
equipment -500.73 (171.28) (106.17)
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Insurance Claim Received
(Building, P & M)

Rental income 92.47 92.50 45.05
Interest received 26.55 59.67 56.10
Net cash flows used in investing

activities -5,812.32 30.61 (42.18)
Financing Activities

Proceeds from Right Issue including

share premium 147.83 9,641.32 -
Proceeds from Share Application

pending for Allotment -107.53 107.53

(Repayment)/Proceeds from

borrowings - Non Current -305.05 (231.00) 2,108.70
Forfeiture of Share Application

Money 33.59

(Repayment)/Proceeds from

borrowings- Current -2,811.56 -5,607.35 -1,493.14
Interest paid -1,064.11 -1,908.61 -1,816.23
Net cash flows from/(used in)

financing activities -4,106.83 2,001.89 -1,200.67
Net increase in cash and cash

equivalents -259.01 247.78 1.05
Cash and cash equivalents at the

beginning of the year 279.77 31.99 30.94
Cash and cash equivalents at year

end 20.76 279.77 31.99
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RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. You should carefully consider each of the
following risk factors and all other information set forth in this Placement Document, including in "Our
Business", "Industry Overview", "Management’s Discussion and Analysis of Financial Condition and Results
of Operations", "Selected Statistical Information" and "Financial Statements" before making an investment in
our Equity Shares.

The risks and uncertainties described below are not the only risks that we currently face. Additional risks and
uncertainties not presently known to us or that we currently believe to be immaterial may also adversely affect
our business, financial condition, results of operations and cash flows. If any or some combination of the
following risks, or other risks that are not currently known or believed to be adverse, actually occur, our business,
financial condition and results of operations could suffer, the trading price of, and the value of your investment
in, our Equity Shares could decline and you may lose all or part of your investment. To the extent the COVID-
19 pandemic adversely affects our business and financial results, it may also have the effect of increasing many
of the other risks described in this section, such as those relating to non-payment or default by borrowers. In
making an investment decision with respect to this Issue, you must rely on your own examination of our
Company and the terms of this Issue, including the merits and risks involved. You should consult your tax,
financial and legal advisors about the consequences of an investment in our Equity Shares and its impact on you.

This Placement Document also contains forward-looking statements that involve risks and uncertainties. Our
results could differ materially from such forward-looking statements as a result of certain factors, including the
considerations described below and elsewhere in this Placement Document.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section. Unless the context otherwise requires, in this
section, reference to "we", "us" "our" refers to our Company.

INTERNAL RISK FACTORS:
BUSINESS RELATED RISKS:

1. There are outstanding litigations involving our Company which, if determined against us, may
adversely affect our business and financial condition.

As on the date of this Placement Document, our Company is involved in certain legal proceedings. These
legal proceedings are pending at different levels of adjudication before various courts and tribunals. The
amounts claimed in these proceedings have been disclosed to the extent ascertainable and include
amounts claimed jointly and/or severally from us and/or other parties, as the case may be. We cannot
assure you that these legal proceedings will be decided in favour of our Company, or that no further
liability will arise out of these proceedings. We may incur significant expenses in such legal proceedings
and we may have to make provisions in our financial statements, which could increase our expenses and
liabilities. Any adverse decision may adversely affect our business, results of operations and financial
condition.

A summary of the pending tax proceedings and other material litigations involving our Company is
provided below:

@) Labour Cases filed against our Company Nil
(i) Labour Cases filed by our Company Nil
(ii1) Civil Cases filed against our Company 3

(iv) Civil Cases filed by our Company 29
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v) Criminal cases against our company 1
(vi) Criminal cases filed by our company
(vii) Tax related matters Not

Ascertainable

For further details, please refer "Outstanding Litigation and Material Developments" at page 179 of the
“Legal and Other Information” section in this Placement Document.

2. Any disturbance in or shutdown of our Manufacturing Facility may have a material adverse
effect on our entire manufacturing operations and consequently, our business, financial
condition and our results of operations:

As on the date of this Placement Document, the manufacturing facilities are dedicated towards the
manufacture of Specialty Chemical Additives and Specialty Polymer Compounds. For further details,
see "Our Business" on page 109.

Our manufacturing operations and consequently our business is dependent upon our ability to manage
the manufacturing facility, which is subject to operating risks, including those beyond our control, such
as the breakdown and failure of equipment or industrial accidents, localised social unrest and natural
disasters. In the event there are any disruptions at our manufacturing facility, due to natural or man-
made disasters, workforce disruptions, regulatory approval delays, fire, failure of machinery, lack of
access to assured supply of electrical power and water at reasonable costs or any significant social,
political or economic disturbances, our ability to manufacture our products may be adversely affected.

Any contravention of or non-compliance with the terms of various regulatory approvals applicable to
the manufacturing facility may also require us to cease or limit production until such non-compliance is
remedied to the satisfaction of relevant regulatory authorities. We cannot assure you that we will not
experience work disruptions in the future resulting from any dispute with our employees or other
problems associated with our employees and the labour involved in our manufacturing facility, which
may hinder our regular operating activities and lead to disruptions in our operations, which could
adversely affect our business, prospects, financial condition, cash flows and results of operations.

3. We have ventured into new line of businesses i.e. trading of infra products and intends to explore
other business opportunities in which neither the Company nor the Promoters have any rich
experience:

We have ventured into new line of businesses i.e. trading infrastructure products and also intends to
explore other business opportunities in which neither the Company not the Promoters have any rich
experience. Further, the risks involved in entering a new line of business may be higher than expected.
By entering in new line of business, we may be exposed to significant liability and could lose some or
all of our investment in such business, as a result of which our business, financial condition and results
of operations could be adversely affected. If we are unable to effectively manage the risks associated
with our growth and expansion strategies, we may be adversely affected.

4. Any shortfall in the supply of our raw materials or an increase in our raw material costs, or
other input costs, may adversely affect the pricing and supply of our products and have an

adverse effect on our business, results of operations and financial condition.

The success of our operations depends on, among other things, our ability to source raw materials at
competitive prices. Raw materials are subject to supply disruptions and price volatility caused by various
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factors such as the quality and availability of raw materials, currency fluctuations, consumer demand,
changes in domestic as well as international government policies and regulatory sanctions.

We seek to source our raw materials from reputed suppliers and typically seek quotations from multiple
suppliers. We do not have long-term contracts with our suppliers. We typically purchase raw materials
on a purchase order basis. Consequently, we may be required to regularly negotiate prices with our
suppliers in case of significant fluctuations in raw material prices. The absence of long-term supplier
contracts subjects us to risks such as price volatility, unavailability of certain raw materials in the short
term and failure to source critical raw materials in time, which would result in a delay in manufacturing
of the final product. Further, we cannot assure you that we will be able to enter into new arrangements
with suppliers on terms acceptable to us, which could have an adverse effect on our ability to source
raw materials in a commercially viable and timely manner, if at all, which may impact our business and
profitability. Our suppliers may also be unable to provide us with sufficient quantity of raw materials,
at prices acceptable to us, for us to meet the demand for our products. While, we typically sell our
products to our customers on a purchase order basis, given that we have long term relationships with
many of our customers, our ability to pass on increases in the costs of raw materials and other inputs to
our customers may be limited. We are also subject to the risk that one or more of our existing suppliers
may discontinue their operations, which may adversely affect our ability to source raw materials at a
competitive price.

If we are unable to purchase the raw materials from such suppliers for any reason including due to
cessation of operations by such suppliers, disputes with such suppliers, or if there is a substantial increase
in the prices charged by such suppliers, there can be no assurance that we will be able to identify
alternative suppliers for our raw materials at similar cost and other terms of purchase.

Any increase in raw material prices may result in corresponding increases in our product costs. A failure
to maintain our required supply of raw materials, and any inability on our part to find alternate sources
for the procurement of such raw materials, on acceptable terms, could adversely affect our ability to
deliver our products to our customers in an efficient, reliable and timely manner, and consequently
adversely affect our business, results of operations and financial condition.

5. Our agreements with lenders for financial arrangements contain restrictive covenants for
certain activities and if we are unable to get their approval, it might restrict our scope of activities
and impede our growth plans.

Our Company has entered into agreements for our borrowings with certain lenders. These borrowings
include secured fund based and non-fund based facilities. These agreements include restrictive
covenants which mandate certain restrictions in terms of our business operations such as change in
capital structure (including this present proposed Rights Issue), formulation of any scheme of
amalgamation or reconstruction, declaring dividends, further expansion of business, granting loans to
directors, repaying secured loan and unsecured loans, undertake guarantee obligations, which require
our Company to obtain prior approval of the lenders for any of the above activities. We have applied to
all the relevant lenders for consent/no objection certificate to undertake the Issue. As on date of this
Placement Document, we are yet to receive consents. Undertaking the Issue without such consents
constitutes a breach of covenant under the relevant financing documents, which entitles the respective
lender to consider this Issue as an event of default under the loan agreements and they may call up the
entire outstanding amount and make it payable forthwith at their discretion. We cannot provide any
assurance that our lenders will not enforce their rights relating to our breach of financial covenants, or
grant us waivers with respect to any such breaches. The occurrence of any of the events mentioned above
can adversely affect our business, results of operations and financial condition.
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6. Our clients operate in various industry segments/verticals and fluctuations in the performance
of the industries in which our clients operate may result in a loss of clients, a decrease in the
volume of work we undertake or the price at which we offer our services. This can further lead
to dependency on a limited number of clients, which may expose us to a high risk of client
concentration.

Our top ten customers contributed approximately more than 50% and our top five customers contributed
approximately more than 50% towards our revenue from operations. Our business operations are highly
dependent on our customers and the loss of any of our customers from any industry which we cater to
may adversely affect our sales and consequently on our business and results of operations.

While we typically have long term relationships with our customers, as an industry practice, we do not
enter into long terms agreements with most of our customers and the success of our business is
accordingly significantly dependent on us maintaining good relationships with our customers. The actual
revenue earned by our Company may differ from the estimates of our management due to the absence
of long-term agreements. The loss of one or more of these significant or key customers or a reduction
in the amount of business we obtain from them could have an adverse effect on our business, results of
operations, financial condition and cash flows. We cannot assure you that we will be able to maintain
historic levels of business and/or negotiate and execute long term contracts on terms that are
commercially viable with our significant customers or that we will be able to significantly reduce
customer concentration in the future.

A decline in our clients’ business performance may lead to a corresponding decrease in demand for our
product. We are also exposed to fluctuations in the performance of the industries in which our significant
clients operate.

Our clients may also decide to reduce spending on services due to a changing economic environment
and other factors relating to the industry in which they operate. For instance, in this period of pandemic
wherein all the industries are facing a slowdown and cash crunch due to the lockdown and other
restrictions imposed by several State Governments has resultant in a widespread impact on the industry.
In view of the present situation, a number of our clients have halted their business operations which
could prompt them to cease using our services, thereby resulting in loss of our market share. A loss of
any of our significant clientele, a decrease in the volume of work our clients outsource to us or a decline
in our prices may materially and adversely affect our business, operations, financial condition, results
of operations and prospects.

7. We operate in a highly fragmented and competitive industry and increased competition may
lead to a reduction in our revenues, reduced profit margins or a loss of market share.

We operate in a highly competitive industry, dominated by a large number of organized and unorganized
players. Increased competition from other organized and unorganized third-party logistics providers
may lead to a reduction in our revenues, reduced profit margins or a loss of market share.

Our success depends on our ability to anticipate, understand and address the preferences of our existing
and prospective clients as well as to understand evolving industry trends and our failure to adequately
do so could adversely affect our business.

Other factors that could affect our ability to maintain our levels of revenues and profitability include the

development of an operational model similar or superior to ours by a competitor. Our inability to
compete effectively could affect our ability to retain our existing clients or attract new clients which
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may in turn materially and adversely affect our business, financial condition, results of operations, cash
flows and prospects.

8. Our Company has experienced negative cash flow in the past and may continue to do so in the
future, which could have a material adverse effect on our business, prospects, financial
condition, cash flows and results of operations.

Our Company has experienced negative net cash flow in operating, investing and financing activities in
the past. Following are the details of our cash flow position during the last three financial years are;

(in lakhs)
Particulars March 31, 2023 March 31, 2022 March 31, 2021
Net cash flow from | 9660.15 -1784.72 1243.90
operating activities (A)
Net cash flow from / (used | -5,812.32 30.61 -42.18

in) investing
activities (B)
Net cash flow from / (used | -4,106.83 2001.89 -1200.67
in) financing
activities (C)

9. Our Company has posted negative profits in the past:

Our Company has in the past incurred losses. There can be no assurance that we will be able to
maintain the profitability in future. The details are as mentioned below

Particulars March 31,2023 | March 31, 2022 March 31, 2021
Total Comprehensive 956.87 150.25 -1434.85
Income for the

period

For further details please refer to "Selected Financial Information" beginning on page 34 of this
Placement Document.

10.Our business strategies and expansion plans may be subject to various unfamiliar risks and may
not be successful:

Our business strategies include widening our customer base by entering into new geographies and
strengthening our relationships with our existing clients. These strategies require us to expand our
operations to other geographical areas and in new industry verticals. Risks that we may face in
implementing our business strategy in these markets may substantially differ from those previously
experienced, thereby exposing us to risks related to new markets, industry verticals and clients. The
commencement of operations beyond our current markets and industry verticals is subject to various
risks including unfamiliarity with pricing dynamics, competition, service and operational issues as well
as our ability to retain key management and employees. There can also be no assurance that we will not
experience issues such as capital constraints, difficulties in expanding our existing operations and
challenges in training an increasing number of personnel to manage and operate our expanded business,
or that we will be able to successfully manage the impact of our growth on our operational and
managerial resources and control systems. We may not be able to successfully manage some or all of
the risks associated with such an expansion into new geographical areas and new industry verticals,
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which may place us sat a competitive disadvantage, limit our growth opportunities and materially and
adversely affect our business, results of operations and financial condition.

11.Misconduct or errors by manpower engaged by us could expose us to business risks or losses
that could adversely affect our business prospects, results of operations and financial condition:

Misconduct or errors by manpower engaged by us could expose us to business risks or losses, including
regulatory sanctions, penalties and serious harm to our reputation. Such misconduct includes breach of
security requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our
stringent operational standards and processes and improper use of confidential information. It is not
always possible to detect or deter such misconduct, and the precautions we take to prevent and detect
such misconduct may not be effective. Consequently, our ability to control the workplace environment
in such circumstances is limited. The risks associated with the deployment of manpower engaged by us
across locations include, among others, possible claims relating to; actions or inactions, including
matters for which we may have to indemnify our clients; our failure to adequately verify personnel
backgrounds and qualifications resulting in deficient services; failure of manpower engaged by us to
adequately perform their duties; errors or malicious acts or violation of health and safety regulations; or
criminal acts.

These claims may give rise to litigation and claims for damages, which could be time-consuming. These
claims may also result in negative publicity and adversely impact our reputation and brand name.
Further, we may be forced to indemnify our clients against losses or damages suffered by our clients as
a result of negligent acts of manpower engaged by us. We may also be affected in our operations by the
acts of third parties, including sub-contractors and service providers. Any claims and proceedings for
alleged negligence as well as regulatory actions may in turn materially and adversely affect our brand
and our reputation, and consequently, our business, financial condition, results of operations and
prospects.

12.In the past, there have been instances of delays and non-filings of certain forms which were
required to be filed as per the reporting requirements under the Companies Act, 2013 to ROC.

In the past, there have been certain instances of delays in filing statutory forms such as e-form DIR-12
etc. as per the reporting requirements under the Companies Act, 2013 with the RoC, which have been
subsequently filed by payment of an additional fee as specified by RoC.

No show cause notice in respect to the above has been received by our Company till date and except as
stated in this Placement Documents, no penalty or fine has been imposed by any regulatory authority in
respect to the same. It cannot be assured, that there will not be such instances in the future or our
Company will not commit any further delays or defaults in relation to its reporting requirements, or any
penalty or fine will not be imposed by any regulatory authority in respect to the same. The happening
of such event may cause a material effect on our results of operations and financial position.

13.As the securities of our Company are listed on Stock Exchanges in India, our Company is subject
to certain obligations and reporting requirements under the SEBI Listing Regulations and
comply with other SEBI regulations. Any non- compliances/delay in complying with such
obligations and reporting requirements may render us liable to prosecution and/or penalties.

Investigation by SEBI for period of March 1, 2021 to October 12, 2021
The investigation was conducted to ascertain whether there was any violation of the provisions of

SEBI (Prohibition of Insider Trading) Regulation, 2015 (hereinafter referred as “PIT Regulations™)
and SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 (hereinafter referred
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as “SAST Regulations”) by certain entities for the period from March 01, 2021 to October 12, 2021,
Office bearers of the Company were summoned to provide details, information and to produce
documents. The Company’ Officials have appeared and submitted their statements in the month of
March, 2023. The Show Cause Notice dated June 14, 2023 issued to certain persons belonging to
Company’s promoters, promoter group, and subsequent proceedings. Though the non-compliances
were inadvertent, technical in nature and no unlawful gain was earned, certain persons belonging to
Company’s promoters, promoter group has been imposed with penalties under Section 15A (b) of the
SEBI Act, 1992 vide Adjudication Order No. Order/SS/RK/2023-24/28342-28349 dated 27th July
2023. The Company has initiated the process of payment of penalty levied by SEBI.

The Equity Shares of our Company are listed on BSE and NSE, therefore we are subject to the
obligations and reporting requirements prescribed under the SEBI Listing Regulations and comply
with other applicable Regulations framed by SEBI. Our Company endeavors to comply with all such
obligations/reporting requirements, however there have been instances in the past of nondisclosures/
delayed disclosures under SEBI Listing Regulations. Such non-compliance which might have been
committed by us, may result into Stock Exchanges and/or SEBI imposing penalties, issuing warnings
and show cause notices against us and/or taking actions as provided under the SEBI Act and Rules and
Regulations made there under and applicable SEBI Circulars. Any such adverse regulatory action or
development could affect our business reputation, divert management attention, and result in a material
adverse effect on our business prospects and financial performance and on the trading price of the
Equity Shares.

14.0ur Company requires significant amount of working capital for a continuing growth. Our
inability to meet our working capital requirements may adversely affect our results of
operations:

Our business requires a significant amount of working capital. Any delay in processing our payments
by our customers may increase our working capital requirement. Further, if a customer defaults in
making payment for the services provided by us, on which we have devoted significant resources, it
could affect our profitability and liquidity and decrease the capital reserves that are otherwise available
for other uses. We may file a claim for compensation of the loss that we incurred pursuant to such
defaults but settlement of disputes generally takes time and financial and other resources, and the
outcome is often uncertain. In general, we take provisions for bad debts, including those arising from
such defaults based primarily on ageing and other factors such as special circumstances relating to
special customers. There can be no assurance that such payments will be remitted by our clients to us
on a timely basis or that we will be able to effectively manage the level of bad debt arising from
defaults. All of these factors may result, or have resulted, in increase in the amount of receivables and
short-term borrowings. Continued increase in working capital requirements may adversely affect our
financial condition and results of operations. We may also have large cash flows, including among
others, litigation costs, adverse political conditions, foreign exchange risks and liability claims.
Moreover, we may require additional finance facility in the future to satisfy our working capital needs.

15.We require certain approvals and licenses in the ordinary course of business, and any failure to
obtain or retain such approvals in a timely manner, or comply with applicable laws, may
materially and adversely affect our business, financial condition, results of operations and
prospects.

We require certain approvals, licenses, registrations and permissions for operating our business in

India, if we fail to apply, obtain or retain any of these approvals or licenses, or renewals thereof, in a
timely manner, our business may be adversely affected.
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In relation to our facility, we are required to maintain and avail certain approvals and licenses. We
cannot assure you that we will receive all the required certifications or that we will able to maintain
the validity of the quality certifications that have previously been awarded.

Further, government approvals and licenses are subject to numerous conditions, of which some may
be onerous and may require us to undertake substantial compliance-related expenditure. Changes in
laws and regulations, more stringent enforcement or alternative interpretation of existing laws and
regulations in geographies in which we currently operate may make compliance with all applicable
laws and regulations more challenging and could affect us adversely by tightening restrictions,
reducing our freedom to do business, increasing our costs of doing business, or reducing our
profitability.

Failure to comply with applicable laws or regulations, obtain and maintain any licenses, permits and
approvals necessary to operate our business or non-compliance with any conditions imposed
thereunder can lead to civil, administrative or criminal penalties, including but not limited to fines or
the revocation of permits and licenses that may be necessary for our business activities.

16.0ur Company has not yet applied for the registration of the logo or any of the intellectual
property that it uses with the registrar of Trademarks.

Our Company has not yet applied for the registration of the logo i.e. " =" or any of the intellectual
property that it uses. Any failure to get the same registered in our name may cause any third-party claim
and may lead to litigation and our business operations could be affected. Even if our trademarks are
registered, we may not be able to detect any unauthorized use or infringement or take appropriate and
timely steps to enforce or protect our intellectual property, nor can we provide any assurance that any
unauthorized use or infringement will not cause damage to our business prospects.

17.0ur growth and our financial results may be affected by factors affecting the chemical and
plastic industry in India.

Our financial results are influenced by the macroeconomic factors determining the growth of the Indian
economy as a whole and the chemical and plastic industry in particular. Periods of slowdown in the
economic growth of India has significantly affected the chemical and plastic sector in the recent past.
Any further downturn in our industry and/or changes in governmental policies affecting the growth of
this sector may have an adverse effect on the demand for our services which may have an adverse effect
on our results of our operations. Especially, during the ongoing pandemic, the economy as a whole has
withstood the worst impact of extended lockdown and reduction in the flow of income. Chemical and
Plastic sector industries may see a downside in the current situation and an adverse and direct impact
could fall on our business operations, demand of our services, revenue and financial condition.

18.0ur Promoter, Directors and Key Managerial Personnel have interests in our Company other
than reimbursement of expenses incurred or normal remuneration or benefits.

Our Promoter, Directors and Key Managerial Personnel, may be deemed to be interested in our
Company, in addition to the regular remuneration or benefits, reimbursements of expenses, Equity
Shares held by them or their relatives, their dividend or bonus entitlement, benefits arising from their
directorship in our Company. For further details please refer to "Selected Financial Information" on
page 34 of this Placement Document
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There can be no assurance that our Promoter, Directors, Key Management Personnel will exercise their
rights as shareholders to the benefit and best interest of our Company. Our Promoter and members of
our Promoter Group will continue to exercise significant control over our Company, including being
able to control the composition of our Board of Directors and other signification decisions. Our Directors
and our Key Management Personnel may take or block actions with respect to our business, which may
conflict with the best interests of our Company or that of minority shareholders.

19.We have certain contingent liabilities and our financial condition and profitability may be
adversely affected if any of these contingent liabilities materialize.

As of March 31, 2023, our contingent liabilities and commitments (to the extent not provided for) as
disclosed in the notes to our Financial Information aggregates to ¥ 21.75 Lakhs. The details of our
contingent liabilities are as follows:

Particulars (X in lakhs)
Bank guarantees issued by banks on behalf | Rs. 111.29
of the Company
Duty against advance license 88.54
Direct Tax Demand NIL
Indirect Tax Demand NIL
Total 21.75
For further details of contingent liability, see the section titled — " Selected Financial Information" on

page 34 of this Placement Document. Furthermore, there can be no assurance that we will not incur
similar or increased levels of contingent liabilities in the future.

20.Our future fund requirements, in the form of further issue of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the Shareholders depending upon the terms on
which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any further issue
of Equity Shares or convertible securities would dilute the shareholding of the existing Shareholders and
such issuance may be done on terms and conditions, which may not be favourable to the then existing
Shareholders. If such funds are raised in the form of loans or debt or preference shares, then it may
substantially increase our fixed interest/dividend burden and decrease our cash flows, thus adversely
affecting our business, results of operations and financial condition.

21. Our success largely depends upon the knowledge and experience of our Promoter, Directors
and our Key Managerial Personnel. Loss of any of our Directors and key managerial personnel
or our ability to attract and retain them could adversely affect our business, operations and
financial condition.

Our Company depends on the management skills and guidance of our Promoter and Directors for
development of business strategies, monitoring its successful implementation and meeting future
challenges. Further, we also significantly depend on the expertise, experience and continued efforts of
our Key Managerial Personnel. Some of our employees have been associated with our Company since
a long period of time and have been integral to the growth and in the success of our Company. Our
future performance will depend largely on our ability to retain the continued service of our management
team. If one or more of our Directors or Key Managerial Personnel are unable or unwilling to continue
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in his/ her present position, it could be difficult for us to find a suitable or timely replacement and our
business could be adversely affected. There is significant competition for management and other skilled
personnel in the industry in which we operate, and it may be difficult to attract and retain the personnel
we require in the future. There can be no assurance that our competitors will not offer better
compensation packages and incentives to such Key Managerial Personnel. In the event we are not able
to attract and retain talented employees, as required for conducting our business, or we experience high
attrition levels which are largely out of our control, or if we are unable to motivate and retain existing
employees, our business, financial condition and operations may be adversely affected. For further
details on our Directors and Key Managerial Personnel, please refer to the chapter titled — "Board of
Director and Senior Management Personnel on page 122 of this Placement Document.

22.0ur inability to procure and/or maintain adequate insurance cover in connection with our
business may adversely affect our operations and profitability.

Our operations are subject to inherent risks and hazards which may adversely impact our profitability,
such as natural disasters. Presently, we have obtained certain insurance policies. The said policies insure
stock, building, furniture, fittings, from earthquake, fire, shock, terrorism, etc. There are many events
that could cause significant damages to our operations, or expose us to third-party liabilities, whether or
not known to us, for which we may not be insured or adequately insured, which in turn may expose us
to certain risks and liabilities. There can be no assurance that our insurance policies will be adequate to
cover the losses in respect of which the insurance had been availed. Further, there can be no assurance
that any claim under the insurance policies maintained by us will be honored fully, in part, or on time.
If we were to incur a significant liability for which we were not fully insured, it could adversely affect
our results of operations and financial position.

23.0ur Company is subject to foreign exchange control regulations which can pose a risk of
currency fluctuations.

During the financial year 2022-23, our Company had foreign exchange earnings of Rs. NIL (inflow)
and outgo of Rs. 1950 Lakhs (outflow) in accordance with the rules and regulations prescribed under
FEMA. Due to non-receipt of such payments in a timely manner, our Company may fail to adhere to
the prescribed timelines and may be required to pay penalty to the appropriate authority or department
to regularize the payment. Further, our international operations make us susceptible to the risk of
currency fluctuations, which may directly affect our operating results. In case we are unable to adhere
to the timelines prescribed under the applicable laws or are unable to mitigate the risk of currency
fluctuation, it could adversely affect our business, results of operations, financial conditions and cash
flows.

24.0ur ability to pay dividends in the future may be affected by any material adverse effect on our
future earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital
requirements. Our business is working capital intensive and we are required to obtain consents from
certain of our lenders prior to the declaration of dividend as per the terms of the agreements executed
with them. We may be unable to pay dividends in the near or medium term, and our future dividend
policy will depend on our capital requirements and financing arrangements in respect of our operations,
financial condition and results of operations.

25.The deployment of funds is entirely at our discretion and as per the details mentioned in the
chapter titled "Objects of the Issue".
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As the issue size shall be less than 10,000 lakhs, under Regulation 173 A of the SEBI ICDR Regulations
it is not required that a monitoring agency be appointed by our Company, for overseeing the deployment
and utilisation of funds raised through this Issue. Therefore, the deployment of the funds towards the
Objects of this Issue is entirely at the discretion of our Board of Directors and is not subject to monitoring
by external independent agency.

26.We have not commissioned an industry report for the disclosures made in the chapter titled
"Industry Overview' and made disclosures on the basis of the data available on the internet and
such data has not been independently verified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source
for the disclosures which need to be made in the chapter titled "Industry Overview" of this Placement
Document. We have made disclosures in the said chapter on the basis of the relevant industry related
data available online for which relevant consents have not been obtained. We have not independently
verified such data. We cannot assure you that any assumptions made are correct or will not change and,
accordingly, our position in the market may differ from that presented in this Placement Document.
Further, the industry data mentioned in this Placement Document or sources from which the data has
been collected are not recommendations to invest in our Company. Accordingly, investors should read
the industry related disclosure in this Placement Document in this context.

ISSUE SPECIFIC RISKS

27.Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity
Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of shares in an Indian
company are generally taxable in India. Previously, any gain realised on the sale of listed equity shares
on or before March 31, 2018 on a stock exchange held for more than 12 months was not subject to long
term capital gains tax in India if securities transaction tax ("STT") was paid on the sale transaction.

However, the Finance Act, 2018, now seeks to tax on such long-term capital gains exceeding X 100,000
arising from sale of equity shares on or after April 1, 2018, while continuing to exempt the unrealised
capital gains earned up to January 31, 2018 on such Equity Shares. Accordingly, you may be subject to
payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity
Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange
on which our Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held
for a period of 12 months or less will be subject to short term capital gains tax in India. Capital gains
arising from the sale of our Equity Shares will be exempt from taxation in India in cases where the
exemption from taxation in India is provided under a treaty between India and the country of which the
seller is resident. Generally, Indian tax treaties do not limit India ’s ability to impose tax on capital gains.

As a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction
on a gain upon the sale of our Equity Shares.

Further, the Finance Act, 2019, which has been notified with effect from April 1, 2019, stipulates the
sale, transfer and issue of securities through exchanges, depositories or otherwise to be charged with
stamp duty. The Finance Act has also clarified that, in the absence of a specific provision under an
agreement, the liability to pay stamp duty in case of sale of securities through stock exchanges will be
on the buyer, while in other cases of transfer for consideration through a depository, the onus will be on
the transferor. The stamp duty for transfer of securities other than debentures, on a delivery basis is
specified at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration amount.
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These amendments have been notified on December 10, 2019, however these amendments will come
into effect from July 1, 2020. The Finance Act, 2020 has also provided a number of amendments to the
direct and indirect tax regime, including, without limitation, a simplified alternate direct tax regime and
that dividend distribution tax will not be payable in respect of dividends declared, distributed or paid by
a domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the
hands of the shareholders, both resident as well as non-resident. Further, the Government of India has
announced the union budget for the financial year 2022, pursuant to which the Finance Bill, 2021
("Finance Bill 2021") has introduced various amendments. The Finance Bill 2021 has received assent
from the President of India on March 28, 2021, and has been enacted as the Finance Act, 2021 ("Finance
Act").

Thereafter, the Government of India has announced the union budget for the Financial Year 2023, and
the Finance Bill, 2022 ("Finance Bill 2022") has been introduced in Lok Sabha on February 1, 2022.
The Finance Bill 2022 is scheduled to be passed in the ongoing budget session of the Parliament. We
have not fully determined the impact of these recent and proposed laws and regulations on our business.

We cannot predict whether any amendments made pursuant to the Finance Act or the Finance Bill 2022
would have an adverse effect on our business, financial condition and results of operations.
Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment and stamp duty laws governing our business and operations
could result in us being deemed to be in contravention of such laws and may require us to apply for
additional approvals.

28.Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under
Indian law and could thereby suffer future dilution of their ownership position

Under the Companies Act, any company incorporated in India must offer its holders of equity shares
pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive
rights have been waived by the adoption of a special resolution by holders of three-fourths of the equity
shares who have voted on such resolution. However, if the law of the jurisdiction that you are in, does
not permit the exercise of such pre-emptive rights, without us filing an offering document or registration
statement with the applicable authority in such jurisdiction, you will be unable to exercise such pre-
emptive rights unless we make such a filing. We may elect not to file a registration statement in relation
to pre-emptive rights otherwise, available by Indian law to you. To the extent that you are unable to
exercise pre-emptive rights granted in respect of the Equity Shares, your proportional interests in us
would be reduced.

29.Applicants to the Issue are not allowed to withdraw or revise downwards their Bids after the Bid
/Issue Closing Date.

In terms of the SEBI ICDR Regulations, applicants in the Issue are not allowed to withdraw their Bids
after the Bid/Issue Closing Date. However, there is no assurance that material adverse changes in the
international or national monetary, financial, political or economic conditions or other events in the
nature of force majeure, material adverse changes in the business, results of operations and financial
condition of our Company, or other events affecting the applicant’s decision to invest in the Equity
Shares, would not arise between the Bid/ Issue Closing Date and the date of Allotment of Equity Shares
in the Issue. Occurrence of any such events after the Bid/Issue Closing Date could also impact the market
price of the Equity Shares. The applicants shall not have the right to withdraw their Bids in the event of
any such occurrence. Our Company may complete the Allotment of the Equity Shares even if such
events may limit the applicants’ ability to sell the Equity Shares after the Issue or cause the trading price
of the Equity Shares to decline.
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30.Investors will be subject to market risks until the Equity Shares credited to the investor’s demat
account is listed and permitted to trade.

Investors can start trading the Equity Shares allotted to them only after they have been credited to an
investor’s demat account, are listed and permitted to trade. Since the Equity Shares are currently traded
on BSE and NSE, investors will be subject to market risk from the date they pay for the Equity Shares
to the date when trading approval is granted for the same. Further, there can be no assurance that the
Equity Shares allocated to an investor will be credited to the investor’s demat account in a timely manner
or that trading in the Equity Shares will commence in a timely manner.

31.Fluctuations in the exchange rate between the Rupee and the U.S. Dollar could have an adverse
effect on the value of our Equity Shares, independent of our operating results

Our Equity Shares are quoted in Rupees on the Stock Exchanges. Any dividends in respect of our Equity
Shares will be paid in Rupees and subsequently converted into U.S. Dollars for repatriation, as required.
Any adverse movement in exchange rates during the time it takes to undertake such conversion may
reduce the net dividend to investors in terms of domicile currency of the investor. In addition, any
adverse movement in exchange rates during a delay in repatriating the proceeds from a sale of Equity
Shares outside India, for example, because of a delay in regulatory approvals that may be required for
the sale of Equity Shares, may reduce the net proceeds received by shareholders. The exchange rate
between the Rupee and the U.S. dollar has changed substantially in the last two decades and could
fluctuate substantially in the future, which may have an adverse effect on the value of our Equity Shares
and returns from our Equity Shares, independent of our operating results.

32.Foreign investors are subject to foreign investment restrictions under Indian law that limit our
ability to attract foreign investors, which may adversely affect the trading price of our Equity
Shares

Under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the
requirements specified by the RBI. If the transfer of shares is not in compliance with such requirements
or falls under any of the specified exceptions, then prior approval of the RBI will be required. In addition,
shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no-objection or tax clearance certificate
from the income tax authority. Additionally, the Indian government may impose foreign exchange
restrictions in certain emergency situations, including situations where there are sudden fluctuations in
interest rates or exchange rates, where the Indian government experiences extreme difficulty in
stabilizing the balance of payments or where there are substantial disturbances in the financial and
capital markets in India. These restrictions may require foreign investors to obtain the India n
government’s approval before acquiring Indian securities or repatriating the interest or dividends from
those securities or the proceeds from the sale of those securities. There can be no assurance that any
approval required from the RBI or any other government agency can be obtained on any particular terms
or at all.

33.Any future issuance of Equity Shares by us or sales of our Equity Shares by any of our significant
shareholders may adversely affect the trading price of our Equity Shares.

Any future issuance of our Equity Shares by us could dilute your shareholding. Any such future issuance
of our Equity Shares or sales of our Equity Shares by any of our significant shareholders may also
adversely affect the trading price of our Equity Shares and could impact our ability to raise capital
through an offering of our securities. We cannot assure you that we will not issue further Equity Shares
or that the shareholders will not dispose of, pledge or otherwise encumber their Equity Shares. In
addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of our Equity Shares.
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34.After this Issue, our Equity Shares may experience price and volume fluctuations.

The Issue Price has been determined by us in consultation with the Book Running Lead Manager, based
on the Bids received in compliance with Chapter VI of the SEBI ICDR Regulations, and may not
necessarily be indicative of the market price of the Equity Shares after this Issue is complete. The trading
price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our results
of operations and the performance of our business, competitive conditions, general economic, political
and social factors, the performance of the Indian and global economy and significant developments in
India ’s fiscal regime, volatility in the Indian and global securities market, performance of our
competitors, changes in the estimates of our performance or recommendations by financial analysts and
announcements by us or others regarding contracts, acquisitions, strategic partnerships, joint ventures,
or capital commitments. In addition, if the stock markets in general experience a loss of investor
confidence, the trading price of our Equity Shares could decline for reasons unrelated to our business,
financial condition or operating results. The trading price of our Equity Shares might also decline in
reaction to events that affect other companies in our industry even if these events do not directly affect
us. Each of these factors, among others, could adversely affect the price of our Equity Shares.

35.An investor will not be able to sell any of our Equity Shares subscribed in this Issue other than
on a recognized Indian stock exchange for a period of 12 months from the date of this Issue.

The Equity Shares in this Issue are subject to restrictions on transfers. Pursuant to the SEBI ICDR
Regulations, for a period of 12 months from the date of the issue of Equity Shares in this Issue, QIBs
subscribing to the Equity Shares in the Issue may only sell their Equity Shares on the Stock Exchanges
and may not enter into any off-market trading in respect of these Equity Shares. We cannot be certain
that these restrictions will not have a n effect on the price and liquidity of the Equity Shares.

EXTERNAL RISK FACTORS:

36.The outbreak of Novel Coronavirus, or outbreak of any other severe communicable disease
could have a potential impact on our business, financial condition and results of operations.

The outbreak, or threatened outbreak, of any severe epidemic caused due to viruses (particularly the
Novel Coronavirus) could materially adversely affect overall business sentiment and environment,
particularly if such outbreak is inadequately controlled. The spread of any severe communicable disease
may also adversely affect the operations of our customers and suppliers, which could adversely affect
our business, financial condition and results of operations. The outbreak of Novel Coronavirus has
resulted in authorities implementing several measures such as travel bans and restrictions, quarantines,
shelter in place orders, and shutdowns. These measures have impacted and may further impact our
workforce and operations, the operations of our customers, and those of our respective vendors and
suppliers. There is currently substantial medical uncertainty regarding Novel Coronavirus and no
government-certified treatment or vaccine is available. A rapid increase in severe cases and deaths where
measures taken by governments fail or are lifted prematurely, may cause significant economic disruption
in India and in the rest of the world. The scope, duration and frequency of such measures and the adverse
effects of Novel Coronavirus remain uncertain and could be severe. Our ability to meet our ongoing
disclosure obligations might be adversely affected, despite our best efforts. If any of our employees were
suspected of contracting Novel Coronavirus or any other epidemic disease, this could require us to
quarantine some or all of these employees or disinfect the facilities used for our operations. In addition,
our revenue and profitability could be impacted to the extent that a natural disaster, health epidemic or
other outbreak harms the Indian and global economy in general.
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The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or
continued spread of Novel Coronavirus will cause an economic slowdown and it is possible that it could
cause a global recession. The spread of Novel Coronavirus has caused us to modify our business
practices (including employee travel, employee work locations, and cancellation of physical
participation in meetings, events and conferences), and we may take further actions as may be required
by government authorities or that we determine are in the best interests of our employees, customers,
partners, and suppliers. There is no certainty that such measures will be sufficient to mitigate the risks
posed by the outbreak, and our ability to perform critical functions could be harmed.

The extent to which the Novel Coronavirus further impacts our results will depend on future
developments, which are highly uncertain and cannot be predicted, including new information which
may emerge concerning the severity of the coronavirus and the actions taken globally to contain the
coronavirus or treat its impact, among others. Existing insurance coverage may not provide protection
for all costs that may arise from all such possible events. We are still assessing our business operations
and system supports and the impact Novel Coronavirus may have on our results and financial condition,
but there can be no assurance that this analysis will enable us to avoid part or all of any impact from the
spread of Novel Coronavirus or its consequences, including downturns in business sentiment generally
or in our sector in particular. The degree to which Novel Coronavirus impacts our results will depend
on future developments, which are highly uncertain and cannot be predicted, including, but not limited
to, the duration and spread of the outbreak, its severity, the actions taken to contain the outbreak or treat
its impact, and how quickly and to what extent normal economic and operating conditions can resume.
The above risks can threaten the safe operation of our facilities and cause disruption of operational
activities, environmental harm, loss of life, injuries and impact the wellbeing of our people.

Further in case the lockdown is extended, it could result in muted economic growth or give rise to a
recessionary economic scenario, in India and globally, which could adversely affect the business,
prospects, results of operations and financial condition of our Company.

37.Significant differences exist between Ind AS, Indian GAAP and other accounting principles,
such as US GAAP and International Financial Reporting Standards (“IFRS”), which investors
may be more familiar with and consider material to their assessment of our financial condition.

Our financial statements of assets and liabilities as at March 31, 2023 and statements of profit and loss
(including other comprehensive income), cash flows and changes in equity for the Fiscals 2023 have
been prepared in accordance with the Indian Accounting Standards notified under Section 133 of the
Companies Act, 2013, read with the Ind AS Rules in accordance with the SEBI ICDR Regulations, the
SEBI Circular and the Prospectus Guidance Note.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Placement Document, nor do we provide a reconciliation
of our financial statements to those of US GAAP, IFRS or any other accounting principles. US GAAP
and IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to which
the Financial Information included in this Placement Document will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Placement Document should accordingly be limited.

38.Political, economic or other factors that are beyond our control may have adversely affect our
business and results of operations.

53



The Indian economy is influenced by economic developments in other countries. These factors could
depress economic activity which could have an adverse effect on our business, financial condition and
results of operations. Any financial disruption could have an adverse effect on our business and future
financial performance.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health
of the economy in which we operate. There have been periods of slowdown in the economic growth of
India. Demand for our services may be adversely affected by an economic downturn in domestic,
regional and global economies.

Economic growth is affected by various factors including domestic consumption and savings, balance
of trade movements, namely export demand and movements in key imports, global economic
uncertainty and liquidity crisis, volatility in exchange currency rates, and annual rainfall which affects
agricultural production.

Consequently, any future slowdown in the Indian economy could harm our business, results of
operations and financial condition. Also, a change in the government or a change in the economic and
deregulation policies could adversely affect economic conditions prevalent in the areas in which we
operate in general and our business in particular and high rates of inflation in India could increase our
costs without proportionately increasing our revenues, and as such decrease our operating margins.

39. A slowdown in economic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result, we
are highly dependent on prevailing economic conditions in India and our results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ability to grow our assets, the quality of our assets,
and our ability to implement our strategy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:
* any increase in Indian interest rates or inflation;

* any scarcity of credit or other financing in India;

* prevailing income conditions among Indian consumers and Indian corporations;

* changes in India’s tax, trade, fiscal or monetary policies;

» political instability, terrorism or military conflict in India or in countries in the region or

globally, including in India’s various neighbouring countries;

» prevailing regional or global economic conditions; and

» other significant regulatory or economic developments in or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility
in global commodity prices could adversely affect our borrowers and contractual counterparties. This in

turn could adversely affect our business and financial performance and the price of our Equity Shares.

40. Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes, including the instances mentioned below, may adversely affect our business, results of
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operations and prospects, to the extent that we are unable to suitably respond to and comply with any
such changes in applicable law and policy.

The Government of India has issued a notification dated September 29, 2016 notifying Income
Computation and Disclosure Standards (“ICDS”), thereby creating a new framework for the
computation of taxable income. The ICDS became applicable from the assessment year for Fiscal 2018
and subsequent years. The adoption of ICDS is expected to significantly alter the way companies
compute their taxable income, as ICDS deviates from several concepts that are followed under general
accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the
computation of income for tax purposes but shall not be applicable for the computation of income for
minimum alternate tax. There can be no assurance that the adoption of ICDS will not adversely affect
our business, results of operations and financial condition.

* The General Anti Avoidance Rules (“GAAR”) have been made effective from April 1, 2017. The tax
consequences of the GAAR provisions being applied to an arrangement could result in denial of tax
benefit amongst other consequences. In the absence of any precedents on the subject, the application of
these provisions is uncertain. If the GAAR provisions are made applicable to our Company, it may have
an adverse tax impact on us.

* A comprehensive national GST regime that combines taxes and levies by the Central and State
Governments into a unified rate structure, which came into effect from July 1, 2017. We cannot provide
any assurance as to any aspect of the tax regime following implementation of the GST. Any future
increases or amendments may affect the overall tax efficiency of companies operating in India and may
result in significant additional taxes becoming payable. If, as a result of a particular tax risk
materializing, the tax costs associated with certain transactions are greater than anticipated, it could
affect the profitability of such transactions.

In addition, unfavourable changes in or interpretations of existing, or the promulgation of new laws,
rules and regulations including foreign investment laws governing our business, operations and group
structure could result in us being deemed to be in contravention of such laws or may require us to apply
for additional approvals. We may incur increased costs and other burdens relating to compliance with
such new requirements, which may also require significant management time and other resources, and
any failure to comply may adversely affect our business, results of operations and prospects. Uncertainty
in the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent maybe time consuming as well as costly for us to resolve and may affect the viability of our
current business or restrict our ability to grow our business in the future.

Any increase in taxes and levies, or the imposition of new taxes and levies in the future, could increase
the cost of production and operating expenses. Taxes and other levies imposed by the central or state
governments in India that affect our industry include customs duties, excise duties, sales tax, income tax
and other taxes, duties or surcharges introduced on a permanent or temporary basis from time to time.
The central and state tax scheme in India is extensive and subject to change from time to time.

Any adverse changes in any of the taxes levied by the central or state governments may adversely affect
our competitive position and profitability.

41.Financial instability in both Indian and international financial markets could adversely affect
our results of operations and financial condition.
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The Indian financial market and the Indian economy are influenced by economic and market conditions
in other countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe,
the United States and elsewhere in the world in recent years has affected the Indian economy. Although
economic conditions are different in each country, investors’ reactions to developments in one country
can have an adverse effect on the securities of companies in other countries. A loss in investor
confidence in the financial systems of other emerging markets may cause increased volatility in in the
Indian economy in general. Any global financial instability, including further deterioration of credit
conditions in the U.S. market, could also have a negative impact on the Indian economy. Financial
disruptions may occur again and could harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This
includes, but is not limited to, the conditions in the United States, Europe and certain economies in Asia.
Financial turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy.
Any worldwide financial instability may cause increased volatility in the Indian financial markets and,
directly or indirectly, adversely affect the Indian economy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging
economy may cause increased volatility across other economies, including India. Financial instability
in other parts of the world could have a global influence and thereby impact the Indian economy.
Financial disruptions in the future could adversely affect our business, prospects, financial condition
and results of operations. The global credit and equity markets have experienced substantial dislocations,
liquidity disruptions and market corrections.

There are concerns that a tightening of monetary policy in emerging markets and some developed
markets will lead to a moderation in global growth. In response to such developments, legislators and
financial regulators in the United States and other jurisdictions, including India, have implemented a
number of policy measures designed to add stability to the financial markets. However, the overall long-
term impact of these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have had the intended stabilizing effects. Any significant financial
disruption in the future could have an adverse effect on our cost of funding, loan portfolio, business,
future financial performance and the trading price of the Equity Shares.

42.Inflation in India could have an adverse effect on our profitability and if significant, on our
financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase
in interest rates and increased costs to our business, including increased costs of salaries, and other
expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control
our costs. Any increase in inflation in India can increase our expenses, which we may not be able to pass
on to our customers, whether entirely or in part, and the same may adversely affect our business and
financial condition. In particular, we might not be able to reduce our costs or increase our rates to pass
the increase in costs on to our customers. In such case, our business, results of operations, cash flows
and financial condition may be adversely affected.

Further, the Gol has previously initiated economic measures to combat high inflation rates, and it is

unclear whether these measures will remain in effect. There can be no assurance that Indian inflation
levels will not worsen in the future.
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43.Foreign investors are subject to foreign investment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity
Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign
currencies, including those specified under FEMA. Such regulatory restrictions limit our financing
sources for our projects under development and hence could constrain our ability to obtain financing on
competitive terms and refinance existing indebtedness. In addition, we cannot assure you that the
required approvals will be granted to us without onerous conditions, or at all. Limitations on foreign
debt may adversely affect our business growth, results of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between
non- residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or
fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other government agency can be obtained on any particular terms or at all.

44.Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may
adversely affect our ability to raise additional overseas financing and the interest rates and other
commercial terms at which such additional financing is available. This could have an adverse effect on
our ability to fund our growth on favourable terms or at all, and consequently adversely affect our
business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes may adversely affect our business, results of operations and prospects, to the extent that we are
unable to suitably respond to and comply with any such changes in applicable law and policy. For
example, the Government of India implemented a comprehensive national goods and services tax
(“GST”) regime with effect from July 1, 2017, that combined multiple taxes and levies by the Central
and State Governments into a unified tax structure.

Our business and financial performance could be adversely affected by any unexpected or onerous
requirements or regulations resulting from the introduction of GST or any changes in laws or
interpretation of existing laws, or the promulgation of new laws, rules and regulations relating to GST,
as it is implemented. The Government has enacted the GAAR which have come into effect from April
01, 2017.

The Government of India has announced the union budget for Fiscal 2021 and the Ministry of Finance

has notified the Finance Act, 2020 (“Finance Act”) on March 27, 2020, pursuant to assent received from
the President, and the Finance Act will come into operation with effect from July 1, 2020 There is no
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certainty on the impact that the Finance Act may have on our business and operations or on the industry
in which we operate. We cannot predict whether any amendments made pursuant to the Finance Act
would have a material adverse effect on our business, financial condition and results of operations.
Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investment and stamp duty laws governing our business and operations
could result in us being deemed to be in contravention of such laws and may require us to apply for
additional approvals. For instance, the Supreme Court of India has, in a decision clarified the
components of basic wages, which need to be considered by companies while making provident fund
payments. Our Company has not made relevant provisions for the same, as on date. Any such decisions
in future or any further changes in interpretation of laws may have an impact on our results of operations.
Further, a draft of the Personal Data Protection Bill, 2019 (“Bill”) has been introduced before the Lok
Sabha on December 11, 2019, which is currently being referred to a joint parliamentary committee by
the Parliament. We may incur increased costs and other burdens relating to compliance with such new
requirements, which may also require significant management time and other resources, and any failure
to comply may adversely affect our business, results of operations and prospects.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in,
governing law, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may
impact the viability of our current businesses or restrict our ability to grow our businesses in the future.

45. The occurrence of natural or man-made disasters could adversely affect our results of
operations, cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and other
acts of violence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis,
tornadoes, fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and
military actions, could adversely affect our results of operations, cash flows or financial condition. In
addition, any deterioration in international relations, especially between India and its neighbouring
countries, may result in investor concern regarding regional stability which could adversely affect the
price of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and
it is possible that future civil unrest as well as other adverse social, economic or political events in India
could have an adverse effect on our business.

Such incidents could also create a greater perception that investment in Indian companies involves a
higher degree of risk and could have an adverse effect on our business and the market price of the Equity
Shares.

46. We are subject to regulatory, economic, social and political uncertainties and other factors
beyond our control.

We are incorporated in India and we conduct our corporate affairs and our business in India.
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability and other political and economic
developments affecting India.

Factors that may adversely affect the Indian economy, and hence our results of operations may include:

» Any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to
convert or repatriate currency or export assets;
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* Any scarcity of credit or other financing in India, resulting in an adverse effect on economic conditions
in India and scarcity of financing for our expansions;

* Prevailing income conditions among Indian customers and Indian corporations;

* Epidemic or any other public health in India or in countries in the region or globally, including in
India’s various neighbouring countries;

* Hostile or war like situations with the neighbouring countries;

» Macroeconomic factors and central bank regulation, including in relation to interest rates movements
which may in turn adversely impact our access to capital and increase our borrowing costs;

* Decline in India's foreign exchange reserves which may affect liquidity in the Indian economy;

» Downgrading of India’s sovereign debt rating by rating agencies; and

» Difficulty in developing any necessary partnerships with local businesses on commercially acceptable
terms and/or a timely basis.

* Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian
economy or certain regions in India, could adversely affect our business, results of operations and
financial condition and the price of the Equity Shares.

47. Financial instability in other countries may cause increased volatility in Indian financial
markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia. Although economic conditions are different
in each country, investors’ reactions to developments in one country can have adverse effects on the
securities of companies in other countries, including India. A loss of investor confidence in the financial
systems of other emerging markets may cause increased volatility in Indian financial markets and,
indirectly, in the Indian economy in general. Any worldwide financial instability could also have a
negative impact on the Indian economy. Financial disruptions may occur again and could harm our
business, our future financial performance and the prices of the Equity Shares.

The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world.
Any other global economic developments or the perception that any of them could occur may continue
to have an adverse effect on global economic conditions and the stability of global financial markets,
and may significantly reduce global market liquidity and restrict the ability of key market participants
to operate in certain financial markets. Any of these factors could depress economic activity and restrict
our access to capital, which could have an adverse effect on our business, financial condition and results
of operations and reduce the price of our Equity Shares. Any financial disruption could have an adverse
effect on our business, future financial performance, shareholders’ equity and the price of our Equity
Shares.
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MARKET PRICE INFORMATION

As at the date of this Placement Document, 1,12,70,76,024 Equity Shares are issued and subscribed and
fully paid up. The Equity Shares have been listed on BSE and NSE since August 08, 1985 and December 12,
2011 respectively. The Equity Shares are listed and traded on NSE under the symbol VIKASECO and BSE
under the scrip code 530961.

On August 25, 2023, the closing price of the Equity Shares on BSE and NSE was X 2.86 and X 2.85 per Equity
Share respectively. Since the Equity Shares are actively traded on the Stock Exchanges, the market price and
other information for each of BSE and NSE has been provided separately.

The following tables set forth the reported high, low and average prices and the trading volumes of the Equity
Shares on the Stock Exchange on the dates on which such high and low prices were recorded for the Financial
Years ended March 31, 2023, March 31, 2022 and March 31, 2021:

BSE
Financia| Hig | Date of High | Numbe | Total Low| Date of Number | Total Average
IYear |h r of | Turnov Low of Turnover | Price
Equity | er of Equity of for the
Shares | the Shares the year
Traded | Equity Trade Equity
on the | Shares d on Shares
date of | Traded the Traded
high on Date on
The of The Date
Date of Low of
High Low ()
Q®
2023 5.98 | 08-04-2022 219867 | 12740 2.38 | 28-03- 783933 1959984 | 3.81
4 083 2023
2022 6.90 | 31-01-2022 39865 25707 1.63 | 20-04- 2894740 | 4881411 | 3.40
47 610 2021
2021 11.5 | 18-08-2020 17045 19354 0.96 | 07-04- 351448 353433 5.14
9 60 698 2020
Source: www.bseindia.com
NSE
Financial| High | Date of High | Number Total Low| Date of Numbe | Total Avera
Year of Equity | Turnover Low r of Turnover | ge
Shares of Equity | of Price
Traded the Equity Shares | the Equity | for the
on the | Shares Traded | Shares year
date of | Traded on on the | Traded on
high The Date Date of | The Date
of Low of
High ) Low (®
2023 6 08-04-2022 10486624 60725165.5 | 2.35| 28-03-2023 | 7501839 | 18921517.2 | 3.82
5 5
2022 6.35 | 27-01-2022 | 26983908 170876482.2) 1.6 | 22-04-2021 | 3408526 | 5954558.5 | 2.91
2021 109 | 17-08-2020 | 418599 4562729.1 | 0.95] 07-04-2020 | 2567229 | 2519415.8 | 3.84

Source: www.nseindia.com
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Note:

1. High and low prices are based on the daily closing prices.
2. In case of two days with the same closing price, the date with the higher volume has been chosen.

3. In the case of a year, average price for the year represents the total turnover for the year divided by
the total number of shares traded during the year.

1. The following tables set forth the reported high, low and average market prices and the trading volumes of
the Equity Shares on the Stock Exchange on the dates on which such high and low prices were recorded during
each of the last six months:

BSE:
Month High | Date Number Total Low | Date of | Number of Total Average
of of Equity Turnover of Low Equity Turnover of | Price
High Shares the Equity Shares the Equity | for the
Traded on Shares Traded on Shares Month
the date Traded on the Date of | Traded on
of high The Date of Low the Date of
High (%) Low (R)
July 2023 34 18-07- | 8824218 28965071 2.96 | 13-07- 4488010 13632348 | 3.18
2023 2023
June 2023 | 3.9 21.06. | 8423629 30827255 2.9 01-06- 1339292 3963879 3.4
2023 2023
May 2023 | 3.6 08-05- | 7140961 24673243 2.68 | 02-05- 844387 2289162 3.14
2023 2023
April 2023 | 2.95 | 05-04- | 1545384 4456142 2.5 03-04- | 1365337 3535918 2.74
2023 2023
March 2023 | 3.16 | 02-03- | 5064467 15276026 2.38 | 28-03- 783933 1959984 2.80
2023 2023
February 345 | 01-02- | 1057975 3514856 2.8 28-02- 1288985 3679414 3.07
2023 2023 2023
Source: www.bseindia.com
NSE:
Month High | Date Number Total Low | Date of | Number of | Total Average
of of Equity Turnover of Low Equity Turnover of | Price
High Shares the Equity Shares the Equity | for the
Traded on | Shares Traded on | Shares year
the date Traded on the Date of | Traded on
of high The Date of Low the Date of
High }) Low (%)
July 2023 | 3.4 295 | 13-07- 14037516 | 42539673.7 | 3.175
18-07- 2023
2023 3,27,10,093
10,71,28,881
June 2023 | 3.9 39864953 145957137.25| 2.9 13-06- 5606012 1,65,76,653 | 3.4
21-06- 2023
2023
May 2023 | 3.6 08-05- | 16356125 56678219.25 | 2.7 03-05- 18999675.5 | 3.15
2023 2023 6781934 5
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April 2023 | 2.95 | 05-04- | 3199149 9223212.3 2.5 03-04- 4446222 11915599.5 | 2.75
2023 2023
March 3.15 | 03-03- | 6702702 20280992.1 | 235 | 28-03- 7501839 18921517.2 | 2.82
2023 2023 2023 5
&
02-03- | 13367534 | 40267562.60
2023
February | 3.4 01-02- | 5083000 16940768.4 | 2.8 28-02- 2962649 8460347.25 | 3.11
2023 2023 2023

Source: www.nseindia.com

NOTES:

1. High and low prices are based on the daily closing prices.

2. In case of two days with the same closing price, the date with the higher volume has been chosen.

3. In the case of a month, average price for the month represents the total turnover for the month divided by
the total number of shares traded during the month.

2. The following table set forth the details of the number of Equity Shares traded and the turnover during the
last six months and the Financial Years ended March 31, 2023, 2022 and 2021 on the Stock Exchanges:

beriod Number %frP;g::lty Shares Turnover (In 3)
BSE NSE BSE NSE

FY 2022-23 | 597274952 1555425299 2273865873 5935716452.75
FY 2021-22 | 1036219783 1093880606 3523040745 3181059228.40
FY 2020-21 192136624 459769550 987055996 1767544780.35
July-23 85249420 207274015 269289100 659322174.55
June-23 77194740 261916432 258602096 893719738.90
May-23 41743142 118720761 130622771 370936099.70
Apr-23 14859014 38957348 40669072 107084557.70
Mar-23 36358243 86327723 101916797 243432673.50
Feb-23 28375772 73981923 87262709 230121866

Source: www.bseindia.com and www.nseindia.com

3. The following table sets forth the market price on the Stock Exchanges on January 30, 2023, the first working
day following the approval of our Board of Directors for the Issue:

Open High Low Close Number of | Volume
Equity
Shares
traded
BSE 341 3.51 3.36 3.39 50,52,587 1,72,93,297
NSE 3.40 3.50 3.35 3.40 46,99,098 1,61,42,324.15
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USE OF PROCEEDS

The gross proceeds from the Issue aggregates not exceeding to X 1000 Millions (500 Millions in 1% Tranch and
500 Million in 2™ Tranch). The net proceeds from the Issue, after deducting the estimated Issue expenses of
approximately X 7.50* Millions, are expected to amount to approximately X 992.50 Millions (the "Net
Proceeds").

*As on date ¥ 5.835 Million is already used in issue expenses
CA certificate received as on 24" August 2023

Subject to applicable laws and regulations, our Company intends to use the Net Proceeds to finance (in whole
or part) one or more, or any combination of the following: (a) working capital requirements, including repayment
or prepayment thereof, meeting various expenditure of the Company including contingencies; (b) capital
expenditure, including towards development, refurbishment and renovation of our assets; (c) any other cost
incurred towards the objects of the Company; (d) financing of business opportunities, strategic initiatives; or (e)
general corporate purpose.

The Net Proceeds are proposed to be deployed towards the purpose set out above and not proposed to be utilized
towards any specific project. Accordingly, the requirement to disclose: (i) the break-up of cost of the project,
(i1) means of financing such project, and (iii) proposed deployment status of the proceeds at each stage of the
project, are not applicable.

Our management will have flexibility in deploying the Net Proceeds received by our Company from the Issue
in accordance with applicable laws. Pending utilisation for the purposes described above, our Company intends
to temporarily invest funds in creditworthy instruments, including money market mutual funds and deposits with
banks. Such investments would be in accordance with the investment policies as approved by our Board from
time to time and applicable laws. In accordance with the SEBI Listing Regulations, our Company shall disclose
the of funds raised through this Issue in its annual report every year until such funds are fully utilized.

Until Allotment and consequent filing of return of Allotment by our Company with the RoC, or receipt of final
listing and trading approvals from the Stock Exchanges, whichever is later, the Net Proceeds shall be kept by
our Company in a separate bank account with a scheduled bank and shall be utilised only for the purposes
permitted under the Companies Act.

Neither our Promoter nor our Directors are making any contribution either as part of the Issue or separately in
furtherance of the objects of the Issue.
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Utilization p for Issue proceeds (QIP)

Particulars Rs. in MN
Total Issue Size (not exceeding to 1000.00 MN) (2 Tranches — 500
Million each) 1000.00
Less: Issue Expenses 7.50
Net Proceeds 992.50
Particulars Rs. in MN
(a) working capital requirements, including repayment or prepayment
thereof, meeting various expenditure of the Company including
contingencies; 582.50
(b) capital expenditure, including towards development, refurbishment and
renovation of our assets;
185.00

(c) any other cost incurred towards the objects of the Company;
(d) financing of business opportunities, strategic initiatives
(e) general corporate purpose 225.00

Total 992.50
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CAPITALISATION STATEMENT

The following table sets forth our Company’s capitalization and total borrowings as at June 30, 2023 which is
derived from our Audit Results and as adjusted to give effect to the receipt of the gross proceed. This table
should be read in conjunction with the sections "Management’s Discussion and Analysis of Financial
Condition and Results of Operations' and "Financial Statements" on pages 71 and 191 of this Placement
Document, respectively.

(INR in Lakhs )

No. Particulars Pre-Issue Post Issue
As on June 30, 2023 Amount after
(Refer Note-1 below) considering the Issue
(Refer Note-2 & 3
below)
1. Borrowings
Short term Borrowing 5288.90 5288.90
Long Term Borrowing - -
Total Borrowings (a) 5288.90 5288.90
2 Shareholder’s Fund - -
Share Capital 11270.76 12883.56
Securities Premium 7438.63 10825.51
Other Equity 10210.33 10210.33
(excluding securities
premium)
3 Total Funds 28919.72 339194
(excluding
borrowings) (b)
Total Capitalization 34208.62 39208.3
Notes:

1. Amounts derived from the Un-audited Financial Results for the quarter ended June 30 , 2023.

2. The figures included under Post Issue column relating to the shareholder's fund are derived after
considering the impact due to the issue of the Equity Shares only through the qualified institutions
placement assuming that the Issue will be fully subscribed and does not include any other transactions or
movements/ issue related expenses.

3. Will be finalized upon determination of Issue Price.

65



CAPITAL STRUCTURE
The share capital of our Company as at the date of this Placement Document is set forth below:

(In Rs. Lakhs, except share data)

Aggregate value Aggregate value at

at face value® Issue Price
Al AUTHORISED SHARE CAPITAL
150,00,00,000* Equity Shares (having a face value of Rs.1 each) 15,000.00
B| ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
BEFORE THE OFFER
1,12,70,76,024 fully paid-up Equity Shares 11,270.76
C| PRESENT OFFER IN TERMS OF THIS PLACEMENT
DOCUMENT
1612.8 Equity Shares aggregating to approximately Rs. 4998.68 1612.8 4998.68
Lakhs(V®
D| ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER
THE OFFER
12883.56 Equity Shares 12883.56
E| SECURITIES PREMIUM ACCOUNT
Before the Offer 7438.63
After the Offer 10825.51

) The Offer for Sale has been authorised by the Board of Directors pursuant to its resolution passed on

January 30, 2023
@ The amount has been calculated on the basis of gross proceeds from the Issue. Adjustments do not include
Issue related expenses

Except for securities premium account

Pre-Offer and Post-Offer shareholding pattern

Sr. Category Pre-Offer as of June 30 , 2023 Post-Offer”
No. Number of Number | % of Number of % of
Equity of shareholding | Equity Shares | shareholding
Shares held Partly held
Paid Up
Equity
Share
A. Promoter’s holding”
| Indian
Individual 8,43,72,883 - 7.49 8,43,72,883 7.49
2 | Corporate 40,98,298 - 0.36 40,98,298 0.36
Sub-total (A) 8,84,71,181 - 7.85 8,84,71,181 7.85
B. Non - Promoter’s holding
| Institutional investors
1 [ Domestic 3005 - 0 3005 0
2 | Foreign 17,10,54,608 - 15.18 33,23,34,608
25.80
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Non-institutional investors

1 | Individual 60,03,65,108 - 53.27 60,03,65,108 46.60
share capital
upto Rs. 2
Lacs

2 [ Individual 20,63,17,468 - 18.31 20,63,17,468 16.01

share capital
in excess of
Rs. 2 Lacs

3 [ Non Resident 1,71,84,506 - 1.52 1,71,84,506 1.33
Indians
(NRIs)
4 | NBFCs - - - -
registered
with RBI
5 | Bodies 2,65,45,488 - 2.36 2,65,45,488 2.06
Corporate
6 | Any Other 1,71,34,660 - 1.52 1,71,34,660 1.33
[including
Non-resident
Indians
(NRIs) and
clearing
members]
Sub-total (B) | 103,86,04,843 - 92.15 1199881838 93.13

C. Non-Promoter- Non Public shareholder

1 | Custodian/DR - - - - -
Holder
2 | Employee - - - - -
Benefit Trust
Sub-total (C) - - - - -

Total 1,12,70,76,024 - 100.00 1288353019 100
(A+B+C)

*  Assuming 100% success of the Issue

There are no outstanding options or rights to convert debentures, loans or other instruments convertible into the
Equity Shares as on the date of this Placement Document.

No change in control in our Company will occur consequent to the Issue.
Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks from
the date of this Issue. Further, Equity Shares allotted pursuant to this Issue cannot be sold by the Allottee for a

period of one year from the date of allotment, except on the Stock Exchanges.

Proposed Allottees in the Issue
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The names of the proposed Allottees, assuming that the Equity Shares are Allotted to them pursuant to the Issue,
and the percentage of post-Issue share capital that may be held by them is set forth in “Proposed Allottees in the
Issue” on page 418 of this Placement Document.
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DIVIDENDS

The declaration and payment of dividends by our Company, if any, will be recommended by our Board and
approved by our Shareholders at their discretion, subject to the provisions of the Articles of Association and the
applicable laws, including the Companies Act. Our Board may also, from time to time, declare interim dividends.

Our Company has not paid any dividend on the Equity Shares in the Fiscals 2023, 2022 and 2021. Further, our
Company has not declared any dividend from January 01, 2023 till the date of this Placement Document. The
amounts paid as dividends in the past are not necessarily indicative of the dividend amounts, if any, in the future.
There is no guarantee that any dividends will be declared or paid in the future or that the amount thereof will
not be decreased. The form, frequency and amount of future dividends declared by our Company will depend
on a number of internal and external factors and such other factors that the Board may deem relevant in its
discretion, subject to the approval of our Shareholders.

The Equity Shares to be issued in connection with this Issue shall qualify for any dividend, including interim
dividend, if any, that is declared in respect of the fiscal in which they have been allotted. For further information,
please see the section entitled "Description of the Equity Shares" on page 173 For a summary of some of the
restrictions that may inhibit our ability to declare or pay dividends, See "Risk Factors — Our ability to pay
dividends in the future may be affected by any material adverse effect on our future earnings, financial
condition or cash flows" on page 39 of this Placement Document.
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RELATED PARTY TRANSACTIONS
For details of the related party transactions during (i) Fiscal 2023, (ii) Fiscal 2022; and (iii) Fiscal 2021; as per

the requirements under Ind AS 24, please see the section entitled " Financial Statements" on page 191 of this
Placement Document.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

This Placement Document may include forward-looking statements that involve risks and uncertainties, and our
actual financial performance may materially vary from the conditions contemplated in such forward-looking
statements as a result of various factors, including those described below and elsewhere in this Placement
Document. For further information, see "Forward-Looking Statements" and "Risk Factors" on pages 19 and
39 of this Placement Document, respectively.

Unless otherwise indicated, industry and market data used in this section has been derived from industry
publications and other publicly available information. Unless otherwise indicated, financial, operational,
industry and other related information included herein with respect to any particular year refers to such
information for the relevant calendar year.

Overview

Our Company was originally incorporated on November 30, 1984 as "Vikas Leasing Limited" under the
provisions of the Companies Act, 1956 with the Registrar of Companies, Delhi and Haryana. The name of our
Company was changed from "Vikas Leasing Limited" to "Vikas Profin Limited" and a fresh certificate of
incorporation was issued on January 7, 2002. Thereafter, again the name of our Company was again changed
from "Vikas Profin Limited" to "Vikas Globalone Limited" and a fresh certificate of incorporation was issued
on December 31, 2008. On October 21, 2015, the name of our Company was again changed from "Vikash
Globalone Limited" to "Vikas Ecotech Limited" and a fresh certificate of incorporation was issued under the
seal of Registrar of Companies, Delhi and Noida SEZ (Uttar Pradesh). However, the operation in Noida SEZ is
in operative since covid 19.

We are primarily engaged in the business of manufacturing of Specialty Chemicals focused on Specialty
Chemical Additives and Specialty Polymer Compounds. Presently, our manufacturing facilities are operating at
Shahjahanpur (Rajasthan).

Our registered office is situated in New Delhi, with manufacturing facilities located Shahjahanpur. Our
Company has recently acquired a manufacturing facility for processing of cashew nuts (purchased by us). -

Factors Affecting Our Financial Condition and Results of Operations

We are a company engaged in the Manufacturing and Trading of Speciality Chemicals. Our results of operations
have been, and will continue to be, affected by a number of events and actions, some of which are beyond our
control including the performance of the Indian economy and the Speciality Chemicals industries and the price
of raw materials.

However, there are some specific items that we believe have impacted our results of operations, and in some
cases, may continue to impact our results of operations on a consolidated level and at our individual projects in
future.

In this section, we discus some of the significant factors that we believe have or could have an impact on our

revenue and expenditure. Please also see the section titled "Risk Factors" beginning on page 39 of this
Placement Document.
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Compliance with environmental laws and regulations

We are subject to central and state environmental laws and regulations, which govern the discharge, emission,
storage, handling and disposal of a variety of substances that may be used in or result from its operations. In
case of any change in environmental or pollution laws and regulations, we may be required to incur significant
amounts on, among other things, environmental monitoring, pollution control equipment and emissions
management. In addition, failure to comply with environmental laws may result in the assessment of penalties
and fines against us by regulatory authorities.

External fluctuations could cause volatility in the supply and pricing of our raw materials which may
have an adverse effect on our business, financial condition, and results of operations.

If we fail to (i) receive the quality of raw materials that we require; (ii) negotiate appropriate financial terms;
(iii) obtain adequate supply of raw materials in a timely manner, or if our suppliers were to experience business
disruptions or become insolvent, we cannot assure you that we will be able to find alternate sources for the
procurement of raw materials in a timely manner. Moreover, in the event that either our demand increases or
our suppliers experience a scarcity of resources, our suppliers may be unable to meet our demand for raw
materials. Any such reductions or interruptions in the supply of raw materials, and any inability on our part to
find alternate sources in a timely manner for the procurement of such raw materials, may have an adverse effect
on our ability to manufacture our products in a timely or cost-effective manner. Further, if we cannot reasonably
offset increases in the prices of raw materials with the increase in the prices of our products, we will experience
lower margins which will adversely affect our profitability. The occurrence of any such event may adversely
affect our business, results of operations, cash flows and financial condition.

Success of our R&D

Trading and carrying out recycling process in the chemical industry, as vast as the chemical industry is spread,
the greater is the need to continuously work on the Research and Development aspect of the sector. Our
Company is well aware of the only improvisation and the product quality is the vital for the growth and
sustainability of our Company. R&D is one of the driving forces for expansion in our Company. Research and
development is one of our key strengths and is integral to our growth. We continue to build on our capabilities
and competencies in the field of chemistry. Our in-depth expertise in process research, process development and
analytical references enables us to provide integrated solutions to our global customers. If we fail to carry out
Research and Development in a timely manner, it may adversely affect our business, results of operations, cash
flows and financial condition.

Capacity Utilization
Our Company has an experience of over three decades in manufacturing and distribution of different types of

specialized chemicals. The details of installed capacities of the product are detailed through the table given
below:

Produced quantity as Produced quantity as
On 31.03.2022 On 31.03.2023
Particulars Capacity installed Capacity % CU Capacity Capacity | % CU
in MT utilised in installed in utilised
MT MT in MT
A.T.H. 1,200.00 41.17 1,200.00 54.08
494.00 649.00
Chlorinated 1,500.00 0.73 1,500.00 0.73
Polyethylene( CPE) 11.00 11.00
ESBO Chemical 2,400.00 0.00 2,400.00 0.00
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EVA Compound 5,000.00 42.00 0.84 5,000.00 43.00 0.86
METHYL TIN

MERCAPTIDE 1,600.00 78.00 4.88 1,600.00 95.00 5.94
PP COMPOUND 7,500.00 1,160.00 15.47 7,500.00 1,251.00 16.68
PVC Compound 19,000.00 429.00 2.26 | 19,000.00 816.00 4.29
TPE COMPOUND 1,000.00 1,057.00 105.70 1,000.00 1,483.00 148.30
TPR Compound 7,500.00 1,831.00 2441 7,500.00 2,403.00 32.04
V BLEND 8,500.00 481.00 5.66 8,500.00 693.00 8.15
Add Flex PVC

Stabilizer 1,000.00 - 0.00 1,000.00 0.00
Other if any 177.00 2,186.00

Significant Accounting Policies
1. Corporate information

Vikas Ecotech Limited (‘the Company’) is a Delhi based professionally managed Company incorporated on
30 November, 1984 under the Companies Act, 1956, having its registered office at Vikas Apartments, 34/1,
East Punjabi Bagh, New Delhi — 110026 and is listed on National Stock Exchange of India (NSE) and
Bombay Stock Exchange (BSE).

The Company is an emerging player in the global arena engaged in the business of high-end specialty
chemicals. It is an integrated, multi-specialty product solutions company, producing a wide variety of
superior quality, eco-friendly additives and rubber-plastic compounds. Its additives and rubber-plastic
compounds are process-critical and value-enabling ingredients used to manufacture a varied cross-section of
high-performance, environment-friendly and safety-critical products. From agriculture to automotive, cables
to electrical, hygiene to healthcare, polymers to packaging, textiles to footwear, the Company’s products
serve a diverse range of global industry needs. The Company has its manufacturing plants in the state of
Rajasthan. The Company has started its manufacturing unit of MS sockets & pipe fittings in Ghaziabad
during last fiscal year. The said space/premises has been taken on lease. Further, the company has also
commenced operations/trading/dealing from Delhi, in TMT Bars, Steel, HR Coils, CR Colis, ERW pipes, to
cater need of infrastructure & different industries/segment.

Apart from above, the Company has started venturing into the energy business segment of Coal , during the
current financial year. The company has also exploring opportunities in the infrastructure developments and
in renewable energy businesses like the Gas Distribution business, the solar power and the Hydrogen Cell
Power gensets for commercial applications.
2.  Basis of preparation

a) Statement of compliance:
The Company has adopted Indian Accounting Standards (Ind AS) with effect from 1 April 2017 with

transition date of 1 April 2016, pursuant to notification issued by Ministry of Corporate Affairs dated 16
February 2015, notifying the Companies (Indian Accounting Standards) Rules, 2015. Accordingly, these
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financial statements have been prepared to comply in all material aspects with the Indian Accounting
Standard (Ind AS) notified under section 133 of the Companies Act, 2013 (‘the Act’), read together with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting
principles generally accepted in India.

For all periods up to and including the year ended 31 March 2017, the Company prepared its financial
statements in accordance with accounting standards notified under section 133 of the Companies Act 2013,
read with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). The transition was carried
out from the accounting principles generally accepted in India (Indian GAAP) which is considered as
previous GAAP, as defined in Ind AS 101. An explanation of how the transition to Ind AS has impacted the
Company’s equity and profits.

b) Basis of measurement:

The financial statements have been prepared on accrual and going concern basis and historical cost
convention, except for certain financial assets and liabilities which have been measured at fair value or
amortised cost, as required under relevant Ind AS.
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a) Significant accounting judgements, estimates and assumptions:

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying

amount of assets or liabilities affected in future periods.

Judgments

Information about significant areas of estimation/ uncertainty and judgements in applying the
Company’s accounting policies that have the most significant effect on the amounts recognised in the

financial statements are as follows:

Reference Significant Judgement and Estimates

Note 3(b) Measurement of useful life and residual values of property, plant
and equipment

Note 3(c) Impairment test of non-financial assets: key assumptions

underlying recoverable amounts

Note 3(1) and 33

Measurement of defined benefit obligations: key actuarial
assumptions

Note 35 Recognition and measurement of provisions and contingencies:
key assumptions about the likelihood and magnitude of an
outflow of resources

Note 3(0) and 37 Fair value measurement of financial assets and liabilities

Note 3(i) Recognition of deferred tax assets: availability of future taxable

profit against which tax losses carried forward can be used

There are no assumptions and estimation uncertainties that have a significant risk of resulting in a

material adjustment within the next financial year.

1. Summary of significant accounting policies

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification.

Assets

An asset as current when it is:

- Expected to be realised or intended to sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for

at least twelve months after the reporting period

Current assets include the current portion of non-current financial assets. All other assets are

classified as non-current.

Liability

A liability is current when:
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- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

Current liabilities include the current portion of non-current financial liabilities. The Company
classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle basis the nature of business.

b) Property, plant and equipment

Property, plant and equipment including capital work in progress is stated at cost, net of
accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditure
that is directly attributable to the acquisition of the asset.

Subsequent expenditures related to an item of property, plant and equipment are included in the
asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized, when replaced. All other repair and maintenance costs are
recognised in the Statement of Profit and Loss during the reporting period in which they are
incurred.

The present value of the expected cost for the decommissioning of an asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
Statement of Profit and Loss when the asset is derecognised.

Depreciation methods, estimated useful lives and residual values
Assets are depreciated to the residual values on a written down value method over the estimated

useful lives of the assets, derived as per the Schedule II of the Companies Act, 2013, which are
as follows:-

USEFUL LIVES
Office Building 60 Years
Leasehold Improvement 60 Years
Leasehold Improvement 30 Years
(Factory Building)
Plant and machinery 10-15 Years
Office equipment 5 Years
Furniture and fixtures 10 Years
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Vehicles — Motor cycles and 10 Years

scooters

Vehicles — Motor cars 8 Years

Computers 3 Years

Leasehold land Period of lease or useful life,
whichever is less

In case of intangible assets, amortisation has been done considering useful life derived on the basis of
management judgement and estimate.

The residual values are not more than 5% of the original cost of the asset. The assets’ residual values
and useful lives are reviewed at each financial year end or whenever there are indicators for
impairment, and adjusted prospectively, as appropriate.

As asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in Statement of Profit and Loss within other gains/ (losses). Depreciation is calculated on a
pro-rata basis for assets purchased/ sold during the year.

c) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that a non-financial asset
maybe impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating units’ (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pretax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
Impairment losses, if any, are recognized in Statement of Profit and Loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited to the extent the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation or amortisation,
had no impairment loss been recognised for the asset in prior years. Such reversal is recognized in the
Statement of Profit and Loss when the asset is carried at the revalued amount, in which case the reverse
is treated as a revaluation

increase.

d) Leases — Company as a lessee
The determination of whether an arrangement is (or contains) a lease is based on the substance of an
arrangement at inception date: whether fulfilment of the arrangement is dependent on the use of a

specific asset or assets and the arrangement conveys a right to use the asset, even if that right is not
explicitly specified in an arrangement.
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A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the Statement of Profit and Loss, unless they are directly attributable to qualifying assets, in
which case they are capitalized in accordance with the Company’s policy on the borrowing costs.

Leased assets are depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognized as an expense on a straight-line basis over the lease term and
escalation in the contract, which are structured to compensate expected general inflationary increase
are not straight-lined. Contingent rents are recognized as expense in the period in Statement of Profit
and Loss in which they are incurred.

e) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash
management are included as a component of cash and cash equivalents for the purpose of the Statement
of Cash Flows.

f) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. All financial assets are recognised initially at fairvalue plus, in the case
of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable
to the acquisition of the financial assets.

Classification and subsequent measurement

For the purpose of subsequent measurement, the Company classifies financial assets in following
categories:

- Financial assets at amortized cost

- Financial assets at fair value through other comprehensive income (FVTOCI)

- Financial assets at fair value through profit or loss (FVTPL)

- Equity investments measured at fair value through other comprehensive income (FVTOCI)
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Financial assets at amortised cost

The category applies to the Company’s trade receivables, unbilled revenue, other bank balances,
security deposits, etc.

A financial asset being a ‘debt instrument’ is measured at amortised cost if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in finance income in the Statement of
Profit and Loss.

Financial assets at FVTOCI

A financial asset being a ‘debt instrument’ is measured at FVTOCI if both the following conditions are met:

The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

The asset’s contractual cash flows represent SPPI.
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Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the financial assets that are debt instruments and are initially
measured at fair value with subsequent measurement at amortised cost e.g. Trade receivables, unbilled
revenue etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade
receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, twelve month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognising impairment loss allowance based on a twelve month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),discounted at the
original EIR.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fairvalue and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade and
other payables, security deposits, etc.

Classification and subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risks are recognized in
OCI. These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the Statement of Profit or Loss.

Financial liabilities at amortised cost

This category includes security deposit received, trade payables etc. After initial recognition, such liabilities
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
Statement of Profit and Loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Reclassification of financial assets
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The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be
infrequent. The Company’s senior management determines change in the business model as a result of
external or internal changes which are significant to the Company’s operations. Such changes are evident to
external parties. A change in the business model occurs when the Company either begins or ceases to
perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive income
(OCI). However, the Company recognizes interest income, impairment losses & reversals in the
Statement of Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously
recognised in OCI is reclassified from the equity to Statement of Profit and Loss.

integral part of the EIR. The EIR amortisation is included in finance income in the Statement of Profit
and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

Financial assets at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization at amortized cost or at FVTOCI, is classified at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss. The Company does not have any financial assets which
are measured through FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument at FVTPL.

Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading and contingent consideration recognised by an acquirer in a business combination

to which Ind AS103 applies are classified as at FVTPL. There are no such investments in the Company.

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e.
removed from the Company’s balance sheet) when:
The contractual rights to receive cash flows from the asset have expired, or
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The Company has transferred its contractual rights to receive cash flows from the financial asset
or has assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

g) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment
and excluding taxes or duties collected on behalf of the government.

The following specific recognition criteria must also be met before revenue is recognized:

Sale of goods

Revenue from sale of goods is recognised when the significant risks and rewards of ownership of
the goods have been passed to the customer. Sales are net off sales returns, free quantities delivered
and trade discounts.

Export Incentives

The Company recognises Export incentives such as MEIS License as per accounting principal i.e.
on accrual basis.

Commission

When the Company acts in the capacity of an agent rather than as the principal in a transaction, the
revenue recognised is the net amount of commission earned by the Company. Further, Company
also provides serivces related to Export Facilitation and the same has been recognised as sale of
services under Revenue from Operations.

Rental income

Rental income from investment property is recognised as part of revenue from operations in profit
or loss on a straight line basis over the term of the lease except where the rentals are structured to
increase in line with expected general inflation. Lease incentives granted are recognised as an
integral part of the total rental income, over the term of the lease. Rental income from sub-leasing
is also recognised in a similar manner and included under other income.

Interest income

Interest income on financial assets (including deposits with banks) is recognised as it accrues in
Statement of Profit and Loss, using the effective interest rate (EIR) method (i.e. time proportionate
basis) which is the rate that exactly discounts the estimated future cash receipts through the expected
life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of
the financial asset.

Government grants

An unconditional government grant related to a biological asset that is measured at fair value less
cost to sell is recognised in profit or loss as other income when the grant becomes receivable. Other
government grants are recognised initially as deferred income at fair value when there is reasonable
assurance that they will be received and the Company will comply with the conditions associated
with the grant, they are recognised in profit or loss as other operating revenue on a systematic basis.
Grants that compensate the Company for expenses incurred are recognised in profit or loss as other
operating revenue on systematic basis in which such expenses are recognised.

Other operating income
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Other operating income is recognised on accrual basis (i.e. time proportionate basis) in the
accounting period in which services are rendered and in accordance with the terms of the agreement.

h) Inventories

Inventories are valued at the lower of cost or net realisable value. The cost of inventories is based
on the first-in-first-out formula, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their present location
and condition.

Cost incurred in bringing each product to its present location and conditions are accounted for as
follows:

Raw materials: Purchase cost on first-in-first out basis

Finished goods and work in progress: Cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

Inventory related to real estate division: Valued at cost incurred

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Raw materials, components and other supplies held for use in production of finished goods are not
written down below cost except in cases where material prices have declined and it is estimated that
the cost of the finished products will exceed their net realisable value.

Obsolete, slow moving, defective inventories, shortage/ excess are identified at the time of physical
verification of inventories and wherever necessary provision/ adjustment is made for such
inventories.

i) Income taxes

Income tax expenses comprises of current tax and deferred tax. It is recognised in the Statement of
Profit and Loss except to the extent that it relates to items recognised in other comprehensive income
or directly in equity.

Current tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, by the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). The management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.
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The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Minimum Alternate Tax (‘MAT’) credit entitlement under the provisions of the Income-tax Act,
1961 is recognised as a deferred tax asset when it is probable that future economic benefit associated
with it in the form of adjustment of future income tax liability, will flow to the Company and the
asset can be measured reliably. MAT credit entitlement is set off to the extent allowed in the year in
which the Company becomes liable to pay income taxes at the enacted tax rates. MAT credit
entitlement is reviewed at each reporting date and is recognised to the extent that is probable that
future taxable profits will be available against which they can be used. MAT credit entitlement has
been presented as deferred tax asset in the Balance sheet. Significant management judgement is
required to determine the probability of recognition of MAT credit entitlement.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set
off current income tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

j)  Dividend payments

Final dividend is recognized, when it is approved by the shareholders and the distribution is no
longer at the discretion of the Company. However, interim dividends are recorded as a liability on
the date of declaration by the Company’s Board of Directors.

k)  Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded
as an adjustment to the borrowing costs.

1) Retirement and other employee benefits

Short term employee benefits are measured on undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid, if the Company has
a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee, and the amount of obligation can be estimated reliably.

The Company post-employment benefits include defined benefit plan and defined contribution
plans.

Contribution payable by the Company to the central government authorities in respect of provident
fund, pension fund and employee state insurance are defined plans. A defined contribution plan is a
post-employment benefit plan under which an entity pays fixed contributions to a statutory authority
and will have no legal or constructive obligation to pay further amounts. The Company contributions
to defined contribution plans are recognized in Statement of Profit & Loss when the related services
are rendered. The Company has no further obligations under these plans beyond its periodic
contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
Under the defined benefit retirement plan, the Company provides retirement obligation in the form
of Gratuity. Under the plan, a lump sum payment is made to eligible employees at retirement or
termination of employment based on respective employee salary and years of experience with the
Company.

The cost of providing benefits under this plan is determined on the basis of actuarial valuation
carried out as at the reporting date by an independent qualified actuary using the projected unit credit
method. Actuarial gains and losses are recognised in full in the period in which they occur in the
Statement of Profit and Loss. The obligation towards the said benefit is recognised in the balance
sheet as the difference between the fair value of the plan assets and the present value of the plan
liabilities. Scheme liabilities are calculated using the projected unit credit method and applying the
principal actuarial assumptions as at the date of Balance Sheet. Plan assets are assets that are held
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by a long-term employee benefit fund or qualifying insurance policies. Gratuity is covered under
the Gratuity policy respectively, of Life Insurance Corporation of India (LIC).

All expenses excluding re-measurements of the net defined benefit liability (asset), in respect of
defined benefit plans are recognized in the profit or loss as incurred. Re-measurements, comprising
actuarial gains and losses and the return on the plan assets (excluding amounts included in net
interest on the net defined benefit liability (asset)),are recognized immediately in the Balance Sheet
with a corresponding debit or credit through other comprehensive income in the period in which
they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

m) Provisions

1) General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the Statement of Profit and Loss, net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time (i.e. unwinding of discount) is recognised as
a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of resources would be required to settle the
obligation, the provision is reversed.

ii)  Contingent assets/ liabilities

Contingent assets are not recognised. However, when realisation of income is virtually certain, then
the related asset is no longer a contingent asset, and is recognised as an asset.

Contingent liabilities are disclosed in notes to accounts when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made.

n) Earnings per share (EPS)

Basic EPS is calculated by dividing the profit for the period attributable to ordinary equity
shareholders of the Company by the weighted average number of equity shares outstanding during
the year.

Diluted EPS is calculated by dividing the profit attributable to ordinary equity shareholders of the
Company by the weighted average number of equity shares outstanding during the year plus the
weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equity shares (such as preferential shares, ESOP, share warrants, share application money,
etc.) into equity shares.

0) Fair value measurement

The Company measures financial instruments at fair value at each reporting date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability

In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

I. Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities.

II. Level 2- Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

III. Level 3- Inputs for the assets or liabilities that are not based on observable market data
(unobservable inputs)

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value measurement. Other fair value related
disclosures are given in the relevant notes.

p)  Foreign currency

Functional and presentation currency

The Company’s financial statements are presented in Indian Rupees (INR), which is also the
Company’s functional currency. Functional currency is the currency of the primary economic
environment in which an entity operates and is normally the currency in which the entity primarily
generates and expends cash. All the financial information is presented in INR, except where
otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency
spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Differences arising on settlement or translation
of monetary items are recognised in Statement of Profit or Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fairvalue is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss
are also recognised in OCI or profit or loss, respectively).

Foreign exchange gains/ (losses) arising on translation of foreign currency monetary loans are
presented in the Statement of Profit and Loss on net basis.

q)  Corporate social responsibility expenditure
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Pursuant to the requirements of section 135 of the Act and rules thereon and guidance notion
“Accounting for expenditure on Corporate Social Responsibility activities” issued by ICAI, with
effect from 1 April 2015, CSR expenditure is recognised as an expense in the Statement of Profit
and Loss in the period in which it is incurred.

4. Segment Reporting

The chief operational decision maker monitors the operating results of its business segments
separately for the purpose of making decisions about resource allocation and performance
assessment. Segment performance is evaluated based on profit and loss of the segment and is
measured consistently with profit or loss in these financial statements. Operating segments have
been identified on the basis of the nature of products. In accordance with Ind AS 108, Operating
Segments, the Company has identified and disclosed the followoing segment information in the
financial statements.

1.Infra & Energy

2.Chemical, Polymers & Special Additives

3.Real Estate

Result of Operations:
(INR in Lakh)
Particulars For the Period For the Year ended For the Year ended | For the year ended
ended June 30, 2023 | March 31, 2023 March 31, 2022 March 31, 2021
INR % of INR % of INR % of INR % of

Total Total Total Total

Revenue Revenue Revenue Revenue
Revenue:
Revenue from 5769.84 97.97 | 40266.89 99.22 25042.4 99.31 | 11617.77 96.23
operations
Other Income 119.70 2.03 317.8 0.78 173.31 0.69 455.75 3.77
Total Revenue 5889.53 100 | 40584.69 100.00 | 25215.71 100.00 | 12073.52 100.00
Expenses: 0.00 0.00 0.00
Cost of Materials | 2127.74 36.13 13894.8 34.24 9985.25 39.60 | 10492.12 86.90
Consumed
Purchase of Stock | 2701.07 45.86 | 22482.17 55.40 11691.8 46.37 0 0.00
in Trade
Changes in 171.03 2.90 18.05 0.04 52.34 0.21 0 0.00
inventories of
finished goods,
work-in progress
and Stock-in-
Trade
Employee benefit 71.69 1.22 254.76 0.63 234.09 0.93 240.15 1.99
expenses
Finance Cost 232.27 3.94 1064.11 2.62 1908.61 7.57 | 1816.23 15.04
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Depreciation & 86.65 1.47 396.19 0.98 360.34 1.43 396.31 3.28
Amortization

Expenses

Others Expenses 290.79 4.94 1425.65 3.51 773.81 3.07 436.06 3.61
Total Expenses 5681.25 96.46 | 39535.73 97.42 | 25006.25 99.17 | 13380.87 110.83
Profit before 208.29 3.54 1048.96 2.58 209.46 0.83 | -1307.35 -10.83
exceptional,

extraordinary

items and tax

Less: Exceptional | - - 0 0.00 0 0.00
Items

Profit before 208.29 3.54 1048.96 2.58 209.46 0.83 | -1307.35 -10.83
Tax and after

exceptional items

Tax expense: 0.00 0.00 0.00
Current tax 53.13 0.90 58.94 0.15 -3.7 -0.01 0 0.00
Deferred Tax - 0.23 0.00 11.57 0.05 29.63 0.25
Previous Year - 37.08 0.09 62.35 0.25 98 0.81
Income Tax

Profit/(Loss) for 155.16 2.63 952.72 2.35 139.24 0.55 | -1434.98 -11.89

the year after
Tax

88




INDUSTRY OVERVIEW

The information contained in ‘Industry Overview’ in this section is derived from publicly available sources.
Neither we, nor any other person connected with the Issue has independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured. Industry publications are also prepared based on information
as of specific dates and may no longer be current or reflect current trends.

Shareholders should note that this is only a summary of the industry in which we operate and does not contain
all information that should be considered before investing in the Equity Shares. Before deciding to invest in the
Equity Shares, shareholders should read this Placement Document, including the information in the sections
"Risk Factors" and " Selected Financial Information" beginning on pages 39 and 191 respectively. An investment
in the Equity Shares involves a high degree of risk. For a discussion of certain risks in connection with an
investment in the Equity Shares, please see the section ‘Risk Factors’ beginning on page 39 of this Placement
Document.

Global Outlook

Global economic activity is experiencing a broad-based and sharper-than-expected slowdown, with inflation
higher than seen in several decades. The cost-of-living crisis, tightening financial conditions in most regions,
Russia’s invasion of Ukraine, and the lingering COVID-19 pandemic all weigh heavily on the outlook. Global
growth is forecast to slow from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7 percent in 2023. This is the
weakest growth profile since 2001 except for the global financial crisis and the acute phase of the COVID-19
pandemic.

The January 2023 World Economic Outlook Update projects that global growth will fall to 2.9 percent in 2023
but rise to 3.1 percent in 2024. The 2023 forecast is 0.2 percentage point higher than predicted in the October
2022 World Economic Outlook but below the historical average of 3.8 percent. Rising interest rates and the war
in Ukraine continue to weigh on economic activity. China’s recent reopening has paved the way for a faster-
than-expected recovery. Global inflation is expected to fall to 6.6 percent in 2023 and 4.3 percent in 2024, still
above pre-pandemic levels.

Source: https://www.imf.org/en/publications/weo

The escalation of geopolitical tensions into war from late February 2022 has delivered a brutal blow to the world
economy, battered as it has been through 2021 by multiple waves of the pandemic, supply chain and logistics
disruptions, elevated inflation and bouts of financial market turbulence, triggered by diverging paths of monetary
policy normalisation. The global macroeconomic outlook is overcast with the economic costs of the war and
sanctions.

Over the first half of 2021, an uneven and divergent global recovery began to take shape with the ebbing of the
“Delta” variant-driven infections and the gathering pace and scale of vaccination. In its April 2021 World
Economic Outlook (WEQ), the IMF estimated world GDP to grow by 6.0 per cent in 2021 and world trade by
8.4 per cent.3 Emerging market and developing economies (EMDEs) were seen as lagging in view of limited
space for maintaining policy stimulus and uneven access to vaccines.

In the second half of 2021, the global recovery became hostage to the “Omicron” variant. This wave turned out
to be short-lived and global trade recovered amidst supply and logistics bottlenecks to grow by 10.1 per cent
over the year as a whole. Underpinning this upturn, global manufacturing accelerated to 9.4 per cent in 2021 from
4.2 per cent a year ago. The IMF’s April 2022 WEO has placed global GDP growth for the year at 6.1 per cent,
a shade higher than its projection made a year ago. This experience reflects the innate resilience that has built
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up in the global economy as it contended with the pandemic, the shortages, and supply chain disruptions that
unravelled in its wake.

In India, first the Delta-driven and then the Omicron-induced waves of the pandemic unsettled the recovery in
domestic economic activity. That the third wave turned out to be shorter-lived and less debilitating in terms of
impact on economic activity than the first two waves attests to the efficacy of the nationwide vaccination drive
and no less to learning and adaptation. The success in navigating two waves of the pandemic owes a lot to the
coordinated efforts with central and state governments and third tiers of administration, running multiple
awareness campaigns to quell vaccination hesitancy and the selfless, courageous and determined efforts of
various stakeholders which imparted speed to the vaccination drive. In spite of the severity of the second wave,
the loss of output in Q1:2021-22 was about one-third of what was suffered during Q1:2020-21 when measured
from the level of GDP recorded in Q1:2019-20 (pre-pandemic). This resilience and the underlying strengthening
of the impulses of growth were evident in the recommencement of the recovery from Q2:2021-22 onwards. In
fact, the third wave starting end-December 2021 was flattened in a month’s time, with infections back to levels
seen at the start of the pandemic. The National Statistical Office (NSO) has placed real GDP growth at 8.9 per
cent in 2021-22, surpassing its pre-pandemic level (of 2019-20) by 1.8 per cent. Fiscal reprioritisation of
expenditure towards infrastructure, robust crop production, ebullient export growth in the face of hostile
international conditions, and congenial monetary and financial conditions engendered by the Reserve Bank
underpinned this macroeconomic performance. Nevertheless, private final consumption expenditure (PFCE) and
gross fixed capital formation (GFCF) remain work in progress, having barely exceeded their pre-pandemic
levels.

The gross fiscal deficit (GFD) for the central government declined by 2.5 percentage points of GDP in 2021-22
(revised estimates) in response to a calibrated withdrawal of pandemic related fiscal stimulus and robust tax and
non-tax collections. Despite the consolidation, the net fiscal impulse remained positive with a focus on capital
expenditure and welfare measures to mitigate the second wave of the pandemic. Under the disinvestment
programme, the privatisation of Air India was an important milestone. States’ revenue and capital receipts posted
strong recoveries and central tax devolution exceeded the Centre’s budget estimates. Notably, the surge in states’
capital expenditure improved the quality of spending. Key sub-national deficit indicators also showed
improvement during the year.

(Source: Reserve Bank of India Annual Report 2021-22 -
https://rbidocs.rbi.org.in/rdocs/AnnualReport/PDFs/ORBIAR2021226AD1119FF6674A13865C988DF70B4E1
A.PDF)

OVERVIEW OF THE INDIAN ECONOMY

In 2021-22, India renewed its tryst with the recovery that had commenced in the second half of 2020-21 with
the abatement of the first wave. The second wave took a grievous toll, however, pushing the nation into arguably
the worst health crisis the country had ever faced. Supported by continuing fiscal measures and congenial
financial conditions engendered by monetary, regulatory and liquidity initiatives undertaken by the RBI,
including some unconventional ones, the real GDP bounced back in Q2:2021-22 and grew at 1.3 per cent over
Q2:2019-20. The recovery was further entrenched in Q3:2021-22 with GDP exceeding the corresponding pre-
pandemic quarter by 6.2 per cent. In Q4, however, the third wave of the pandemic driven by the Omicron variant
and more recently, geopolitical conflict has caused a loss of pace in the recovery and darkened the outlook.

Unlike in the first wave, the economic impact of the second wave of the pandemic was contained due to the
localised nature of lockdowns and better adaptability to pandemic protocols. Growth impulses, rejuvenated by
the receding of the second wave from June 2021, were fortified by the pace and scale of inoculation.

Turning to financial conditions, money markets were flush with abundant liquidity, with short-term interest rates
aligned to the floor of the RBI’s liquidity adjustment facility (LAF), although they did firm up in the second half
of the year as a result of rebalancing of liquidity towards auctions and away from the fixed rate reverse repo, a
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cessation of large liquidity injections through secondary market asset purchases and the lapsing of some
extraordinary measures on due dates. In the debt markets, yields hardened in the second half of the year and
spreads widened as market sentiment turned bearish on large issuances by governments (centre and states) and
the recurring incidence of global spillovers as monetary policy stances diverged across the world.

The Omicron-led third wave hit India at the end of December 2021. It, however, turned out to be short-lived.
The spike in infections with high transmissibility was followed by a steep fall - daily infections peaked on
January 20, 2022 with 3.47 lakh new cases and total 20.1 lakh active cases but began to subside thereafter. The
mortality rate remained much below that of the second wave. High frequency indicators of economic activity
suggest that the impact of third wave on the economy will likely be muted in comparison with the first two
waves.

(Source: Reserve Bank of India Annual Report 2021-22 -
https://rbidocs.rbi.org.in/rdocs/AnnualReport/PDFs/ORBIAR2021226AD1119FF6674A13865C988DF70B4E1
A.PDF)

Real gross domestic product (GDP) increased by 6.3 per cent year-on-year (y-o-y) in Q2:2022-23 after an
increase of 13.5 per cent in Q1. Aggregate demand conditions have been supported by pent-up spending and
discretionary expenditures during the festival season, although their evolution is somewhat uneven across
sectors. Urban demand has remained buoyant, and rural demand is recovering. Investment activity is in modest
expansion. Merchandise exports contracted in October after an expansion for 19 consecutive months. Growth in
non-oil nongold imports decelerated.

Robust and broad-based credit growth and government’s thrust on capital spending and infrastructure should
bolster investment activity. According to the RBI’s survey, consumer confidence is improving. The economy,
however, faces accentuated headwinds from protracted geopolitical tensions, tightening global financial
conditions and slowing external demand. Taking all these factors into consideration, the real GDP growth for
2022-23 is projected at 6.8 per cent with Q3 at 4.4 per cent and Q4 at 4.2 per cent, with risks evenly
balanced.Real GDP growth is projected at 7.1 per cent for Q1:2023-24 and at 5.9 per cent for Q2.

Global Position of India in Chemical Industry

The chemical industry of India is a major industry in the Indian economy and as of 2022, contributes 7% of the
country's Gross Domestic Product (GDP). India is the world's sixth largest producer of chemicals and the third
largest in Asia, as of 2022.

The value of the Indian chemical industry was estimated at $100 billion dollars in 2019. The chemical industry
of India generates employment for five million people. The Indian chemical industry produces 80,000 different
chemical products. India was also the third largest producer of plastic in 2019. As of September 2019, the alkali
chemical industry produced 71% of all chemicals produced in India. India's chemical industry accounts about
14% of production in Indian industries.

Indian Chemical Industry
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OPPORTUNITIES

India’s specialty chemicals companies are expanding
their capacities to cater to rising demand from
domestic and overseas.

*With global companies seeking to de-risk their
supply chains, which are dependent on China, the
chemical sector in India has the opportunity for a

significant growth.

INCREASING INVESTMENTS AND SPENDING
POLICY SUPPORT

The government plans to introduce production-linked *FDI inflows in the chemicals sector (other than

incentive (PLI) scheme to promote domestic fertilisers) reached US$ 20.75 billion between April
manufacturing of agrochemicals. - 2000-Septerﬁber 2022

*In November 2021, Indian Oil Corporation (IOCL)
*Under the Union Budget 2022-23 the government announced plans to invest Rs. 3,681 crore (US$
ated Rs. 209 crores (US 3 million) to the 495.22 million) to set up India’s first mega-scale
Department of Chemicals and Petrochemicals. maleic anhydride unit for manufacturing high-value
specialty chemicals at its Panipat Refinery in Haryana.

INTRODUCTION

Covering more than 80,000 commercial products, India’s chemical industry is extremely diversified and can be
broadly classified into bulk chemicals, specialty chemicals, agrochemicals, petrochemicals, polymers and
fertilisers.

Globally, India is the fourth-largest producer of agrochemicals after the United States, Japan and China. India
accounts for ~16% of the world production of dyestuffs and dye intermediates. Indian colorants industry has
emerged as a key player with a global market share of ~15%. The country’s chemicals industry is de-licensed,
except for few hazardous chemicals. India holds a strong position in exports and imports of chemicals at a global
level and ranks 14th in exports and 8th in imports at global level (excluding pharmaceuticals).
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The domestic chemicals sector's small and medium enterprises are expected to showcase 18-23% revenue
growth in FY22, owing to an improvement in domestic demand and higher realisation due to high prices of
chemicals.

India’s proximity to the Middle East, the world’s source of petrochemicals feedstock, enables it to benefit on
economies of scale.

MARKET SIZE

The Indian chemicals industry stood at US$ 178 billion in 2019 and is expected to reach US$ 304 billion by
2025 registering a CAGR of 9.3%. The demand for chemicals is expected to expand by 9% per annum by 2025.
The chemical industry is expected to contribute US$ 300 billion to India’s GDP by 2025.

An investment of Rs. 8 lakh crore (US$ 107.38 billion) is estimated in the Indian chemicals and petrochemicals
sector by 2025. The specialty chemicals constitute 22% of the total chemicals and petrochemicals market in
India. The demand for specialty chemicals is expected to rise at a 12% CAGR in 2019-22.

Indian manufacturers have recorded a CAGR of 11% in revenue between FY 15 and FY21, increasing India’s
share in the global specialty chemicals market to 4% from 3%, according to the Crisil report. A revival in
domestic demand and robust exports will spur a 50% YoY increase in the CAPEX of specialty chemicals
manufacturers in FY22 to Rs. 6,000-6,200 crore (US$ 815-842 million). Revenue growth is likely to be 19-20%
YoY in FY22, up from 9-10% in FY21, driven by recovery in domestic demand and higher realisations owing
to rising crude oil prices and better exports.

Chemical industry market size (US$ billion)

CAGR 9.3%

INVESTMENTS AND RECENT DEVELOPMENTS

A few recent developments/investments in the Indian chemical sector are as follows:

e From April 2021-March 2022, exports of organic & inorganic chemicals increased 38.67% YoY to reach US$
24,313.88 million.

e Chemical production reached 907,639 MT in August 2022, while petrochemical production reached 1,727,019
MT. In August 2022, production levels of various chemicals were as follows: Soda Ash: 267,416 MT, Caustic
Soda: 283,279 MT, Liquid Chlorine: 203,195 MT, Formaldehyde: 26,842 MT and Pesticides and Insecticides:
18,881 MT.
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o [n July 2022, NTPC Renewable Energy Limited (NTPC REL) and Gujarat Alkalies and Chemicals Limited
(GACL) signed an MoU to establish India's first commercial-scale Green Ammonia and Green Methanol plants.

¢ In November 2021, Indian Oil Corporation (IOCL) announced plans to invest Rs. 3,681 crore (US$ 495.22
million) to set up India’s first mega-scale maleic anhydride unit for manufacturing high-value specialty
chemicals at its Panipat Refinery in Haryana.

o In November 2021, Praj Industries Limited and Indian Oil Corporation inked a memorandum of understanding
(MoU) to explore opportunities in the production of alcohol-to-jet (ATJ) fuels, 1G & 2G ethanol, compressed
bio-gas (CBG) and related opportunities in the biofuels industry.

e In November 2021, Coromandel International announced plans to set up 1,650-metric-tonnes-per-day sulphuric
acid plant at its fertiliser complex in Visakhapatnam with an investment of Rs. 400 crore (US$ 53.69 million).
¢On September 30, 2021, Prime Minister, Mr. Narendra Modi, inaugurated the CIPET: Institute of

Petrochemicals Technology, Jaipur.

¢ [n October 2021, Nayara Energy announced that it expects 15-20 new integrated petrochemical plants to become
operational within the next decade in the country, to meet the rising demand for raw materials used in the plastics
and clothing industries.

o [n October 2021, Rosneft, Russia, launched a large-scale petrochemical production development programme in
India with investments worth ~US$ 750 million at the current implemented stage.

e In September 2021, Bharat Petroleum Corporation (BPCL), announced plans to invest US$ 4.05 billion, to
improve petrochemical capacity and refining efficiencies over the next five years.

o The government is planning to hold roadshows in eight overseas markets for the proposed investors’ summit
planned in January 2022, with focus on the petrochemicals sector, and is eager to attract investors to its newly
launched Petroleum, Chemicals and Petrochemicals Investment Region (PCPIR) near the upcoming crude oil
refinery in Pachpadra village (in Barmer district, Rajasthan).

GOVERNMENT INITIATIVES

The government has started various initiatives such as mandating BIS-like certification for imported chemicals
to prevent dumping of cheap and substandard chemicals into the country.

The Indian government recognises chemical industry as a key growth element and forecast to increase share of
the chemical sector to ~25% of the GDP in the manufacturing sector by 2025.

e Under the Union Budget 2022-23 the government allocated Rs. 209 crores (US$ 27.43 million) to the
Department of Chemicals and Petrochemicals.

o PLI schemes have been introduced to promote Bulk Drug Parks, with a budget of Rs. 1,629 crores (US$ 213.81
million).

o The Government of India is considering launching a production linked incentive (PLI) scheme in the chemical
sector to boost domestic manufacturing and exports.

e A 2034 vision for the chemicals and petrochemicals sector has been set up by the government to explore
opportunities to improve domestic production, reduce imports and attract investments in the sector. The
government plans to implement production-link incentive system with 10-20% output incentives for the
agrochemical sector; to create an end-to-end manufacturing ecosystem through the growth of clusters.

o In October 2020, the government urged players in the agrochemicals industry to come out with new molecules
of global standards for the farmers' benefit, while CropLife India, the industry body, pitched for stable policies
and regulatory regimes to boost growth in the sector.

¢ 100% FDI is allowed under the automatic route in the chemicals sector with few exceptions that include
hazardous chemicals. FDI inflows in the chemicals sector (other than fertilisers) reached US$ 20.41 billion
between April 2000-June 2022.

o The government has proposed several incentives for setting up a sourcing or manufacturing platform within an
Indian SEZ:
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o Effective April 1, 2020, 100% Income Tax exemption on export income for SEZ units for the first five
years, 50% for the next five years thereafter and 50% of the ploughed back export profit for next five
years.

o Single window clearance for central and state-level approvals.

o Duty free import/domestic procurement of goods for development, operation and maintenance of SEZ
units.

In December 2020, the PCPIR policy is being completely redesigned. Under the new PCPIR Policy 2020-35, a
combined investment of Rs. 10 lakh crore (US$ 142 billion) is targeted by 2025, Rs. 15 lakh crore (US$ 213
billion) by 2030 and Rs. 20 lakh crore (US$ 284 billion) by 2035 in all PCPIRs across the country. The four
PCPIRs are expected to generate employment for ~33.83 lakh people. ~3.50 lakh persons have been employed
in direct and indirect activities related to PCPIRs by the end of 2020.

(Source: https://www.ibef.org/industry/chemical-industry-india)

Speciality Chemical Market

Speciality Chemicals are derivatives of basic chemicals that are manufactured for specific end-use solutions.
The characteristics of these chemicals include high value, high R&D and low volume, India also produces a
large number of fine and specialty chemicals, which have very specific uses and are essential for increasing
industrial production. These find wide usage as food additives and pigments, polymer additives, anti-oxidants
in the rubber industry, etc. Specialty chemicals constitute for 22% of the total chemicals and petrochemicals
market in India and Specialty chemicals account for more than 50% of total chemical exports from India. The
Indian specialty chemicals sector is expected to increase at a CAGR of 12.4%, from US$ 32 billion in 2019 to
an estimated US$ 64 billion by 2025.

With global companies seeking to de-risk their supply chains, which are dependent on China, the chemical sector
in India has the opportunity for a significant growth. Recent pollution control measures in China have also
resulted in the closure of many factories in that country. It is directly benefiting their Indian counterparts. The
India’s specialty chemicals companies are also expanding their capacities to cater to rising demand from
domestic and overseas.

Rise in demand from end-user industries such as food processing, personal care and home care is driving
development of different segments in India’s specialty chemicals market. Specialty chemical companies in India
have started accelerating their capex plan on the back of strong growth visibility and emerging opportunities.

Key growth drivers for demand of speciality chemicals
* A global shift towards Asia as the World’s chemicals manufacturing hub.

* Per capita consumption of chemicals in India is lower as compared to western countries, so immense scope for
new investments.

* A focus on new segments such as specialty and knowledge chemicals.
* Strong R&D capabilities.
Key growth drivers in the end-user industry for specialty chemicals

* India has witnessed increasing demand for wide range of cosmetic chemicals, health care products and hygiene
products that use specialty chemicals and polymers. This segment is likely to outperform other segments.

» With increasing demand for disinfestation of personal and public places post COVID-19, the chloroalkali,
ethanol, personal care, and surfactant industry is expected to record significant growth in near future.
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* Further, according to reports, by 2030, India is likely to have ~80% of the households in the middle income
group. The growing middle-class and increasing urbanisation is driving the demand for personal care,
agrochemicals, food, paints & coatings resulting into higher consumption of chemicals per capita.

Research & Development (R&D)

The Chemical sector is highly heterogeneous encompassing many segments like organic, in-organics, dyestuffs,
pesticides, paints, soaps and petrochemicals etc. Research and Development is critical and of paramount
importance for the growth and development of this sector. Continued R&D efforts in the part of the industry
helps to improve their quality standards, obtain higher yields resulting in reduction in cost of production and to
earn competitive edge in the International Market. Indian Chemical Industry spends about 2-3% of their total
turnover on R&D, as against 9-10% by the multi-national companies in overseas countries. The industry would,
therefore, have to make large investments in R&D to successfully counter competition from the international
chemicals industry, India has a number of scientific institutions and the country’s strength lies in its large pool
of highly trained scientific manpower.

Investments and Recent Developments
A few recent developments/investments in the Indian chemical sector are as follows:

* In August 2021, Privi Speciality Chemicals Limited collaborated with Givaudan to strengthen manufacturing
capabilities of its speciality fragrance ingredient products by establishing a production unit in Mumbai to
manufacture small-volume fragrance ingredients.

* In August 2021, Adani Enterprises diversified into petrochemical sector by establishing Adani Petrochemicals
Ltd. (APL), a new wholly-owned subsidiary.

* In August 2021, Swastik Interchem Pvt. Ltd. announced plan to expand chemical production capacity to meet
the rising demand across industries.

* In July 2021, Rossari Biotech announced plan to acquire Tristar Intermediates Pvt. Ltd. for Rs. 120 crore (US$
16.19 million) to strengthen its capabilities. The acquisition is expected to create opportunity in the specialty
chemicals sector in India.

* As of June 2021, Reliance Industries (RELI.NS), which operates the world's largest refining facility in
Jamnagar, Gujarat, plans to invest US$ 10.1 billion in clean energy over the next three years to become a net
carbon zero corporation by 2035.

* In January 2020, Ultramarine & pigments have successfully commissioned the Sulphonation plant setup in
Nellore, Andhra Pradesh, to manufacture surfactants and specialty chemicals.

* In December 2020, Bhoramdev Cooperative Sugar Factory Kawardha and Chhattisgarh Distillery’s subsidiary
NKIJ Biofuel signed a memorandum of understanding (MoU) for the country's first ethanol plant to be set up in
the state under the public-private partnership (PPP) model.

* In November 2020, Indian companies are witnessing interest from strategic investors led by Japan, Korea and
Thailand, as they seek to diversify supply chains from China. This includes large deals in FY 2020— KKR’s
$414 million acquisition of JB Chemicals and Pharmaceuticals Ltd. and Carlyle’s $210 million acquisition of
Se-Quent Scientific Ltd.

* On November 06, 2020, HIL (Hindustan Insecticides Limited) signed a memorandum of understanding with
the Department of Chemicals & Petro Chemicals to achieve revenue target of Rs. 451 crore (US$ 60.86 million).

* On November 04, 2020, Pidilite Industries acquired Huntsman Group's Indian subsidiary for Rs. 2,100 crore
(USS$ 283.38 million) to strengthen adhesives and sealants portfolio that will complement the company's retail
portfolio.
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* In October 2020, Grasim Industries signed a definitive agreement with Lubrizol Advanced Materials (speciality
chemical company) to manufacture and supply chlorinated polyvinyl chloride (CPVC) resin in Gujarat. The
initial production is expected to begin in end-2022.

Government Initiatives

The government has started various initiatives such as mandating BIS-like certification for imported chemicals
to prevent dumping of cheap and substandard chemicals into the country.

The Indian government recognises chemical industry as a key growth element and forecast to increase share of
the chemical sector to ~25% of the GDP in the manufacturing sector by 2025.

* In July 2021, the government announced discovery of indigenous deposits of Phosphatic rocks. This will help
expand fertiliser production domestically and boost the country’s self-reliance in fertiliser production.

» The Odisha government accepted investment applications worth ~US$ 345 million in the metal, cement,
chemical, plastic, food processing and manufacturing sectors in April 2021. This is likely to generate 2,755 jobs.

* The Production-linked Incentive (PLI) plan for the National Programme on Advanced Chemistry Cell Battery
Storage has been approved by the Union Cabinet as of May 2021.

* Under the Union Budget 2021-22, the government allocated Rs. 233.14 crore (US$ 32.2 million) to the
Department of Chemicals and Petrochemicals.

* The Government of India is considering launching a production linked incentive (PLI) scheme in the chemical
sector to boost domestic manufacturing and exports.

* A 2034 vision for the chemicals and petrochemicals sector has been set up by the government to explore
opportunities to improve domestic production, reduce imports and attract investments in the sector. The
government plans to implement production-link incentive system with 10-20% output incentives for the
agrochemical sector; to create an end-to-end manufacturing ecosystem through the growth of clusters.

* In October 2020, the government urged players in the agrochemicals industry to come out with new molecules
of global standards for the farmers' benefit, while CropLife India, the industry body, pitched for stable policies
and regulatory regimes to boost growth in the sector.

* 100% FDI is allowed under the automatic route in the chemicals sector with few exceptions that include
hazardous chemicals.

* The government has proposed several incentives for setting up a sourcing or manufacturing platform within
an Indian SEZ, such as:

a. Effective April 1, 2020, 100% Income Tax exemption on export income for SEZ units for the first five years,
50% for the next five years thereafter and 50% of the ploughed back export profit for next five years.

b. Single window clearance for central and state-level approvals.
c¢. Duty free import/domestic procurement of goods for development, operation and maintenance of SEZ units.

* In December 2020, the PCPIR policy is being completely redesigned. Under the new PCPIR Policy 2020- 35,
a combined investment of Rs. 10 lakh crore (US$ 142 billion) is targeted by 2025, Rs. 15 lakh crore (US$ 213
billion) by 2030 and Rs. 20 lakh crore (US$ 284 billion) by 2035 in all PCPIRs across the country. The four
PCPIRs are expected to generate employment for ~33.83 lakh people. ~3.50 lakh persons have been employed
in direct and indirect activities related to PCPIRs by the end of 2020.
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FDI in Chemical Industry

100% FDI is allowed under the automatic route in the chemicals sector (except in the case of certain hazardous
chemicals). FDI inflows in the chemicals sector (other than fertilisers) reached US$ 20.41 billion between April
2000-June 2022.

Plastic Industry
Introduction

Polymers are used widely as a substitute of metal and mineral based products due to its high performance, cost
effectiveness, and low weight. Polymer is one of the widely used chemical products in almost all the sectors
such a medical, acrospace, packaging, automotive, construction, electrical appliances, and medical sector, and
consequently, the global polymers market is thriving.

Global Polymers Market size is forecast to reach around $ 750 billion by 2025, after growing at a CAGR of
5.1% during 2020-2025.

The Indian plastics industry made a promising beginning in 1957 with the production of polystyrene. Thereafter,
significant progress has been made, and the industry has grown and diversified rapidly. The industry spans the
country and hosts more than 2,000 exporters. It employs about 4 million people and comprises more than 30,000
processing units, 85-90% of which are small and medium-sized enterprises.

India manufactures various products such as plastics and linoleum, houseware products, cordage, fishnets,
floorcoverings, medical items, packaging items, plastic films, pipes, raw material, etc. The country majorly
exports plastic raw materials, films, sheets, woven sacks, fabrics, and tarpaulin. The Government of India intends
to take the plastic industry from a current level of Rs. 3 lakh crores (US$ 37.8 billion) of economic activity to
Rs. 10 lakh crores (US$ 126 billion) in 4-5 years.

Ten Plastic Parks have been approved in the country by The Department of Chemicals and Petrochemicals.
Among these, 6 plastic parks have received final approval from the following states — Madhya Pradesh (2 parks),
Assam (1 park), Tamil Nadu (1 park), Odisha (1 park) and Jharkhand (1 park). These parks are intended to boost
employment and attain environmentally sustainable growth.

The Indian plastics industry produces and export a wide range of raw materials, plastic-moulded extruded goods,
polyester films, moulded/ soft luggage items, writing instruments, plastic woven sacks and bags, polyvinyl
chloride (PVC), leather cloth and sheeting, packaging, consumer goods, sanitary fittings, electrical accessories,
laboratory/ medical surgical ware, tarpaulins, laminates, fishnets, travel ware, and others.
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India’s product-wise share of plastics exports (2021-22)
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The Indian plastics industry offer excellent potential in terms of capacity, infrastructure, and skilled manpower.
It is supported by many polymer producers, plastic process machinery and mould manufacturers in the country.
Among the industry’s major strengths is the availability of raw materials in the country. Thus, plastic processors
do not have to depend on import. These raw materials, including polypropylene, high-density polyethylene, low

density polyethylene, and PVC, are manufactured domestically.

EXPORT TREND

India’s plastics and linoleum exports (US% billion)
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Overall, the total plastics exports between April-September 2022 stood at US$ 6.38 billion. During this time
period, the exports of plastic raw materials, medical items, and pipes and fittings increased by 32.3%, 24.8%
and 17.9% over the same time last year, respectively.

The cumulative exports of plastics and related materials during 2021-22 were valued at US$ 13.34 billion. This
was a 33.4% increase from the 2020-21 exports valued at US$ 10 billion. Plastic raw materials were the largest
exported category and constituted 30.7% of the total exports in 2021-22; it recorded a growth of 26.5% over the
previous year. Plastic films and sheets were the second largest category, comprised 15.2% of the total exports,
and grew 32.7% over the previous year.

In May 2022, the exports of plastics and linoleum from India were valued at US$ 1,073 million. During the
same period, medical items of plastics; plastic films & sheets; plastic pipes & fittings; FRP & composites;
packaging items; cordage fishnets & monofilaments; and miscellaneous products recorded strong growth. The
cumulative exports for April and May 2022 grew 2.6% YoY to US$ 2,173 million.

EXPORT DESTINATIONS

Country wise share im exports of plastic products during 2021
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India
exports plastic to more than 200 countries in the world. The top 5 consumer and houseware product importing
countries are the USA, Germany Japan, the UK and France. India largely exports plastic and related products to
the USA, China, UAE, Germany, Italy, the UK, Bangladesh, Nepal, Turkey, France, Viet Nam, Indonesia, etc.
The total value of exports to the US, the largest consumer of the Indian plastic industry, stood at US$ 2,430.8
million in 2021-22, an increase of 63.6% YoY. China is the second largest consumer of plastic export products
from India and the total value of exports stood at US$ 883.5 million. US and China constituted 18.21%, and
6.62%, of the total plastic exports in 2021-22.

The total plastic exports from India to France during 2021-22 was around US$ 224.9 million. In order to boost
exports to France and Europe, the PLEXCONCIL collaborated with Indo-French Chamber in the first quarter of
2021-22. The Minister for Commerce and Industry, Mr. Piyush Goyal, recently urged the industry to adopt
international standards to help it expand its global footprint. India has recently signed a free-trade agreement
with UAE and Australia, which will give the plastics industry new opportunities.
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GOVERNMENT INITIATIVES

The Union Ministry of Commerce and Industry of India targets to increase the plastic exports of the country to
USS$ 25 billion by 2025. There are multiple plastic parks are being set up in the country in a phased manner that
will help improve the plastic manufacturing outputs of the country. Under the plastic park schemes, funds of up
to 50% of the project costs or a ceiling cost of Rs. 40 crore (US$ 5 million) per project.

Government initiatives like “Digital India”, “Make in India”, and “Skill India” will also boost India’s Plastic
industry. For instance, under the “Digital India” program, the government aims to reduce the import dependence
of products from other countries, which will lift the local plastic part manufacturers.

The government also launched a program for building Centres of Excellence (CoEs) to develop the existing
petrochemical technology and promote the research environment pertaining to the sector in the country. This
will aid in promoting and developing new applications of polymers and plastics in the country. Additionally,
about 23 Central Institute of Plastics Engineering & Technology (CIPET) have been approved to accelerate
financial and technological collaboration for promoting skills in chemicals and petrochemicals sector.

GOVERNING BODY

The Plastic Export Promotion Council (PLEXCONCIL)

The PLEXCONCIL was established by the Ministry of Commerce and Industry in 1955. The main objective of
this non-profitable organization is to showcase India as a reliable supplier of high-quality products.
PLEXCONCIL is the apex body of the plastics industry in the country and represents more than 2,500 exporters
who manufacture and trade plastics products ranging from plastic raw materials to semi-finished and finished
items.

(Source: https://www.ibef.org/exports/plastic-industry-india)
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Infrastructure Products
Introduction

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for
propelling India’s overall development and enjoys intense focus from Government for initiating policies
that would ensure time bound creation of world class infrastructure in the country. Infrastructure sector
includes power, bridges, dams, roads, and urban infrastructure development.

ROBUST DEMAND
*India has to enhance its infrastructure to reach its 2025 economic growth target of US$ 5 trillion.

*India's population growth and economic development requires improved transport infrastructure,
including through investments in roads, railways, and aviation, shipping and inland waterways.

ATTRACTIVE OPPORTUNITIES

*Development of infrastructure has a multiplier effect on demand and efficiency of transport and
increases commercial and entrepreneurship opportunities.

*In June 2022, Minister of Road Transport and Highways, opened 15 national highway projects worth
Rs. 13,585 crore (US$1.7 billion) in Patna and Hajipur, Bihar.

*In October 2021, Dubai government and India signed a contract in October 2021 to build
infrastructure in Jammu and Kashmir, including industrial parks, IT towers, multipurpose towers,
logistics centres, medical colleges, and specialized hospitals.

POLICY SUPPORT

*Budget 2023-24 is complemented with continuation of the 50-year interest free loan to state
governments for one more year to spur investment in infrastructure and to incentivize them for
complementary policy actions, with a significantly enhanced outlay of Rs. 1.3 lakh crore (US$ 16
billion).

*Under the National Infrastructure Pipeline (NIP), projects worth Rs. 108 trillion (US$ 1.3 trillion) are
currently at different stages of implementation

*In November 2022, National Investment and Infrastructure Fund (NIIF) is set up as a collaborative
investment platform between Government of India, global investors, multilateral development banks
(MDB) and domestic financial institutions to facilitate investment across multiple sectors in India
through an India Japan Fund.

INCREASING INVESTMENTS

*Under Budget 2023-24, capital investment outlay for infrastructure is being increased by 33% to Rs.10
lakh crore (US$ 122 billion), which would be 3.3% of GDP and almost three times the outlay in 2019-
20.

*Under Budget 2023-24, Infrastructure Finance Secretariat is being established to enhance opportunities
for private investment in infrastructure that will assist all stakeholders for more private investment in
infrastructure, including railways, roads, urban infrastructure, and power
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INTRODUCTION

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for
propelling India’s overall development and enjoys intense focus from Government for initiating policies
that would ensure time-bound creation of world class infrastructure in the country. Infrastructure sector
includes power, bridges, dams, roads, and urban infrastructure development. In other words, the
infrastructure sector acts as a catalyst for India’s economic growth as it drives the growth of the allied
sectors like townships, housing, built-up infrastructure and construction development projects.

In order to meet India’s aim of reaching a US$ 5 trillion economy by 2025, infrastructure development
is the need of the hour. The government has launched the National Infrastructure Pipeline (NIP)
combined with other initiatives such as ‘Make in India’ and the production-linked Incentives (PLI)
scheme to augment the growth of infrastructure sector. Historically, more than 80% of the country's
infrastructure spending has gone toward funding for transportation, electricity, and water& irrigation.

While these sectors still remain the key focus, the government has also started to focus on other sectors
as India's environment and demographics are evolving. There is a compelling need for enhanced and
improved delivery across the whole infrastructure spectrum, from housing provision to water and
sanitation services to digital and transportation demands, which will assure economic growth, increase
quality of life, and boost sectoral competitiveness.
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Market Size

India plans to spend USS$ 1.4 trillion on infrastructure through ‘National Infrastructure Pipeline’ in the next five
years. In FY21, infrastructure activities accounted for 13% share of the total FDI inflows of US$ 81.72 billion.
India will need to construct 43,000 houses every day until 2022 to achieve the vision of Housing for All by 2022.
As of 22 August, 2022, 122.69 lakh houses have been sanctioned, 103.01 lakh houses have been grounded, and
62.21 lakh houses have been completed, under the Pradhan Mantri Awas Yojna scheme (PMAY-Urban).

Hundreds of new cities need to be developed over the next decade. Over the next 10 years, demand for urban
freight is predicted to increase by 140%. Final-mile freight transit in Indian cities accounts for 50% of the total
logistics expenditures in the country's increasing e-commerce supply chains. India is expected to become the
third-largest construction market globally by 2022. Indian logistics market is estimated to touch US$ 320 billion
by 2025. The overall infrastructure capex is estimated to grow at a CAGR of 11.4% over FY21-26 driven by
spending on water supply, transport and urban infrastructure. Investment in infrastructure contributed around
5% of the GDP in the 10th five year plan as against 9% in the 11th five year plan. Further, US$ 1 trillion
investment in infrastructure was proposed by the India’s planning commission during the 12th five year plan,
with 40% of the funds coming from the private sector.

Government Initiative and investment
Some of the recent government initiatives and investments in the Infrastructure sector are as follows:

v" In Union Budget 2022-23:

e The government has given a massive push to the infrastructure sector by allocating Rs. 10 lakh
crore (US$ 130.57 billion) to enhance the infrastructure sector.

e The government allocated Rs. 134,015 crore (US$ 17.24 billion) to National Highways
Authority of India (NHALI).

e The government announced an outlay of Rs. 60,000 crore (US$ 7.72 billion) for the Ministry of
Road Transport and Highways.

e The government announced Rs. 76,549 crore (US$ 9.85 billion) to the Ministry of Housing and
Urban Affairs.

e The government allocated Rs. 84,587 crore crore (US$ 10.87 billion) to the Department of
Telecommunications to create and augment telecom infrastructure in the country.

e The total revenue expenditure by Railways is projected to be Rs. 234,640 crore (US$ 30.48
billion)

e 100 PM-GatiShakti Cargo Terminals for multimodal logistics facilities will be developed over
next three years.

e Focus was on the PM GatiShakti - National Master Plan for multimodal connectivity to
economic zones. Everything, from roads to trains, from aviation to agriculture, as well as many
ministries and departments, will be integrated under the PM GatiShakti National Master Plan.

v" In September 2022, the government approved rail-cum-road bridge across Brahmaputra river near the
existing Saraighat bridge at Guwahati at the cost of Rs. 996.75 crore (US$ 122.27 million) which will
be shared by NHAI & Ministry of Railways.

v In FY 2022-23 (until October 20, 2022), passenger earnings stood at Rs. 33,838.16 crore (US$ 4.15
billion).
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In August 2022, Mr. Nitin Gadkari, Minister of Road Transport and Highways laid foundation stone
of six NH projects worth Rs. 2,300 crore (US$ 287.89 million) in Indore, Madhya Pradesh.

In FY23 (until September 2022), the combined index of eight core industries stood at 142.8 driven by
the production of coal, refinery products, fertilizers, steel, electricity and cement industries.

In June 2022 Mr. Nitin Gadkari, Minister of Road Transport and Highways inaugurated 15 National
Highway projects in Patna and Hajipur in Bihar worth Rs. 13,585 crore (US$ 1.75 billion)

FDI in construction development (townships, housing, built-up infrastructure and construction
development projects) and construction (infrastructure) activity sectors stood at US$ 26.22 billion and
US$ 28.64 billion, respectively, between April 2000-June 2022.

In March 2022, Mr. Nitin Gadkari, Minister of Road Transport and Highway inaugurated 19 National
Highway projects in Haryana and Rajasthan totalling Rs. 1,407 crore (US$ 183.9 million).

The government expanded the ‘National Infrastructure Pipeline (NIP)’ to 9,335 projects. 217 projects
worth Rs. 1.10 lakh crore (US$ 15.09 billion) were completed as of 2020.

In November 2021, the Asian Development Bank (ADB) has approved a US$ 250-million loan to
support development of the National Industrial Corridor Development Programme (NICDP). This is a
part of the US$ 500-million loan to build 11 industrial corridors bridging 17 states.

In November 2021, India, the US, Israel and the UAE established a new quadrilateral economic forum
to focus on infrastructure development projects in the region and strengthen bilateral co-operation.

The initiative ‘Infrastructure for Resilient Island States’ (launched in November 2021) will give India
a huge opportunity to contribute to the betterment of other vulnerable countries in the world.

In October 2021, the Union Cabinet of India approved the PM GatiShakti National Master Plan—
including implementation, monitoring and support mechanism—for providing multi-modal
connectivity.

In October 2021, the Dubai government and India, inked an agreement to develop infrastructure such
as industrial parks, IT towers, multipurpose towers, logistics centres, a medical college and a
specialised hospital in Jammu & Kashmir.

In FY22, government initiatives such the National Infrastructure Pipeline, National Monetisation
Pipeline, Bharatmala Pariyojana, changes in the Hybrid Annuity Model (HAM) and fast pace of asset
monetization to boost road construction.

To encourage rooftop solar (RTS) throughout the country, notably in rural regions, the Ministry of
New and Renewable Energy is undertaking Rooftop Solar Programme Phase II, which aims to install
RTS capacity of 4,000 MW in the residential sector by 2022 with a provision of subsidy.

In May 2021, Minister for Road Transport & Highways and Micro, Small and Medium Enterprises,
Mr. Nitin Gadkari stated that the government is giving utmost priority to infrastructure development
and has set a target of road construction of worth Rs.15 lakh crore (US$ 206 billion) in the next two
years.
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v’ The Ministry of Railways plans to monetise assets including Eastern and Western Dedicated Freight
Corridors after commissioning, induction of 150 modern rakes through PPP, station redevelopment
through PPP, railway land parcels, multifunctional complexes (MFC), railway colonies, hill railways
and stadiums.

v Mega Investment Textiles Parks (MITRA) scheme was launched to establish world-class infrastructure
in the textile sector and establish seven textile parks over three years.

v" The government announced Rs. 305,984 crore (US$ 42 billion) over the next five years for a revamped,
reforms-based and result-linked new power distribution sector scheme.

Some other Government Initiative and investment

In Union Budget 2021, the government has given a massive push to the infrastructure sector by
allocating X 233,083 Crore (US$ 32.02 billion) to enhance the transport infrastructure. The government
expanded the ‘National Infrastructure Pipeline (NIP)’ to 7,400 projects. 217 projects worth X 1.10 lakh
crore (US$ 15.09 billion) were completed as of 2020. Through the NIP, the government invested US$
1.4 trillion in infrastructure development as of July 2021. The key highlights of the Budget 2021 are as
follows:

» The Ministry of Commerce's Logistics Division presented its plans for ‘Freight Smart Cities’ in July
2021, with goal of improving the efficiency of urban freight and lowering logistics expenses. Over the
next 10 years, demand for urban freight is predicted to increase by 140%. Final-mile freight transit in
Indian cities accounts for 50% of the total logistics expenditures in the country's increasing e-commerce
supply chains. According to ICRA ratings, the domestic road logistics sector is predicted to grow by 6-
9% in FY22.

» The XV Finance Commission recommended X 8,000 crore (US$ 1,077 million) performance-based
challenge money to states for new city incubation in July 2021. Each proposed new city has a budget of
% 1,000 crore (US$ 134 million) and each state can only have one new city under the proposed concept.

¢ In July 2021, NTPC announced to invest X 2-2.5 crore (US$ 0.27-0.34 million) over the next 10 years
to expand renewable capacity and invited bids for an engineering, procurement, and construction (EPC)
package, with land development for 500 MW of grid-connected solar projects anywhere in India.

* In July 2021, the Ministry of Petroleum and Natural Gas, the government-owned GAIL lined up X
5,000 Crore (US$ 671.14 million) for setting up two plants each for producing ethanol and compressed
biogas (CBG) from municipal waste.

* In June 2021, Mr. Rajnath Singh, the Minister of Defence e-inaugurated 20 kms long double lane
Kimin- Potin road, together with nine other roads in Arunachal Pradesh and one each in the Union
Territories of Ladakh and Jammu & Kashmir, built by Border Roads Organisation (BRO).

* In June 2021, Mr. Prakash Javadekar, the ex-Minister of Heavy Industries and Public Enterprises,
inaugurated NATRAX, the 1000-acre high-speed track (HST) in Indore. This is Asia's longest track and
can be used for a variety of high-speed performance testing on a wide range of vehicles.

* In June 2021, the NTPC floated a global Expression of Interest (EOI) to set up two pilot projects for
standalone fuel cell-based backup power system and a standalone fuel cell-based micro grid system with
hydrogen production using electrolyser at NTPC premises. Through the projects, NTPC is looking to
further strengthen its footprint in green and clean fuel. The NTPC will collaborate for implementation
and further commercialisation of the projects.
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 In May 2021, Minister for Road Transport & Highways and Micro, Small and Medium Enterprises,
Mr. Nitin Gadkari stated that the government is giving utmost priority to infrastructure development and
has set a target of road construction of worth X15 lakh crore (US$ 206 billion) in the next two years.

» The Ministry of Railways plans to monetise assets including Eastern and Western Dedicated Freight
Corridors after commissioning, induction of 150 modern rakes through PPP, station redevelopment
through PPP, railway land parcels, multifunctional complexes (MFC), railway colonies, hill railways
and stadiums.

* In March 2021, the government announced a long-term US$ 82 billion plan to invest in the country’s
seaports. ~574 projects have been identified, under the Sagarmala project, for implementation through
2035.

* In April 2021, the Ministry of Power (MoP) released the draft National Electricity Policy (NEP) 2021.
The MoP created an expert committee including members from state governments, the Ministry of New
and Renewable Energy (MNRE), NITI Aayog and the Central Electricity Authority (CEA).

* In March 2021, the Parliament passed a bill to set up the National Bank for Financing Infrastructure
and Development (NaBFID) to fund infrastructure projects in India.

* Indian railways received X 1,10,055 crore (US$ 15.09 billion), of which X 1,07,100 crore (US$ 14.69
billion) is for capital expenditure.

*21,18,101 crore (US$ 16.20 billion) has been allocated towards road transport and highway sector.
* The government announced % 18,998 crore (US$ 2.61 billion) for metro projects.

* Mega Investment Textiles Parks (MITRA) scheme was launched to establish world-class infrastructure
in the textile sector and establish seven textile parks over three years.

* The government announced X 305,984 crore (US$ 42 billion) over the next five years for a revamped,
reforms-based and result-linked new power distribution sector scheme.

ROAD AHEAD

There has been a significant shift in the industry that is leading to the development of world-class facilities
across the country in the areas of roads, waterways, railways, airports, and ports, among others. The country-
wide smart cities programmes have proven to be industry game-changers. Given its critical role in the growth
of the nation, the infrastructure sector has experienced a tremendous boom as a result of India's necessity and
desire for rapid development. The expansion has been aided by urbanisation and an increase in foreign
investment in the sector.

The infrastructure sector has become the biggest focus area for the Government of India. India plans to spend
USS$ 1.4 trillion on infrastructure during 2019-23 to have a sustainable development of the country. The
Government has suggested investment of Rs. 5,000,000 crore (US$ 750 billion) for railways infrastructure from
2018-30. India's GDP is expected to grow by 8% over the next three fiscal years, one of the quickest rates among
major, developing economies, according to S&P Global Ratings. India and Japan have joined hands for
infrastructure development in India's Northeast states and are also setting up an India-Japan Coordination Forum
for development of Northeast to undertake strategic infrastructure projects for the region.

India being a developing nation is set to take full advantage of the opportunity for the expansion of the
infrastructure sector, and it is reasonable to conclude that India's infrastructure has a bright future ahead
of it.
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OUR BUSINESS

Some of the information in the following section, especially information with respect to our plans and strategies,
contain certain forward-looking statements that involve risks and uncertainties. You should read the section
entitled "Forward-Looking Statements" on page 19 for a discussion of the risks and uncertainties related to those
statements and also the section entitled "Risk Factors', "Selected Financial Information" and
"Management’s Discussion and Analysis of Financial Condition and Results of Operations" beginning on
page 39, 34 and 71 respectively of this Placement Document, for a discussion of certain risks that may affect
our business, financial condition or results of operations. Our actual results may differ materially from those
expressed in or implied by these forward-looking statements.

nn

Unless otherwise stated, references in this section to "we",
information) are to our Company.

our" or "us" (including in the context of any financial

Overview

We are primarily engaged in the business of manufacturing of Specialty Chemicals focused on Specialty
Chemical Additives and Specialty Polymer Compounds. Presently, our manufacturing facilities are operating at
Shahjahanpur (Rajasthan) and Noida SEZ (Uttar Pradesh). However, the operation in Noida SEZ is in operative
since covid 19.

Over the years, we have established ourselves as a successful manufacturer of Specialty Chemicals Additives
and Specialty Polymer Compound. Our products cater various industries such as agriculture and infrastructure,
packaging, organic and inorganic chemicals, electrical, FMCG, footwear, pharmaceuticals, automotive, medical
devices and components and other consumer goods.

We believe that presently we are the only home grown manufacturer in India with an in house research and
development function, manufacturing Organotin Stabilizers or MTM right from tin metal. Our Organotin
Stabilizers are US FDA compliant, giving us the ability to supply all over the world and substitute costly imports
for Indian manufacturers locally. Our Company carries out research and development activities at our
manufacturing facility situated at Shahjahanpur.

Our Company was originally incorporated on November 30, 1984 as "Vikas Leasing Limited" under the
provisions of the Companies Act, 1956 with the Registrar of Companies, Delhi and Haryana. The name of our
Company was changed from "Vikas Leasing Limited" to "Vikas Profin Limited" and a fresh certificate of
incorporation was issued on January 7, 2002. Thereafter, again the name of our Company was again changed
from "Vikas Profin Limited" to "Vikas Globalone Limited" and a fresh certificate of incorporation was issued
on December 31, 2008. On October 21, 2015, the name of our Company was again changed from "Vikash
Globalone Limited" to "Vikas Ecotech Limited" and a fresh certificate of incorporation was issued under the
seal of Registrar of Companies, Delhi.

During the Fiscal 2018-19, our Company hived off its 'high volume recycled compounds and trading division'
which merged into Vikas Lifecare Limited (formerly known as Vikas Multicorp Limited), our promoter entity,
vide scheme of demerger under section 230-232 of Companies Act, 2013 duly approved by Hon’ble National
Company Law Tribunal vide certificate copy of order dated October 31, 2018. The appointed date under the
scheme of demerger was April 1, 2017.

In the year 2021, our Company has ventured in trading of other infra products and trading of steel pipes, steel
pipe fittings and bars.

Impact of COVID-19

The outbreak of COVID-19 was recognized as a public health emergency of international concern on January
30, 2020 and as a pandemic by the WHO on March 11, 2020. In response to the COVID-19 outbreak, the
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governments of many countries, including India have taken preventive or protective actions, such as imposing
country-wide lockdowns, as well as restrictions on travel and business operations.

We resumed operations in a phased manner as per the directive issued by the Government of India and the state
government from time to time. Our plant utilization was improved, raw material suppliers resumed their
operations and supply and logistics were becoming more regular. However due to ongoing consequential wave
of COVID- 19 in the Country and temporary lockdowns imposed in various places, we are facing difficulty in
resuming our operations in regular manner. However, we have continued to source raw materials from our
suppliers and have been able to continue supply of our Products to our customers.

The future impact of COVID-19 or any other severe communicable disease on our business and results of
operations depends on several factors including those discussed in section titled "Risk Factors" beginning on
page 39 respectively of this Placement Document. We are continuously monitoring the economic conditions and
have outlined certain measures to combat the pandemic situation and to minimize the impact on our business.
For more details, see section titled "Management’s Discussion and Analysis of Financial Condition and
Results of Operations" beginning on page 71 of this Placement Document.

Financial Performance

After the pandemic Company has again generated the god revenue our financial performance during the Fiscals
2023, 2022, and 2021, are X 40,266.89 Lakhs % 25042.40 Lakhs, and ¥ 11617.77 Lakhs respectively.

Our EBITDA for Fiscals 2023, 2022 and 2021 was X 40,584.69, X 25,215.71 and 12,073.52, respectively while
our Profit Fiscals 2023, 2022 and 2021 was % 952.72, 3139.24 and X (1,434.98) lakhs respectively.

Our Products

Our Company has an experience of over three decades in manufacturing and distribution of different types of
specialized chemicals. As on the date of this Placement Document, we are engaged in the manufacture of
following products:

1. Speciality Additives - We offer an extensive range of food grade toxin-free, high-performance and niche
specialty additives for use in a variety of manufacturing applications. We are committed to provide tailor made
solutions for specialized customer needs, developing customized product grades for specific requirements.

The following products of the Company falls under Specialty Additives;
(a) Organotin Stabilizers

We believe that at present we are the only Indian company with an integrated in-house facility to produce FDA-
approved Organotin Stabliser or MTM from tin metal ingots. These stabilizers are toxin- free and used widely
in rigid and flexible PVC articles.

Our in-house facility enables us to manufacture TTC (Tin Tetrachloride) which is a vital raw material for
production of Organotin stabilizers. We manufacture Organotin Stabilizers right from the tin metal stage, our
products have high-efficacy and can be used in low dosages in different plastic applications. Our total revenue
from Organotin Stabliser in Fiscal 2023, Fiscal 2022 and 2021 was Rs. 382 Lakhs, Rs. 787 Lakhs and Rs. 1971
Lakhs respectively.

During the fiscal 2020, we also initiated exports of Organotin Stabliser in US, which is the largest market place
for such specialty chemical and has received outstanding response due to high and consistent quality products
supplied by us.

(b) Epoxidized Soyabean Oil

We also manufacture Epoxidized Soyabean Oil which is basically an organi compounds obtained from the
epoxidation of soybean oil. It is used as a plasticizer and stabilizer in polyvinyl chloride plastics. Raw materials
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required for production of Epoxidized Soyabean Oil are refined soybean oil, hydrogen peroxide and formic acid.
We provide Epoxidized Soyabean Oil to various industries such as footwear industry, plastic pipe and fitting
industry and other plastic industries since covid 19. But since Covid-19 we are not manufacturing the same.

(c) Aluminium Trihydrate

We are also engaged in manufacturing of Aluminium Trihydrate (ATH) which is a widely used flame retardant
and smoke suppressant due to its versatility and low cost. ATH provides high performing alternatives for
manufacturers seeking halogen-free flame-retardant additives.

Our total revenue from Aluminium Trihydrate in Fiscal 2023, 2022 and 2021 was Rs.354 Lakhs, Rs. 244 Lakhs
and Rs.95 Lakhs respectively.

2. Specialty Polymer Compounds

We are also engaged in manufacturer of specialty rubber-plastic and polymer compounds and cater domestic
and global market.

(a) Thermoplastic Rubber (TPR) Compounds

Our Company manufactures a broad range of differentiated TPR compounds. Our range of products offers the
key properties of elite quality rubber compounds with the easy process ability of plastics. Such products are used
in niche applications like orthopaedic footwear soles; ultra-fine cleaning bristles for micro-sized dusting brushes,
sports goods etc. along with the conventional applications like footwear and other consumer goods.

We have an installed capacity of 7,500 MTPA and our present capacity utilization is 2403 MTPA.

Our total revenue from sales from Thermoplastic Rubber Compound in Fiscal 2023, 2022 and 2021 was Rs.
4421 Lakhs, Rs. 262 Lakhs and Rs. 3465 Lakhs respectively.

(b) Thermoplastic Elastomer (TPE) Compounds

Our Company manufactures TPE compound which comprises of hybrid properties of rubber and plastic and
have excellent synergetic qualities. These compounds find applications in a wide range of product manufacturing
such as healthcare devices, auto component, industrial and household devices etc.

We have an installed capacity of 1,000 MTPA and our present capacity utilization is1483 MTPA.

Our total revenue from TPE Compound in Fiscal 2023, 2022 and 2021 was Rs. 1977 Lakhs, Rs. 1732 Lakhs and
Rs.1164 Lakhs respectively.

(c) Ethylene Vinyl Acetate (EVA) Compounds

Our Company manufactures EVA compounds which are widely used in injection and compression moulding of
cross-linked foams. They are suitable for producing high quality footwear, midsoles, insoles, outsoles, sheets
etc.

We have an installed capacity of 5,000 MTPA and our present capacity utilization is 43 MTPA.

Our total revenue from sales from EVA compounds in Fiscal 2023, 2022 and 2021 was Rs.92 Lakhs, Rs.439
lakhs and 463 lakhs respectively.

Our Manufacturing Facility

Our manufacturing facilities are operating at Shahjahanpur (Rajasthan) Noida SEZ (Uttar Pradesh). However,
the operation in Noida SEZ is in operative since covid 19.
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We believe we have sufficient fire prevention facilities at our Manufacturing Facilities. Further, our Company
has received the necessary environmental clearances. We have arrangements for regular power and water supply
at our Manufacturing Facility together with provision for back-up electric power.

Raw Materials

We purchase our raw materials from multiple suppliers on a purchase order basis. We do not have long term
contracts for the supply of our raw materials, and procure the same through purchase orders, we have long
established relationships with a number of such suppliers, and such long-established relationship with multiple
suppliers ensure stable supply without dependency on a single source.

On receipt of the raw materials, our quality control team tests the materials and after such testing of the materials,
the quality control department confirms whether the material is to be approved or rejected.

Product Development

We have a R&D department which performs various critical functions with respect to our existing products,
while also seeking to identify potential new products as well as newer applications for our existing products.
The R&D department is aided by advisory committee comprising professional having expertise in such plastic
and chemical sectors which helps the Company to tap into new opportunities and market.

Manufacturing process

Brief details of the manufacturing process for our main products are set forth below; Polymer compound
(TPR/TPE):

Manufacturing of Polymer compound is done by as per the flow chart giver below:

As per production plan arrange all raw material for blending

| As per formulation weigh all material additive and color etc

Feed all weighed material in blending Equipment Ribbon Blender,
High speed mixer up to proper mixing

Extrude material by extruder (twin screw extruder or single screw

extruder) Granulized by pelletizing die face or strain
\

w
v

\
Granulized material classified by classifier
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Homogenize all granulized material put / feed in silo for proper
homogenization for colour and property equalize

After confirmation from Q.C.

Weigh material for packing (25 KG)

| Stacked material on pallet for transfer to store and dispatched |

Organotin Stabilizer:

Organotin stabilizer is manufactured by halogenations of tin metal with methyl chloride gas in the presence of
a catalyst followed by subsequent reaction with 2 ethylhexyl thioglycolic acid and thereafter is distilled to get
the final product. After the above reaction neutralization is done by subsequent washing and drying is done in a
vacuum. The manufacturing process is detailed as below:

Sn (Tin) +Methyl chloride gas
Halogenation

TTC(SnCl4)
Catalyst+2 ethylhexyl thioglycolic

MTM (acidified)
Distillation and neutralization in Vacuum

| Final Product (MTM)

Key Strengths
Our competitive strengths are as follows:

We believe that presently we are only manufacturer of Organotin Stabilizers or MTM right from tin metal in
India and amongst very few globally, we are the only homegrown manufacturer in India with an in house R&D
function, manufacturing MTM right from tin metal. Few other players in the world have such technological
capability. Our Organotin stabilizers are US FDA compliant, giving us the ability to supply all over the world
and substitute costly imports for Indian manufacturers locally. Further, Organotin is the only heat stabilizer used
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in the manufacture of CPVC pipes & fittings. The demand for Organotin stabilizers — lead-free alternative
additives — is witnessing a rise both in India as well as globally. We believe that the nascent Indian market of
CPVC (Chlorinated polyvinyl chloride) pipes and fittings in India is estimated to grow at more than 100%
CAGR over the next 2-3 years.

We believe that our positioning in the markets in which we operate and our established relationships with our
customers and suppliers, will enable us to benefit from any growth opportunities in the markets in which we
operate and continue to expand our operations.

The specialty chemicals industry in which we operate has high entry barriers

The specialty chemicals industry in which we operate has high entry barriers due to inter alia: (a) the involvement
of complex chemistry in the manufacture of our Products, which is difficult to commercialize on a large scale
and; (b) a long gestation period to be enlisted as a supplier with the customers.

We believe that the specialty chemicals industry is highly knowledge intensive and, some of the raw materials
that we use are highly corrosive chemicals. Therefore, handling these chemicals requires a high degree of
technical skill and expertise, and operations involving such hazardous chemicals ought to be undertaken only
by personnel who are well trained to handle such chemicals. We believe that the level of technical skill and
expertise that is essential for handling such chemicals can only be achieved over a period of time, creating a
further barrier for new entrants.

Diversified Product range, customer base coupled with long standing relationships

We produce a wide variety of superior quality, eco-friendly rubber-plastic compounds and additives. Our rubber
plastic compounds and additives are process critical and value enabling ingredients used to manufacture a varied
cross-section of high-performance, environment-neutral and safety critical products. Our products cater various
industries like agriculture & infrastructure, Packaging, organic and inorganic chemicals, FMCG, Footwear,
Pharmaceuticals, Automotive, Medical Devices & Components & Other Consumer Goods.

We have established relationships with our key customers. We believe that as a result of our diversified customer
base and our endeavor to maintain long standing relationships with our customers, we are well equipped to retain
our presence in the market and build upon these relationships to increase our product base and reach out to new
customers.

Quality Assurance

Our Company has always focused on providing quality product and services to our customers. This is necessary
in order to ensure we retain our existing customers and widen our customer base by providing assurance,
reliability, and responsive services to our customers. We endeavor to maintain the quality of our services and
follow strict procedures to ensure quality services and timely delivery at competitive rates.

Cost advantage

We believe that we have developed processes for manufacture of products in a cost effective manner. Our R&D
team is continuously working on the processes for our existing products in order to improve the production with
optimum utilization of resources and cost saving. This provides us a competitive edge over others and helps us
to widen our customer base.

Experienced management

We have a strong and experienced management team which we believe has positioned our business well for
continued growth and development. Our management team has significant experience in the areas of finance,
manufacturing, quality control, strategy, raw material sourcing and business development.
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We believe that the knowledge and experience of our management team provides us with a significant
competitive advantage as we seek to grow in our existing markets and enter new segments. We believe our
management team possesses ability, skills and experience needed to implement our strategic objectives related
to our business and expansion in the future.

Our Strategies
Entering into new geographies

We intend to cater to the increasing demand of our existing customers and also to increase our existing customer
base by enhancing the distribution reach of our products in different parts of the country and also world. We
propose to increase our marketing and sales team which can focus in different regions and also maintain and
establish relationship with customers. Enhancing our presence in additional regions will enable us to reach out
to a larger population. Further, our Company believes in maintaining long term relationships with our customers
in terms of increased sales. We aim to achieve this by adding value to our customers through innovation, quality
assurance, timely delivery, and reliability of our products.

Exploring newer applications of our existing products as well as focusing on new products that are in
synergy with our current operations

Our Company aims to expand the sale of our products to other industries where such products have
application.

For instance, we aim to market our products for use in other industries including Pharmaceuticals, API &
Chemical Industry, master batches for Rubber and Polymer compound. Our Company has also formulated an
advisory committee with professional having expertise in such sectors which would help the Company to tap
into new opportunities and market.

Improving operational efficiencies

Our Company intends to improve efficiencies to achieve cost reductions so that our products can be competitive,
We believe that this can be done through economies of scale. As a result of these measures, our Company will
be able to increase its market share and profitability.

Attract and retain talented employee

Employees are essential for the success of every organization. We rely on them to operate our manufacturing
facilities and deliver quality performance to our clients. We constantly intend to continue our focus on improving
health, safety and environment for our employees and provide various programs and benefits for the personal
well-being and career development of our employees. We intend to strive to further reduce the employee attrition
rate and retain more of our skilled workers for our future expansion by providing them with better, safer and
healthier working environment.

Focus on consistently meeting quality standards

Our Company intends to focus on adhering to the quality standards of the products. This is necessary so as to
make sure that we get repeat orders from our customers. Quality of the product is very important for the
Company from both customer point of view and regulatory point of view. Providing the desired and good quality
product help us in enhancing our brand value and maintaining long term relationships with customers.

Invest significantly in Research and development

We intend to increase our initiatives in R&D in order to constantly study industry verticals to identify product
inefficiencies in areas in which we could add value. Going forward, we intend to expand our research and
development capabilities, by increasing our investment in employing qualified individuals from the industry.
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We believe that continued investments in R&D will enable us to increase our productivity, improve our operating
efficiency, and enable us to penetrate existing and new market segments.

Quality control and quality assurance
Various in-process quality checks are performed to monitor product quality during the manufacturing process.

We believe that maintaining a high standard of quality of our products and our Manufacturing Facility is critical
to our Company and continued success. We have put in place systems that cover all areas of our business
processes from manufacturing to product delivery for ensuring consistent quality, efficacy and safety of our
products.

As on March 31, 2023, our quality control teams consisted of ten permanent employees at our manufacturing
facility at Shahjahanpur, Rajasthan.

Sales Marketing and Distribution
We sell our products to our customers in India and as well as outside India.

We have an in-house team dedicated to marketing, distribution and sale of our products, in India and abroad.
We seek to maintain direct relationships with our key customers to better understand their requirements.

Where required, we transport our products directly to our customers by land, air or sea, based on the
circumstances involved and the requirements of our customers. We rely on freight forwarders to deliver our
products. We do not have formal contractual relationships with our freight forwarders. The pricing for freight is
negotiated on a shipment basis.

Human resources

Our work force is a critical factor in maintaining quality and safety standards and that good relations with our
workforce is critical in strengthen our competitive position.

As onJune 30,2023, we had 33 permanent employees on our roll and 49 workers whom we engaged on a contract
labour basis.

Information technology

We have implemented a modern information technology system, which helps us in day to day functioning of
our business.

Regulatory and environmental matters

We are subject to extensive environmental laws and regulations, including regulations relating to the prevention
and control of water pollution and air pollution, environmental protection and hazardous waste management in
relation to our manufacturing facility. These laws and regulations govern the discharge, emission, storage,
handling and disposal of a variety of substances that may be used in or result from our operations. Our Company
has obtained the necessary environment related approvals in relation to our manufacturing facilities.

Health and safety

We aim to comply with applicable health and safety regulations and other requirements in our operations and
comply with legislative requirements, requirements of our licenses, approvals, various certifications and
ensuring the safety of our employees and the people working at our facility or under our management.

Intellectual property

As on the date of this Placement Document, our Company does not own any intellectual property rights in
relation to its business.
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Insurance

We have obtained insurance with respect to our manufacturing facility, covering inter alia buildings, plant and
machinery, furniture and stock located therein

Sr. Name Validity Descriptio | Name Polic | Sum | Tot | Other | Policy

No. | of the n of the of the y insur | al remark | No
insuran insurance | person/ | end | ed/ Pre |s
ce from to policy entity date | Cove | miu | (presen
compan insured rage | m ce of
y under unde bank

the r the clauses,

policy polic and

y restrict

ions on
assign
ment of
insuran
ce
policies
, etc.)

1 The 10- 09-01- 1.Raw Vikas 09- 9,00, | 178 320205
New 01- 2024 Material-- Ecotech | 01- 00,00 | 735 112243
India 2023 Rs.Six Ltd 2024 | 0 000000
Assuran Crores 37
ce Co. 2.Finished
Ltd. Stocks--

Rs.Three
Crores.

2 The 10- 09-01- G24- Vikas 09- 41,00 | 740 320205
New 01- 2024 30,vigyan Ecotech | 01- ,00,0 | 214 112243
India 2023 nagar Ltd 2024 | 00 000000
Assuran riico, 36
ce Co. industrial
Ltd. area,shahja

hanpur(raja
sthan)
301706
Asset
Insured:
Building
including
plinth,
Basement
and
additional
structures,
Plant &
Machinery
Sum
Insured,
Raw
Material
Sum
Insured,
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Finished
Stock Sum
Insured

The
New
India
Assuran

ce Co.
Ltd.

10-
01-
2023

09-01-
2024

Plant And
Machinery
Details of
asset
covered :
Manufactur
ing Of GI
Sockets
From Pipes
And Tubes.

Vikas
Ecotech
Ltd

09-
01-
2024

5000
000

835

320205
462201
000002
83

The
New
India
Assuran

ce Co.
Ltd.

10-
01-
2023

09-01-
2024

Details of
asset
covered
under
insurance
policy
plastic
goods
mfg(exclud
ing foam
plastics)-1II
using
plastic raw
materials
having
calorific
value of
above
15000
btu/lb,polye
thylene,pol
ypropylene,
polystyrene
,poly alpha
methyl
styrene,
acrylonitril
e
butadiene,st
yrene,polyb
utylene

Vikas
Ecotech
Ltd

09-
01-
2024

8000
0000

576

320205
462201
000002
84
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5 The 10- 09-01- F7 & F8, Vikas 09- 41,00 | 740 320205
New 01- 2024 Vigyan Ecotech | 01- ,00,0 | 214 112243
India 2023 Nagar Ltd 2024 | 00 000000
Assuran Riico, 35

ce Co. Industrial
Ltd.. Area,Shahj
ahanpur(Ra
jasthan)
301706
Asset
Insured :
Building
including
plinth,
Basement
and
additional
structures ,
Plant &
Machinery
Sum
Insured ,
Raw
Material
Sum
Insured,
Finished
Stock Sum
Insured

While, our Company believes that we have adequately insured our assets, we can provide no assurance in this
regard for further details, see section titled "Risk Factors" beginning on page 39 in this Placement Document.

Corporate social responsibility

We were not required to incur corporate social expenditure in Fiscals 2023, 2022 and 2021 in terms of Section
135(5) of the Companies Act, 2013.

Properties

The details of the material properties used by our Company for our operations are set forth below:

Sr. no. | Particulars Address Leased/ Owned
1. Manufacturing Vikas Ecotech Limited G-24 to | Land forming F-7, F-8
Facility at 30, F-7 & F-8, Vigyan Nagar, | are owned and G-24 to
Shahjahanpur RIICO Industrial Area, | 30 are on
(Rajasthan) Shahjahanpur lease basis
Alwar Rajasthan 301706
2. Manufacturing Vikas Ecotech Limited SDF J-06, | Leased
Facility at Noida | NSEZ, Noida- Dadri Road, Noida,
SEZ Phase- 2, District Gautam Budh
(Uttar Pradesh) Nagar, Uttar Pradesh — 201305
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3. Registered office | 34/1 Vikas Apartment, East | Leased
and Corporate | Punjabi Bagh, New Delhi-110026
Office
4. Sales and | 34/1 Vikas Apartment, East Leased
marketing office | Punjabi Bagh, New Delhi 110026

Apart from the above detailed properties, Company also hold certain other properties on lease basis which are
presently not being used by the Company for business operations.
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ORGANISATIONAL STRUCTURE

Our Company was originally incorporated as Vikas Leasing Limited in New Delhi on November 30, 1984 as a
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and Haryana at New Delhi. Our Company received the certificate for
commencement of business on May 22, 1985. Subsequently, the name of our Company was changed to, Vikas
Profin Limited and a fresh certificate of incorporation consequent upon change of name was granted by the
Registrar of Companies, Delhi and Haryana at New Delhi on January 7, 2002. The name of the Company was
changed once again to Vikas Globalone Limited and our Company received the fresh certificate of incorporation,
which was granted by the Registrar of Companies, Delhi and Haryana at Delhi on December 31, 2008. Finally,
the name of our Company was changed to Vikas Ecotech Limited a fresh certificate of incorporation consequent
upon change of name was granted by the Registrar of Companies, Delhi at Delhi on October 21, 2015.

Organisational Structure

As of the date of this Placement Document, Company doesn’t have any Subsidiary and Associate Company.
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Board of Directors:

BOARD OF DIRECTORS AND SENIOR MANAGEMENT PERSONNEL

Our Board of Directors presently consists of Six Directors including Three Executive Directors and three non-
executive Directors, Our Chairman is a Non-Executive Independent Director. The Articles of Association
provide that our Company shall not have less than three Directors and not more than 15 Directors.

Pursuant to the provisions of the Companies Act, 2013, at least two-third of the total number of Directors,
excluding the Independent Directors, are liable to retire by rotation, with one-third of such number retiring at
each annual general meeting. A retiring director is eligible for re-appointment. Further, an Independent Director
may be appointed for a maximum of two consecutive terms of up to five years each. Any re-appointment of
Independent Directors shall, inter alia, be on the basis of the performance evaluation report and approved by the
shareholders by way of special resolution.

The following table sets forth details regarding our Board of Directors as of the date of this Placement

Document.
Sr. | Name Birth Designation | Address Date of | DIN Other Occupation
No. Appointment Directorship
Nationality | Age
1. | Vikas June 15, | Managing House No. | 15/06/1992 00255413 | 1.Vikas Business
Garg 1973 Director 7, Road No. Polymerland
41 West Private
Indian 50 Years Punjabi Limited
Bagh-New 2. Genesis
Delhi Gas
110026 Solutions
Private
Limited
3. Vikas
Utilities
Private
Limited
4. Advik
Capital
Limited
S. IGL
Genesis
Technologies
Limited
2. | Ravi January Non- Regal 14/02/2019 01018072 | Nil Teaching
Kumar 29,1971 Executive House SCF
Gupta Independent | -17, Near
Director Andhra
Indian 53 Years Bank,
HUDA
Commercial
Complex,
Rohtak,
Haryana
124001
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3. | Gyan
Prakash
Govil

Indian

April 28,
1951

72 Years

Chairman
and  Non-
Executive
Independent
Director

C-2/174
Janakpuri,
Janakpuri
B-1, S.O.
Janakpuri
B-1, West
Delhi
110058

28/06/2019

08477296

Nil

Teaching

4. Kratika
Godika

Indian

December
20, 1994

28 Years

Non-
Executive
Independent
Director

A-13,
Maduban
Colony,
Tonk
Pathak,
Jaipur,
Rajasthan —
302015

04/05/2021

08825445

Nil

Professional

5 Balwant
Kumar
Bhushan

August
04,1999

24 years

Executive
Director and
CEO

ME-
3block-1
Flat No 15
Bhootnath
Road,
Bahadurpur
Housing
Colony, B.
H. colony,
Patna,
Bihar-
800026

13/05/2023

09840934

Nil

Professional

6. | Rajeev
Kumar

January
20, 1981

42 years

Executive
Director

612, Gali
No. 14,
Station
Block Prem
Nagar-1,
Kirari
Suleman
Nagar,
Delhi-
110086

10/08/2023

10271754

Nil

Professional

Brief Profiles of Our Directors

Mr. Vikas Garg, Managing Director

Mr. Vikas Garg is a Managing Director of our company. He has 20 years +experience in the field of
petrochemical products. He has an experience in steered the group’s diversification into polymer compounds
and specialty chemical additives for rubbers & Plastics.

* Spearheaded company’s flair towards R&D and manufacturing expertise of Specialty chemicals. He
provides strategic direction and guidance to all the activities of the company.

Mr. Ravi Kumar Gupta, Independent & Non-Executive Director

Mr. Ravi Kumar Gupta, Independent & Non-Executive Director of our company has done Master Degrees i.e.
MFC, MIB, M.Com, PGDCA along with Ph. D in Commerce from the State University of Haryana. He more
than 23 years of experience in the field of Financial Management, Business Policy & Corporate Social
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Responsibility. He has worked in Higher Education and is presently associated with Maharaja Agrasen
Technical Education Society.

Mr. Gyan Prakash Govil, Independent & Non-Executive Director

Mr. Gyan Prakash Govil, Independent & Non-Executive Director of our Company has done Ph.D. and M. Tech
(Thermal) degree from IIT Delhi. He has diverse experience in sphere of Research and presently working as
Dean of Maharaja Agarsen University, Baddi and Advisor to MATES, Rohini, Delhi. In past he has also worked
for Bharat Electronics Limited and Ministry of Defense, Government of India.

Mr. Kratika Godika, Independent Director & Non-Executive Director

Mr. Kratika Godika, Independent Director & Non-Executive Director has done Graduation and she is Associate
member of The Institute of Company Secretaries of India (ICSI). She holds more than 5 years of experience in
corporate laws. Her core areas are strengthening the existing risk compliance and governance framework.

Mr. Balwant Kumar Bhushan, Chief Executive Officer & Executive Director

Mr. Balwant Kumar Bhushan, Chief Executive Officer & Executive Director of our Company. Mr. Balwant
Kumar Bhushan is having rich experience in the field of Accounts/Finance/Internal Audit/Taxation. He is also
having good knowledge of Corporate Law, Strategic/Financial Planning, Working Capital Management, Filings,
Statutory Compliances and MIS among other aspects of Corporate functioning.

Mr. Rajeev Kumar, Executive Director

Mr. Rajeev Kumar, Executive Director of our Company. Mr. Rajeev Kumar is Bachelor in Arts from Sam
Higginbottom Institute of Agriculture, Allahabad University, having vide experience of 20 years in the field in
handling Strategic planning and Commercial projects.

Relationship with other Directors
There is no relationship amongst any Directors of the Company.
Borrowing powers of the Board

Our Board of Directors including any committee thereof vide a special resolution dated September 29, 2020 is
authorised to borrow money, without limitation, from any bank or public financial institution, eligible foreign
lender or entities and authorities, credit suppliers and any other securities such as floating rate notes, syndicated
loans and debentures, commercial papers, short term loans and through credit from official agencies or by way
of commercial borrowings for an aggregate amount not exceeding 32500 Lakhs notwithstanding that money so
borrowed together with the monies already borrowed by the Company, if any (apart from temporary loans
obtained from the Company’s bankers in the ordinary course of business) may exceed the aggregate of the paid-
up share capital of the Company and its free reserves.

Shareholding details of our Directors

Sr.No. | Name of the Director Designation No. of Shares
1. | Vikas Garg Managing Director 7,86,43,933
Our Key Management Personnel and Senior Management Personnel:

Sr. No. | Name of Key Management | Designation Associated With
Personnel and Senior Company Since
management Personnel

1 Mr. Vikas Garg Managing Director June 15, 1992
2 Mr. Amit Dhuria Chief Financial | May 30, 2018
Officer
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3 Mr. Balwant Kumar Bhushan Executive  Director | May 13, 2023
and Chief Executive

Officer
4. Mr. Rajeev Kumar Executive Director August 10, 2023
5. Mr. Prashant Sajwani Compliance officer & | July 31, 2020

Company Secretary

Shareholding of our Senior Management

None of the Senior Management Personnel of our Company hold any Equity Shares in our Company as of the
date of this Placement Document.

Interest of our Directors and Senior Management

All our Directors may be deemed to be interested to the extent of their remuneration, sitting fees and
compensation payable to them, commission as well as to the extent of reimbursement of expenses payable to
them.

All Directors may also be regarded as interested in the Equity Shares held by, or subscribed by and allotted to,
their relatives or the companies, firms and trust, in which they are interested as directors, members, partners,
trustees.

Except as provided in "Related Party Transactions" beginning on page 70 of this Placement Document, we
have not entered into any contract, agreement or arrangement during the three Fiscals immediately preceding
the date of this Placement Document in which any of our Directors are interested, directly or indirectly, and no
payments have been made to them in respect of any such contracts, agreements, arrangements which are
proposed to be made with them. For further details on the related party transactions, with our Directors during
the last three Fiscals, see "Related Party Transactions" beginning on page 70.

The Senior Management of our Company do not have any interest in our Company other than to the extent of
the remuneration or benefits to which they are entitled to as per their terms of appointment and reimbursement
of expenses incurred by them and to the extent of the Equity Shares held by them or their dependents in our
Company, if any, any dividend payable to them.

Other than as disclosed in this Placement Document, there are no outstanding transactions other than in the
ordinary course of business undertaken by our Company, in which the Directors are interested. Our Company

has neither availed of any loans from, nor extended any loans to our Directors, which are currently outstanding.

For further details on the related party transactions, with our Directors during the last three Fiscals, see "Related
Party Transactions" beginning on page 70.

Our Directors have no interest in the promotion of our Company as on the date of this Placement Document.

Our Company does not have any bonus or profit-sharing plan with its Directors or Senior Management.

Corporate governance

Our Company is in compliance with the corporate governance requirements including the constitution of Board
and Committees thereof, as prescribed under the Companies Act and SEBI Listing Regulations.

Committees of the Board of Directors
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The Board of Directors have constituted committees, which function in accordance with the relevant provisions
of the Companies Act and the SEBI Listing Regulations. The following table sets forth the members of the
aforesaid committees as of the date of this Placement Document:

BOARD COMMITTEES & ITS COMPOSITION

Audit Committee

Nomination And Remuneration

Committee
Mr. Ravi Kumar Chairman Mr. Ravi Kumar Chairman
Gupta Gupta
Mr. Gyan Prakash Member Mr. Gyan Prakash Member
Govil Govil
Mr. Rajeev Kumar | Member Ms. Kratika Godika Member

Stakeholders Relationship

Corporate Social Responsibility

Committee Committee

Mr. Gyan Prakash Chairman Mr. Ravi Kumar Chairman
Govil Gupta

Mr. Ravi Kumar Member Mr. Gyan Prakash Member
Gupta Govil

Mr. Vikas Garg Member Mr. Vikas Garg Member
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MANAGEMENT ORGANISATION STRUCTURE

Mr. Vikas Garg

Managing Director

M{( Rajeev Mr. Ré:;l tIgumar Mr. Balwant Mr. G}C/?(I)l Ii)lrakash Ma(ﬁai‘;ka
umar p _ Kumar Bhushan v :
e Non-Executive Executive Non-Executive Wl oy

Director Independent Director Independent Independent
Director Director Director

Key Managerial
Personnel

Mr. Balwant Kumar . .
Bhushan Mr. Prashant Sajwani Mr. Amit Dhuria

Chief Executive Officer Company Secretary Chief Financial Officer
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Other Confirmations

None of the Directors, Promoters or Senior Management of our Company has any financial or other material
interest in the Issue.

Neither our Company, nor any of our Directors or Promoters has been declared as a Wilful Defaulter or a
Fraudulent Borrower by any bank or financial institution or consortium thereof.

None of the Directors or the companies with which they are or were associated as promoters, directors are
debarred from accessing the capital markets under any order or direction passed by the SEBI or any other
governmental authority. Neither our Company, nor our Promoters or the companies with which our Promoters
is or has been associated with a promoter or a person in control have been debarred from accessing capital
markets under any order or direction passed by SEBI or any other governmental authority.

None of our Directors or Promoters has been declared as a Fugitive Economic Offender.

None of our Directors, Promoters or Senior Managerial personnel of our Company intends to subscribe to the
Issue.

Policy on disclosures and internal procedure for prevention of insider trading

SEBI Insider Trading Regulations applies to us and our employees and requires us to formulate and implement
a code of practices and procedures for fair disclosure of unpublished price sensitive information and a code of
conduct to regulate, monitor and report trading by designated persons. Our Company is in compliance with the
same and has implemented an insider trading code of conduct for prevention of insider trading in accordance
with the SEBI Insider Trading Regulations, in terms of which, Company Secretary, acts as the Compliance
Officer of our Company under the aforesaid code of conduct for the prevention of insider trading.
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PRINCIPAL SHAREHOLDERS AND OTHER INFORMATION
Shareholding pattern of our Company, as on June 30, 2023, is set forth below.

Table I - Summary Statement holding of specified securities

Cate | Categ | Nos. | No.of | No| No. Total | Share Number of Voting Rights No. No. No. Share | Numbe | Numbe | Numbe
gory | ory Of fully . Of nos. | holdin held in each class of of of Of | holdin r of r of r of
) of share | paidup | Of | share | shares | gasa securities Share | Share | Share | g,as | Locked | Shares | equity
share | holder | equity | Pa s held % of IX) s s s a% in pledge | shares
holde s shares | rtl | unde | (VII)= | total | No of Voting (XIV) | Tota | Unde | Unde | Unde | assum | shares dor | heldin
r (1) held y | rlyin | (IV)+( | no. of Rights las | rlying | rlying | rlying | ing (XII) | otherwi | demate
(II) IVv) | pai g V)+ | shares a% | Outst | Outst | Outst | full se rialize
d- | Depo | (VI (calcu of | andin | andin | andin | conve encum | d form
up | sitor lated (A+ g g g rsion bered | (XIV)
eq y as per B+C | conve | Warr | conve of (XIII)
uit | Rece SCRR | Class | Cl | Total ) rtible | ants | rtible | conve | N | As | N | As
y | ipts , eg: as securi | (Xi) | securi | rtible o | a |0 | a
sh | (V) 1957) X s ties ties |securit| . | % | . | %
are (VIID) eg X) and ies( | (| of | (| of
S Asa 1y No. asa | a |tot| a | tot
hel % of Of |percen| ) | al | ) | al
d (A+B Warr | tage Sh Sh
% +C2) ants of are are
) (Xi) | dilute S S
(a) d hel hel
share d d
capital (b) (b)
)
XD=
(VID+
X)
Asa
% of
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(A+B
+C2)

(A)

Prom
oter
&
Prom
oter
Grou

P

16

884711
81

884711
81

7.85

8,84,71
,181.00

884711
81.00

7.85

7.85

88471
181

(B)

Publi
c

2,75,7
53

1,03,86
,04,843

1,03,86
,04,843

92.15

1,03,86
,04,843

1,03,86
,04,843

92.1

92.15

1,03,61
,62,952

©

Non
Prom
oter-
Non
Publi
c

(CD)

Shares
underl
ying
DRs

(€2)

Shares
held
by
Emplo
yee

Trusts
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Serial | Name of the PAN No. of Total nos. | Sharehol Number of Voting Rights held in Shareholdi | Number | Sharehold
No. | Shareholders (1) fully paid shares ding as a each class of securities ng,asa% | of equity er type
) up equity held % of total (IX) assuming shares
shares held (Vi) = no. of full held in
Iv) IV)+HV)+ shares conversion | demateria
(VD (calculate of lized
d as per convertible form
SCRR, securities (XIV)
1957) (asa
(Vi) percentage
As a % of of diluted
(A+B+C share
2) capital)
(XD=
(VID+(Xi)(
a)
As a % of
(A+B+C2)
No of Voting (XIV) Total as
Rights a % of
Total
Voting
rights
Class Total
eg: X
Al(a) | Individuals/Hindu
undivided Family
1 Vikas Garg AAAPGS8241P | 78643933 | 78643933 6.98 | 78643933 | 78643933 6.98 6.98 | 78643933 | Promoter
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2 Vikas Garg HUF AADHV2736H 502750 502750 -0.04 502750 502750 0.04 0.04 502750 | Promoter
Group
3 Nand Kishore Garg | AAHPG6278P 32775 32775 0.00 32775 32775 0.00 0.00 32775 | Promoter
Group
4 Seema Garg AAJPG3268R 2175 2175 0.00 2175 2175 0.00 0.00 2175 | Promoter
Group
5 Vivek Garg AAJPG3272D 21550 21550 0.00 21550 21550 0.00 0.00 21550 | Promoter
Group
6 Ishwar Gupta AAJPG3274F 42800 42800 0.00 42800 42800 0.00 0.00 42800 | Promoter
Group
7 Nand Kishore Garg | AAAHN2412H 37750 37750 0.00 37750 37750 0.00 0.00 37750 | Promoter
HUF Group
8 Jai Kumar Garg AAEHJ5924L 18500 18500 0.00 18500 18500 0.00 0.00 18500 | Promoter
HUF Group
9 Asha Garg AAHPG1041Q 8025 8025 0.00 8025 8025 0.00 0.00 8025 | Promoter
Group
10 | Usha Garg AAHPG6276D 533000 533000 0.05 533000 533000 0.05 0.05 533000 | Promoter
Group
11 | Jai Kumar Garg AAJPG3276H 19750 19750 0.00 19750 19750 0.00 0.00 19750 | Promoter
Group
12 | Vaibhav Garg AKWPG7039B 5000 5000 0.00 5000 5000 0.00 0.00 5000 | Promoter
Group
13 | Sukriti Garg ALWPG6413A 48325 48325 0.00 48325 48325 0.00 0.00 48325 | Promoter
Group
14 | Sukriti Welfare AABTS9205L 4456550 | 4456550 0.40 | 4456550 | 4456550 0.40 0.40 | 4456550 | Promoter
Trust Group
15. | Vikas Lifecare AADCASS571A 4074783 4074783 0.36 4074783 | 4074783 0.36 036 | 4074783 | Promoter
Limited Group
16. | Vrindaa Advanced | AAECP4144R 23515 23515 0.00 23515 23515 0.00 0.00 23515 | Promoter
Materials Limited Group
Total 88471181 | 88471181 7.85 | 88471181 | 88471181 7.85 7.85 | 88471181

*Mr. Vikas Garg, one of the promoters’ of our Company was previously holding Equity Shares in the Vrindaa Advanced Materials Limited and by virtue of

holding in Vrindaa Advanced Materials Limited, Vrindaa Advanced Materials Limited becomes the Promoter Group of our company.
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As Mr. Vikas Garg has sold his entire holding of Vrindaa Advanced Materials Limited by virtue of same Vrindaa Advanced Material Limited is no more the part
of Promoter Group of the Company therefor we are excluding the same from the definition of Promoter and Promoter Group

TABLE III- STATEMENT SHOWING SHAREHOLDING PATTERN OF THE PUBLIC SHAREHOLDER

(1) | Institutions (Domestic)

(a) | Mutual Funds

(b) | Venture
Capital Funds

(c) | Alternate
Investment
Funds

(d) | Banks 1 3005 0 3005 0.0 | 3005 3005 0.0 0.0 3005 0 [0 |0

(e) | Insurance
Companies

(f) | Provident
Funds/
Pension
Funds

(g) | Asset
reconstructio
n companies

(h) | Sovereign
Wealth

Funds

(i) | NBFCs

registered
with RBI
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0

Other
Financial
Institutions

(k)

Any Other
(specify)

Sub-Total (B)(1)

1

3005

3005

3005

3005

3005

()]

Institutions (Foreign)

(@

Foreign
Direct
Investment

(b)

Foreign
Venture

Capital
Investors

(c)

Sovereign
Wealth

Funds

(d)

Foreign
Portfolio
Investors
Category |

171054
608

171054
608

15.
18

17105460
8

171054
608

15.
18

15.
18

171054
608

(e)

Foreign
Portfolio

Investors
Category 11

®

Overseas
Depositories
(holding
DRs)
(balancing

figure)

(2

Any Other
(specify)

134




Sub-Total (B)(2) 3 171054 |0

608

171054
608

15.

18

17105460
8

171054
608

15.

18

15.

18

171054
608

3

Central Government / State Government(s)

(a)

Central
Government /
President of
India

(b)

State
Government /
Governor

(c)

Shareholding
by
Companies
or Bodies
Corporate
where
Central /
State
Government
1S a promoter

Sub-Total (B)(3)

(O]

Non-
institutions

(a)

Associate

companies /
Subsidiaries

(b)

Directors and
their relatives

(excluding

independent
directors and
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nominee

directors)

(©

Key
Managerial
Personnel

(d)

Relatives of

promoters
(other than
‘immediate
relatives’ of
promoters
disclosed
under
‘Promoter
and Promoter
Group’
category)

(®)

Trusts where

any person

belonging to
'Promoter

and Promoter

Group'

category is
'trustee’

|l

beneficiary',
or 'author of

the trust'

®

Investor
Education
and
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Protection

Fund (IEPF)

(2)

Resident
Individuals
holding
nominal
share capital

up toRs. 2
lakhs

2722
38

600365
108

600365
108

53.
27

60036510
8

600365
108

53.
27

53.
27

59,79,23
,217

()

Resident
Individuals
holding
nominal

share capital
in excess of

Rs. 2 lakhs

301

206317
468

206317
468

18.
31

20631746
8

206317
468

18.
31

18.
31

206317
468

(M)

Non Resident
Indians
NRIs

1238

171845
06

171845
06

17184506

171845
06

171845
06

W)

Foreign
Nationals

(k)

Foreign
Companies

M

Bodies
Corporate

196

265454
88

265454
88

26545488

265454
88

265454
88

(m)

Any Other
(specify)

1773

171346
60

171346
60

17134660

171346
60

171346
60
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Sub-Total (B)(4) 2757 | 867547 867547 | 76. | 86754723 867547 | 76. 76. 86,51,05
46 230 230 97 0 230 97 97 ,339

Total Public 2757 | 103860 103860 | 92. 10386048 103860 | 92. 92. 1,03,61,

Shareholding 53 4843 4843 15 |43 4843 15 15 62,952

(B)=(B)(1)+HB)(2)+(

B)(3)+(B)4)
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ISSUE PROCEDURE

The following is a summary intended to present a general outline of the procedure relating to the Bidding,
application, payment of Application Amount, Allocation and Allotment of Equity Shares. The procedure
followed in the Issue may differ from the one mentioned below and the investors are assumed to have apprised
themselves of any restrictions or limitations that may be applicable to them and are required to consult their
respective advisors in this regard. Bidders that apply in the issue will be required to confirm and will be deemed
to have represented to our Company, the BRLM and their respective directors, officer, agents affiliate and
representatives that they are eligible under all applicable laws, rules, regulations, guidelines and approvals to
acquire the Equity Shares. Also see "Selling Restrictions" and "'Transfer Restrictions and Purchaser
Representation" beginning on page 157 and 167 of this Placement Document, respectively.

Our Company, the BRLM and their respective directors, officers, agents, advisors, shareholders, employees,
counsel, affiliates and representatives are not liable for any amendment or modification or change to applicable
laws or regulations, which may occur after the date of this Placement Document. Eligible QIBs are advised to
make their independent investigations and satisfy themselves that they are eligible to apply. Eligible QIBs are
advised to ensure that any single Bid from them does not exceed the investment limits or maximum number
of Equity Shares that can be held by them under applicable law or regulation or as specified in this Placement
Document. Further, Eligible QIBs are required to satisfy themselves that their Bids would not result in
triggering an open offer under the SEBI Takeover Regulations and shall be solely responsible for compliance
with all the applicable provisions of the SEBI Takeover Regulations, the SEBI Insider Trading Regulations,
and other applicable laws.

Qualified Institutions Placement

THE ISSUE IS MEANT ONLY FOR ELIGIBLE QIBs ON A PRIVATE PLACEMENT BASIS AND
IS NOT AN OFFER TO THE PUBLIC OR TO ANY OTHER CLASS OF INVESTORS.

This Placement Document has not been, and the Placement Document will not be, filed as a prospectus with
the ROC and, no Equity Shares will be offered in India or overseas to the public or any members of the public
or any other class of investors, other than Eligible QIBs.

The Issue is being made to Eligible QIBs in reliance upon Chapter VI of the SEBI ICDR Regulations and
Section 42 and other applicable provisions of the Companies Act and rules thereunder, through the mechanism
of a QIP. Under Chapter VI of the SEBI ICDR Regulations and Section 42 of the Companies Act read with
Rule 14 of the PAS Rules and other applicable provisions of the Companies Act, our Company, being a listed
company in India may issue eligible securities to Eligible QIBs provided that certain conditions are met by
such Company. Some of these conditions are set out below:

* The shareholders of the Issuer have passed a special resolution approving such QIP. Such special resolution
must inter alia specify that, (a) the allotment of securities is proposed to be made pursuant to the QIP; and (b)
the relevant date for the QIP;

« the explanatory statement to the notice to the shareholders for convening the general meeting must disclose,
among other things, the particulars of the issue including the date of passing the board resolution, the kind of
securities being offered, amount which our Company intends to raise by way of such securities and the material
terms of raising such securities, proposed issue schedule, the purpose or objects of offer, the contribution made
by the promoters or directors either as part of the offer or separately in furtherance of the objects, and the basis
or justification for the price (including premium, if any) at which the offer or invitation is being made;

* under Regulation 172(1)(b) of the SEBI ICDR Regulations, the equity shares of the same class of such issuer,
which are proposed to be allotted through the QIP, are listed on a recognised stock exchange in India having

139



nation-wide trading terminals for a period of at least one year prior to the date of issuance of notice to its
shareholders for convening the meeting to seek approval of the shareholders for the above-mentioned special
resolution;

* invitation to apply in this Issue must be made through a private placement offer-cum-application form serially
numbered and addressed specifically to the Eligible QIBs to whom the QIP is made either in writing or in
electronic mode, within 30 days of recording the name of such person in accordance with applicable law; the
Issuer shall have completed allotments with respect to any earlier offer or invitation made by the Issuer or shall
have withdrawn or abandoned such invitation or offer made by the Issuer, except as permitted under the
Companies Act;

* The issuer shall not make any subsequent QIP until the expiry of two weeks from the date of the previous

QIP;

* An offer to Eligible QIBs will not be subject to a limit of 200 persons. Prior to circulating the private
placement offer-cum-application (i.e., the Placement Document), the Issuer shall prepare and record a list of
Eligible QIBs to whom the Issue will be made. The QIP must be made only to such Eligible QIBs whose names
are recorded by the Issuer prior to the invitation to subscribe;

» The offering of securities by issue of public advertisements or utilisation of any media, marketing or
distribution channels or agents to inform the public about the QIP is prohibited,;

* in accordance with the SEBI ICDR Regulations, securities will be issued and allotment shall be made only
in dematerialized form to the allottees; and

* the promoter and directors of the Issuer are not Fugitive Economic Offenders.

At least 10% of the equity shares issued to Eligible QIBs shall be available for Allocation to Mutual Funds,
provided that, if this portion, or any part thereof to be allotted to Mutual Funds remains unsubscribed, it may
be allotted to other Eligible QIBs.

Bidders are not allowed to withdraw or revise downwards their Bids after the Bid/ Issue Closing Date.

Additionally, there is a minimum pricing requirement under the SEBI ICDR Regulations. The floor price of
the equity shares issued under the QIP shall not be less than the average of the weekly high and low of the
closing prices of the issuer’s equity shares of the same class quoted on the stock exchanges during the two
weeks preceding the relevant date as calculated in accordance with Chapter VI of the SEBI ICDR Regulations.
However, a discount of up to 5% of the floor price is permitted in accordance with the provisions of the SEBI
ICDR Regulations. Our Board through its resolution dated January 30, 2023 and our Shareholders through a
special resolution on February 27, 2023, have authorised our Board to decide the quantum of discount up to
5% of the Floor Price at the time of determination of the Issue Price.

The Issue Price shall be subject to appropriate adjustments, if our Company makes any alteration to its share
capital as mentioned in Regulation 176 (4) of the SEBI ICDR Regulations.

The "relevant date" mentioned above in case of allotment of equity shares, refers to the date of the meeting in
which the board of directors or the committee of directors duly authorised by the board of the issuer decides
to open the proposed issue and "stock exchange" means any of the recognised stock exchanges in India on
which the equity shares of the Issuer of the same class are listed and on which the highest trading volume in
such shares has been recorded during the two weeks immediately preceding the relevant date.

The securities must be allotted within 365 days from the date of the shareholders’ resolution approving the
QIP in one or tranches and also within 60 days from the date of receipt of Application Amount from the
successful Eligible QIBs. For details of Allotment, see "Pricing and Allocation — Designated Date and
Allotment of Equity Shares" below.
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The Equity Shares issued pursuant to the Issue must be issued on the basis of the Preliminary Placement
Document and this Placement Document that shall contain all material information including the information
specified in Schedule VII of the SEBI ICDR Regulations and the requirements prescribed under PAS Rules
and Form PAS-4. The Preliminary Placement Document and this Placement Document are private documents
provided to only select Eligible QIBs through serially numbered copies and are required to be placed on the
website of the concerned Stock Exchanges and of our Company with a disclaimer to the effect that it is in
connection with an issue to Eligible QIBs and no offer is being made to the public or to any other category of
investors. Please note that if you do not receive a serially numbered copy of this Placement Document
addressed to you, you may not rely on the Preliminary Placement Document or this Placement Document
uploaded on the website of the Stock Exchanges or our Company for making an application to subscribe to
Equity Shares pursuant to the Issue.

The minimum number of allottees for each QIP shall not be less than:
* two, where the issue size is less than or equal to 325,000 lakhs; and
« five, where the issue size is greater than 325,000 lakhs.

No single Allottee shall be Allotted more than 50% of the Issue Size. Eligible QIBs that belong to the same
group or that are under common control shall be deemed to be a single Allottee for the purpose of the Issue.
For details of what constitutes "same group" or "common control", see "Application Form — Bid Process" on
beginning page 422 of this Placement Document.

Equity Shares being Allotted pursuant to the Issue shall not be sold for a period of one year from the date of
Allotment, except on the floor of a recognised stock exchange.

We have applied for the in-principle approval of the Stock Exchanges under Regulation 28(1)(a) of the SEBI
Listing Regulations for listing of the Equity Shares to be issued pursuant to the Issue on the Stock Exchanges.
We have filed a copy of this Placement Document and will file a copy of Placement Document with the Stock
Exchanges.

We shall also make the requisite filings with the ROC within the stipulated period as required under the
Companies Act and the PAS Rules.

The Issue has been authorised and approved by our Board on January 30, 2023 and our Shareholders vide their
special resolution through Extra Ordinary General Meeting on February 27, 2023.

Allotments made to VCFs and AIFs in the Issue are subject to the rules and regulations that are
applicable to each of them respectively, including in relation to lock-in requirement. VCFs and AIFs
should independently consult their own counsel and advisors as to investment in and related matters
concerning the Issue.

The Equity Shares offered hereby have not been and will not be registered under the U.S. Securities Act
or the securities laws of any state of the United States, and may not be offered or sold within the United
States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws. Accordingly, the Equity
Shares offered in this Issue are being offered and sold outside the United States in "offshore
transactions" as defined in, and in reliance on Regulations and the applicable laws of the jurisdiction
where those offers and sales are made.

The Equity Shares issued pursuant to this Issue have not been and will not be registered, listed or
otherwise qualified in any other jurisdiction outside India and may not be offered or sold. And Bids may
not be made by persons in any such jurisdictions, except in compliance with the applicable laws of such
jurisdiction.
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Issue Procedure

1.

On Bid / Issue Opening Date, our Company in consultation with the BRLM has circulated serially
numbered copies of the Placement Document and the serially numbered Application Form, either in
electronic or physical form to Eligible QIBs and the Application Form will be specifically addressed
to such Eligible QIBs. In terms of Section 42(3) of the Companies Act, our Company maintains
complete records of such Eligible QIBs in the form and manner prescribed under the PAS Rules, to
whom this Placement Document and the serially numbered Application Form have been dispatched or
circulated, as the case may be. Our Company will make the requisite filings with ROC within the
stipulated time period as required under the Companies Act.

The list of QIBs to whom the Application Form is delivered shall be determined by our Company in
consultation with the BRLM. Unless a serially numbered Placement Document along with the serially
numbered Application Form, which includes the details of the bank account wherein the Application
Amount is to be deposited, is addressed to a particular Eligible QIB, no invitation to subscribe shall
be deemed to have been made to such Eligible QIB. Even if such documentation were to come into
the possession of any person other than the intended recipient, no offer or invitation to offer shall be
deemed to have been made to such person and any application that does not comply with this
requirement shall be treated as invalid.

The Application Form may be signed physically or digitally, if required under applicable law in the
relevant jurisdiction applicable to each Eligible QIB and as permitted under such applicable law. An
Eligible QIB may submit an unsigned copy of the Application Form, as long as the Application
Amount is paid along with submission of the Application Form within the Bid/Issue Period. Once a
duly filled Application Form is submitted by an Eligible QIB, whether signed or not, and the
Application Amount has been transferred to the Escrow Account, such Application Form constitutes
an irrevocable offer and cannot be withdrawn or revised downwards after the Bid/Issue Closing Date.
In case Bids are being made on behalf of the Eligible QIB and this Application Form is unsigned, it
shall be assumed that the person submitting the Application Form and providing necessary instructions
for transfer of the Application Amount to the Escrow Account, on behalf of the Eligible QIB is
authorised to do so.

Eligible QIBs may submit an Application Form, including any revisions thereof, along with the
Application Amount transferred to the Escrow Account specified in the Application Form and a copy
of the PAN card or PAN allotment letter and/or any other documents mentioned in the Application
Form, during the Bid/ Issue Period to the BRLM.

Bidders will be required to indicate the following in the Application Form:

« full official name of the Bidder to whom Equity Shares are to be Allotted, complete address, email-id,
PAN details (if applicable), phone number and bank account details;

» number of Equity Shares Bid for;

* price at which they are agreeable to subscribe to the Equity Shares and the aggregate Application
Amount for the number of Equity Shares Bid for;

« an undertaking that they will deliver an offshore transaction letter to our Company prior to any sale of
Equity Shares confirming that they will not re-offer, re-sell, pledge or otherwise transfer the Equity
Shares, except in an offshore transaction on a recognized Indian stock exchange in compliance with
Regulation S under the Securities Act;
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* details of the beneficiary account maintained by the Depository Participant to which the
Equity Shares should be credited pursuant to the Issue;

* equity shares held by the Bidder in our Company prior to the Issue; and

* a representation that it is outside the United States and it has agreed to certain other
representations set forth in the "Representations by Investors" on page 5 and "Transfer
Restrictions and Purchaser Representation" on page 167 of the Placement Document and
certain other representations made the Application Form.

NOTE: Eligible FPIs are required to indicate their SEBI FPI registration number in the Application
Form. The Bids made by the asset management companies or custodian of Mutual Funds shall
specifically state the names of the concerned schemes for which the Bids are made. In case of a Mutual
Fund, a separate Bid can be made in respect of each scheme of the Mutual Fund registered with SEBI
and such Bids in respect of more than one scheme of the Mutual Fund will not be treated as multiple
Bids provided that the Bids clearly indicate the scheme for which the Bid has been made. Application
by various schemes or funds of a Mutual Fund will be treated as one application from the Mutual Fund.
Bidders are advised to ensure that any single Bid from them does not exceed the investment limits or
maximum number of Equity Shares that can be held by them under applicable laws.

Eligible QIBs shall be required to make the entire payment of the Application Amount for the Equity
Shares Bid for, along with the Application Form, only through electronic transfer to the Escrow
Account opened in the name and style of ‘VIKAS ECOTECH LIMITED ESCROW A/C’ with the
Escrow Agent, within the Bid/Issue Period as specified in the Application Form sent to the respective
Bidders. Please note that any payment of Application Amount for the Equity Shares shall be made
from the bank accounts of the relevant Bidders and our Company shall keep a record of the bank
account from where such payment has been received. No payment shall be made in the Issue by the
Bidders in cash. Application Amount payable on Equity Shares to be held by joint holders shall be
paid from the bank account of the person whose name appears first in the Application Form. Until
Allotment, and the filing of return of Allotment by our Company with the ROC, or receipt of final
listing and trading approvals from the Stock Exchanges, whichever is later, Application Amount
received for subscription of the Equity Shares shall be kept by our Company in a separate bank account
with a scheduled bank and shall be utilised only for the purposes permitted under the Companies Act.
Notwithstanding the above, in the event (a) any Bidder is not allocated Equity Shares in the Issue, (b)
the number of Equity Shares Allotted to a Bidder is lower than the number of Equity Shares applied
for through the Application Form and towards which Application Amount has been paid by such
Bidder, (c) the Application Amount has been arrived at using an indicative price higher than the Issue
Price, or (d) any Eligible QIB lowers or withdraws their Bid after submission of the Application Form
but on or prior to the Issue Closing Date, the excess Application Amount will be refunded to the same
bank account from which it was remitted, in the form and manner set out in "Issue Procedure —
Refunds" on page 139 of this Placement Document.

Once a duly completed Application Form is submitted by a Bidder and the Application Amount is
transferred to the Escrow Account, such application constitutes an irrevocable offer and the Bid cannot
be withdrawn or revised downwards after the Bid/ Issue Closing Date. In case of an upward revision
before the Bid/ Issue Closing Date, an additional amount shall be required to be deposited towards the
Application Amount in the Escrow Account along with the submission of such revised Bid. The Bid/
Issue Closing Date shall be notified to the Stock Exchanges and the Eligible QIBs shall be deemed to
have been given notice of such date after receipt of the Application Form.
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8.

10.

11.

12.

13.

14.

15.

The Eligible QIBs acknowledge that in accordance with the requirements of the Companies Act, upon
Allocation, our Company will be required to disclose the names of proposed Allottees and the
percentage of their post Issue shareholding in the Placement Document and consents to such
disclosure, if any Equity Shares are allocated to it.

The Bids made by asset management companies or custodians of Mutual Funds shall specifically state
the names of the concerned schemes for which the Bids are made. In case of a Mutual Fund, a separate
Bid can be made in respect of each scheme of the Mutual Fund registered with SEBI.

Upon receipt of the duly completed Application Form, whether signed or not and the Application
Amount in the Escrow Account, on or before the Bid/ Issue Closing Date, our Company shall, in
consultation with BRLM determine the final terms, including the Issue Price of the Equity Shares to
be issued pursuant to the Issue and Allocation. Upon such determination, the BRLM, on behalf of our
Company, will send the serially numbered CAN and the Placement Document to the Successful
Bidders. The dispatch of a CAN, and the Placement Document (when dispatched) to a Successful
Bidder shall be deemed a valid, binding and irrevocable contract for the Successful Bidders to
subscribe to the Equity Shares Allocated to such Successful Bidders at an aggregate price equivalent
to the product of the Issue Price and Equity Shares Allocated to such Successful Bidders. The CAN
shall contain details such as the number of Equity Shares Allocated to the Successful Bidders, Issue
Price and the aggregate amount received towards the Equity Shares Allocated. In case of Bids being
made on behalf of the Eligible QIB where the Application Form is unsigned, it shall be assumed that
the person submitting the Application Form and providing necessary instructions for transfer of the
Application Amount to the Escrow Account, on behalf of the Eligible QIB is authorised to do so. The
Issue Closing Date shall be notified to the Stock Exchanges and the Eligible QIBs shall be deemed to
have been given notice of such date after receipt of the Application Form. Please note that the
Allocation will be at the absolute discretion of our Company and shall be in consultation with
the BRLM.

Upon determination of the Issue Price and before Allotment of Equity Shares to the Successful
Bidders, the BRLM, shall, on our behalf, send a serially numbered Placement Document either in
electronic form or through physical delivery to each of the Successful Bidders who have been
Allocated Equity Shares pursuant to dispatch of a serially numbered CAN.

Upon dispatch of the serially numbered Placement Document, our Company shall Allot Equity Shares
as per the details in the CANs sent to the Successful Bidders. Our Company will inform the Stock
Exchanges of the details of the Allotment.

After passing the resolution passed by the Board or its committee approving the Allotment and prior
to crediting the Equity Shares into the beneficiary account of the Successful Bidders maintained by
the Depository Participant, as specified in the records of the depositories or as indicated in their
respective Application Form, our Company shall apply to the Stock Exchanges for listing approvals
in respect of the Equity Shares Allotted pursuant to the Issue.

After receipt of the listing approvals of the Stock Exchanges, our Company shall credit the Equity
Shares Allotted pursuant to this Issue into the beneficiary accounts of the respective Allottees.

Our Company will then apply for the final trading approvals from the Stock Exchanges.
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16. The Equity Shares that would have been credited to the beneficiary account with the Depository
Participant of the Successful Bidders shall be eligible for trading on the Stock Exchanges only upon
the receipt of final trading and listing approvals from the Stock Exchanges.

17. As per applicable law, the Stock Exchanges will notify the final listing and trading approvals, which
are ordinarily available on their websites, and our Company may communicate the receipt of the listing
and trading approvals to those Eligible QIBs to whom the Equity Shares have been Allotted. Our
Company and the BRLM shall not be responsible for any delay or non-receipt of the communication
of the final trading and listing permissions from the Stock Exchanges or any loss arising from such
delay or non-receipt. Investors are advised to apprise themselves of the status of the receipt of the
permissions from the Stock Exchanges or our Company.

Eligible Qualified Institutional Buyers:

Only Eligible QIBs are eligible to invest in the Equity Shares pursuant to the Issue, provided that with respect
to FPIs, only Eligible FPIs applying under Schedule II of the FEMA Non-Debt Rules will be considered as
Eligible QIBs. FVCIs are not permitted to participate in the Issue. Currently, QIBs, who are eligible to
participate in the Issue (not being excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations)
and also as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations, are set forth below:

« alternate investment funds registered with SEBI;

* Eligible FPIs;

* insurance companies registered with Insurance Regulatory and Development Authority of India;
« insurance funds set up and managed by army, navy or air force of the Union of India;

« insurance funds set up and managed by the Department of Posts, India;

« multilateral and bilateral development financial institutions;

* Mutual Funds registered with SEBI;

* pension funds with minimum corpus of % 250 lakhs;

* provident funds with minimum corpus of X 250 lakhs;

* public financial institutions;

* scheduled commercial banks;

« state industrial development corporations;

* the National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated November 23,
2005 of the Government published in the Gazette of India;

« venture capital funds registered with SEBI; and

* systemically important non-banking financial companies.

Allotments made to VCFs and AIFs in the Issue are subject to the rules and regulations that are applicable to
each of them respectively, including in relation to lock-in requirement. VCFs and AIFs should independently
consult their own counsel and advisors as to investment in and related matters concerning the Issue.

ELIGIBLE FPIS ARE PERMITTED TO PARTICIPATE UNDER SCHEDULE II OF FEMA RULES
IN THIS ISSUE. ELIGIBLE FPIS ARE PERMITTED TO PARTICIPATE IN THE ISSUE SUBJECT
TO COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING
OF THE FPIS DO NOT EXCEED SPECIFIED LIMITS AS PRESCRIBED UNDER APPLICABLE
LAWS IN THIS REGARD. FVCIS ARE NOT PERMITTED TO PARTICIPATE IN THIS ISSUE.

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group which
means common ownership of more than fifty per cent or common control) is not permitted to exceed 10% of
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our post-Issue Equity Share capital. Further, in terms of the FEMA Rules, the total holding by each FPI
including its investor group shall be below 10% of the total post- Issue paid-up Equity Share capital of our
Company on a fully diluted basis.

In case the holding of an FPI including its investor group increases to 10% or more of the total post- Issue
paid-up equity capital, on a fully diluted basis, the FPI including its investor group is required to divest the
excess holding within five trading days from the date of settlement of the trades resulting in the breach. In the
event that such divestment of excess holding is not done within the above prescribed time, the total investment
made by such FPI together with its investor group will be re-classified as FDI as per procedure specified by
SEBI and the FPI and its investor group will be prohibited from making any further portfolio investment in
our Company under the SEBI FPI Regulations. However, in accordance with Regulation 22(4) of the SEBI
FPI Regulations, the FPIs who are: (a) appropriately regulated public retail funds; (b) public retail funds where
the majority is owned by appropriately regulated public retail fund on look through basis; or (c¢) public retail
funds and investment managers of such foreign portfolio investors are appropriately regulated, the aggregation
of the investment limits of such FPIs having common control, shall not be applicable. Further, the aggregate
limit of all FPIs investments is up to the sectoral cap applicable to the sector in which our Company operates.
The existing aggregate investment limit for FPIs in our Company is 100% of the paid-up capital of our
Company, on a fully diluted basis.

Two or more subscribers of ODIs having a common beneficial owner shall be considered together as a single
subscriber of the ODI. In the event an investor has investments as a FPI and as a subscriber of ODIs, these
investment restrictions shall apply on the aggregate of the FPI and ODI investments held in the underlying
company.

Pursuant to the SEBI Circular dated April 5, 2018 (Circular No: IMD/FPIC/CIR/P/2018/61), our Company
has appointed CDSL as the designated depository to monitor the level of FPI/NRI shareholding in our
Company on a daily basis and once the aggregate foreign investment of a company reaches a cut-off point,
which is 3% below the overall limit a red flag shall be activated. SEBI however, pursuant to its Circular dated
May 17, 2018 (Circular No: SEBI/HO/IMD/FPIC/CIR/P/2018/81), directed that this system of monitoring
foreign investment limits in Indian listed companies be made operational with effect from June 1, 2018. The
depository is then required to inform the Stock Exchanges about the activation of the red flag. The Stock
Exchanges are then required to issue the necessary circulars/ public notifications on their respective websites.
Once a red flag is activated, the FPIs must trade cautiously, because in the event that there is a breach of the
sectoral cap, the FPIs will be under an obligation to disinvest the excess holding within five trading days from
the date of settlement of the trades.

Eligible FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions
which may be specified by the Government from time to time.

In terms of the FEMA Rules, for calculating the aggregate holding of FPIs in a company, holding of all
registered FPIs shall be included. For a description of the restrictions applicable to the offer and sale of the
Equity Shares in the Issue in certain jurisdictions, see "Selling Restrictions" on page 157 of this Placement
Document.

Restriction on Allotment

Pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, no Allotment shall be made pursuant to the
Issue, either directly or indirectly, to any Eligible QIB being a promoter, or any person related to, the promoter.
QIBs, which have all or any of the following rights, shall be deemed to be persons related to the promoter:

« rights under a shareholders’ agreement or voting agreement entered into with the promoters or members of
the promoter group;

* veto rights; or
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* a right to appoint any nominee director on the board of the Issuer.

Provided, however, that an Eligible QIB which does not hold any Equity Shares in our Company, and which
has acquired the aforesaid rights in the capacity of a lender shall not be deemed to be related to the promoter.

Our Company, the BRLM and any of their respective shareholders, employees, counsel, officers, directors,
representatives, agents, advisors or affiliates shall not be liable for any amendment or modification or change
to applicable laws or regulations, which may occur after the date of this Placement Document. Eligible QIBs
are advised to make their independent investigations and satisfy themselves that they are eligible to apply.

Eligible QIBs are advised to ensure that any single application from them does not exceed the investment limits
or maximum number of Equity Shares that can be held by them under applicable law or regulation or as
specified in this Placement Document. Further, Eligible QIBs are required to satisfy themselves that their Bids
would not eventually result in triggering a tender offer under the SEBI Takeover Regulations and ensure
compliance with applicable laws.

A minimum of 10% of the Equity Shares offered in the Issue shall be Allotted to Mutual Funds. In case
of under subscription in such portion, such portion or part thereof may be Allotted to other Eligible
QIBs.

Note: Affiliates or associates of the BRLM who are Eligible QIBs may participate in the Issue in compliance
with applicable laws.

Bid Process
Application Form

Eligible QIBs shall only use the serially numbered Application Forms (which are addressed to them) supplied
by our Company and the BRLM in either electronic form or by physical delivery for the purpose of making a
Bid (including revision of a Bid) in terms of this Placement Document and the Placement Document. By
making a Bid (including the revision thereof) for Equity Shares through Application Forms and pursuant to
the terms of the Placement Document, the Eligible QIB will be deemed to have made all the following
representations and warranties and the representations, warranties and agreements made under "Notice to
Investors", "Representations by Investors" and "Selling Restrictions" beginning on pages 1, 5 and 157,
respectively:

1. Each Eligible QIB confirms that it is a QIB in terms of Regulation 2(1)(ss) of the SEBI ICDR Regulations
and is not excluded under Regulation 179(2)(b) of the SEBI ICDR Regulations, has a valid and existing
registration under the applicable laws in India (as applicable) and is eligible to participate in this Issue;

2. Each Eligible QIB confirms that it is not a Promoter and is not a person related to the Promoter(s), either
directly or indirectly and its Application Form does not directly or indirectly represent the Promoter(s) or
members of the Promoter Group or persons related to the Promoter(s);

3. Each Eligible QIB confirms that it has no rights under a shareholders’ agreement or voting agreement with
the Promoter or members of the Promoter Group, no veto rights or right to appoint any nominee director on
the Board other than those acquired in the capacity of a lender not holding any Equity Shares which shall not
be deemed to be a person related to the Promoter(s);

4. Each Bidder confirms that in the event it is resident outside India, it is an Eligible FPI, having a valid and
existing registration with SEBI under the applicable laws in India or a multilateral or bilateral development
financial institution, and is eligible to invest in India under applicable law, including the FEMA Rules, as
amended, and any notifications, circulars or clarifications issued thereunder, and has not been prohibited by
SEBI or any other regulatory authority, from buying, selling, dealing in securities or otherwise accessing the
capital markets and is not an FVCI;
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5. Each Eligible QIB acknowledges that it has no right to withdraw or revise its Bid downwards after the Bid
/ Issue Closing Date;

6. Each Bidder confirms that if Equity Shares are Allotted through this Issue, it shall not, for a period of one
year from Allotment, sell such Equity Shares otherwise than the floor of a recognised Stock Exchange;

7. Each Eligible QIB confirms that the Eligible QIB is eligible to Bid and hold Equity Shares so Allotted
together with any Equity Shares held by it prior to the Issue, if any. Each Eligible QIB further confirms that
the holding of the Eligible QIB, does not and shall not, exceed the level permissible as per any applicable
regulations applicable to the Eligible QIB;

8. Each Eligible QIB confirms that its Bids would not eventually result in triggering a tender offer under the
SEBI Takeover Regulations;

9. The Eligible QIB agrees that it will make payment of its Application Amount along with submission of the
Application Form within the Issue Period. Each Eligible QIB agrees that once a duly filled Application Form
is submitted by an Eligible QIB, whether signed or not, and the Application Amount has been transferred to
the Escrow Account, such Application Form constitutes an irrevocable offer and cannot be withdrawn or
revised downwards after the Bid/Issue Closing Date;

10. The Eligible QIB agrees that although the Application Amount is required to be paid by it along with the
Application Form within the Issue Period in terms of provisions of the Companies Act, our Company reserves
the right to Allocate and Allot Equity Shares pursuant to this Issue on a discretionary basis in consultation with
the BRLM. The Eligible QIB further acknowledges and agrees that the payment of Application Amount does
not guarantee Allocation and/or Allotment of Equity Shares Bid for in full or in part;

11. The Eligible QIB acknowledges that in terms of the requirements of the Companies Act, upon Allocation,
our Company will be required to disclose names as "proposed Allottees" and percentage of post-Issue
shareholding of the proposed Allottees in the Placement Document and such QIB consents of such disclosure,
if any Equity Shares are allocated to it. However, the Eligible QIB further acknowledges and agrees that,
disclosure of such details as "proposed allottees" in the Placement Document will not guarantee Allotment to
them, as Allotment in the Issue shall continue to be at the sole discretion of our Company, in consultation with
the BRLM;

12. The Eligible QIB confirms that the number of Equity Shares Allotted to it pursuant to the Issue, together
with other Allottees that belong to the same group or are under common control, shall not exceed 50% of the
Issue. For the purposes of this representation:

(a) QIBs "belonging to the same group”" shall mean entities where (a) any of them controls, directly or
indirectly, through its subsidiary or holding company, not less than 15% of the voting rights in the other; (b)
any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the
others; or (c) there is a common director, excluding nominee and Independent Directors, amongst an Eligible
QIB, its subsidiary(ies) or holding company and any other Eligible QIB; and

(b) ‘Control” shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the SEBI Takeover
Regulations;

13. The Eligible QIBs acknowledge that no Allocation shall be made to them if the price at which they have
Bid for in the Issue is lower than the Issue Price.

14. Each Eligible QIB confirms that it shall not undertake any trade in the Equity Shares credited to its
beneficiary account maintained with the Depository Participant until such time that the final listing and trading
approvals for the Equity Shares are issued by the Stock Exchanges.

148



15. Each Eligible FPI, confirms that it will participate in the Issue only under and in conformity with Schedule
I of FEMA Rules. Further, each Eligible FPI acknowledges that Eligible FPIs may invest in such number of
Equity Shares such that the individual investment of the Eligible FPI or its investor group (multiple entities
registered as FPIs and directly or indirectly, having common ownership of more than fifty per cent or common
control) in our Company does not exceed 10% of the post-Issue paid-up capital of our Company on a fully
diluted basis. The Bidder confirms that it, individually or together with its investor group, is not restricted from
making further investments in our Company through the portfolio investment route, in terms of Regulation
22(3) of the SEBI FPI Regulations.

16. A representation that such Bidder is outside the United States, is acquiring the Equity Shares in an "offshore
transaction" under Regulations and is not an affiliate of our Company or the BRLM or a person acting on
behalf of such an affiliate.

17. Each QIB acknowledges, represents and agrees that its total voting rights in our Company does not exceed
10% of the total issued share capital of our Company.

18. Each Eligible QIB confirms that it, individually or together with its investor group, is not restricted from
making further investments in our Company through the portfolio investment route, in terms of Regulation
22(3) of the SEBI FPI Regulations.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department
for Promotion of Industry and Internal Trade, Government of India and the FDI Policy, investments where the
beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares and border with
India, can only be made through the Government approval route, as prescribed in the Consolidated FDI Policy
dated August 28, 2017.

ELIGIBLE QIBs MUST PROVIDE THEIR NAMES, COMPLETE ADDRESSES, PHONE
NUMBERS, EMAIL IDS, BANK ACCOUNT DETAILS, BENEFICIARY ACCOUNT DETAILS,
PAN, DEPOSITORY PARTICIPANT’S NAMES, DEPOSITORY PARTICIPANTS
IDENTIFICATION NUMBERS AND ENSURE THAT THE NAMES GIVEN IN THE APPLICATION
FORM, ELIGIBLE QIBs MUST ENSURE THAT THE NAME GIVEN IN THE APPLICATION
FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THEIR BENEFICIARY ACCOUNT
IS HELD.

IF SO REQUIRED BY THE BRLM, THE ELIGIBLE QIBs SUBMITTING A BID ALONG WITH
THE APPLICATION FORM, WILL ALSO HAVE TO SUBMIT REQUISITE DOCUMENT(S) TO
THE BRLM TO EVIDENCE THEIR STATUS AS A "QIB" AS DEFINED HEREINABOVE.

IF SO REQUIRED BY THE BRLM, ESCROW AGENT OR ANY STATUTORY OR REGULATORY
AUTHORITY IN THIS REGARD, INCLUDING AFTER BID/ISSUE CLOSING DATE, THE
ELIGIBLE QIBs SUBMITTING A BID AND/OR BEING ALLOTTED EQUITY SHARES IN THE
ISSUE, WILL ALSO HAVE TO SUBMIT REQUISITE DOCUMENT(S) TO FULFILL THE
APPLICABLE KNOW YOUR CUSTOMER (KYC) NORMS.

Demographic details such as addresses and bank accounts will be obtained from the Depositories as per the
Depository Participant account details provided in the Application Form. However, for the purposes of refund
of all or part of the Application Amount submitted by the Bidder, the bank details as mentioned in the
Application Form from which the Application Amount shall be remitted for the Equity Shares applied for in
the Issue, will be considered.

The submission of an Application Form and payment of the Application Amount pursuant to the Application
Form by a Bidder shall be deemed a valid, binding and irrevocable offer for such Bidder and becomes a
binding contract on a Successful Bidder upon issuance of the CAN and the Placement Document (when
dispatched) by our Company (by itself or through the BRLM) in favour of the Successful Bidder.
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Submission of Application Form

All Application Forms must be duly completed with information including the number of Equity Shares
applied for along with payment and a copy of the PAN card or PAN allotment letter. Additionally, the
Application Form will include details of the relevant Escrow Account into which the Application Amounts
will have to be deposited.

The Application Amount shall be deposited in the Escrow Account as is specified in the Application Form
and the Application Form shall be submitted to the Book Running Lead Manager either through electronic
form or through physical delivery at the following address:

Name Address Contact Person Website and Email Phone
(Telephone)

Fast Track | B-502, Vikas Kumar Verma | www.ftfinsec.com 01143029809
Finsec Private | Statesman
Limited House, 148,

Barakhamba

Road, New

Delhi - 110 001

The BRLM shall not be required to provide any written acknowledgement of the receipt of the Application
Form and the Application Amount.

Bidders Bidding in the Issue shall pay the entire Application Amount along with the submission of the
Application Form, within the Issue Period.

Payment of Application Amount

Our Company has opened the Escrow Account in the name of "VIKAS ECOTECH LIMITED ESCROW
A/C " with the Escrow Agent, in terms of the Escrow Agreement entered among our Company, the Book
Running Lead Manager and the Escrow Agent. Each Bidder will be required to deposit the Application Amount
payable for the Equity Shares Bid by it along with the submission of the Application Form and during the Bid/
Issue Period. Bidders can make payment of the Application Amount only through electronic transfer of funds
from their own bank account.

Note: Payments are to be made only through electronic fund transfer. Payments made through cash or
cheques are liable to be rejected. Further, if the payment is not made favouring the Escrow Account,
the Application Form is liable to be rejected.

Pending Allotment, our Company undertakes to utilise the amount deposited in "VIKAS ECOTECH
LIMITED ESCROW A/C " only for the purposes of (i) adjustment against Allotment of Equity Shares in the
Issue; or (ii) repayment of Application Amount in terms of this Placement Document. Notwithstanding the
above, in the event a Bidder is not Allocated Equity Shares in the Issue, or the number of Equity Shares
Allocated to a Bidder, is lower than the number of Equity Shares applied for through the Application Form
and towards which Application Amount has been paid by such Bidder, the excess Application Amount will be
refunded to the same bank account from which Application Amount was remitted, in the form and manner set
out in "Issue Procedure — Refunds" on page 139 of this Placement Document.

Bank Account Details:

Each Bidder shall mention the details of the bank account from which the payment of Application Amount has
been made along with confirmation that such payment has been made from such account.
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Pricing and Allocation

There is a minimum pricing requirement under the SEBI ICDR Regulations. The Floor Price shall not be less
than the average of the weekly high and low of the closing prices of the Equity Shares quoted on the stock
exchange during the two weeks preceding the Relevant Date. For the purpose of determination of the Floor
Price, ‘stock exchange’ shall mean any of the recognised stock exchanges in which the Equity Shares are listed
and in which the highest trading volume in such Equity Shares has been recorded during the two weeks
immediately preceding the Relevant Date. However, our Company may offer a discount of not more than 5%
of the Floor Price in accordance with the approval of the Shareholders of our Company accorded through their
resolution passed on February 27, 2023, and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

Our Company, in consultation with the BRLM, shall determine the Issue Price, which shall be at or above the
Floor Price.

The "Relevant Date" referred to above will be the date of the meeting in which the Board or the committee
thereof decides to open the Issue and "stock exchange" means any of the recognized stock exchanges in India
on which the Equity Shares of the issuer of the same class are listed and on which the highest trading volume
in such Equity Shares has been recorded during the two weeks immediately preceding the Relevant Date. After
finalisation of the Issue Price, our Company has updated this Placement Document with the Issue details and
file the same with the Stock Exchanges as the Placement Document.

Build-up of the Book

The Bidders shall submit their Bids (including any revision thereof) through the Application Forms within the
Bid/ Issue Period to the Book Running Lead Manager Such Bids cannot be withdrawn or revised downwards
after the Bid/ Issue Closing Date. The book shall be maintained by the Book Running Lead Manager.

Method of Allocation

Our Company shall determine the Allocation in consultation with the Book Running Lead Manager on a
discretionary basis and in compliance with Chapter VI of the SEBI ICDR Regulations. Application Forms
received from the Bidders at or above the Issue Price shall be grouped together to determine the total demand.
The Allocation to all such Bidders will be made at the Issue Price. Allocation to Mutual Funds for up to a
minimum of 10% of the Issue Size shall be undertaken subject to valid Bids being received at or above the
Issue Price. In case of cancellations or default by the Bidders, our Company in consultation with BRLM has
the right to reallocate the Equity Shares at the Issue Price among existing or new Bidders at their sole and
absolute discretion subject to the applicable laws.

THE DECISION OF OUR COMPANY IN CONSULTATION WITH THE BOOK RUNNING LEAD
MANAGER IN RESPECT OF ALLOCATION SHALL BE FINAL AND BINDING ON ALL ELIGIBLE
QIBS. ELIGIBLE QIBS MAY NOTE THAT ALLOCATION OF EQUITY SHARES IS AT THE SOLE AND
ABSOLUTE DISCRETION OF OUR COMPANY AND ELIGIBLE QIBS MAY NOT RECEIVE ANY
ALLOCATION EVEN IF THEY HAVE SUBMITTED VALID APPLICATION FORMS AND PAID THE
ENTIRE APPLICATION AMOUNT AT OR ABOVE THE ISSUE PRICE WITHIN THE BID/ ISSUE
PERIOD. NEITHER OUR COMPANY NOR THE BRLM ARE NOT OBLIGED TO ASSIGN ANY
REASON FOR ANY NON-ALLOCATION.

CAN

Based on receipt of the serially numbered Application Forms and Application Amount, our Company, in
consultation with the Book Running Lead Manager, in their sole and absolute discretion, shall decide the
Successful Bidders to whom the serially numbered CAN shall be dispatched, pursuant to which the details of
the Equity Shares Allocated to them, the Issue Price and the Application Amount for the Equity Shares
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Allocated to them shall be notified to such Successful Bidders. The CAN shall also include details of amount
to be refunded, if any, to such Bidders. Additionally, the CAN will include the probable Designated Date,
being the date of credit of the Equity Shares to the Successful Bidders’ account, as applicable to the respective
Bidder.

The Successful Bidders would also be sent a serially numbered Placement Document (which will include the
names of the proposed Allottees along with the percentage of their post-Issue Shareholding in our Company)
either in electronic form or by physical delivery.

The dispatch of the serially numbered CAN and the Placement Document (when dispatched), to the respective
Successful Bidders shall be deemed a valid, binding and irrevocable contract for such Bidders to subscribe to
the Equity Shares Allocated to them. Subsequently, our Board will approve the Allotment of the Equity Shares
to the allottees in consultation with the Book Running Lead Manager.

Eligible QIBs are advised to instruct their Depository Participant to accept the Equity Shares that may
be allotted to them pursuant to the Issue.

By submitting the Application Form, a Bidder would have deemed to have made the representations and
warranties as specified in "Notice to Investors" on page 1 of this Placement Document and further that such
Eligible QIB shall not undertake any trade on the Equity Shares credited to its Depository Participant account
pursuant to the Issue until such time as the final listing and trading approval is issued by Stock Exchanges.

Designated Date and Allotment of Equity Shares

1. Subject to the satisfaction of the terms and conditions of the Placement Agreement, our Company will ensure
that the Allotment of the Equity Shares is completed by the Designated Date provided in the CAN.

2. In accordance with the SEBI ICDR Regulations, Equity Shares will be issued and Allotment shall be made
only in the dematerialized form to the Allottees. Allottees will have the option to re-materialize the Equity
Shares, if they so desire, as per the provisions of the Companies Act and the Depositories Act. However, no
transfer of securities in listed companies in physical form is permitted as per Regulation 40 of the SEBI Listing
Regulations.

3. Our Company, at its sole discretion, reserves the right to cancel the Issue at any time up to Allotment without
assigning any reasons whatsoever.

4. Following the Allotment of the Equity Shares pursuant to the Issue, our Company shall apply to the Stock
Exchanges for listing approvals and post receipt of the listing approvals from the Stock Exchanges, our
Company shall credit the Equity Shares into the beneficiary accounts of the Allottees.

5. Following the credit of Equity Shares into the respective Allottees’ beneficiary accounts, our Company will
apply for the final listing and trading approvals from the Stock Exchanges.

6. The monies lying to the credit of the Escrow Account shall not be released until the final listing and trading
approvals of the Stock Exchanges for the listing and trading of the Equity Shares issued pursuant to this Issue
are received by our Company and our Company files the return of Allotment in connection with the Issue
under Form PAS-3 with the RoC within the prescribed timelines under the Companies Act.

7. After finalization of the Issue Price, our Company shall update this Placement Document with the Issue
details and file it with the Stock Exchanges as the Placement Document, which will include names of the
proposed Allottees and the percentage of their post-Issue shareholding in our Company. Pursuant to a circular
dated March 5, 2010 issued by the SEBI, Stock Exchanges are required to make available on their websites
the details of those Allottees in Issue who have been allotted more than 5% of the Equity Shares offered in the
Issue, namely, names of the Allottees, and number of Equity Shares Allotted to each of them, pre and post
Issue shareholding pattern of our Company along with this Placement Document.
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Refunds

In the event that the number of Equity Shares Allocated to a Bidder is lower than the number of Equity Shares
applied for through the Application Form and towards which Application Amount has been paid by such
Bidder, or the Bidder has deposited the Application Amount arrived at using a price higher than the Issue Price
or Equity Shares are not Allocated to a Bidder for any reasons or the Issue is cancelled prior to Allocation, or
a Bidder lowers or withdraws the Bid prior to the Bid/ Issue Closing Date, any excess Application Amount
paid by such -0Bidder will be refunded to the same bank account from which Application Amount was remitted
as set out in the Application Form. The Refund Amount will be transferred to the relevant Bidders within two
Working Days from the issuance of the CAN.

In the event that we are unable to issue and Allot the Equity Shares offered in the Issue or if the Issue is
cancelled within 60 days from the date of receipt of application monies, our Company shall repay the
application monies within 15 days from the expiry of 60 days, failing which our Company shall repay that
monies with interest at the rate of 12% p.a. from expiry of the sixtieth day. The application monies to be
refunded by us shall be refunded to the same bank account from which application monies was remitted by the
Bidders, as mentioned in the Application Form. In accordance with the SEBI ICDR Regulations, Equity Shares
will be issued and Allotment shall be made only in dematerialised form to the Allottees. Allottees will have
the option to re-materialise the Equity Shares, if they so desire, as per the provisions of the Companies Act,
the Depositories Act and other applicable laws.

We, at our sole discretion, reserve the right to cancel the Issue at any time up to Allotment without assigning
any reason whatsoever. Following the Allotment and credit of Equity Shares into the Eligible QIBs’ Depository
Participant accounts, we will apply for final trading and listing approvals from the Stock Exchanges. In the
event of any delay in the Allotment or credit of Equity Shares, or receipt of trading or listing approvals or
cancellation of the Issue, no interest or penalty would be payable by us.

Release of Funds to our Company

The monies lying to the credit of the Escrow Account shall not be released until the final listing and trading
approvals of the Stock Exchanges for the listing and trading of the Equity Shares issued pursuant to this Issue
are received by our Company and our Company files the return of Allotment in connection with the Issue with
the ROC, whichever is later.

Other Instructions
Submission of Documents

A physical copy of the Application Form and relevant documents as required to be provided along with the
Application Form shall be submitted as soon as practicable.

Permanent Account Number or PAN

Each Bidder should mention its PAN (except Bids from any category of Bidders, which may be exempted
from specifying their PAN for transacting in the securities market) allotted under the IT Act. A copy of PAN
card is required to be submitted with the Application Form. Further, the Application Forms without this
information will be considered incomplete and are liable to be rejected. It is to be specifically noted that
applicants should not submit the GIR number instead of the PAN as the Application Form is liable to be
rejected on this ground.

Bank account details

Each Bidder shall mention the details of the bank account from which the payment of Bid Amount has been
made along with confirmation that such payment has been made from such account.
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Right to Reject Applications

Our Company, in consultation with the Book Running Lead Manager, may reject Bids, in part or in full, without
assigning any reason whatsoever. The decision of our Company in consultation with the Book Running Lead
Manager in relation to the rejection of Bids shall be final and binding. In the event the Bid is rejected by our
Company, the Application Amount paid by the Bidder shall be refunded to the same bank account from which
the Application Amount was remitted by such Bidder as set out in the Application Form. For details, see "Issue
Procedure" — "Refund" on page 139 of this Placement Document.

Equity Shares in dematerialised form with NSDL or CDSL

The Allotment of the Equity Shares in this Issue shall be only in dematerialised form (i.e., not in physical
certificates but be fungible and be represented by the statement issued through the electronic mode).

An Eligible QIB applying for Equity Shares to be issued pursuant to the Issue must have at least one beneficiary
account with a Depository Participant of either NSDL or CDSL prior to making the Bid. Equity Shares Allotted
to a Successful Bidder will be credited in electronic form directly to the beneficiary account (with the
Depository Participant) of the Successful Bidder, as indicated in the Application Form.

Equity Shares in electronic form can be traded only on the stock exchanges having electronic connectivity with
NSDL and CDSL. The Stock Exchanges have electronic connectivity with NSDL and CDSL. The trading of
the Equity Shares to be issued pursuant to the Issue would be in dematerialised form only for all QIBs in the
demat segment of the respective Stock Exchanges. Our Company and the Book Running Lead Manager shall
not be responsible or liable for the delay in the credit of Equity Shares to be issued pursuant to the Issue due
to errors in the Application Form or otherwise on the part of the Bidders.
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PLACEMENT

Placement Agreement

The Book Running Lead Manager has entered into the Placement Agreement dated February 22, 2023 with
our Company, pursuant to which the Book Running Lead Manager has agreed, subject to certain conditions,
to manage this Issue and to act as placement agents in connection with the proposed Issue and procure
subscription to Equity Shares on a reasonable efforts basis.

The Equity Shares will be placed with the Eligible QIBs pursuant to this Issue under Chapter VI of the SEBI
ICDR Regulations and Section 42 of the Companies Act read with the rules made thereunder. The Placement
Agreement contains customary representations and warranties, as well as indemnities from our Company and
is subject to satisfaction of certain conditions and termination in accordance with the terms contained therein.

Applications shall be made to list the Equity Shares issued pursuant to this Issue and admit them to trading on
the Stock Exchanges. No assurance can be given as to the liquidity or sustainability of the trading market for
such Equity Shares, the ability of holders of the Equity Shares to sell their Equity Shares or the price at which
holders of the Equity Shares will be able to sell their Equity Shares.

This Placement Document has not been, and will not be, registered as a prospectus with the Registrar of
Companies, and no Equity Shares will be offered in India or overseas to the public or any members of the
public in India or any other class of investors, other than Eligible QIBs.

The BRLM and their affiliates may in the future engage in transactions with and perform services for our
Company and our Subsidiary or affiliates in the ordinary course of business and have engaged, or may in the
future engage, in commercial banking and investment banking transactions with our Company and our
Subsidiary or affiliates, for which they would have received compensation and may in the future receive
compensation.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act,
or the securities laws of any state of the United States and may not be offered or sold within the United States
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the
U.S. Securities Act and any applicable state securities laws. Accordingly, the Equity Shares are being offered
and sold by our Company outside the United States, in "offshore transactions", as defined in, and in reliance
on, Regulations and the applicable laws of the jurisdiction where those offers and sales occur.

Relationship with the Book Running Lead Manager

In connection with the Issue, the Book Running Lead Manager or its affiliates may, for their own account,
subscribe to the Equity Shares or enter into asset swaps, credit derivatives or other derivative transactions
relating to the Equity Shares to be issued pursuant to the Issue at the same time as the offer and subscription
or sale of the Equity Shares, or in secondary market transactions. As a result of such transactions, the Book
Running Lead Manager may hold long or short positions in such Equity Shares. These transactions may
comprise a substantial portion of the Issue and no specific disclosure will be made of such positions. Affiliates
of the Book Running Lead Manager may purchase or subscribe to the Equity Shares or be Allotted Equity
Shares for proprietary purposes and not with a view to distribute or in connection with the issuance of P-Notes.
For further details, see the section "Offshore Derivative Instruments" beginning on page 12 of this Placement
Document.

From time to time, the Book Running Lead Manager, and its affiliates and associates may have engaged in or
may in the future engage in transactions with and perform services including but not limited to investment
banking, advisory, commercial banking, trading services for our Company, group companies, affiliates and the
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Shareholders, as well as to their respective associates and affiliates, pursuant to which fees and commissions
have been paid or will be paid to the Book Running Lead Manager and its affiliates and associates.
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SELLING RESTRICTIONS

The distribution of the Placement Document or the Placement Document and the offer, sale or delivery of the
Equity Shares in this Issue is restricted by law in certain jurisdictions. Therefore, persons who may come into
possession of the Placement Document or the Placement Document were advised to consult with their own
legal advisors as to what restrictions may be applicable to them and to observe such restrictions. The Placement
Document may not be used for the purpose of an offer or invitation in any circumstances in which such offer
or invitation is not authorised.

This Issue is being made only to Eligible QIBs through a QIP, in reliance upon Chapter VI of the SEBI ICDR
Regulations and the Companies Act. Each purchaser of the Equity Shares in this Issue will be deemed to have
made acknowledgments and agreements as described under "Notice to Investors" and "Representations by
Investors" on pages 1 and 5 respectively.

General

No action has been taken or will be taken that would permit a public offering of the Equity Shares to occur in
any jurisdiction other than India, or the possession, circulation or distribution of this Placement Document or
any other material relating to our Company or the Equity Shares in any jurisdiction where action for such
purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and
neither the Placement Document nor any offering materials or advertisements in connection with the Equity
Shares may be distributed or published in or from any country or jurisdiction except under circumstances that
will result in compliance with any applicable rules and regulations of any such country or jurisdiction. The
Issue will be made only to Eligible QIBs through a QIP, in compliance with the applicable SEBI ICDR
Regulations, Section 42 of the Companies Act, 2013 read with Rule 14 of the PAS Rules and other applicable
provisions of the Companies Act, 2013 and the rules made thereunder. Each purchaser of the Equity Shares in
the Issue will be deemed to have made acknowledgments and agreements as described under "Transfer
Restrictions and Purchaser Representation" on pagel67.

Republic of India

This Placement Document may not be distributed directly or indirectly in India or to residents of India and any
Equity Shares may not be offered or sold directly or indirectly in India to, or for the account or benefit of, any
resident of India except as permitted by applicable Indian laws and regulations, under which an offer is strictly
on a private and confidential basis and is limited to Eligible QIBs and is not an offer to the public. This
Placement Document has not been and will not be filed as a prospectus with the RoC and will not be circulated
or distributed to the public in India or any other jurisdiction and will not constitute a public offer in India or
any other jurisdiction.

United States

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act
or the securities laws of any state of the United States and may not be offered or sold in the United States,
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the
U.S. Securities Act and applicable state securities laws. The Equity Shares offered in the Issue are being offered
and sold only outside the United States in reliance on Regulation S. To help ensure compliance with Regulation
S, each purchaser of the Equity Shares offered and sold in "offshore transactions" as defined in, and reliance
on Regulation S deemed to have made the representations, warranties, acknowledgements and agreements
agreed as follows:

a) the purchaser (i) is, and the person, if any, for whose account it is acquiring such Shares is, outside the
United States, and (ii) is acquiring the Shares in an "offshore transaction" as defined in Regulation S;
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b) the purchaser has not been offered the Shares by means of any "directed selling efforts" as defined in
Regulation S;

¢) the purchaser is aware that the Shares have not been and will not be registered under the Securities Act and
are being distributed and offered outside the United States in reliance on Regulation S, and, subject to certain
exceptions, may not be offered or sold within the United States; and

d) the purchaser acknowledges that our Company, the Book Running Lead Manager, their affiliates and others
will rely upon the truth and accuracy of the foregoing representations and agreements.

European Economic Area

In relation to each Member State of the European Economic Area (each a "Relevant State"), an offer to the
public of any Equity Shares in the Issue may not be made in that Relevant State, except if the Equity Shares
are offered to the public in that Relevant State at any time under the following exemptions under the Prospectus
Regulation (EU) 2017/1129 (and any amendment thereto) (the "Prospectus Regulation"):

a) to any legal entity which is a qualified investor as defined under the Prospectus Regulation;

b) to fewer than 150 natural or legal persons (other than qualified investors as defined under the Prospectus
Regulation), subject to obtaining the prior consent of the Book Running Lead Manager and the Syndicate
Members for any such offer; or

¢) in any other circumstances falling within Article 1(4) of the Prospectus Regulation,

Provided that no such offer of the Equity Shares shall require our Company or any BRLM to publish a
prospectus pursuant to article 3 of the Prospectus Regulation or supplement a prospectus pursuant to article 23
of the Prospectus Regulation. For the purposes of this provision, the expression an “offer to the public” in
relation to any Equity Shares in any Relevant State means the communication in any form and by any means
of sufficient information on the terms of the offer and any Equity Shares to be offered so as to enable an
investor to decide to purchase or subscribe for any Equity Shares, and the expression "Prospectus Regulation”
means Regulation (EU) 2017/1129.

Hong Kong

The Placement Document has not been reviewed or approved by any regulatory authority in Hong Kong. In
particular, the Placement Document has not been, and will not be, registered as "prospectus" in Hong Kong
under the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap 32) ("CO") nor has it been
authorised by the Securities and Futures Commission ("SFC") in Hong Kong pursuant to the Securities and
Futures Ordinance (Cap 571) ("SFO"). Recipients are advised to exercise caution in relation to the Issue. If
recipients are in any doubt about any of the contents of the Placement Document, they should obtain
independent professional advice.

No advertisement, invitation or document relating to the Equity Shares, which is directed at, or the contents of
which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to Equity Shares which are or are intended to be disposed
of only to persons outside Hong Kong or only to "professional investors" as defined in the SFO and any rules
made under the SFO has been or will be issued, whether in Hong Kong or elsewhere.

The Placement Document does not constitute an offer or invitation to the public in Hong Kong to acquire any
Equity Shares nor an advertisement of the Equity Shares in Hong Kong. The Placement Document must not
be issued, circulated or distributed in Hong Kong other than:

a) to "professional investors" within the meaning of the SFO and any rules made under that ordinance
("Professional Investors"); or
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b) in other circumstances which do not result in the Placement Document being a prospectus as defined in the
CO nor constitute an offer to the public which requires authorization by the SFC under the SFO.

Unless permitted by the securities laws of Hong Kong, no person may issue or have in its possession for issue,
whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the Equity Shares,
which is directed at, or the content of which is likely to be accessed or read by, the public of Hong Kong other
than with respect to the Equity Shares which are or are intended to be disposed of only to persons outside Hong
Kong or only to Professional Investors.

Any offer of the Equity Shares will be personal to the person to whom relevant offer documents are delivered,
and a subscription for the Equity Shares will only be accepted from such person. No person who has received
a copy of the Placement Document may issue, circulate or distribute the Placement Document in Hong Kong
or make or give a copy of the Placement Document to any other person.

No person allotted Equity Shares may sell, or offer to sell, such Equity Shares to the public in Hong Kong
within six months following the date of issue of such Equity Shares.

Japan

The Equity Shares offered hereby have not been and will not be registered under the Financial Instruments and
Exchange Act of Japan (Act No. 25 of 1948, as amended, the "Financial Instruments and Exchange Act"). The
Placement Document is not an offer of shares for sale, directly or indirectly, in Japan or to, or for the benefit
of, any resident of Japan (which term as used in the Placement Document means any person resident in Japan,
including any corporation or entity organized under the laws of Japan) or to others for reoffer or resale, directly
or indirectly, in Japan or to, or for the benefit of, any resident of Japan, except pursuant to an exemption from
the registration requirements of, and otherwise in compliance with, the Financial Instruments and Exchange
Act and other relevant laws and regulations of Japan.

Singapore

The Placement Document has not been and will not be registered as a prospectus with the Monetary Authority
of Singapore, and the Equity Shares will be offered pursuant to exemptions under the Securities and Futures
Act (Chapter 289) of Singapore, as modified or amended from time to time (the "SFA"). Accordingly, the
Equity Shares may not be offered or sold or made the subject of an invitation for subscription or purchase nor
may the Placement Document or any other document or material in connection with the offer or sale or
invitation for subscription or purchase of the Equity Shares be circulated or distributed, whether directly or
indirectly, to any person in Singapore other than (i) to an institutional investor (as defined in Section 4A of the
SFA) pursuant to Section 274 of the SFA, (ii) to a relevant person (as defined in Section 275(2) of the SFA)
pursuant to Section 275(1) of the SFA, or any person pursuant to Section 275(1A) of the SFA, and in
accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise pursuant to, and in
accordance with the conditions of, any other applicable provision of the SFA.

Where Equity Shares are subscribed or purchased under Section 275 of the SFA by a relevant person which
is:

a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business
of which is to hold investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or

b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor,

¢) securities or securities-based derivatives contracts (each term as defined in Section 2(1) of the SFA) of that
corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred
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within six months after that corporation or that trust has acquired the Equity Shares pursuant to an offer made
under Section 275 of the SFA except:

d) to an institutional investor or to a relevant person, or to any person arising from an offer referred to in
Section 275(1A) or Section 276(4)(1)(B) of the SFA;

e) where no consideration is or will be given for the transfer
f) where the transfer is by operation of law
g) as specified in Section 267(7) of the SFA; or

h) As specified in Regulation 37A of the Securities and Futures (Offers of Investments) (Securities and
Securities-based Derivatives Contracts) Regulations 2018.

Notification under Sections 309B(1)(a) and 309B(1)(c) of the SFA: We have determined, and hereby notify
all relevant persons (as defined in Section 309A of the SFA) that the Equity Shares are: (A) prescribed capital
markets products (as defined in the Securities and Futures (Capital Markets Products) Regulations 2018) and
(B) Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment:
Notice on Recommendations on Investment Products)

United Kingdom

No Equity Shares have been offered or will be offered pursuant to the Issue to the public in the United Kingdom
prior to the publication of a prospectus in relation to the Equity Shares, except that the Equity Shares may be
offered to the public in the United Kingdom at any time:

a) to any legal entity which is a qualified investor as defined under Article 2 of the UK Prospectus Regulation;

b) to fewer than 150 natural or legal persons (other than qualified investors as defined under Article 2 of the
UK Prospectus Regulation), subject to obtaining the prior consent of Book Running Lead Manager for any
such offer; or

¢) in any other circumstances falling within Article 1(4) of the UK Prospectus Regulation;

provided that no such offer of the Shares shall require our Company or any BRLM to publish a prospectus
pursuant to Article 3 of the UK Prospectus Regulation or supplement a prospectus pursuant to Article 23 of
the UK Prospectus Regulation. For the purposes of this provision, the expression an "offer to the public" in
relation to the Shares in the United Kingdom means the communication in any form and by any means of
sufficient information on the terms of the offer and any Shares to be offered so as to enable an investor to
decide to purchase or subscribe for any Shares and the expression "UK Prospectus Regulation" means
Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the European Union (Withdrawal)
Act 2018.

The Placement Document may not be distributed or circulated to any person in the United Kingdom other
than to (i) persons who have professional experience in matters relating to investments falling within Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the
"Financial Promotion Order"); and (ii) high net worth entities falling within Article 49(2)(a) to (d) of the
Financial Promotion Order (all such persons together being referred to as "Relevant Persons"). The Placement
Document is directed only at relevant persons. Other persons should not act on the Placement Document or
any of its contents. The Placement Document is confidential and is being supplied to you solely for your
information and may not be reproduced, redistributed or passed on to any other person or published, in whole
or in part, for any other purpose.
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Australia

This Placement Document is not a disclosure document or a prospectus under Chapter 6D.2 of the Corporations
Act 2001 (Cth) ("Corporations Act") and has not been lodged with the Australian Securities and Investments
Commission and it does not purport to include the information required of a disclosure document under
Chapter 6D.2 of the Corporations Act.

No offer will be made under this Placement Document to investors to whom disclosure is required to be made
under Chapter 6D of the Corporations Act. Each purchaser of the Equity Shares offered in the Issue in Australia
shall be deemed to represent and warrant that it is either a "sophisticated investor" or a "professional investor"
and that not it is not a "retail client” within the meaning of those terms in the Corporations Act.

The Equity Shares acquired in the Issue in Australia must not be offered for sale in Australia in the period of
12 months after the date of the Allotment, except in circumstances where disclosure to investors under Chapter
6D of the Corporations Act would not be required pursuant to an exemption under Section 708 of the
Corporations Act or otherwise or where the offer is pursuant to a disclosure document that complies with
Chapter 6D of the Corporations Act. Each purchaser of the Equity Shares offered in the Issue in Australia shall
be deemed to undertake to our Company that it will not, for a period of 12 months from the date of issue of
the Equity Shares, offer, transfer, assign or otherwise alienate those Equity Shares to investors in Australia
except in circumstances where disclosure to investors is not required under Chapter 6D.2 of the Corporations
Act or where or where the offer is pursuant to a disclosure document that complies with Chapter 6D of the
Corporations Act.

Neither the BRLM nor any of its affiliates is the holder of Australian Financial Services Licence.
Bahrain

All marketing and offering of the Equity Shares in the Issue has been made and will be made outside the
Kingdom of Bahrain. This Placement Document and the Equity Shares that shall be offered pursuant to this
Placement Document have not been registered, filed, approved or licensed by the Central Bank of Bahrain
("CBB"), the Bahrain Bourse, the Ministry of Industry, Commerce and Tourism ("MOICT") or any other
relevant licensing authorities in the Kingdom of Bahrain.

The CBB, the Bahrain Bourse and the MOICT of the Kingdom of Bahrain takes no responsibility for the
accuracy of the statements and information contained in this Placement Document, nor shall they have any
liability to any person, investor or otherwise for any loss or damage resulting from reliance on any statements
or information contained herein. This Placement Document is only intended for Accredited Investors as
defined by the CBB and the Equity Shares offered by way of private placement may only be offered in
minimum subscriptions of USD 100,000 (or equivalent in other currencies). No invitation to the public in the
Kingdom of Bahrain to subscribe to the Equity Shares is being made and this Placement Document will not be
issued to, passed to, or made available to the public generally in the Kingdom of Bahrain. The CBB has not
reviewed, nor has it approved this Placement Document and any related offering documents or the marketing
thereof in the Kingdom of Bahrain. The CBB is not and will not be responsible for the performance of the
Equity Shares.

Kuwait

This Placement Document has not been licensed for the offering, promotion, marketing, advertisement or sale
of the Equity Shares offered in the Issue in the State of Kuwait by the Capital Markets Authority or any other
relevant Kuwaiti government agency. The offering, promotion, marketing, advertisement or sale of the Equity
Shares offered in the Issue in the State of Kuwait on the basis of a private placement or public offering is,
therefore, prohibited in accordance with Law No. 7 of 2010 and the Executive Bylaws for Law No. 7 of 2010,
as amended, which govern the issue, offer, marketing and sale of securities in the State of Kuwait ("Kuwait
Securities Laws"). Therefore, in accordance with the Kuwait Securities Laws, no private or public offering of
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the Equity Shares is or will be made in the State of Kuwait, no agreement relating to the sale of the Equity
Shares will be concluded in the State of Kuwait and no marketing or solicitation or inducement activities are
being used to offer or market the Equity Shares in the State of Kuwait.

Mauritius

In accordance with The Securities Act 2005 of Mauritius, no offer of the Equity Shares offered in the Issue
may be made to the public in Mauritius without, amongst other things, the prior approval of the Mauritius
Financial Services Commission. This Placement Document has not been approved or registered by the
Mauritius Financial Services Commission. Accordingly, this Placement Document does not constitute a public
offering. The Placement Document is for the exclusive use of the person to whom it has been given by the
BRLM and is a private concern between the sender and the recipient.

New Zealand

This Placement Document has not been registered, filed with or approved by any New Zealand regulatory
authority under the Financial Markets Conduct Act 2013 (the "FMA Act"). The Equity Shares offered in the
Issue may only be offered or sold in New Zealand (or allotted with a view to being offered for sale in New
Zealand) to a person who: (a) is an investment business within the meaning of clause 37 of Schedule 1 of the
FMC Act; (b) meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act; (¢)
is large within the meaning of clause 39 of Schedule 1 of the FMC Act; (d) is a government agency within the
meaning of clause 40 of Schedule 1 of the FMC Act; or (e) is an eligible investor within the meaning of clause
41 of Schedule 1 of the FMC Act.

Oman

This Placement Document does not constitute an offer to sell or the solicitation of any offer to buy non-Omani
securities in the Sultanate of Oman. This Placement Document is strictly private and confidential and is being
provided to a limited number of sophisticated investors solely to enable them to decide whether or not to invest
in the Equity Shares outside of the Sultanate of Oman, upon the terms and subject to the restrictions set out
herein and may not be reproduced or used for any other purpose or provided to any person other than the
original recipient.

This Placement Document has not been approved by the Capital Market Authority of Oman (the "CMA") or
any other regulatory body or authority in the Sultanate of Oman ("Oman"), nor has the BRLM or any placement
agent acting on its behalf received authorisation, licensing or approval from the CMA or any other regulatory
authority in Oman, to market, offer, sell, or distribute the Equity Shares in Oman.

No marketing, offering, selling or distribution of any Equity Shares has been or will be made from within
Oman and no subscription for any Equity Shares may or will be consummated within Oman. Neither the
BRLM nor any placement agent acting on its behalf is a company licensed by the CMA to provide investment
advisory, brokerage, or portfolio management services in Oman, nor a bank licensed by the Central Bank of
Oman to provide investment banking services in Oman. Neither the BRLM nor any placement agent acting on
its behalf advise persons or entities resident or based in Oman as to the appropriateness of investing in or
purchasing or selling securities or other financial products.

The Equity Shares offered in the Issue have not and will not be listed on any stock exchange in the Sultanate
of Oman. Nothing contained in this Placement Document is intended to constitute Omani investment, legal,
tax, accounting or other professional advice. This Placement Document is for your information only, and
nothing herein is intended to endorse or recommend a particular course of action. You should consult with an
appropriate professional for specific advice on the basis of your situation.

Qatar (excluding the Qatar Financial Centre)
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This Placement Document does not, and is not intended to, constitute an invitation or an offer of Equity Shares
in the State of Qatar and accordingly should not be construed as such. The Equity Shares offered in the Issue
have not been, and shall not be, offered, sold or delivered at any time, directly or indirectly, in the State of
Qatar. Any offering of the Equity Shares shall not constitute a public offer of securities in the State of Qatar.

By receiving this Placement Document , the person or entity to whom it has been provided to understands,
acknowledges and agrees that: (a) neither this Placement Document nor the Equity Shares have been
registered, considered, authorised or approved by the Qatar Central Bank, the Qatar Financial Markets
Authority, or any other authority or agency in the State of Qatar; (b) our Company and the BRLM is not
authorised or licensed by the Qatar Central Bank, the Qatar Financial Markets Authority or any other authority
or agency in the State of Qatar, to market or sell the Equity Shares within the State of Qatar; (c) this Placement
Document may not be provided to any person other than the original recipient and is not for general circulation
in the State of Qatar; and (d) no agreement relating to the sale of the Equity Shares shall be consummated
within the State of Qatar.

No marketing of the Issue has been or will be made from within the State of Qatar and no subscription to the
Equity Shares may or will be consummated within the State of Qatar. Any applications to invest in the Equity
Shares shall be received from outside of Qatar. This Placement Document shall not form the basis of, or be
relied on in connection with, any contract in Qatar. Our Company and the BRLM are not, by distributing this
Placement Document, advising individuals resident in the State of Qatar as to the appropriateness of purchasing
Equity Shares in the Issue. Nothing contained in this Placement Document is intended to constitute investment,
legal, tax, accounting or other professional advice in, or in respect of, the State of Qatar.

Qatar Financial Centre

This Placement Document does not, and is not intended to, constitute an invitation or offer of Equity Shares
from or within the Qatar Financial Centre ("QFC"), and accordingly should not be construed as such. The
Placement Document has not been reviewed or approved by or registered with the Qatar Financial Centre
Authority, the Qatar Financial Centre Regulatory Authority or any other competent legal body in the QFC.

The Placement Document is strictly private and confidential, and may not be reproduced or used for any other
purpose, nor provided to any person other than the recipient thereof. Our Company has not been approved or
licensed by or registered with any licensing authorities within the QFC.

Saudi Arabia

This Placement Document may not be distributed in the Kingdom of Saudi Arabia except to such persons as
are permitted under the Offers of Securities Regulations as issued by the board of the Saudi Arabian Capital
Market Authority ("CMA") pursuant to resolution number pursuant to resolution number 3-123-2017 dated
December 27,2017 as amended by resolution number 1-104-2019 dated September 30, 2019, as amended (the
"CMA Regulations"). The CMA does not make any representation as to the accuracy or completeness of this
Placement Document and expressly disclaims any liability whatsoever for any loss arising from, or incurred
in reliance upon, any part of this Placement Document. Prospective purchasers of the Equity Shares offered
hereby should conduct their own due diligence. If you do not understand the contents of this Placement
Document, you should consult an authorised financial adviser.

South Africa

In South Africa, the offering of the Equity Shares in the Issue will only be made by way of private placement
to:
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a) Selected persons falling within one of the specified categories listed in section 96(1)(a) of the South African
Companies Act of 2008, as amended (the "South African Companies Act"); and

b) Selected persons, acting as principal, acquiring Equity Shares for a total acquisition cost of ZAR 1,000,000
or more, as contemplated in section 96(1)(b) of the South African Companies Act, and in each case to whom
the offer of the Equity Shares will specifically be addressed, and only by whom the offer will be capable of
acceptance (the "South African Qualifying Investors"). This Placement Document is being made available only
to such South African Qualifying Investors. The information contained in this Placement Document does not
constitute, nor form part of, any offer or invitation to sell or issue, an advertisement or any solicitation of any
offer or invitation to purchase or subscribe for any Equity Shares or any other securities and is not an "offer to
the public" as contemplated in the South African Companies Act.

This Placement Document does not, nor does it intend to, constitute a "registered prospectus" or an
"advertisement", as contemplated by the South African Companies Act and no prospectus has been filed with
the Companies and Intellectual Property Commission (the "CIPC") in respect of the Issue of the Equity Shares.
As a result, this Placement Document does not comply with the substance and form requirements for a
prospectus set out in the South African Companies Act and the South African Companies Regulations of 2011,
and has not been approved by, and/or registered with, the CIPC.

The information contained in this Placement Document constitutes factual information as contemplated in
section 1(3)(a) of the South African Financial Advisory and Intermediary Services Act of 2002, as amended
(the "FAIS Act") and should not be construed as an express or implied recommendation, guide or proposal that
any particular transaction in respect of the Equity Shares or in relation to the business or future investments of
our Company is appropriate to the particular investment objectives, financial situation or needs of a prospective
investor, and nothing in this Placement Document should be construed as constituting the canvassing for, or
marketing or advertising of, financial services in South Africa. Our Company is not a financial services
provider licensed as such under the FAIS Act.

South Korea

No securities registration statement in relation to the Solicitations (as defined under Financial Investment
Services and Capital Markets Act of the Republic of Korea ("South Korea") (the "FISCMA™")) of the Equity
Shares offered in the Issue in South Korea has been or will be filed pursuant to the FISCMA. The Solicitations
shall only be made (i) to certain professionals as prescribed in the FISCMA and the enforcement decree
promulgated thereunder ("Professional Investors") and (ii) to no more than 49 persons (excluding any
Professional Investors) during the six-month period prior to the contemplated date of the allotment of the
Equity Shares in the Issue.

Furthermore, the Equity Shares may not be offered, sold, transferred or delivered for reoffering or resale,
directly or indirectly, in South Korea or to, or for the account or benefit of, any resident (as defined under the
Foreign Exchange Transactions Act of South Korea and the decree, rules and regulations promulgated
thereunder) thereof for a period of one year from the date of the issuance of the Equity Shares, except as
otherwise permitted under applicable South Korean laws and regulations.

Switzerland

The Equity Shares offered in the Issue may not be publicly offered in Switzerland and will not be listed on the
SIX Swiss Exchange ("SIX") or on any other stock exchange or regulated trading facility in Switzerland. This
Placement Document does not constitute a prospectus within the meaning of, and has been prepared without
regard to the disclosure standards for issuance prospectuses under art. 652a or art. 1156 of the Swiss Code of
Obligations or the disclosure standards for listing prospectuses under the SIX Listing Rules or the listing rules
of any other stock exchange or regulated trading facility in Switzerland. Neither this Placement Document nor
any other offering or marketing material relating to the Equity Shares offered in the Issue may be publicly
distributed or otherwise made publicly available in Switzerland. The Equity Shares offered in the Issue 170
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shall only be offered to regulated financial intermediaries, such as banks, securities dealers, insurance
institutions and fund management companies, as well as institutional investors with professional treasury
operations.

Neither this Placement Document nor any other offering or marketing material relating to the offering of the
Equity Shares in the Issue have been or will be filed with or approved by any Swiss regulatory authority.

In particular, this Placement Document will not be filed with, and the offer of the Equity Shares offered in the
Issue will not be supervised by, the Swiss Financial Market Supervisory Authority FINMA The offer of the
Equity Shares in the Issue has not been and will not be authorized under the Swiss Federal Act on Collective
Investment Schemes ("CISA"). The investor protection afforded to acquirers of interests in collective
investment schemes under the CISA does not extend to purchasers of the Equity Shares offered in the Issue.

This Placement Document is personal to the recipient only and is not for general circulation in Switzerland.
United Arab Emirates (excluding the Dubai International Financial Centre)

No offering, marketing, promotion, advertising or distribution (collectively, "Promotion") of the Placement
Document or the Equity Shares may be made in the United Arab Emirates (the "UAE") unless: (a) such
Promotion has been approved by the UAE Securities and Commodities Authority (the "SCA") and is made in
accordance with the laws and regulations of the UAE, including SCA Board of Directors’ Chairman Decision
no. (3/R.M.) of 2017 (the "Promotion and Introduction Regulations"), and is made by an entity duly licensed
to conduct such Promotion activities in the UAE; or (b) such Promotion is conducted by way of private
placement made: (i) only to Qualified Investors who are not High Net Worth Individuals (as such terms are
defined in the Promotion and Introduction Regulations); or (ii) otherwise in accordance with the laws and
regulations of the UAE; or (c) such Promotion is carried out by way of reverse solicitation only upon an
initiative made in writing by an investor in the UAE.

The Promotion of the Placement Document and the Equity Shares has not been and will not be approved by
the SCA and, as such, the Placement Document does not constitute an offer to the general public in the UAE
to acquire any Equity Shares. Except where the Promotion of the Placement Document and the Equity Shares
is carried out by way of reverse solicitation only upon an initiative made in writing by an investor in the UAE,
the Promotion of the Placement Document and the Equity Shares in the UAE is being made only to Qualified
Investors who are not High Net Worth Individuals (as such terms are defined in the Promotion and Introduction
Regulations).

None of the SCA, the Central Bank of the United Arab Emirates or any other regulatory authority in the UAE
has reviewed or approved the contents of the Placement Document and nor does any such entity accept any
liability for the contents of the Placement Document.

Dubai International Financial Centre

The Equity Shares offered in the Issue are not being offered to any persons in the Dubai International Financial
Centre except on that basis that an offer is: (i) an "Exempt Offer" in accordance with the Markets Rules (MKT)
(the "Markets Rules") adopted by the Dubai Financial Services Authority (the "DFSA"); and (ii) made only to
persons who meet the Professional Client criteria set out in Rule 2.3.3 of the DFSA Conduct of Business
Module of the DFSA rulebook and are not natural Persons. The Placement Document must not be delivered
to, or relied on by, any other person. The DFSA has not approved the Placement Document nor taken steps to
verify the information set out in it, and has no responsibility for it. Capitalised terms not otherwise defined in
the Placement Document have the meaning given to those terms in the Markets Rules.

The Equity Shares may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of the
Equity Shares offered in the Issue should conduct their own due diligence on the Equity Shares. If you do not
understand the contents of the Placement Document , you should consult an authorised financial adviser.
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Malaysia

No prospectus or other offering material or document in connection with the offer and sale of the Equity Shares
has been or will be registered with the Securities Commission of Malaysia ("Commission") for the
Commission’s approval pursuant to the Capital Markets and Services Act 2007. Accordingly, this Placement
Document and any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the Equity Shares may not be circulated or distributed, nor may the Equity Shares
be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Malaysia other than (i) a closed end fund approved by the Commission; (ii) a holder
of a Capital Markets Services Licence; (iii) a person who acquires the Equity Shares, as principal, if the offer
is on terms that the Equity Shares may only be acquired at a consideration of not less than RM250,000 (or its
equivalent in foreign currencies) for each transaction; (iv) an individual whose total net personal assets or total
net joint assets with his or her spouse exceeds RM3 million (or its equivalent in foreign currencies), excluding
the value of the primary residence of the individual; (v) an individual who has a gross annual income exceeding
RM300,000 (or its equivalent in foreign currencies) per annum in the preceding twelve months; (vi) an
individual who, jointly with his or her spouse, has a gross annual income of RM400,000 (or its equivalent in
foreign currencies), per annum in the preceding twelve months; (vii) a corporation with total net assets
exceeding RM10 million (or its equivalent in a foreign currencies) based on the last audited accounts; (viii) a
partnership with total net assets exceeding RM 10 million (or its equivalent in foreign currencies); (ix) a bank
licensee or insurance licensee as defined in the Labuan Financial Services and Securities Act 2010; (x) an
Islamic bank licensee or takaful licensee as defined in the Labuan Financial Services and Securities Act 2010;
and (xi) any other person as may be specified by the Commission; provided that, in the each of the preceding
categories (i) to (xi), the distribution of the Equity Shares is made by a holder of a Capital Markets Services
Licence who carries on the business of dealing in securities. The distribution in Malaysia of this Placement
Document is subject to Malaysian laws. This Placement Document does not constitute and may not be used
for the purpose of public offering or an issue, offer for subscription or purchase, invitation to subscribe for or
purchase any securities requiring the registration of a prospectus with the Commission under the Capital
Markets and Services Act 2007.

Other Jurisdictions

The distribution of this Placement Document and the offer and sale of the Equity Shares may be restricted by
law in certain jurisdictions. Persons into whose possession this Placement Document comes are required to
inform themselves about, and to observe, any such restrictions to the extent
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TRANSFER RESTRICTIONS AND PURCHASER REPRESENTATION

Due to the following restrictions, investors are advised to consult their legal counsel prior to purchasing Equity
Shares or making any resale, pledge or transfer of the Equity Shares.

Pursuant to Chapter VI of the SEBI ICDR Regulations, any resale of Equity Shares, except on the Stock
Exchange, is not permitted for a period of one year from the date of Allotment. In addition to the above,
allotments made to Eligible QIBs, including VCFs and AlFs, in the Issue may be subject to lock-in
requirements, if any, under the rules and regulations that are applicable to them. For more information, see
"Selling Restrictions" on page 157 of this Placement Document.

United States Transfer Restrictions

The Equity Shares have not been and will not be registered under the U.S. Securities Act and may not be
offered or sold within the United States, except pursuant to an exemption from, or in a transaction not subject
to, the registration requirements of the U.S. Securities Act and applicable U.S. state securities laws.

Each purchaser of the Equity Shares offered in the Issue shall be deemed to have represented, warranted,
agreed and acknowledged as follows:

* It understands that the Equity Shares offered in the Issue have not been and will not be registered under the
Securities Act or the securities laws of any state of the United States and are being offered and sold to it in
reliance on Regulation S.

* It was outside the United States (within the meaning of Regulation S) at the time the offer of the Equity
Shares offered in the Issue was made to it and it was outside the United States (within the meaning of
Regulation S) when its buy order for the Equity Shares offered in the Issue was originated.

* It did not purchase the Equity Shares offered in the Issue as a result of any "directed selling efforts" (as
defined in Regulation S).

* It is buying the Equity Shares offered in the Issue for investment purposes and not with a view to the
distribution thereof. If in the future it decides to offer, resell, pledge or otherwise transfer any of the Equity
Shares offered in the Issue, it agrees that it will not offer, sell, pledge or otherwise transfer the Equity Shares
offered in the Issue except in transactions complying with Rule 903 or Rule 904 of Regulation S or pursuant
to any other available exemption from registration under the Securities Act and in accordance with all
applicable securities laws of the states of the United States and any other jurisdiction, including India.

* Where it is subscribing to the Equity Shares offered in the Issue as fiduciary or agent for one or more investor
accounts, it has sole investment discretion with respect to each such account and it has full power to make the
representations, warranties, agreements and acknowledgements herein.

* Where it is subscribing to the Equity Shares offered in the Issue for one or more managed accounts, it
represents and warrants that it was authorised in writing by each such managed account to subscribe to the
Equity Shares offered in the Issue for each managed account and to make (and it hereby makes) the
representations, warranties, agreements and acknowledgements herein for and on behalf of each such account,
reading the reference to "it" to include such accounts.

* It agrees to indemnify and hold our Company and the Book Running Lead Manager harmless from any and
all costs, claims, liabilities and expenses (including legal fees and expenses) arising out of or in connection
with any breach of these representations, warranties or agreements. It agrees that the indemnity set forth in this
paragraph shall survive the resale of the Equity Shares purchased in the Issue.
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It acknowledges that our Company, the Book Running Lead Manager, their respective affiliates and others
will rely upon the truth and accuracy of the foregoing representations, warranties, agreements and
acknowledgements.
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THE SECURITIES MARKET OF INDIA

The information in this section has been extracted from documents available on the website of SEBI and the
Stock Exchanges and has not been prepared or independently verified by our Company, the Book Running
Lead Manager or any of their respective affiliates or advisors

The Indian Securities Market

India has a long history of organised securities trading. In 1875, the first stock exchange was established in
Mumbai. The BSE and the NSE together hold a dominant position among the stock exchanges in terms of the
number of listed companies, market capitalisation and trading activity

Stock Exchanges Regulation

Indian stock exchanges are regulated primarily by SEBI, as well as by the Government acting through the
Ministry of Finance, Capital Markets Division, under the SCRA and the SCRR. On October 3, 2018, SEBI, in
exercise of its powers under the SCRA and the SEBI Act, notified the Securities Contracts (Regulation) (Stock
Exchanges and Clearing Corporations) Regulations, 2018 (the "SECC Regulations"), which regulate inter alia
the recognition, ownership and internal governance of stock exchanges and clearing corporations in India
together with providing for minimum net worth requirements for stock exchanges. The SCRA, the SCRR and
the SECC Regulations along with various rules, bye-laws and regulations of the respective stock exchanges,
regulate the recognition of stock exchanges, the qualifications for membership thereof and the manner, in
which contracts are entered into, settled and enforced between members of the stock exchanges

The SEBI Act empowers SEBI to regulate the Indian securities markets, including stock exchanges and
intermediaries in the capital markets, promote and monitor self-regulatory organisations and prohibit
fraudulent and unfair trade practices. Regulations and guidelines concerning minimum disclosure requirements
by public companies, rules and regulations concerning investor protection, insider trading, substantial
acquisitions of shares and takeover of companies, buy-backs of securities, employee stock option schemes,
stockbrokers, merchant bankers, underwriters, mutual funds, foreign portfolio investors, credit rating agencies
and other capital market participants have been notified by the relevant regulatory authority.

Listing and delisting of Securities

The listing of securities on a recognised Indian stock exchange is regulated by the applicable Indian laws
including the Companies Act, the SCRA, the SCRR, the SEBI Act, and various guidelines and regulations
issued by SEBI including the SEBI ICDR Regulations SEBI Listing Regulations. The SCRA empowers the
governing body of each recognised stock exchange to suspend trading of or withdraw admission to dealings in
a listed security for breach of or non-compliance with any conditions or breach of company’s obligations under
the SEBI Listing Regulations or for any reason, subject to the issuer receiving prior written notice of the intent
of the exchange and upon granting of a hearing in the matter. SEBI also has the power to amend the SEBI
Listing Regulations and bye-laws of the stock exchanges in India, to overrule a stock exchange’s governing
body and withdraw recognition of a recognized stock exchange.

SEBI has notified the Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021,
to govern the voluntary and compulsory delisting of equity shares from the stock exchanges. In addition,
certain amendments to the SCRR have also been notified in relation to delisting.

Minimum Level of Public Shareholding

All listed companies (except public sector undertakings) are required to maintain a minimum public
shareholding at 25%. In this regard, SEBI has provided several mechanisms to comply with this requirement.
Further, where the public shareholding in a listed company falls below 25% (except public sector undertakings)
at any time, such company is required to bring the public shareholding to 25% within a maximum period of

169



12 months from the date of such fall. Consequently, a listed company may be delisted from the stock exchanges
for not complying with the above-mentioned requirement. Our Company is in compliance with this minimum
public shareholding requirement.

Index-Based Market-Wide Circuit Breaker System

In order to restrict abnormal price volatility in any particular stock, the SEBI has instructed stock exchanges
to apply daily circuit breakers which do not allow transactions beyond a certain level of price volatility. The
index based market-wide circuit breaker system (equity and equity derivatives) applies at three stages of the
index movement, at 10%, 15% and 20%. The stock exchanges on a daily basis translate the circuit breaker
limits based on previous day’s closing level of the index. These circuit breakers, when triggered, bring about
a co-ordinated trading halt in all equity and equity derivative markets nationwide. The market-wide circuit
breakers are triggered by movement of either the SENSEX of the BSE or the S&P CNX NIFTY of the NSE,
whichever is breached earlier.

In addition to the market-wide index-based circuit breakers, there are currently in place individual scrip-wise
circuit breakers. However, no price bands are applicable on scrips on which derivative products are available
or scrips included in indices on which derivative products are available.

The stock exchanges in India can also exercise the power to suspend trading during periods of market volatility
Margin requirements are imposed by stock exchanges that are required to be paid by the stockbrokers.

BSE

BSE is one of the stock exchanges in India on which our Equity Shares are listed. Established in 1875, it is the
oldest stock exchange in India. In 1956, it became the first stock exchange in India to obtain permanent
recognition from the Government under the SCRA. Pursuant to the BSE (Corporatization and
Demutualization) Scheme 2005 of SEBI, with effect from August 19, 2005, BSE was incorporated as a
company under the Companies Act, 1956. BSE was listed on NSE with effect from February 3, 2017. It has
evolved over the years into its present status as one of the premier stock exchanges of India.

NSE

The NSE was established by financial institutions and banks to provide nationwide online, satellite-linked,
screen based trading facilities with market-makers and electronic clearing and settlement for securities
including government securities, debentures, public sector bonds and units. Deliveries for trades executed "on-
market" are exchanged through the National Securities Clearing Corporation Limited. It has evolved over the
years into its present status as one of the premier stock exchanges of India. The NSE was recognised as a stock
exchange under the SCRA in April 1993 and commenced operations in the wholesale debt market segment in
June 1994. The capital market (equities) segment commenced operations in November 1994 and operations in
the derivatives segment commenced in June 2000. NSE launched the NSE 50 Index, now known as S&P CNX
NIFTY, on April 22, 1996 and the Mid-cap Index on January 1, 1996.

Internet-based Securities Trading and Services

Internet trading takes place through order routing systems, which route client orders to exchange trading
systems for execution. Stockbrokers interested in providing this service are required to apply for permission
to the relevant stock exchange and also have to comply with certain minimum conditions stipulated by SEBI.
The NSE became the first exchange to grant approval to its members for providing internet-based trading
services. Internet trading is possible on both the "equities" as well as the "derivatives" segments of the NSE.

Trading Hours

Trading on both the NSE and the BSE occurs from Monday to Friday, between 9:15 a.m. and 3:30 p.m. IST
(excluding the 15 minutes pre-open session from 9:00 a.m. to 9:15 a.m.). The BSE and the NSE are closed on
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public holidays. The recognised stock exchanges have been permitted to set their own trading hours (in the
cash and derivatives segments) subject to the condition that (i) the trading hours are between 9.00 a.m. and
5.00 p.m.; and (ii) the stock exchange has in place a risk management system and infrastructure commensurate
to the trading hours.

Trading Procedure

In order to facilitate smooth transactions, the BSE replaced its open outcry system with BSE On-line Trading
("BOLT") facility in 1995. This totally automated screen-based trading in securities was put into practice
nationwide. This has enhanced transparency in dealings and has assisted considerably in smoothening
settlement cycles and improving efficiency in back-office work. In the year 2014, BSE introduced its new
generation trading platform, BOLT Plus NSE has introduced a fully automated trading system called National
Exchange for Automated Trading ("NEAT"), which operates on strict time/price priority besides enabling
efficient trade. NEAT has provided depth in the market by enabling large number of members all over India
to trade simultaneously, narrowing the spreads.

SEBI Listing Regulations

Public listed companies are required under the SEBI Listing Regulations to prepare and circulate to their
shareholders audited annual accounts which comply with the disclosure requirements and regulations
governing their manner of presentation and which include sections relating to corporate governance, related
party transactions and management’s discussion and analysis as required under the SEBI Listing Regulations.
In addition, a listed company is subject to, inter alia, continuing disclosure requirements pursuant to the terms
of the SEBI Listing Regulations.

SEBI Takeover Regulations

Disclosure and mandatory bid obligations for listed Indian companies are governed by the SEBI Takeover
Regulations which provide specific regulations in relation to substantial acquisition of shares and takeover.
Once the equity shares of a company are listed on a stock exchange in India, the provisions of the SEBI
Takeover Regulations will apply to any acquisition of our Company’s shares/voting rights/control. The SEBI
Takeover Regulations prescribe certain thresholds or trigger points in the shareholding a person or entity has
in the listed Indian company, which give rise to certain obligations on part of the acquirer. Acquisitions up to
a certain threshold prescribed under the SEBI Takeover Regulations mandate specific disclosure requirements,
while acquisitions crossing particular thresholds may result in the acquirer having to make an open offer of the
shares of the target company. The SEBI Takeover Regulations also provide for the possibility of indirect
acquisitions, imposing specific obligations on the acquirer in case of such indirect acquisition. The SEBI
Takeover Regulations also provides certain general exemptions which exempt certain acquisitions from the
obligation to make an open offer. The SEBI Takeover Regulations were further amended on June 22, 2020 to
exempt any acquisitions by way of preferential issue from the obligation to make an open offer.

SEBI Insider Trading Regulations

The SEBI Insider Trading Regulations have been notified to prohibit and penalise insider trading in India. An
insider is, among other things, prohibited from dealing in the securities of a listed company when in possession
of unpublished price sensitive information ("UPSI").

The SEBI Insider Trading Regulations were notified on January 15, 2015 and came into effect on May 15,
2015, which repealed the erstwhile regulations of 1992. The SEBI Insider Trading Regulations, inter alia,
impose certain restrictions on the communication of information by listed companies. Under the SEBI Insider
Trading Regulations, (i) no insider shall communicate, provide or allow access to any UPSI relating to such
companies and securities listed or proposed to be listed, to any person including other insiders; and (ii) no
person shall procure or cause the communication by any insider of UPSI relating to such companies and
securities listed or proposed to be listed, except in furtherance of legitimate purposes, performance of duties
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or discharge of legal obligations. However, UPSI may be communicated, provided or allowed access to or
procured, under certain circumstances specified in the SEBI Insider Trading Regulations.

The SEBI Insider Trading Regulations make it compulsory for listed companies and certain other entities that
are required to handle UPSI in the course of business operations to establish an internal code of practices and
procedures for fair disclosure of UPSI and to regulate, monitor and report trading by insiders. To this end, the
SEBI Insider Trading Regulations provide principles of fair disclosure for purposes of code of practices and
procedures for fair disclosure of UPSI and minimum standards for code of conduct to regulate, monitor and

report trading by insiders. There are also initial and continuing shareholding disclosure obligations under the
SEBI

Insider Trading Regulations

The SEBI Insider Trading Regulations also provides for disclosure obligations for promoters, members of the
promoter group, designated person or director in case value of trade exceed monetary threshold of 1 lakh over
a calendar quarter, within two days of reaching such threshold. The board of directors of all listed companies
are required to formulate and publish on our Company’s website a code of procedure for fair disclosure of
UPSI along with a code of conduct for its employees for compliances with the SEBI Insider Trading
Regulations.

Further, on July 17, 2020, SEBI amended the Insider Trading Regulations to prescribe that the board of
directors or head(s) of listed companies shall ensure that a structured digital database be maintained, containing
the nature of unpublished price sensitive information, the names and details of persons who have shared the
information and the names and details person with whom information is shared.

Depositories

The Depositories Act provides a legal framework for the establishment of depositories to record ownership
details and effect transfer in book-entry form. Further, SEBI framed regulations in relation to the formation
and registration of such depositories, the registration of participants as well as the rights and obligations of the
depositories, participants, companies and beneficial owners. The depository system has significantly improved
the operation of the Indian securities markets.

Derivatives (Futures and Options)

Trading in derivatives is governed by the SCRA, the SCRR and the SEBI Act. The SCRA was amended in
February 2000 and derivatives contracts were included within the term "securities", as defined by the SCRA.
Trading in derivatives in India takes place either on separate and independent derivatives exchanges or on a
separate segment of an existing stock exchange. The derivatives exchange or derivatives segment of a stock
exchange functions as a self-regulatory organisation under the supervision of SEBI.
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DESCRIPTION OF THE EQUITY SHARES

The following is information relating to the Equity Shares including a brief summary of the Memorandum and
Article of Association, the Companies Act, 2013. Bidders are urged to read the Memorandum of Association
and Articles of Association carefully, and consult with their advisers, as the Memorandum of Association and
Articles of Association and applicable Indian law, and not this summary, govern the rights attached to the
Equity Shares.

Authorised Capital

The authorised share capital of our Company is Rs. 150,00,00,000 divided into 150,00,00,000 Equity Shares
of face value of X 1 each. As on the date of this Placement Document, the issued capital of the Company is X
1,12,70,76,024 comprising of 1,12,70,76,024 fully paid-up Equity Shares of face value of X 1 each.

Dividends

Subject to applicable law, a company pays dividends upon a recommendation by its board of directors and
approval by a majority of its shareholders at the AGM of shareholders. The shareholders have the right to
decrease but not increase the dividend amount recommended by the board of directors. Dividends are declared
on per share basis and distributed and paid to shareholders. The Companies Act provides that shares of a
company of the same class must receive equal dividend treatment. These distributions and payments are
required to be deposited into a separate bank account within five days of the declaration of such dividend.

The Companies Act states that any dividends that remain unpaid or unclaimed within 30 days from the date of
declaration of dividends is to be transferred to a special bank account called the dividend unpaid account within
seven days from the date of expiry of the period of 30 days. Any money that remains unclaimed for seven
years from the date of the transfer is to be transferred by our Company to a fund, called the Investor Education
and Protection Fund, created by the Government of India. The Articles authorise our Board of Directors to
declare interim dividends, which may be declared at any time and shall be set off against the final dividend for
the relevant period. Further, the Company shall, before declaring any dividend for each year, transfer to the
reserve fund, an amount in accordance with the Articles of Association of the Company and subject to the
provisions of the Companies Act.

Under the Companies Act, dividends payable can be paid only in cash to the registered shareholder at a record
date fixed prior to the relevant AGM, to his order or to the order of his banker. However, any dividend payable
in cash may be paid by cheque or warrant or in any electronic mode to the shareholder entitled to the payment
of the dividend.

Bonus Shares

In addition to permitting dividends to be paid out of current or retained earnings calculated under Indian
GAAP, the Companies Act permits our Board of Directors, subject to the approval of our Shareholders, to
distribute to our Shareholders, in the form of fully paid-up bonus shares, an amount transferred from our
Company’s profits or reserves in accordance with the Articles of Association, and the Companies Act.

Bonus shares can only be issued if our Company has not defaulted in payments of statutory dues of the
employees, such as, contribution to provident fund, gratuity and bonus or principal or interest payments on
fixed deposits or debt securities issued by it. Bonus shares may not be issued in lieu of dividend. Further, listed
companies are also required to follow the SEBI ICDR Regulations for issuance of bonus shares.
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Pre-Emptive Rights and Issue of Additional Shares

Subject to the provisions of the Companies Act, our Company may increase its share capital by issuing new
shares on such terms and with such rights as it may determine. According to Section 62 of the Companies Act,
2013, such new shares shall be offered to existing shareholders in proportion to the amount paid up on those
shares at that date. The offer shall be made by notice specifying the number of shares offered and the date
(being not less than 15 days and not exceeding 30 days from the date of the offer) within which the offer, if
not accepted, will be deemed to have been declined. After such date our Board of Directors may dispose of the
shares offered in respect of which no acceptance has been received which shall not be disadvantageous to our
Shareholders. The offer is deemed to include a right exercisable by the person concerned to renounce the shares
offered to him in favour of any other person subject to the provisions of FEMA Rules, if applicable.

Under the provisions of Section 62(1)(c) of the Companies Act, 2013, new shares may be offered to any
persons whether or not those persons include existing shareholders, either for cash of for a consideration other
than cash, in the event a special resolution to that effect is passed by our Shareholders in a general meeting. In
addition, our Company will also be required to comply with the SEBI ICDR Regulations.

General Meetings of our Shareholders

There are two types of General Meetings of our Shareholders:
* AGM and;

* EGM.

Our Company must hold its AGM within six months after the expiry of each Financial Year provided that not
more than 15 months shall elapse between the AGM and next one, unless extended by the Registrar of
Companies at its request for any special reason for a period not exceeding three months. Our Board of Directors
may convene an EGM when necessary and is required to call an EGM at the request of shareholder(s) holding
in the aggregate not less than one tenth of our Company’s paid-up share capital (carrying a right to vote in
respect of the relevant matter on the date of receipt of the requisition).

Notices, either in writing or through electronic mode, convening a meeting setting out the date, day, hour,
place and agenda of the meeting must be given to members at least 21 clear days prior to the date of the
proposed meeting. A general meeting may be called after giving shorter notice if consent is received, in writing
or electronic mode, from not less than 95.00% of the shareholders entitled to vote. Unless the Articles of
Association provide for a larger number, (i) five shareholders present in person, if the number of shareholders
as on the date of meeting is not more than 1,000; (ii) 15 shareholders present in person, if the number of
shareholders as on the date of the meeting is more than 1,000 but up to 5,000; and (iii) 30 shareholders present
in person, if the number of shareholders as on the date of meeting exceeds 5,000, shall constitute a quorum for
a general meeting of our Company, whether AGM or EGM. The quorum requirements applicable to
shareholder meetings under the Companies Act have to be physically complied with.

A company intending to pass a resolution relating to matters such as, but not limited to, amendment in the
objects clause of the memorandum of association, the issuing of shares with different voting or dividend rights,
a variation of the rights attached to a class of shares or debentures or other securities, buy-back of shares,
giving loans or extending guarantees in excess of limits prescribed, is required to obtain the resolution passed
by means of a postal

ballot instead of transacting the business in the company’s general meeting. A notice to all the shareholders
shall be sent along with a draft resolution explaining the reasons therefore and requesting them to send their
assent or dissent in writing on a postal ballot within a period of 30 days from the date of posting the letter.
Postal ballot includes voting by electronic mode.
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Voting Rights

A shareholder has one vote for each equity share and voting may be on a poll or through electronic means or
postal ballot. Ordinary resolutions may be passed by simple majority if the votes cast in favour exceeds the
votes cast against the resolution. Special resolutions require that the votes cast in favour of the resolution must
be at least three times the votes cast against the resolution. A shareholder may exercise his voting rights by
proxy to be given in the form required by the Companies Act read with the rules issued thereunder. The
instrument appointing a proxy is required to be lodged with our Company at least 48 hours before the time of
the meeting.

Section 108 of the Companies Act and Rule 20 of the Companies (Management and Administration) Rules,
2014 deal with the exercise of right to vote by members by electronic means.

Transfer and transmission of shares

Equity Shares held through depositories are transferred in the form of book entries or in electronic form in
accordance with the regulations laid down by SEBI. These regulations provide the regime for the functioning
of the depositories and the participants and set out the manner in which the records are to be kept and
maintained and the safeguards to be followed in this system. Transfers of beneficial ownership of shares held
through a depository are exempt from stamp duty. Our Company has entered into an agreement for such
depository services with the NSDL and CDSL. SEBI requires that the shares for trading and settlement
purposes be in book-entry form for all investors, except for transactions that are not made on a stock exchange
and transactions that are not required to be reported to the stock exchange. Our Company shall keep an
electronic book in which every transfer or transmission of shares will be maintained. Further, SEBI has
mandated that securities of listed companies can be transferred only in dematerialized form with effect from
April 1,2019.

Pursuant to the SEBI Listing Regulations, except in case of transmission or transposition of Equity Shares,
requests for effecting transfer of Equity Shares shall not be processed unless the Equity Shares are held in
dematerialized form with a depository.

The Equity Shares shall be freely transferable, subject to applicable laws.
Buy-back

Our Company may buy back its own Equity Shares or other specified securities subject to the provisions of
the Companies Act, 2013 and any related SEBI guidelines issued in connection therewith.

Winding up

Our Articles of Association provide that on winding up, the liquidator may, with the sanction of a special
resolution and any other sanction required under the Companies Act, 2013, divide amongst the members, in
specie or kind, the whole or any part of the assets of our Company and divide the whole or any part of the
assets of the Company to its members, in specie or kind.
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TAXATION
STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS

The Board of Directors
Vikas Ecotech Limited
34/1, East Punjabi Bagh
New Delhi-110026
India

Subject: Statement of possible special tax benefits ("the Statement") available to Vikas Ecotech Limited ("the
Company" or "the Parent Company") and its shareholders prepared in accordance with the proposed qualified
institutions placement of equity shares of face value of Rs. 1 each (‘Equity Shares’) to qualified institutional
buyers of the Company under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 ("the ICDR Regulations") (the "Proposed Offer" or "Issue")

We hereby report that the enclosed Annexure I prepared by the Company, initiated by us for identification
purpose, states the possible special tax benefits available to the Company and its shareholders, under direct
and indirect taxes (together "the Tax Laws"), presently in force in India as on the signing date which are defined
in Annexure 1. These possible special tax benefits are dependent on the Company and its shareholders fulfilling
the conditions prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the Company
and its shareholders to derive these possible special tax benefits is dependent upon their fulfilling such
conditions, which is based on business imperatives the Company may face in the future and accordingly, the
Company and its shareholders may or may not choose to fulfill.

The benefits discussed in the enclosed Annexure I cover the possible special tax benefits available to the
Company and its shareholders and do not cover any general tax benefits available to the Company and its
shareholders. Further, the preparation of the enclosed Annexure I and its contents is the responsibility of the
Management of the Company. We were informed that the Statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax advice.
In view of the individual nature of the tax consequences and the changing tax laws, each investor is advised to
consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the proposed offer particularly in view of the fact that certain recently enacted legislation may
not have a direct legal precedent or may have a different interpretation on the possible special tax benefits,
which an investor can avail. Neither we are suggesting nor advising the investors to invest money based on the
Statement.

We conducted our examination in accordance with the "Guidance Note on Reports or Certificates for Special
Purposes (Revised 2016)" (the "Guidance Note") issued by the Institute of Chartered Accountants of India.
The Guidance Note requires that we comply with ethical requirements of the Code of Ethics issued by the
Institute of Charted Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial information, and Other
Assurance and Related Services Engagements.

We do not express any opinion or provide any assurance as to whether:
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1) the Company and its shareholders will continue to obtain these possible special tax benefits in future;
or

i) the conditions prescribed for availing the possible special tax benefits where applicable, have
been/would be met with.

The contents of the enclosed Annexures are based on the information, explanation and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of the
Company.

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that
the revenue authorities/ courts will concur with the views expressed herein. Our views are based on the existing
provisions of the Tax Laws and its interpretation, which are subject to change from time to time. We do not
assume responsibility to update the views consequent to such changes. We shall not be liable to the Company
for any claims, liabilities or expenses relating to this assignment except to the extent of fees relating to this
assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to the Company and any other person in respect of this Statement, except as
per applicable law.

We hereby give consent to include this Statement in the Placement Document, Placement Document and in
any other material used in connection with the Proposed Offer, and it is not to be used, referred to or distributed
for any other purpose without our prior written consent.

In the absence of any communication from us, it may be assumed that there is no change to the above
information.

For KSMC & Associates

Chartered Accountants

ICAI Firm Registration Number: 003565N
Peer Review Number: 012973

CA Sachin Singhal
Partner
Membership Number: 505732

Place: Delhi

Date: 22.05.2023
UDIN: 23505732BGUHVT1444
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Annexure I

No. Details of Tax Law
Income-tax Act, 1961 and Income-tax Rules, 1962
Central Goods and Services Tax Act, 2017
Integrated Goods and Services Tax Act, 2017
State Goods and Services Tax Act, 2017

bl bl e

Annexure I

ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO
THE COMPANY AND ITS SHAREHOLDERS UNDER THE APPLICABLE DIRECT TAX LAWIN
INDIA

Outlined below are the Possible Special Tax Benefits available to Vikas Ecotech Limited (‘the Company’) and
its shareholders under the Income-tax Act, 1961 (‘the Act’) read with Income-tax Rules, 1962 (together
referred to as "Direct Tax Law") applicable for the Financial Year 2023-24 relevant to the Assessment Year
2024-25.

UNDER THE DIRECT TAX LAWS

A. Special tax benefits available to the Company
No special tax benefits are available to the Company.

B. Special tax benefits available to Shareholders
No special tax benefits are available to the Shareholders of the Company.

NOTES:

1. The above is as per the current Direct Tax Law, which are subject to changes from time to time. We
do not assume responsibility to update the views consequent to such changes.

2. The above Statement of possible special tax benefits sets out the provisions of Direct Tax Law in a
summary manner only and is not a complete analysis or listing of all the existing and potential tax
consequences of the purchase, ownership and disposal of equity shares of the Company.

3. This Statement is intended only to provide general information to the investor and is neither designed
or intended to be a substitute for professional tax advice.

4. This Statement does not discuss any tax consequences in any country outside India of an investment
in the equity shares of the Company. The shareholders / investors in any country outside India are
advised to consult their own professional advisors regarding possible income tax consequences that
apply to them under the laws of such jurisdiction.
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SECTION VI: LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATION AND DEFAULTS

Our Company is subject to various legal proceedings from time to time, primarily arising in the ordinary
course of business. There is no outstanding litigation which has been considered material in accordance with
our Company’s ‘Policy for Determination of Materiality’, framed in accordance with Regulation 30 of the
SEBI Listing Regulations, and accordingly, there is no such outstanding litigation involving our Company
that requires disclosure in this Placement Document. However, solely for the purpose of the Issue, the
following outstanding litigations have been disclosed in this section of this Placement Document, to the
extent applicable: any outstanding civil litigation, including tax litigation, involving our Company, where the
amount involved is where the amount involved is 20% of Turnover or Net Worth of the Company for the
immediately preceding financial year ("Materiality Threshold") or above.

Except as disclosed below, there are no outstanding litigation with respect to (i) issues of moral turpitude or
criminal liability on the part of our Company; (ii) material violations of statutory regulations by our
Company; (iii) economic offences where proceedings have been initiated against our Company;(iv) any
pending matters, which if they result in an adverse outcome, would materially and adversely affect our
operations or our financial position.

Pre-litigation notices received by our Company from third-parties (excluding notices pertaining to any
offence involving issues of moral turpitude, criminal liability, material violations of statutory regulations or
proceedings related to economic offences) shall not be evaluated for materiality until such time our Company
are impleaded as defendants in litigation proceedings before any judicial forum.

Pending Litigations Relating to the Company

Pending Litigations Relating to the Company

(i) Labour Cases filed against our Nil
Company
(i) Labour Cases filed by our Nil
Company
(iii) Civil Cases filed against our Company 3
(iv) Civil Cases filed by our Company 29
) Criminal cases against our company 1
(vi) Criminal cases filed by our company 2
(vii) Tax related matters Not
Ascertainable*

* since it includes the TDS defaults for the "prior years"

CIVIL LITIGATION AGAINST OUR COMPANY

1) ADM Agro Industries Kota and Akola Private Limited v. Vikas Ecotech Limited — Company Petition
Number 64/2014

ADM Agro Industries Kota and Akola Private Limited ("Petitioner") has filed a winding up suit against our
Company in the Hon’ble Delhi High Court for the winding up of our Company due to default of payment of
monies amounting to Rs. 41,15,664 along with interest at the rate of 18% against supply of goods. The matter
is presently pending.

2) ADM Agro Industries Kota and Akola Private Limited v. Vikas Ecotech Limited — Civil Suit Number
612915/2016
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3)

)

2)

3)

ADM Agro Industries Kota and Akola Private Limited ("Petitioner") has filed a civil suit against our Company
in the Tis Hazari Courts, Delhi for the recovery of monies amounting to Rs. 41,15,664 along with interest
against our company for supply of goods due on alleged unpaid invoices. The matter is presently pending.

Pradip Kumar Banerji v. Vikas Ecotech Limited — C.S. (COMM) No. 771/2017

Pradip Kumar Banerji has filed a commercial suit against our Company at the Delhi High Court for recovery
of an amount of Rs. 1,10,00,000 pertaining to a claim under the ESOP Scheme, 2011. The matter is presently
pending.

CIVIL LITIGATION BY OUR COMPANY

Vikas Globalone Ltd. (now Vikas Ecotech Limited) v. ADM Agro Industries Kota and Akola Private
Limited — Civil Suit Number 11124/16

Our Company ("Petitioner") has filed a Civil Suit before the Learned Additional District Judge, Saket Courts,
New Delhi on account of defective refined soyabean oil supplied by ADM Agro Industries Kota and Akola
Private Limited, claiming a loss in production and opportunity cost besides the loss of reputation and goodwill
caused to our Company on account of the defective refined soyabean oil. The suit is valued at Rs. 99,61,516.
The matter is presently pending.

Vikas Ecotech Ltd. v. The Additional Director General Directorate of Revenue Intelligence & Ors. —
Writ Petition Number 2524 of 2019

Our Company ("Petitioner") has filed a writ petition against the Directorate of Revenue Intelligence ("DRI"),
the Principle Commissioner of Customs (Import), Inland Container Depot ("ICD"), Tughlakabad, New Delhi;
the Commissioner of Customs, ICD, Nhava Sheva; the Commissioner of Customs, ICD, Patparganj; and the
Deputy Commissioner of Customs, ICD, Kathuwas in the Delhi High Court. Our Company has contended that
the DRI had initiated various investigations against our Company on our imports which were not allowed to
be cleared at various ports including at ICD, Tughlakabad; ICD, Nava Sheva; and ICD, Kathuwas. This
resulted in halt in our manufacturing process. Our Company agreed to deposit Customs Duty in protest by
issuing bank guarantees equivalent to 20% or 50% of the customs duty amounting to a cumulative of Rs.
2,25,50,000. The petition was filed on account of the inaction of the Respondents to finalise the provisional
assessment with regard to 20 bills of entry which were filed by the Petitioner at various ports for the period
from January, 2018 to July, 2018. Although the reports post the investigation came out in favour of the
Petitioners, the Respondents failed to release the bank guarantees furnished at the time of assessment, despite
various reminders. This matter is presently pending for hearing.

Vikas Ecotech Ltd. v. Union of India & Ors. — Writ Petition Number 9034 of 2019 and Civil
Miscellaneous Number 37287 of 2019

Our Company ("Petitioner") has filed a writ petition against the Union of India; Central Board of Indirect
Taxes and Customs, New Delhi; and the Additional Director General, Directorate of Revenue Intelligence
("DRI"), New Delhi, in the Delhi High Court for removal of Alert imposed by DRI with respect to examination
of imported raw material as to its composition, description, valuation and scheme declared by the exporter.
This Alert has caused our Company’s exports to be delayed and detention and demurrage charges have also
been incurred. This matter is in synchronization with the matter bearing Writ Petition Number 2524 of 2019
(detailed above) as it pertains unreleased bank guarantees and the fact that the Customs department has shown
no action to conduct the final assessment and our Company’s assignment was stuck at the Petra pole for a
significant period of time. Our Company has prayed for the quashing of the enquiry conducted by the DRI or
for the issue of directions to complete the work in a time bound manner. The matter is presently pending.
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4) Vikas Ecotech Ltd. v. Union of India & Ors. — Writ Petition Number 4421/2021

S)

6)

7)

Our Company and Mr. Vikas Garg ("Petitioners"), a Director of our Company has filed a writ petition against
the Union of India and the Director General of the Directorate of Revenue Intelligence ("DRI") under Articles
226 and 227 of the Constitution of India. The writ petition was filed in response to certain investigations by
the DRI which issued alert that the Importer-Exporter Code ("IEC") of our Company is under investigation for
mis-declaration of goods being exported against advance license. The DIR also, vide the same alert, directed
that the export consignment of our Company may be overvalued, misclassified / mis-declared to claim higher
export related reward, therefore, examine carefully with respect to composition, description, valuation and
scheme declared by our Company. As a result, import shipments of our Company were not allowed to be
cleared at various ports of India including at ICD, Tughlakabad, ICD, Nhava Sheva and ICD, Kathuwas. This
resulted in halt in our manufacturing process. Our Company agreed to deposit Customs Duty in protest by
issuing bank guarantees equivalent to 20% or 50% of the customs duty amounting to a cumulative of Rs.
2,25,50,000. The petition was filed on account of the inaction of the Respondents to finalise the provisional
assessment with regard to 20 bills of entry which were filed by the Petitioner at various ports for the period
from January, 2018 to July, 2018. The DRI also started repeatedly summoning the functionaries/ employees
and Directors of our Company on several occasions and despite the submission of all documents and
appearance of the functionaries/ employees and Directors of our Company and further, recording of the
Statement of Mr. Vikas Garg under Section 108 of the Customs Act, 1962. The DRI further issued two show
cause notices to our Company dated January 16, 2019 and December 30, 2020 w.r.t the material seized by DRI
and regarding the import and export made under the advanced authorization scheme by our Company for
import and export other than the material seized by DRI.

Our Company has taken the stance that the DRI are in contravention to the law as only Proper Officer as
defined under section 2(34) of the Indian Customs Act, 1962 was the Competent Person to issue the said show
cause notice under section 28(4) for alleged recovery of duty under the Customs Act, 1962 and therefore, the
Show Cause Notices dated January 16, 2019 and December 30, 2020 and all proceedings arising therefrom or
ancillary thereto are required to be quashed. The matter is presently pending.

Vikas Ecotech Ltd. v. Lykos India Private Limited — Civil Suit Number 361/2020

Our Company ("Petitioner") has filed a civil suit in the Commercial Court Complex Jaipur Metro II against
Lykos India Private Limited for recovery of monies against the supply of poor-quality goods, primarily Tin
Ingots MTM (Methyl Tin Mercaptide) by Lykos India Private Limited which resulted in damages to our
Company such as production deficits, quality claims against the Company and damages to the goodwill &
reputation of our Company. Our Company has claimed damages of Rs. 4,18,00,000 vide the plaint. The matter
is presently pending.

Vikas Ecotech Ltd. v. Oriental Insurance Company Ltd. — Consumer Complaint Case Number 143 of
2020

Our Company (Petitioner) has filed a fire insurance claim against Oriental Insurance Company in the Court of
District Consumer Disputes Redressal Commission on October 16, 2020 for recovery of insurance claim
against loss cause due to a fire in the Complainant’s factory. Even though there was no suspicion after a close
scrutiny and investigation of the claim, there was an inordinate delay of about 900 days from the date of loss,
after which the Petitioners received Rs. 8,37,97,268/- which is a lot lesser than the assessed amount which was
Rs. 9,34,31,202/-. Our Company has prayed for a payment of Rs. 9,89,02,732/- along with up-to-date interest
@ 18% p.a. and also compensation to the tune of Rs. 50,00,000/-. The matter is presently pending for hearing.

Vikas Ecotech Ltd. v. Principal Commissioner of Customs (Import), ICD, Tughlakabad, New Delhi -
Appeal No. C/50105/2020

Our Company (Petitioner) has filed an appeal against the impugned order in original number
27/2019/MKS/Import/ICD/TKD dated September 24, 2019, passed by the Principal Commissioner of Customs
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8)

9)

(Import), ICD, Tughlakabad, New Delhi dated September 24, 2019 in the Customs Excise and Service Tax
Appellate Tribunal, Principal Bench, New Delhi for wrongfully denying the benefit of import concessions (as
per Notification No. 46/2011 dated June 11, 2011and a demand of differential duty amounting to INR
49,69,662/- along with applicable interest. The appeal is presently pending.

Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 582 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued
by the Accused to the Company towards the payment of goods supplied by our Company to the Accused. The
matter is presently pending.

Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 585 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued
by the Accused to the Company towards the payment of goods supplied by our Company to the Accused. The
matter is presently pending.

10) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 930 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Saket, New Delhi against M/s Avon Elastomers and
others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued by the Accused
to the Company towards the payment of goods supplied by our Company to the Accused. The matter is
presently pending.

11) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Number 931 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Saket, New Delhi against M/s Avon Elastomers and
others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued by the Accused
to the Company towards the payment of goods supplied by our Company to the Accused. The matter is
presently pending.

12) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Number 932 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Saket, New Delhi against M/s Avon Elastomers and
others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued by the Accused
to the Company towards the payment of goods supplied by our Company to the Accused. The matter is
presently pending.

13) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Number 933 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Saket, New Delhi against M/s Avon Elastomers and
others ("Accused") on account of the dishonor of a cheque of Rs. 14,00,000/- which was issued by the Accused
to the Company towards the payment of goods supplied by our Company to the Accused. The matter is
presently pending.
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14) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 16004 of 2018

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonour of a cheque of Rs. 10,00,000/- which was
issued by the Accused to the Company towards the payment of goods supplied by our Company to the Accused.
The matter is presently pending.

15) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 16005 of 2018

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonour of a cheque of Rs. 10,00,000/- which were
issued by the Accused to the Company towards the payment of goods supplied by our Company to the Accused.
The matter is presently pending.

16) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 16006 of 2018

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of two cheques of Rs. 10,11,551/- and Rs.
10,00,000/- both aggregating to Rs. 20,11,551/- which were issued by the Accused to the Company towards
the payment of goods supplied by our Company to the Accused. The matter is presently pending.

17) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 17034 of 2018

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued
by the Accused to the Company towards the payment of goods supplied by our Company to the Accused. The
matter is presently pending.

18) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 17036 of 2018

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued
by the Accused to the Company towards the payment of goods supplied by our Company to the Accused. The
matter is presently pending.

19) Vikas Ecotech Ltd. v. M/s Avon Elastomers & Ors. — Complaint Case Numbers 17032 of 2018

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which was issued
by the Accused to the Company towards the payment of goods supplied by our Company to the Accused. The
matter is presently pending.

20) Vikas Ecotech Ltd. v. M/s A.M. Vinyl Private Limited & Ors. — Complaint Case Number 583 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Patiala House Court, New Delhi against M/s A.M. Vinyl Private Limited and others
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("Accused") on account of the dishonor of a cheque of Rs. 1,19,416/- which was issued by the Accused to the
Company towards the payment of goods supplied by our Company to the Accused. The matter is
presently pending.

21) Vikas Ecotech Ltd. v. M/s A.M. Vinyl Private Limited & Ors. — Complaint Case Number 724 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate Tis Hazari Court, New Delhi against M/s A.M. Vinyl Private
Limited and others ("Accused") on account of the dishonor of a cheque of Rs. 1,28,502/- which was issued by
the Accused to the Company towards the payment of goods supplied by our Company to the Accused. The
matter is presently pending.

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate’s Court at Patiala House, New Delhi against M/s Avon
Elastomers and others ("Accused") on account of the dishonor of a cheque of Rs. 10,00,000/- which were
issued by the Accused to the Company towards the payment of goods supplied by our Company to the Accused.
The matter is presently pending.

22) Vikas Ecotech Ltd. v. M/s Kisan Moulding L.td. & Ors. — Complaint Case Number 12639 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate Tis Hazari Court, New Delhi against Kisan Moulding Limited
and others ("Accused") on account of the dishonor of a cheque of Rs. 5,16,712/- which was issued by the
Accused to the Company towards the payment of goods supplied by our Company to the Accused. The matter
is presently pending.

23) Vikas Ecotech Ltd. v. M/s Kisan Moulding L.td. & Ors. — Complaint Case Number 12640 of 2019

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate Tis Hazari Court, New Delhi against Kisan Moulding Limited
and others ("Accused") on account of the dishonor of a cheque of Rs. 5,16,712/- which was issued by the
Accused to the Company towards the payment of goods supplied by our Company to the Accused. The matter
is presently pending.

24) Vikas Ecotech Ltd. v. M/s Prince Industries & Ors. — Complaint Case Numbers 968 and 970 of 2020

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate Tis Hazari Court, New Delhi against M/s Prince Industries and
others ("Accused") on account of the dishonor of two cheques of Rs. 3,00,000/- and Rs. 4,15,198/- which were
issued by the Accused to the Company towards the payment of goods supplied by our Company to the Accused.
The matter is presently pending.

25) Vikas Ecotech Ltd. v. M/s Prince Industries & Ors. — Complaint Case Number 2494 of 2020

Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate Tis Hazari Court, New Delhi against M/s Prince Industries and
others ("Accused") on account of the dishonor of a cheque of Rs. 5,75,880/- which was issued by the Accused
to the Company towards the payment of goods supplied by our Company to the Accused. The matter is
presently pending.

26) Vikas Ecotech Ltd. v. M/s Prince SWR Systems Pvt. Ltd. & Ors. — Complaint Case Numbers 968 and
970 of 2020
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Our Company ("Complainant") has filed a complaint under Section 138 of the Negotiable Instruments Act,
1881 before the Chief Metropolitan Magistrate Tis Hazari Court, New Delhi against M/s Prince SWR Systems
Pvt. Ltd. and others ("Accused") on account of the dishonor of two cheques of Rs. 3,00,000/- and Rs. 4,81,072/-
which were issued by the Accused to the Company towards the payment of goods supplied by our Company
to the Accused. The matter is presently pending.

27) Vikas Ecotech Limited v. Kisan Moulding L.td. - IB (IBC)/1061(MB)2020

Our Company i.e. the Corporate Creditor has filed a petition of insolvency resolution process under Section 9
of Insolvency and Bankruptcy Code, 2016 at NCLT, Mumbai against its Operational Debtor, Kisan Moulding
Ltd. In the present matter, the Operational Debtor had, on December 18, 2018 issued purchase orders to buy
and bought Butyl tin Stabilizer from the Company. However, the Operational Debtor did not make timely
payment of the invoice amount despite several follow-ups from the Company. The Operational Debtor failed
to pay the invoice money amounting to Rs. 14,19,204/- along with interest at the rate of 24%. The matter is
presently pending.

28) Vikas Ecotech Limited v. Union of India and the Development Commissioner, (Customs Wing), Noida
Special Economic Zone - Writ Petition Number - 468/2021

Our company ("Petitioner") has filed a writ petition against the Union of India and the Development
Commissioner, (Customs Wing), Noida Special Economic Zone under Article 226 of the Constitution of India
at the Hon’ble Allahabad High Court. The writ petition was filed challenging the communication bearing no.
F.No. NSES/ CUS/ 01/ Vikas / 04 / 2017, issued by the Deputy Commissioner (Customs), NSEZ, Noida
directing our company to deposit duty of Rs. 15,35,100/-. In the year 2016, Noida SEZ approved our
company’s application for setting up a unit rendering manufacturing of Methyl Tin Mercapide (MTM) and
PVC Compound. During the normal course of business, our Company had sent 20,000 kg of MTM
Intermediate for job work to Rajasthan. The value of the goods was Rs. 70,09,200/- and the total duty was Rs.
19,19,585/-. However, due to the unforeseen circumstances the goods sent for jobwork didn’t return within
stipulated time. The SEZ officer had directed to submit the duty in lieu of the relevant job work. For which,
our company informed SEZ Noida requesting further time. Subsequently our Company requested for further
time due to financial constraints however the SEZ officer directed to make immediate payment of the said
duty. Aggrieved by the aforementioned demand, our company filed this writ petition. The matter is presently
pending.

29) Vikas Ecotech Limited v. Union of India and Another - Writ Petition Number - 460/2021

Our company ("Petitioner") has filed a writ petition against the Union of India and the Development
Commissioner, (Customs Wing), Noida Special Economic Zone under Article 226 of the Constitution of India
at the Hon’ble Allahabad High Court. The writ petition was filed challenging a duty amounting Rs. 15,35,100/-
levied by Noida Special Economic Zone, Noida ("Noida SEZ") for an alleged unauthorized operation of Letter
of Authorization ("LOA"). Our Company made an application to the Noida SEZ for setting up of a unit in the
Noida SEZ and was granted the permission to do so by the Development Commissioner, Noida SEZ on
October 3, 2016. Our Company was authorized to manufacture Methyl Tin Mercaptide (MTM) ITC (HS —
38123090) and PVC Compound (ITC HS-39042190). The net foreign exchange to be earned from the unit was
Rs. 26,307.56. In terms of the LOA, our Company was allowed to import or procure various items required
for our authorized operations under the approval except those prohibited under the ITC (HS) from the domestic
tariff area. Our Company commenced its manufacturing activities and started exporting from March 22, 2017
onwards.

During the period of manufacturing, the staff of our Company, besides the item of manufacture i.e. Methyl Tin
Mercaptide and PVC Compound, also procured the consignment of “V Blend (SOE Compound)” for
Rs.1,22,80,800/- from another Central Excise Unit i.e. Vikas Ecotech Ltd. (G-24-30 & F-7 & F-8, Vigyan
Nagar, RIICO Industrial Area, Shahjahanpur, Alwar, Rajasthan without approval and the officers of the Noida
SEZ had also allowed the entry of goods. The matter is presently pending.
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CRIMINAL LITIGATION AGAINST OUR COMPANY

The Directorate of Enforcement, Delhi Zonal Office, New Delhi has issued a provisional attachment order
("Order") bearing number 04/2020 and file number ECIR/10/DZ-1/2017 under Section 5(1) of the Prevention
of Money Laundering Act, 2002 ("PMLA") against our Company, its then Promoter/ Director Mr. Vishal Garg
and other third parties. Through the said attachment, our bank account SBI Bank, Nariana Vihar, New Delhi
maintained with has been attached for an amount of ¥ 6,20,721/-.

Our Company in its reply had denied the allegations raised in the Order while contending that the Company
was unaware of the discounting of the letter of credits. Our Company also contended that there is no evidence
linking the attached SBI bank account of the Company under the provisional order to the alleged offence. The
matter is adjudicated whereby the provisional attachment order has been confirmed. The investigation in the
matter is also ongoing. The Company is in the process of filing an appeal with the Hon'ble Appellate Tribunal,
PMLA New Delhi or a writ petition with the Hon’ble High Court of Delhi.

CRIMINAL CASES FILED BY THE COMPANY

1) Our Company has filed a Criminal complaint ("Complainant") at Cyber Cell, Dwarka, Delhi for cognizable
offences committed by various unknown persons under Section 384, 120B, 503, 506, 420, 468 of the IPC and
Section18, 60 and 66C of Information Technology Act 2000 for wrongfully filing complaints of our
Company’s involvement in insider trading by impersonating multiple persons who have denied filing any such
complaints. The matter is presently pending.

2) Our Company and others ("Complainants") have filed a criminal complaint against M/s Astitva Capital
Market Limited & Ors. ("Accused") at Police Station Punjabi Bagh and Shahjahanpur Rajasthan for allegedly
misappropriating shares by various illegal means and commission of various cognizable offences by the
accused(s) including those provided under Section 403, 406, 409, 419, 420, 120B read with 34 of IPC. The
matter is presently pending.
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company has obtained necessary consents, licenses, permissions and approvals from governmental and
regulatory authorities that are material for carrying on our present business activities. Some of the approvals
and licenses that our Company requires for our business operations may expire in the ordinary course of
business, and our Company will apply for their renewal from time to time.

We are not required to obtain any licenses or approvals from any government or regulatory authority in relation
to the objects of this Issue.
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OUR STATUTORY AUDITORS

M/s. KSMC & Associates, Chartered Accountants ("Statutory Auditors"), are the current independent
Statutory Auditors with respect to our Company as required by the Companies Act, 2013 and in accordance
with the guidelines prescribed by ICAI. The Statutory Auditors were appointed pursuant to the approval of the
Shareholders of our Company at the AGM held on September 04, 2021, for a term of 5 years commencing
from the conclusion of the 36th AGM of our Company till the conclusion of the 41st AGM to be held in the
year 2026.

Our erstwhile Auditor, M/s. KSMC & Associates, Chartered Accountants have audited the Audited Financial
Statements for Fiscals 2023 and their audit reports on those financial statements are included in this Placement
Document in "Financial Statements" on page 191 of this Placement Document.

Further, M/s KSMC & Associates., Chartered Accountants, have audited the Audited Financial Statements for
Fiscals 2022 and 2021 and their audit reports on those financial statements are included in this Placement
Document in "Financial Statements" on page 191 of this Placement Document
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GENERAL INFORMATION

Our Company was incorporated as Vikas Ecotech Limited, under the Companies Act, 1956 pursuant to a
certificate of incorporation dated November 30, 1984 issued by the Registrar of Companies, National Capital
Territory of Delhi and Haryana at Delhi (“RoC”) and commenced its business on May 22, 1985 pursuant to a
certificate of commencement of business issued by RoC.

*Our registered office is located at 34/1 Vikas Apartments East Punjabi Bagh Delhi - 110026 India.
*Our CIN is L65999DL1984PLC019465. The website of our Company is http://vikasecotech.com/.

*Our Equity Shares are listed on BSE and NSE since August 09, 1995 and December 12, 2011 respectively.

*The Issue was authorised and approved by our Board of Directors on January 30, 2023. Our Shareholders
have approved the Issue by way of a special resolution on February 27, 2023.

*Our Company has received in-principle approvals in terms of Regulation 28(1) of the SEBI Listing
Regulations from each of BSE and NSE on LO/QIP/MJ//IP/74/2023-24 and NSE/LIST/35827 to list the Equity
Shares issued pursuant to the Issue on the Stock Exchange for tranche 1

We will apply for final listing and trading approvals of the Equity Shares to be issued pursuant to the Issue on
the Stock Exchanges after Allotment of the Equity Shares in the Issue.

*Copies of our Memorandum and Articles of Association will be available for inspection between 10:00 am to
5:00 pm on any weekday (except Saturdays and public holidays) during the Issue Period at our Registered
Office.

*Our Company confirms that it is in compliance with the minimum public shareholding requirements as
specified in the SCRR.

*The Floor Price is X 2.95 per Equity Share, calculated in accordance with the provisions of Chapter VI of the
SEBI ICDR Regulations. Our Company may offer a discount of not more than 5% on the Floor Price in
accordance with the approval of our Shareholders accorded through their special resolution passed on February
27,2023 and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

*Our Company has obtained necessary consents, approvals and authorizations required in connection with the
Issue.

*Except as disclosed in this Placement Document, there are no material litigation pending against or affecting
us, or our assets or revenues, nor are we aware of any pending or threatened litigation or arbitration
proceedings, which may have a material adverse effect on the Issue. For further details, see “Legal
Proceedings” on page 179.

*The Company and the BRLM accept no responsibility for statements made otherwise than in this Placement
Document and anyone placing reliance on any other source of information, including our website, would be
doing it at his or her own risk.

*Prashant Sajwani is the Company Secretary and Compliance Officer of our Company. His details are as
follows:

Membership No.: ICSI- F12382

Address: 34/1, Vikas Apartment, East Punjabi Bagh, New Delhi-110026
Email: cs@vikasecotech.com

Telephone: 011-431 44444

Website: www.vikasecotech.com
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MATERIAL DEVELOPMENTS

Except as stated in this Placement Document and as disclosed below, to our knowledge, no circumstances have
arisen since March 31, 2023 which materially affect or are likely to affect our operations, performance,
prospects or profitability, or the value of our assets.

1. Our Company has allotted 36,38,69,577 equity shares of face value Re. 1/- each (at a premium of Re.
0.35/-) on July 7, 2021 pursuant to a Rights Issue (fully paid-up) of our Company which opened on
June 15, 2021 and closed on June 29, 2021 pursuant to our Letter of Offer dated June 4, 2021, filed
with SEBI.

2. Our Company has allotted 30,90,09,241 equity shares of face value Re. 1/- each pursuant to a Rights
Issue (partly paid-up) of our Company which opened on December 7, 2021 and closed on December
21, 2021 pursuant to our Letter of Offer dated November 25, 2021 filed with SEBI.

3. Our Company has allotted 17,80,00,000 equity shares of face value Re. 1/- each at a price of Rs. 2.80/-
(including premium of Rs. 1.80/-) on June 12, 2023 pursuant to QIP (Trench-I) of our Company which
opened on May 31,2023 and closed on June 12, 2023 pursuant to our Placement document dated June
12,2023.
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FINANCIAL STATEMENTS

Un-audited Standalone Financial Statements for the Quarter ended June 30, 2023

Audited Standalone Financial Statements for the Financial Year ended March 31, 2023

Audited Standalone Financial Statements for the Financial Year ended March 31, 2022

Audited Standalone Financtial Statements for the Financial Year ended March 31, 2021
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Chartered Accountants

| ('/k KSMC & ASSOCIATES

Independent Auditor's Limited Review Report on the Quarterly and Year to Date Unaudited
Financial Results of Vikas Ecotech Limited pursuant to the Regulations 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulation 2015, as amended

Review Report
To The Board of Directors
Vikas Ecotech Limited

1. We have reviewed the accompanying statement of unaudited financial results of Vikas
Ecotech Limited for the quarter ended 30" June 2023 and for the year to date results for
the period from 01% April 2023 to 30% June 2023, (“the statement”) attached herewith,
being submitted by the company pursuant to requirements of Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations).

2. This statement is the responsibility of the Company’'s Management and has been approved
by the Board of Directors. Qur responsibility is to express a conclusion on the statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “"Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable Ind AS 34 and ether recognized accounting practices and
policies generally accepted in India has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or
that it contains any material misstatement.

G-5, Vikas House, 34/1, East Punjabi Bagh, New Delhi-| 10026 (India)
Ph:011- 41440483, 42440483, 45140483 | E-mail : info@ksmc.in, admin@ksmec.in | Website : Ww.ksmc,@
= |
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Other Matters

a. Debtors includes debtors amounting to Rs, 6.05 Cr. which are overdue and outstanding
for more than one year as on 30" June 2023. Further the debtors also includes debtors
amounting to Rs. 3.09 Cr. (part of Rs. 6.05 crores) which are outstanding on account of
dispute with the parties. The sald balances are subject to provisioning for expected credit
loss (ECL) on the basis of probability of recoverability, No provision is being done against
these balances since as per the management balances are good and recoverable.

b. Advance to suppliers includes advances of Rs. 1.26 Crores which are pending for more than
one year and pending for adjustment as on 30" June 2023. No provision is being done
against these balances since as per the management balances are good and recoverable.

Our opinion is not modified in respect of above matter.

For KSMC & Associates

Chartered Acgountants
FRN.035 I\ﬁ} o

(Partner)
Mem No-505732

UDIN: 23505732BGUHWW3470

Place: New Delhi
Date: 10.08.2023
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[Vikan Ecotech Limited
CIN: L&S999DL19BAPLCOI9465
Standalone Business Segment wise Kevenue results, Assets and Liabilities for the Qir Ended 30.06.2023

Information on Segmant Reporting pursuant 1o Ind AS 108 - Operating Segments
scgmenis

Operating.

Infra & Energy

Chemical, Polymers & Special Additives

Identification of segments:
mmmmmmmmmmmwummumhmpmd
making decisions about resource allocation and perf: L. Segment | is evaluated based on|
profit and loss of the segment and s | consistently with profit or loss in these financial statemients, Operating]
wmmmmmmm«mmmumam

Segment revenue and results

The expenses and income which are not directly attributable to any business segment are shown as unallscable
“expenditure (net of unallocable income),
Segment assets and liabilities:

mwmlwhﬂpbnfwmmmﬁmmmmmmdmwm
There are no inter-segment |
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of VIKAS ECOTECH LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of VIKAS ECOTECH LIMITED (“the Company”), which
comprise the balance sheet as at 31% March, 2023, the statement of Profit and Loss(Including
Other Comprehensive Income), statement of changes in equity, and the statement of cash flows
for the period then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information

Subject to the possible impact due to matters reported in other matters para, in our opinion and
to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2023, its profit and total comprehensive Profit, changes in equity and its cash flows for the
period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. Except for the
documents/information related to matters mentioned in other matters para, we believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including
Annexures to Board's Report, Business Responsibility Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or cur knowledge obtained during the course of our
audit or otherwise appears to be materially migstated.

F,

G-5, Vikas House, 34/|, East Punjabi Bagh, New Delhi-1 10026 (India)
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls. /;:._': N\ .
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

OTHER MATTERS

a. Debtors includes debtors amounting to Rs. 5.85 Cr. which are overdue and outstanding
for more than one year as on 31st March 2023. Further the debtors also includes debtors
amounting to Rs. 3.24 Cr. (part of Rs. 5.85 crores) which are outstanding on account of
dispute with the parties. The said balances are subject to provisioning for expected
credit loss (ECL) on the basis of probability of recoverability. No provision is being done
against these balances since as per the management balances are good and recoverable,

b. Advance to suppliers includes advances of Rs. 1.65 Crores which are pending for more
than one year and pending for adjustment as on 31st March 2023. No provision is being
done against these balances since as per the management balances are good and
recoverable.

Our opinion is not modified in respect of above matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms ofisub-section (11) of Section 143 of the Act, we give
in the Annexure-“A” a statement ory the miatters specified in paragraphs 3 and 4 of the Order.

{ll ' I = 1
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2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a)

b)

c)

d)

e)

f)

g)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit except the
information and explanation related to matters mentioned in other matters para.
In our opinion, proper books of account as required by law relating to preparation of the
aforesaid financial statements have been kept so far as it appears from our examination
of those books. .
The Balance Sheet, the Statement of Profit and Loss including other comprehensive
income , statement of changes in equity and the statement of Cash Flow Statement dealt
with by this Report are in agreement with the relevant books of account maintained for
the purpose of preparation of the financial statements.
In our opinion, except as otherwise disclosed in accounting policies and notes to the
financial statements, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014
On the basis of the written representations received from the directors of the Company
as on 31st March, 2023 taken on record by the Board of Directors of the Company, none
of the directors of the company is disqualified as on 31st March, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.
With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".
With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:
The Company has disclosed the impact of pending litigations on its financial position
in its financial statements - Refer Note35 to the financial statements;
The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts.
There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”),with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or eptities identified in any manner whatsoever by or
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on behalf of the Funding Party(“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under and (b) above, contain any material
misstatement.

h) No dividend declared by the company declared or paid by the Company during the year.

i) As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
company only w.e.f. April 1, 2023, reporting in respect of Audit trail clause is not
applicable

For KSMC & ASSOCIATES

UDIN: 23505732BGUHVS8660

Place: New Delhi
Date: 13.05.2023
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ANNEXURE TO THE AUDITOR'S REPORT

Annexure A

The Annexure referred to in our report to the members of VIKAS ECOTECH LIMITED("the Company”) for
the year ended March 31, 2023. We report that:

S, No.

Particulars

Auditor’s Remarks

U]

(a) (A) whether the company is maintaining
proper records showing full particulars,
including quantitative details and situation of
Property, Plant and Equipment;

In the absence of requisite documents and
explanation, we are unable to comment on this.

(B) whether the company is maintaining proper
records showing full particulars of intangible
assets;

The company is only having one intangible asset
and all the proper records in respect of same
has been maintained by the company.

(b) whether these Property, Plant and
Equipment have been physically verified by the
management at reasonable intervals; whether
any material discrepancies were noticed on
such verification and if so, whether the same
have been properly dealt with in the books of
account;

In the absence of requisite documents and
explanation, we are unable to comment on this.

(c) whether the title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the company, if not, provide the

details thereof in the format below:-

Description | Gross Held in Whether Period held - | Reason for not
of property carrying name of promoter, indicate being held in
Value director or | range, name of
their where company*
relative  or | appropriate
employee

IAccording to the information provided to us, there is one property located in Jammu State which

is held in name of Sigma Plastics Industries. The said firm was taken over by the company in the
earlier years however, being leased property, the title of the said property could not be
transferred in company's name due to some pending procedural conditions and formalities.

(d) whether the company has revalued its
Property, Plant and Equipment (including
Right of Use assets) or intangible assets or
both during the year and, if so, whether the
revaluation is based on the valuation by a
Registered Valuer; specify the amount of
change, if change is 10% or more in the
aggregate of the net carrying value of each
class of Property, Plant and Equipment or
intangible assets;

According to our information company has not
revalued any of its Property, Plant and
Equipment (including Right of Use assets) or
intangible assets or both during the year.

(e) whether any proceedings have been
initiated or are pending against the company
for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made there under, if
50, whether the company has appropriately
disclosed the details in its financial
statements;

According to the information and explanation
given to us the Company has no proceedings have
been initiated or are pending against the
company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made there under

(if)

(a) whether physical verification of-ipventary.
has been conducted at reason ervals .

In our opinion according to information given to

.us, the inventories have been physically verified

[ x

|5
We
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by the management and whether, in the
opinion of the auditor, the coverage and
procedure of such verification by the
management is appropriate; whether any
discrepancies of 10% or more in the aggregate
for each class of inventory were noticed and
if so, whether they have been properly dealt
with in the books of account;

during the year by the Management at reasonable
intervals and as explained to us no material
discrepancies were noticed on  physical
verification.

(b) whether during any point of time of the
year, the company has been sanctioned
working capital limits in excess of five crore
rupees, in aggregate, from banks or financial
institutions on the basis of security of current
assets; whether the quarterly returns or
statements filed by the company with such
banks or financial institutions are in
agreement with the books of account of the
Company, if not, give details;

The company has been sanctioned working
capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on
the basis of security of current assets. For details
on reconciliation, refer additional regulatory
information point no. 43(l) of the financial
statements.

(iii)

whether during the year the company has
made investments in, provided any guarantee
or security or granted any loans or advances
in the nature of loans, secured or unsecured,
to companies, firms, Limited Liability
Partnerships or any other parties, if 50,-

According to the information and explanations
given to us the company has not made any
investments in, not provided any guarantee or
security or granted any loans or advances in the
nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships
or any other parties except the following:

During the year the company has induced funds
to the value of Rs. 5500 Lakhs in the companies
in real estate sector in pursuance of
collaboration agreement entered in to by the
company. The said funds advanced has been
treated as Investments made by the company and
disclosed in note no. 6A of financial statements.

{(a) whether during the year the company has
provided loans or provided advances in the
nature of loans, or stood guarantee, or
provided security to any other entity [not
applicable to companies whose principal
business is to give loans], if so, indicate-

NA

(A) the aggregate amount during the year,
and balance outstanding at the balance sheet
date with respect to such loans or advances
and guarantees or security to subsidiaries,
joint ventures and associates;

NA

(B) the aggregate amount during the year,
and balance outstanding at the balance sheet
date with respect to such loans or advances
and guarantees or security to parties other
than subsidiaries, joint ventures and
associates;

NA

(b) whether the investments made,
guarantees provided, security given and the
terms and conditions of the grant of all loans
and advances in the nature of loans and
guarantees provided are not prejudicial to
the company’s interest;

Yes

(c} in respect of loans and advances in the
nature of loans, whether the schedule of
repayment of principal and payment of
interest has been stipulated and whether the

repayments or receipts areregular; J
L

#5150,

NA

e

i:‘ NEW L !

202




(d) if the amount is overdue, state the total
amount overdue for more than ninety days,
and whether reasonable steps have been
taken by the company for recovery of the
principal and interest;

(e) whether any loan or advance in the nature
of loan granted which has fallen due during
the year, has been renewed or extended or
fresh loans granted to settle the overdues of
existing loans given to the same parties, if so,
specify the aggregate amount of such dues
renewed or extended or settled by fresh loans
and the percentage of the aggregate to the
total loans or advances in the nature of loans
granted during the year [not applicable to
companies whose principal business is to give
loans];

(f) whether the company has granted any
loans or advances in the nature of loans either
repayable on demand or without specifying
any terms or period of repayment, if so,
specify the aggregate amount, percentage
thereof to the total loans granted, aggregate
amount of loans granted to Promoters,
related parties as defined in clause (76) of
section 2 of the Companies Act, 2013;

(iv)

in respect of loans, investments, guarantees,
and security, whether provisions of sections
185 and 186 of the Companies Act have been
complied with, if not, provide the details
thereof;

Yes

v)

in respect of deposits accepted by the
company or amounts which are deemed to be
deposits, whether the directives issued by the
Reserve Bank of India and the provisions of
sections 73 to 76 or any other relevant
provisions of the Companies Act and the rules
made there under, where applicable, have
been complied with, if not, the nature of such
contraventions be stated; if an order has been
passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of
India or any court or any other tribunal,
whether the same has been complied with or
not;

According to the information and explanations
given to us, the Company has not accepted any
deposits from the public. Accordingly, paragraph
3 (v) of the Order is not applicable.

(vi)

whether maintenance of cost records has
been specified by the Central Government
under subsection (1) of section 148 of the
Companies Act and whether such accounts
and records have been so made and
maintained;

The Company has maintained cost records as
required as specified by the Central Government
under sub-section (1) of section 148 of the
Companies Act, 2013. In this regard, Management
Representation and certificate from cost auditor
has been provided and relied upon by us being
technical matter in nature.

| (vii)

(a) whether the company is regular in
depositing undisputed  statutory  dues
including Goods and Services Tax, provident
fund, employees' state insurance, income-
tax, sales-tax, service tax, duty of cusgams,

any.

According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, in respect of
undisputed statutory dues including Provident
Fund, Employee’s State Insurance Fund, Income

duty of excise, value added tax, cess.an

203

Tax, Sales Tax, Service Tax, Goods and Service




other statutory dues to the appropriate
authorities and if not, the extent of the
arrears of outstanding statutory dues as on
the last day of the financial year concerned
for a period of more than six months from the
date they became payable, shall be
indicated;

Tax, Custom Duty, Value Added Tax, cess and
other material statutory dues have been
deposited during the year by the Company with
the appropriate authorities but delay in deposit
of the same has been observed in some of the
cases, As on year end following are the unpaid
statutory dues which are remaining unpaid since
very long time:

1. Income Tax payable AY 2020-21 Rs.

72,45,295/-
2. Custom Duty Payable Rs. 1,06,38,175***

* There was Income Tax liability for AY 2019-20
for Rs. 397.42 Lakhs as on 01 April 2022, Against
this, the company has paid Rs. 270 Lakhs and
adjusted balance lability (including current year
interest) to the value of Rs. 159.37 Lakhs against
the refund issued by the department for AY 2021-
22 and AY 2022-23. As per intimation 143(1), the
department has adjusted said refunds against
demand of different assessment years. As
explained to us, the department has wrongly
adjusted demand of different assessment years
instead of liability for AY 2019-20 and which
needs to be rectified as there is no demand exists
of any other assessment year. The adjustments
so done by the company against liability of AY
2019-20 in books of accounts is pending for
approval from Income Tax Department as
rectification is to be done by dept.

**This amount is payable against goods damaged
in fire. Against this loss, the company had lodged
the insurance claim with the Insurance Company.
During the year, the claim has been partly settled
by the insurance company. Regarding short
claim, the Company has already filled its
objection with respect to short amount of
insurance claim received from OIC, which is
pending as on date. In view of this, the
abovementioned amount payable has been put on
hold for payment and shall be paid as and when
insurance company settles the pending insurance
claim.

(b) where statutory dues referred to in sub-
clause (a) have not been deposited on
account of any dispute, then the amounts
involved and the forum where dispute is
pending shall be mentioned (a mere
representation to the concerned Department
shall not be treated as a dispute);

For amounts which are not paid on account of
disputes for which appeals are pending, refer
Note 35 to Financial Statements for the year
ended 31st March 2023.

(viif)

whether any transactions not recorded in the
books of account have been surrendered or
disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961
{43 of 1961), if so, whether the previously
unrecorded income has been properly
recorded in the books of account during the
year; =

There were no such transaction which have been
surrendered or disclosed as income during the
year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961)
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(ix)

{a) whether the company has defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender,

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to financial institutions, banks and
Government or dues to debenture holders during the year.

{b) if yes, the period and the amount of default to be reported as per the format below:-
Nature of Name of | Amount Whether No. of days Remarks,
borrowing, lender* not paid principal or | delay or if any
including on due interest unpaid
debt date
securities

*lender wise NA

details to be
provided in
case of
defaults to
banks,
financial
institutions
and
Government.

{b) whether the company is a declared wilful
defaulter by any bank or financial institution

or otherlender;

The company has not been declared willful
defaulter by any bank or financial institution or
other lender or any government authority.

(c) whether term loans were applied for the
purpose for which the loans were obtained; if
not, the amount of loan so diverted and the
purpose for which it is used may be reported;

The Company has not taken term loan during the
year. Hence the paragraph 3 (IX)(c) of the Order
is not applicable

(d) whether funds raised on short term basis
have been utilised for long term purposes, if
yes, the nature and amount to be indicated;

The company has not raised any funds during the
year and hence this para of the order is not
applicable

(e) whether the company has taken any funds
from any entity or person on account of or to
meet the obligations of its subsidiaries,
associates or joint ventures, if so, details
thereof with nature of such transactions and

the amount in each case;

The company has not taken any funds from any
entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint
ventures.

(f) whether the company has raised loans
during the year on the pledge of securities
held in its subsidiaries, joint ventures or
associate companies, if so, give details
thereof and also report if the company has
defaulted in repayment of such loans raised;

The company has not raised any loans during the
year on the pledge of securities held in its
subsidiaries, joint ventures or associate
companies.

()

(a) whether moneys raised by way of initial
public offer or further public offer (including
debt instruments) during the year were
applied for the purposes for which those are
raised, if not, the details together with delays
or default and subsequent rectification, if

any, as may be applicable, be reported;

During the year the company has received call
money from shareholders with respect to partly
paid up shares against the right issue of previous
year (FY 2021-22) which were applied for the
purposes for which they were raised. Besides
this, according to the information and
explanation given to us the Company has not
raised moneys by way of initial public offer or
further public offer (including debt instruments).
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(b) whether the company has made any
preferential allotment or private placement
of shares or convertible debentures (fully,
partially or optionally convertible) during the
year and if so, whether the requirements of
section 42 and section 62 of the Companies
Act, 2013 have been complied with and the
funds raised have been used for the purposes
for which the funds were raised, if not,
provide details in respect of amount involved
and nature of non-compliance;

As per information and explanation given to us
the company has not made any preferential
allotment or private placement of shares or fully
or partly convertible debentures during the year.
Accordingly, paragraph 3 (x) (b) of the Order is
not applicable.

(i)

(a) whether any fraud by the company or any
fraud on the company has been noticed or
reported during the year, if yes, the nature
and the amount involved is to be indicated;

Based upon the audit procedures performed and
information and explanations given by the
management, No fraud on or by the Company has
been noticed or reported during the course of our
audit or reported.

(b) whether any report under sub-section (12)
of section 143 of the Companies Act has been
filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central
Government;

No report under sub-section (12) of section 143
of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule
13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) whether the auditor has considered
whistle-blower complaints, if any, received
during the year by the company;

As explained to us, during the year no such
complaints were received by the company.

(xii)

{a) whether the Nidhi Company has complied
with the Net Owned Funds to Deposits in the
ratio of 1: 20 to meet out the liability;

As per information and explanations given to us
the Company is not a Nidhi Company.
Accordingly, paragraph 3 (xii) of the Order is not
applicable.

(b) whether the Nidhi Company is maintaining
ten per cent. unencumbered term deposits as
specified in the Nidhi Rules, 2014 to meet out
the liability;

NA

(c) whether there has been any default in
payment of interest on deposits or repayment
thereof for any period and if so, the details
thereof;

NA

(xiif)

whether all transactions with the related
parties are in compliance with sections 177
and 188 of Companies Act where applicable
and the details have been disclosed in the
financial statements, etc., as required by the
applicable accounting standards;

As per information and explanation given to us all
the transactions with the related parties are in
compliance with section 177 and 188 of the
Companies Act 2013 where applicable and the
details have been disclosed in the financial
statement, as required by the applicable Ind AS
accounting standards

(xiv)

(a) whether the company has an internal
audit system commensurate with the size and
nature of its business;

In our opinion the Company has an adequate
internal audit system commensurate with thesize
and the nature of its business.

(b) whether the reports of the Internal
Auditors for the perfod under audit were
considered by the statutory auditor;

We have considered, the internal audit reports
for the year under audit, issued to the Company
during the year and till date, in determining the
nature, timing and extent of our audit
procedures.
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(xv})

whether the company has entered into any
non-cash transactions with directors or
persons connected with him and if so,
whether the provisions of section 192 of
Companies Act have been complied with;

As per information and explanation given to us
the Company has not entered into any non-cash
transactions with directors or persons connected
with directors. Accordingly, paragraph 3 (xv) of
the Order is not applicable.

(evi)

(a) whether the company is required to be
registered under section 45-1A of the Reserve
Bank of India Act, 1934 (2 of 1934) and if so,
whether the registration has been obtained;

As per information and explanation given to us
the Company is not required to be registered
under section 45 A of the Reserve Bank of India
Act, 1934

| (b) whether the company has conducted any

Non-Banking Financial or Housing Finance
activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act,
1934;

As per information and explanation given to us
the Company has not conducted any Non-Banking
Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the
Reserve Bank of India as per the Reserve Bank of
India Act, 1934

(c) whether the company is a Core Investment
Company (CIC) as defined in the regulations
made by the Reserve Bank of India, if so,
whether it continues to fulfil the criteria of a
CIC, and in case the company is an exempted
or unregistered CIC, whether it continues to
fulfil such criteria;

The company is not a Core Investment Company
(CIC) as defined in the regulations made by the
Reserve Bank of India.

(d) whether the Group has more than one CIC
as part of the Group, if yes, indicate the
number of CICs which are part of the Group;

In our opinion there is no Core Investment
Company (CIC) in Group as defined in the
regulations made by the Reserve Bank of India.
Accordingly, paragraph 3 (xvi}(d) of the Order is
not applicable.

(xvii)

whether the company has incurred cash losses
in the financial year and in the immediately
preceding financial year, if so, state the
amount of cash losses;

The company has not incurred cash losses during
the financial year and in the immediately
preceding financial year.

(xviii)

whether there has been any resignation of the
statutory auditors during the year, if so,
whether the auditor has taken into
consideration the issues, objections or
concerns raised by the outgoing auditors;

There is no resignation of the statutory auditors
of the company during the year.

(xix)

on the basis of the financial ratios, ageing and
expected dates of realisation of financial
assets and payment of financial liabilities,
other information accompanying the financial
statements, the auditor's knowledge of the
Board of Directors and management plans,
whether the auditor is of the opinion that no
material uncertainty exists as on the date of
the audit report that company is capable of
meeting its liabilities existing at the date of
balance sheet as and when they fall due
within a period of one year from the balance
sheet date;

On the basis of the financial ratios, ageing and
expected dates of realisation of financial assets
and payment of financial liabilities, other
information  accompanying the financial
statements, the auditor’'s knowledge of the
Board of Directors and management plans, we
are of the opinion that no material uncertainty
exists as on the date of the audit report that
company is capable of meeting its liabilities
existing at the date of balance sheet as and when
they fall due within a period of one year from the
balance sheet date. We, however, state that this
not an assurance as to the future viability of the
company. We further that our reporting is based
on the facts up to the date the audit report and
we neither give guarantee nor assurance that all
liabilities falling due within a period of a one year
from the balance sheet date, will get discharged
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(xx)

(a) whether, in respect of other than ongoing
projects, the company has transferred
unspent amount to a Fund specified in
Schedule VIl to the Companies Act within a
period of six months of the expiry of the
financial year in compliance with second
proviso to sub-section (5) of section 135 of
the said Act;

Not applicable as during the year the company is
not covered under section 135 of the Companies
Act 2013

(b) whether any amount remaining unspent
under sub-section (5) of section 135 of the
Companies Act, pursuant to any ongoing
project, has been transferred to special
account in compliance with the provision of

Not applicable as during the year the company is
not covered under section 135 of the Companies
Act 2013

sub-section (6) of section 135 of the said Act;

WDIN: 23505732BGUHYS8660 .

Place: New Delhi
Date : 13.05.2023
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Annexure “B” to the Independent Auditors Report on the Financial Statements of VIKAS ECOTECH
LIMITED

(Referred to in paragraph Z (f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING UNDER CLAUSE (i) OF
SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT")

We have audited the internal financial controls over financial reporting of VIKAS ECOTECH LIMITED {(“the
Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013,

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on my/our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance MNote require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
Internal Financial Controls over Financial Reporting were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material eff) 2ct on the financial statements.

/
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INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2023,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For KSMC & ASSOCIATES
Chartered

: 23505732BGUHVS8660

Place: New Delhi
Date: 13.05.2023
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Vikas Ecotech Limited
CIN: LOSY99DL I984PL.CO19465
Balance Sheet as at 31 March 2023
Particulars
ASSETS
Non-current assefy
Property. plant and equipment
Investment Property
Financial assets
Trade recervables
Cther finaneial assets
Investments
Deferred tux ssets (net)
Other non-curren assets

Curren! assets
Inventories
Financial assets
Trade receivables
Cash and cash equivalents
Other bank balances
Otther finamci] assets
Ohther current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity share capital

Other equity

Total equity

Non-curvent linbilities
Financial hiabilites
Borrowings
Other finaneial habilities
Provisions

Current liabilities

Financial liabilities
Borrowings
Trade payables

Total outstanding dues of Micro & Small Enterprises
Total o ling dues of ereditors other than

Micro & Small Enterprises
Other financial liabilities
Provisions
Other current labilities
Current tax liabilitics (net)

Total liabilities

TOTAL EQUITY AND IABILITIES

Notes

10

12
13
14

15
16

1 7tay
I8e
| 8a

17(b)
19

20
1 &b
21

NOTES TO ACCOUNTS: forming part of Financial Statement 1 - 43

As per our report of even date attachod

As at 31 March 2023

(Amount in Lakhs |
As at 31 March 2022

2121.65 2,050 24
4151 77978
534.39 45550
406,19 12305

3,500.00 -

3871 38.94
1,892.49 3.304.99
11,354.94 6,752.50
3,53843 8.216.88
14,102.24 13,032.20
20.76 29977
31975 85612
153.74 260 20

A4, 70970 5039 26

22.904.62 27,6584.42
34,259.56 34,436.92
HARS TH 9,393 37
14,308 43 13,370.06
13,794.19 22,763.43
30505

- 4321

23.40 24.14
23.40 372,40

6,178.07 8.747.60
30115 59796

240153 934.78

120686 989 62

0.56 063
35381 30.51
10,441.97 11,301,10
10,465.37 11,673.49
34,25%.56 34,436.92

The previous year figures have been regrouped / reclassified, wherever necessary to confirm to the current year presentation,

UDIN:2Z3505732BGUHVS8660

Place: NEW DELHI

Date: 13.05.2023
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VIKAS GAR!
{(MANAGING DIRECTOR)
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e et
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(COMPANY
SECRETARY)
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-
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Vikas Ecotech Limited
CIN: L65999DLI984PLCO19465
Statement of Profit and Loss for the year ended 31 March 2023

{(Amount in Lakhs except share and per equity share data )

Particulars Nates As at 31 March 2023 As at 31 March 2022
Revenue from operations 22 40,266.89 25.042.40
Other income 23 317.80 173,31
Total Revenue 40,584.69 25,215.71
Cost of raw material and components consumed 24 13,894 80 9.985.25
Purchase of traded poods 25 22.482.17 1 1.6491.80
(Increase) deerease in inventories of finished goods, 26
wark-in-progress and traded goods & 18.05 52.34
Employee benefits expense 27 254.76 234.09
Deprecintion expense 28 396,19 360,34
Finance costs 29 1.064.11 1,908 61
Other expenses 30 1.425.65 773.81
Total expense 39,535.73 25,006.25
Profit/(loss) before exceptional items and tax 1.048.96 20446
Exceptional items - -
Profit/(loss) before and tax 1,048.96 209 .46
Income tax expense:
Current tax 58.94 (3.70)
Interest on Income Tax earlier year 37.08 62.35
Deferred tax 0.23 11.57
Income tax expense 46.25 70.22
Profit for the year 052.72 139.24
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss in subsequent periods:
Re-measurement gains (losses) 5.56 14.71
Income tax effect {1.40) (3.70)
Net other comprehensive income (net of tax) not to be
reclassified to profit or loss in subsequent periods 4.16 1101
Total Comprehensive income for the year 956.87 150.25
Earnings per share
Basic EPS 32 0.10 0.02
Diluted EPS 0.10 0.02

NOTES TO ACCOUNTS; formning part of Financial Statement 1 —43
As per our report of even date attached

FOR KSMC ANRQ) ASSOCIATES

\J/Lr-P,\o/:-—rﬁ

VIKAS GARG
v (MANAGING DIRECTOR)
00255413
ership No.: 505732
UDIN:23505732BGUHVS8660 [0 4 \
PRASHANT SAJWANI MIT DHURIA

Place: NEW DELHI

Date: 13.05.2023 (COMPANY (CHIEF FINANCIAL
SECRETARY) OFFICER)

Nl

(DIRECTOR)

00255443
3
kt\‘; QP’
dJ*w

Q?G&HG\'ANT KUMAR

BHUSHAN

(CHIEF EXECUTIVE
OFFICER)



Vikas Ecotech Limited
CIN: L65999DL1984PLC019465
Statement of Cash Flows for the year ended 31 March 2023

As at
31 March 2023

Operating activities

Profit before tax 1,048.96
Profit before tax

Adjustments to reconcile projit before tax to net cash flows:

Depreciation and impairment of property, plant and equipment 396.19
Finance income (26.55)
Other comprehensive income 4.16
Finance cosls 1.064.11
Profit/Loss on sale of Invesment <
Profit/Loss on sale of Fixed Assets (17.99)
Rental income (92.47)
Working capital adjustments:
(Increase)/ decrease in inventories 4.678.45
(Increase)/ decrease in trade receivables (1,148.93)
(Increase)/ decrease in other bank balances 476,37
(Increase)/ decrease in other financial assets (176.67)
(Increase)/ decrease in other assets 1,642.06
(Decrease)/ increase in trade payables 1,169.93
(Decrease)/ increase in other financial liabilities 459.27
(Decrease)/ increase in provisions (0.80)
(Decrease)/ increase in other current liabilities 280.09
(Decrease)/ increase in Current tax liabilities (net) -
Cash generated from operations 9,756.19
Income tax paid (96.03)
Net cash flows from operating activities 9,660.16

Investing activities

Proceeds from sale of property, plant and equipment 069.38
Procecds from sale of Investments =
(Increase)/ decrease in Investments (5,500.00)
(Increase)/ decrease in Other Non Current Assels =
Purchase of property, plant and equipment (500.73)
Rental income 92.47
Interest received 26.55
Net cash flows used in investing activities (5,812.32)
Financing activities
Proceeds from Right Issue including share premium, share forfieture money 181.41
Issunace of fresh shares from Share Application pending for Allotment

(107.53)
(Repayment)/Proceeds from borrowings - Non Current (305.05)
(Repayment)/Proceeds from borrowings - Current (2.811.56)
Interest paid (1,064.11)
Net cash flows from/(used in) financing activities (4,106.83)

V/W\‘Q/*-Ob’w#

(Amount in Lakhs )
As at
31 March 2022

209.46

360.34
(59.67)

11.01

1,908.61
(1.33)
(1.35)
(92.50)

1,943.63
(4,926.23)
41.08
(342.24)
1,426.26
(2,143.96)
(4.14)
(1.70)
(41.73)
(0.03)
(1,714.50)
(70.22)
(1,784.72)

37.78
5.33
6.60

(171.28)
92.50
59.67
30.61

9.641.32

107.53
(231.00)
(5,607.35)
(1,908.61)

2,001.89



Net increase in cash and cash equivalents (259.00) 247.78
Cash and cash equivalents at the beginning of the year 279.77 31.99
Cash and cash equivalents at year end 20.77 279.77

As per our report of even date attached

FOR KSMC AND ASSOCIATES

Chartered 2 U }
i el
i VIKAS GARG VIVEK A&

(MANAGING (DIRECTOR)
00255413 00255443 J
- xe M
; i o
\w*&w,;/ Gé—HJ h‘?&j;::T\KUMAR
Place: NEW DELHI RASHANT SAJWANI AMIT DHURIA BHLIBHAN

(CHIEF FINANCIAL  (CHIEF EXECUTIVE

Date: 13.05.2023 (COMPANY SECRETARY) OFFICER) OFFICER)



Vikas Ecotech Limited
Statement of Changes [n Equity for the year ended 31 March 2023

. Fepuity share capital
Portirelars

AAmmuani in Lekhsi

For the year ended 35 March 223
Tssuee Caplrsl

Mumber pfShares | Amount (INR)

248570
For e yeme endadd 31 March 2023
Share Application .
Share premivm General Reserve :.'r:'l:: Diber Reserves | Maney rfﬂl.. Sy | e Domiriluding Total
Allatement

Buimnce as at | April 3922 419555 143139 T3R8 966 i 55 nn 1337036
[Erolil fin tbe yeur | 95272 - . - as.7
Adddit cra/Delesons dging the vear S - - (10733 - G331
Uiher samprebersive invame: =1 = - - - 1] £16
CEl im Atrears | =1 - - - =
Tuinl cupipreiensive income 41003 | L7120 BEIS33 3. [T A 1438199 |
{Preiam on shores isssed duning die vear 5544 = A B 5
Final dividend on syuity shares - - - !
T v il dividend oo equity shaces - - - . =
\Bokines a5 at 31 Mareh 2033 43R4 8T 147120 ES18.50 .65 ll.llli .56 1430843

NOTFS T ACCOLNTS: farming part of Financial Statement | 43
Az per our repors of even dare attashed
The previows vear fizares anve been regroaped / roclasifnd, wheerver arcrnzry fa conflrm o the correat VEAF [real Hion.

Nk ~g m\r*;;ﬁf\&;\?

(MANAGING DIRECTOR) {DIRECTOR|
00255413 0U255443

e

& 5 Edprect v flaw L=~
“LCASALHIN SINGHAL PRASHANT SAJWANI ' ANIT CHURIA BALVYANT HUMAR BHUSHAN
in Mo.: 505732 (COMPANY SECRETARY] [CHIEF FINANCIAL OFFICER) (CHIEF EXECUTIVE OFFICER)
UDIN:23505732BGUHVSBE60
Place: NEW DELKI
Date: 13,05.2023
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1. Corporate information

Vikas Ecotech Limited (‘the Company®) is a Delhi based professionally managed Company incorporated on 30 November. 1984 under the
Companics Act. 1956, having its registered office at Vikas Apartments, 34/1. East Punjabi Bagh, New Delhi - 110026 and is listed on National
Stock Exchange of India (NSE) and Bombay Stock Exchange (BSE).

The Company is an emerging player in the global arena engaged in the business of high-end specialty chemicals. 1t is an integrated, multi-specialty
praduct solutions company, producing a wide variely of superior guality. eco-fricndly additives and rubber-plastic compounds. Its additives and
rubber-plastic compounds are process-critical and value-enabling ingredients used to manufaciure a varicd cross-section of high-performance.
environment-friendly and safety-eritical products. From agriculture to automotive, cables to clectrical, hygiene 10 healthcare, polymers (o
packaging, textiles to footwear, the Company™s products serve a diverse range of global industry needs. The Company has its manufacturing plants
in the state of Rajasthan. The Company has started its manufacturing unit of MS sockets & pipe fittings in Ghaziabud during last fiscal year, The
said space/premises has been taken on lease. Further, the company has also commenced operations/trading/dealing from Delhi, in TMT Bars.
Steel, HR Cails. CR Colis, ERW pipes. to cater need of infrastructure & different industries/segment.

Apart from above, the Company has started venturing into the energy business segment of Coal , during the current linancial year. The company
has also exploring opportunities in the infrastructure developments and in renewable energy businesses like the Gus Distribution business, the
solar power and the Hydrogen Cell Power gensets for commercial applications.

2. Basis of preparation

a)  Stutement of compliance:

The Company has adopted Indian Accounting Standards (Ind AS) with effect from 1 April 2017 with transition date of | April 2016, pursuant to
notification issued by Ministry of Corporate AfTairs dated 16 February 2015, noifying the Companies (Indian Aceounting Standards) Rules,
2015, Accordingly. these financial statements have been prepared (o comply in all malerial aspeets with the Indian Accounting Standard (Ind AS)
notified under section 133 of the Companies Act. 2013 (*the Act’), read together with Rule 2 of the Companies (Indian Accounting Standards)
Rules, 2015, as amended and other accounting prineiples penerally accepted in India.

For all periods up to and including the year ended 31 March 2017, the Company prepared its [inancial statements in aceordance with accounting
standards notified under section 133 of the Companies Act 2013, read with paragraph 7 of the Companies (Accounts) Rules. 2014 (Indian
GAAP). The transition was earried out from the accounting principles generally accepted in India (Indian GAAP) which is considered as previous
GAAP, as defined in Ind AS 101, An explanation of how the transition to Ind AS has impacted the Company’s equity and profits.

b)  Basis of measurement:
The financial statements have been prepared on accrual and going concern basis and historical cost convention, except for certain linancial assets
and liabilities which have becn measured at fair value or amortised cost, as required under relevant Ind AS.

¢) Significant accounting judgements, estimates and assumptions:

‘The preparation of the Company’s linancial stalements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Judgments

Information about significant areas of estimation/ uncertainty and judgements in applying the Company's accounting policies that have the most
significant effect on the amounts recognised in the financial statements are as follows:

Reference Significant judgement and estimates

Note 3(b) Measurement of useful life and residuz! values of property, plant and equipment

Mote 3¢9 Impairment test of non-financial assets: key assumptions underlying recoverable amounts

Note 3(1) and 33 Measurement of defined benefit obligations: key actuarial assumptions

Nole 35 IRccngnilion and measurement of provisions and contingencies: key assumptions about the likelihood)
und magnitude of an outllow of resources

Note 3(a) and 37 |I"‘air value measurement of financial assets and liabilities

Note 3(i) Recognition of deferred tax assets: availability of future taxable profit against which tax losses carried
forward ¢an be used

There are no ptions and estimation uncertaintics that have a significant risk of resulting in a material adjustment within the next financial

yer.
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3. Summary of significant accounting policies

a)  Current versus Non-current elassification
The Company presents assets and liabilities in the bulance sheet based on ctirrent! Non-current classification.

Assets

An assetas current when it is:

- Expected 1o be realised or intended to sold or consumed in normal operating eycle

- Held primarily for the purpose of trading

- Expeeted to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

Current assets include the current portion of non-current financial assets. All other asscts are classificd as non-current,

Liability
A liability is current when:

- Itis expected to be settled in normal operating eyele

- Itis held primarily for the purpose of trading

- It is due to be seltled within twelve months alter the reporting period, or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Current liabilities include the current portion of non-current financial liabilities. The Company classifies all other liabilities as non-current.
Deferred tax assets and linbilities are classified as non-current assets and liabilities.

Operating cycle
The operating cycle is the time betwesn the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identified twelve months as its operating cycle basis the nature of business.

b)  Property, plant and equipment
Property, plant and equipment including capital work in progress is stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the asset,

Subsequent expenditures refated to an item of property, plant and equipment are included in the asset’s carrying amount or recognized as a
separate assel, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as o separate psset is derecognized, when
replaced. All other repair and maintenance costs are recognised in the Statement of Profit and Loss during the reporting period in which they are
incurred.

The present value of the expected cost for the decommissioning of an assct after its use is included in the cost of the respective asset il the
recognition criteria for a provision are met.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future cconomic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is derccognised.
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Depreciation methods, estimated useful lives and residual values
Assels are depreciated 10 the residual values on a written down value methad over the estimated uselul lives of the assets, derived as per the
Divisan =11 of Schedule 111 of the Companies Act, 2013, which are as follows:-

Useful lives
Office building 60 years
Leasehold Improvement (Office) 6l years
l.easehold Improvement (Factory| 30 vems
Building)
Plant and machinery 10 - |5 years
Office equipment 5 years
Furniture and fixtures 10 years
Vehicles — Mator eyeles and scooters 10 years
Vehicles — Motor cars 8 years
Compulers 3 years
Leasehold fand Period of lease or useful life, whichever is less

In case of intangible assets, amortistion has been done considering useful life derived on the basis of management judgement and estimate.

The residual values are not more than 5% of the original cost of the asser. The assets’ residual values and useful lives are reviewed at each
financial year end or whencver there are indicators for impairment, and adjusted prospectively, as appropriate.

As assel's carrying amount is written down immediately 1o its recoverable amount if the asset’s carrying amounl is greater than its estimated
recoverable amount,

Gains and losses on disposals are determined by comparing proceeds with carrving amount. These are included in Statement of Profit and Loss
within other gains/ (losses), Depreciation is caleulated on & pro-rata basis for assets purchased/ sold during the year.

¢)  Impairment of non-financial asscts

The Company assesses, at each reporting date, whether there is an indication that a non-financial asset maybe impaired, 1T any indication exists, or
when annual impairment testing for an asset is required. the Company estimates the assel’s recoverable amount. An asset's recoverable amount is
the higher of an asset’s or cash-generating units’ (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for
an individual asset, unless the assel does not generate cash inflows that are largely independent of those fiom other assels or groups of assets.
When the carrying amount of an asset or CGLI exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
markel assessments of the lime value of money and the risks specific 1o the asset. In determining fair value less eosts of disposal. recent market
transactions are faken into account. If no such transactions ean be identified, an appropriate valuation medel is used. Impairment losses, if any, are
recognized in Statement of Profit and Loss,

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used 1o determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited 1o the extent the carrying amount of the asset does not exceed its
recoverable amount, ner exceed the earrying amount that would have been determined, net of depreeiation or amortisation, had no impairment loss
been recognised for the assel in prior years. Such reversal is recognized in the Statement of Profit and Loss when the asset is carried at the
revalued amount. in which ease the reverse is treated as a revaluation increase.
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d)  Leases — Company as a lessee

The determination of whether an arrangement isfor contains) a lease is based on the substance ol an arrangement al inception date: whether
fullilment of the arrangement is dependent on the use of a speeific asset or assets and the arramgement conveys o right to use the asset, even if that
right is not explicitly specified in an arrangement,

A lease is classified at the inception date as a linance lease or an operating lease. A lease that translers substantially all the risks and rewards
incidental to ownership to the Company is classified as u finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if lower, at the present
value of the minimum lease payments, Lease payments are apportioned between finance charges and reduction ol the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the Statement of
Protit and Loss, unless they are directly attributable to qualifying assets. in which case they are capitalized in accordance with the Company’s
poliey on the borrowing costs.

Leased assets ure depreciated over the uselul life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership
by the end of the lease term, the asset is depreciated aver the shorter of the estimated useful 1ife of the asset and the lease term.

Operating lease payments are recognized as an expense on a straight-line basis over the lease term and esealation in the contract, which arc
structured to compensate expected general inflationary increase are not straight-lined. Contingent rents are recognized as expense in the period in
Statement of Profit and Loss in which they are incurred.

e)  Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise eash at banks and on hand and shert-term deposits with an origingl maturity of three
months or less, which are subject to an insignificant risk of changes in value, Bank overdrafls that are repayable on demand and form an integral
part of the Company’s cash management ere included as a component of eash and cash equivalents for the purpose of the Statement of Cash
Flows.

1] Financial instruments
A [inancial instrument is any contract that gives rise to a financial asset of one entity and a linancial liability or equity instrument ol another entity.
Financinl assets

Initial recognition and measurement

All financial assets are initially recognised when the Company becomes a party to the contractual provisions of the instrument. All financial assets
are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the [inancial assets.
Classification and subsequent measurement
For the purpose of subscquent measurement, the Company classifies linancial assets in following catcgories:

- Financial assets at amortized cost

- Financial assets at fair value through other comprehensive income (FVTOCT)

- Finaneial assets at fair value through profit or loss (FVTPL)

- Equity investments measured at fair value through other comprehensive income (FVTOCI)

Financial assets at amortised cost
The categery applies to the Company's trade receivables, unbilled revenue, other bank balances, security deposits, cte.

A financial asset being a “debt instrument” is measured at amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting comractual cash flows and

b)  Contractual terms of the assel give rise on specilied dates to cash flows that are solely payments ol principal and interest (SPPI) on the
principal amount outstanding.

This category is most relevant to the Company. Afier initial measurement, sueh financial assets are subsequently measured at amortised cost using
the effeetive interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and lees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the Statement of Profit and Loss. The losses
arising from impairment arc recognised in the Statement of Profit and Loss,
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Financial assets at FVTOCI
A financial asset being a *debt instrument” is measured at FVTOCH it both the following conditions are mat:
The objective of the business model is achieved both by eolleeting contractual cash flows and selling the financial assets. ond

The asset’s contractual cash Mows represent SPPIL
Debt instruments included within the FYTOC! category are measured initially as well as at each reporting date al fair value. Fair value movements
are recognized in the other comprehensive income (OCI), However, the Company recognizes interest income, impairment losses & reversals in the
Statement of Profit and Loss, On de-recognition of the asset, cumulative gain or loss previously recognised in OCH is reclassified from the equily
to Statement of Profit and Less.

Financial assets at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument. which does not meet the criteria for categorization at amortized cost or at
FVTOCI, is classilied a1 FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Prafit and Loss.
The Company does not have any financial assets which are messured through FVTPL.

In addition. the Company may elect 1o designate a debt instrument, which otherwise meets amortized cost or FYTOC! crileria. as at FVTPL.
However. such election is allowed only if doing so reduces or eliminatés a measurement or reeognition inconsistency (referred 1o as ‘accounting
mismatch’). The Company has not designated any debt instrument at FVTPL.

Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applics are classified as at FVTPL. There are no such
investments in the Company,

De-recognition

A financial asset (or, where applicable, a part of a4 financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:

| The contractual rights to receive cash flows from the asset have expired, or

The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through® arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the assct, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset. but has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on
the financial assets that are debt instruments and are initially measured at fair value with subsequent measurement at amortised cost e.g. Trade
receivables, unbilled revenue efc.

The Company follows ‘simplified approach® for recognition of impairment loss allowance for trade receivables.

I'he application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
inerease in the credit risk since initial recognition. If credit risk has not increased significantly, twelve month ECL s used 1o provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in the subsequent period. credit quality of the
instrwment improves such that there is no longer a signilicant increase in eredit risk since initial recognition, then the entity reverts (o recognising
impairment loss allowance hased on a twelve month ECL,

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shonfalls).discounted at the original EIR.
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Financial liahilities

Initial recognition and measurement

Financial liabilities are classilied, at initial recognition, as [nancial liabilities at fair value through profit or loss, loans and borrowings or payables,
as appropriate,

All financial liabilities are recognised initially at fairvalue and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’s financial liabilities include trade and other payables, security deposits, ele,

Classification and subseguent measurement
The measurement of financial liabilities depends on their classification, as deseribed below:

Finaneial liabilities at FVTPL

Financial liabilities a1 fair value through profit or loss include financial liabilities held for trading and financial lizbilities designated upon initial
recognition as ai fair value through profit or loss. Financial liabilitics are classified as held for trading il they are incurred Tor the purpose of
repurchasing in the near term.

Financial liabilitics designated upon initial reeognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the eriteria in Ind AS 109 are satislied. For liabilities designated as FVTPL, Fair value gains/ losses attributable 1o changes in own
credit risks are recognized in OCL These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the Company may
translier the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the Statement of Profit or Loss,

Financial liabilities at amortised cost

This category includes security deposit received, trade payables ete. Aller initial recognition, such liabilities are subsequently measured at
amortised cost using the EIR method, Gains and losses are recognised in Statement of Profit and [.oss when the liabilities are derecognised as well
as through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amaortisation is included as finance costs In the Statement of Profit and 1.oss.

De-recognition

A finaneial linbility is derecognised when the obligation under the liability is discharged or eancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified,
such an exchange or modification i3 treated as the de-recognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognissd in the Statement of Prolit and Loss.

Reclassification of financial assets

The Compeany determines elassification of financial assets and liabilities on initial recognition. After initial recognition. no reclassification is made
for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made
only if there is a change in the business model for managing those assets, Changes to the business model are expected to be infrequent. The
Company's senior management defermines change in the business model as a result of external or internal changes which are significant to the
Company's operations. Such changes are evident to external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity thal is significant to its operations. If the Company reclassifies financial assets. it applies the reclassification
prospectively from the reelassification date which is the first day of the immediately next reporting period following the change in business model.
The Company dees not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if' there is a currently enforceable legal right
1o offset the recognised amounts and there is an intention 1o settle on a net basis, to realise the assets and settle the liabilities simultancously.




g)  Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the tevenue can be reliably
measured. Revenue is measured al the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding 1axes or duties collected on behall of the povernment.

The following specific recognition eriteria must also e met before revenue is recognized:

Sale of goods

Revenue from sale of gonds is recognised when the significant risks and rewards of ownership of the goods have been passed to the customer,
Sales are net off sales returns, free quantities delivered and trade discounts.

Export Incentives
The Company recognises Export incentives such as MEIS License as per accounting principal i.e. on acerual basis,

Commission

When the Company acts in the capacity of an agent rather than as the principal in a transaction. the revenue recognised is the net amount of
commission earned by the Company. Furiher, Company also provides serivees refated to Export Facilitation and the same has been recognised ag
sale of services under Revenue from Operations,

Rental income

Rental income from investment property is recognised as part of revenue from operations in profit or loss on a straight line hasis over the term of’
the lease except where the rentals are structured 1o increase in line with expected general inflation. Lease incentives pranted are recognised as an
integral part of the total rental income, over the term of the lease, Rental income from sub-leasing is also recognised in a similar manner and
ineluded under other income,

Interest income

Interest income on financial assets (including deposits with banks) is recognised as it acerues in Statement of Profit and Loss. using the effective
interest rate (EIR) method (i.e. time proportionate basis) which is the rate that exactly discounts the estimated future cash receipts through the
expected life ol the financial instrument or a shorter period, where appropriate, 0 the net carrying amount of the financial asset.

Government granis

An unconditional government grant related to a biological assel that is measured at fair value less cost to sell is recognised in profit or loss as other
income when the grant becomes receivable. Other government grants are recognised initially as deferred income at fair value when there is
reasonable assurance that they will be received and the Company will comply with the conditions associated with the grant, they are recognised in
profit or loss as other operating revenue on a systematic basis. Grants that compensate the Company for expenses incurred are recognised in profit
or loss as other operating revenue on systematic basis in which such expenses are recognised,

Other operating income
Other operating income is recognised an acerual basis (i.e. time proportionate basis) in the accounting period in which services are rendered and in
accordance with the terms of the agreement.

h)  Inventories

Inventories are valued at the lower of cost or net realisable value. The cost of inventorics is based on the first-in-first-out formula, and includes
expenditure ineurred in acquiring the inventories, production or conversion costs and other eosts incurred in bringing them fo their present
location and condition, '

Cost incurred in bringing each product o its present location and conditions are accounted lor as follows:

Raw materials: Purchase cost on first-in-first out basis

Finished goods and work in progress: Cost of direct materials and labour and a proportion of manufaciuring overheads hased on the normal
operating capacity, but excluding borrowing costs

[nventory related to real estate division: Valued at cost incurred

Net realisable value is the estimated selling price in the ordinary eourse of business, less the estimated costs of completion and selling expenses.

Raw materials, components and other supplies held for use in production of finished goods are not written down below cost except in cases where
material prices have declined and it i estimated that the cost of the finished products will exceed their net realisable value,
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Obsolete, slow moving, defective inventories, shortage/ excess are identified al the time of physical verification of inventories and wherever
necessary provision/ adjustment is made for such inventories,

i) Income taxes
Income tax expenses comprises of current tax and deferred tax, It is recognised in the Statement of Profit and Loss exeepl to the extent that it
relates to items recognised in other comprehensive income or dircetly in equity,

Current tax

Current income tax assels and liabilities for the current and privr periods are mensured at the amount expeeted Lo be recoverad from or piid to the
taxation authorities. The tax rates and tax laws used 1o compute the amount are those that are enacied or substantively enacted. by the reporting

date.

Current income tax relating to items recognised outside profit or lass is recognised outside profit or loss (either in other comprehensive income or
in equity). The management periodically evaluates positions taken in the tax returns with respect Lo situations in which applicable tax repulations
are subject to interpretation and establishes provisions whete appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purpeses at the reporting date.,

Deferred tax liahilities are recognised for all taxable temporary differences, Deferred tax assets are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax losses, (o the extent that it is probable that 1axable profit will be available against
which the deductible temparary difTerences, and the carry forward of unused tax credits and unused 1ax losses can be lilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available 1o allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has hecome probable that future taxable profits will allow the deferred fax assel (o be
recovercd.

Deferred tax assets and liabilities are measured at the tax rates that are expected (o apply in the period when the asset is realised or the limbility is
settled, based on 1ax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting
date, o recover or settle the carrying amount of its assels and liabilities,

Minimum Alternate Tax (‘MAT') eredit entitlement under the provisions of the Income-tax Act, 1961 is recognised as a deferred tax asset when it
is probable that future economic benefit associated with it in the form of adjustment of future income tax liability, will flow (o the Company and
the asset can be measured reliably, MAT credit entitlement is set off to the extent allowed in the year in which the Company becomes liable to pay
income taxes at the enacted tax rates. MAT credit entitlement is reviewed at each reporting date and is recognised to the extent that is probable that
future taxable profits will be availuble against which they can be used, MAT credit entitlement has been presented as deferred tax asset in the
Balance sheet, Significant management judgement is required to determine the probability of recognition of MAT credit entitlement.

Deferred tax assets and deferred 1ax liabilities are offset, if a legally enforceable right exists to set ofF current income tax assets against current
income tax liabilitics and the deferred taxes relate to the same taxable entity and the same taxation authority,

i} Dividend payments
Final dividend is recognized, when it is approved by the shareholders and the distribution is no longer at the discretion of the Company. However,
interim dividends are recorded as a liability on the date of declaration by the Company’s Board of Directors.

k)  Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalised as part of the cost of the asset, All other borrowing costs are expensed in the period in which
they occur. Borrowing costs consist of interest and other costs that an cntity incurs in connection with the borrowing of funds, Borrowing cost also
includes exchange differencess to the extent regarded as an adjustment to the borrowing costs,




1y Retirement and other employee henefits

Short term employee benefits are measured on undiscounted basis and are expensed as the related serviee is provided. A liability is recognised for
the amount expected 10 be paid, if the Company has a present legal or eonstructive obligation 10 pay this amount as a resull of past service
provided by the employee. and the amount of obligation can he estimated reliably,

The Company post-employment benefits include defined benelit plan and defined contribution plans,

Contribution payable by the Company 1o the central government authorities in respect of provident fund, pension fund and employee stute
insurance are defined plans. A defined contribution plan is a post-employment benefit plan under which an entity pays lixed contributions to a
statutory authority and will have no legal or constructive obligatian to pay further amounts, The Company contributions o defined contribution
plans are recognized in Statement of Profit & Loss when the related services are rendered. The Company has no further obligations under these
plans beyond its periadic contributions.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Under the defined benefit retirement plan. the
Company provides retirement obligation in the form of € sratity. Under the plan, & lump sum payment is made to eligible employees al retirement
or termination of employment based on respective employee salary and years of experience with the Company,

The cost of providing benefits under his plan is determined on the basis of actuarial valuation carried out as at the reporting date by an
independent qualified actuary using the projected unit eredit method. Actuarial gains and losses are recognised in full in the period in which they
oecur in the Statement of Profit and Loss. The obligation towards the said benefit is recognised in the halance sheel as the difference between the
fair value of the plan assets and the present valug of the plan liabilities. Scheme liabilities are calculated using the projected unit credit method and
applying the principal actuarial assumptions as at the date of Balance Sheet. Plan assets are ussets that are held by a long-term employee benefit
fund or qualifying insurance policics. Gratuity is covered under the Gratuity policy respectively, of Life Insurance Corporation of India (LI1C).

All expenses excluding re-measurements of the net defined benelit liability (nssef), in respect of defined benefit plans are recognized in the profit
or loss as incurred. Re-measurements. comprising actuarial gains and losses and the return on the plan assets (excluding amounts included in net
interest on the net defined benefit linbility (nsset)),are recognized immediately in the Balance Sheet with corresponding debit or credit through
other comprehensive income in the period in which they oceur. Re-measurements are not reclassified (o profit or loss in subsequent periods,

m)  Provisions

i) General

Provisions are recognised when the Company has a present obligation (legal or constructive)as a result of a past event, it is probable that an
outflow of resources embodying eeonomic benefits will be required to sertle the obligation and a reliable estimate can be made of the amount of
the obligation.

When the Company expects some or all of a provision 1o be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the Statement of Profit and Loss, nel of any reimbursement.

I the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due 1o the passage of time (i.e. unwinding ol discount) is
recognised as a finance cost,

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. I it is no longer probable that an
outflow of resources would be required to settle the obligation, the provision is reversed,

i) Contingent assets/ liabilities

Contingent assets are not reeognised, However, when realisation of income i virtually certain, then the related assct is no longer & contingent
assel, and is recopnised o5 an asset.

Contingent liabilities are disclosed in notes to accounts when there is o passible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncerlain fulure events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an outflow of resources will be reguired to settle or a reliable

estinate of the amount cannot be made, V /l(\_Q/\%
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n)  Earnings per share (EPS)

Basic EPY is caleulated by dividing the profit for the period attributable 1o ordinary equity shareholders of the Company by the weighted average
number of equity shares outstanding during the year.

Diluted EPS is calculaied by dividing the profit attributable to ordinary equity sharcholders of the Company hy the weighted average number of
equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all {he dilutive
potential equity shares (such as preferential shares, ESOP, share warrants, share application money, efc.) into equity shares,

o} Fair value mensurement
The Company measures financial instruments at fair value al each reporting date. Fair value is the price that would be received to sell an asset or
paid Lo transfer a liability in an orderly fransaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the {ransaction to sell the asset or transfer the linbility takes place either:

In the principal market for the asset or liability

In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be aceessible by the Campany.

The fair value of an ssset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest,

A lair valug nt of a non-fi ial asset takes into account a market participant’s ability to generate cconomie bencfits by using the asset
in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hicrarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
L Level 1- Quoted prices (unadjusted) in active markets for identical assets or labilitics.

1. Level 2- Inputs other than quoted prices ineluded within Level 1 that are observable for the asset or liability. either directly (i.c. as
prices) or indirectly (i.c. derived from prices)

11, Level 3- Inputs for the assets or liabilitics that are not based on observable market datafunobservable inputs)

For assets and liabilities that arc recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by reassessing categorisation (based on the lowest level input that is significant to the fuir value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristies and
risks of the asset or liability and the level of the fair value hicrarchy as explained above,

This note sumimarises accounting policy for fair value measurcment. Other fair value related disclosures are given in the relevant notes.
p)  Foreign currency

Functional and presentation currency

The Company’s financial statements are presented in Indian Rupees (INR), which is also the Company’s functional curreney, Functional currency
is the curreney of the primary economic environment in which an entity operates and is normally the currency in which the entity primarily
generales and expends cash. All the financial information is presented in INR, except where otherwise stated.
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Transactions and balances
Transactions in foreign currencies are initially recorded hy the Company at the functional curreney spot rates at the date the transaction firsi
qualifics for recognition.

Monetary agsets and liabilities denominated in foreign curreneies are translated at the funetional currency spat rates of exchange at the reporting

date, Differences arising on seftlement or tanskation of monetary items are recognised in Statement of Profil or Loss,

Non-monetary items that are measured in terms of historical cost in 2 loreign currency are translated using the exchange rates at the dates of the
initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates al the date when the
fairvalue is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss an the change in Fair value of the item (i.c., trimslation differences on items whose fair value gain or loss is recognised in QOCI or
profitor loss are also recognised in OC] or profit or loss, respectively),

Foreign exchange gains/ (losses) arising on translation of foreign currency monetary loans are presented in the Staterment of Profitand Loss on net
basis.

Q) Corporate social responsibility ex penditure

Pursuant to the requirements of seetion 135 of the Act and rules thereon and guidance notion “Accounting for expenditure on Corporate Social
Responsibility activities” issued by ICAL with effect from 1 April 2015, CSR expenditure is recognised as an expense in the Statement of Profit
and Loss in the period in which it is incurred,

4. Segment Reporting

The chiel operational decision maker maonitors the operating results of its business segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on profit and loss of (he 0 and is ed
consistently with profit or Joss in these financial statements. Operating segments have been identified on the basis of the nature of products. In
accordance with Ind AS 108, Operating Segments, the Company has identified and disclosed the fol lowoing segment information in the financial
Statements,

LInfra & Encrgy
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Vikas Ecotech Limited

Notes forming part of financial statements for the year ended 31 March 2023

(All amounts in lakhs, except share data or if otherwise stated)

Non - Current
6. Other financial assets

Particulars Asat 31 March| As at 31 March
2023 2022
Unsecured, considered good unless otherwise stated
Security deposit 47.44 45.37
Recoverable from statutory authorities (including amount deposited under 336.24 36.25
protest)
Other Advances 22.51 41.43
406.19 123.05

6A. Investments

As at 31 March

As at 31 March

Particulars 2023 2022
(Valued at Cost)
Investments - -
BG Technocrats Pvt. Ltd. 4,450.00
Nice Apartment Constructions Pvi, Ltd. 1,050.00

5,500.00 a

The company has entered into arena of Green-Enviro-friendly Infrastructure Development Projects in collaboration
with M/s Nice Apartment Constructions Pvt Lt and BG Technocrats Private Limited (a company engaged in Real
Estate Development of Commercial and Residential Projects in Delhi NCR) and made an initial Investment of Rs.5500

Lakhs.
7. Taxes
a) Amounts recognised in Statement of profit and loss comprises:

The major component of income tax expense:

i) Statement of profit and loss

As at 31 March

As at 31 Mareh

Particulars 2023 2022
Current tax 58.94 (3.70)
Deferred tax 0.23 11.57
Excess/ Short provision relating earlier year tax S ~
59.16 7.87

Income tax expense

ii) Other comprehensive income

As at 31 Mareh

As at 31 March

Particulars 2023 2022
Deferred tax benefit on re-measurement of defined benefit plan 1.40 3.70
Income tax charged to OCI 1.40 3.70
b) Current tax liabilities (net)

As at 31 March| Asat 31 March
Particulars 2023 2022
Current tax assets - 136.34
Current tax liabilities 60.34 -

* Amount shown above included under other ta

b

recoverable Note-13 *Other financial assets®
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¢) Reconciliation of effeclive tax rate

Particulars

As at 31 March

As at 31 March

2023 2022
Net income before tax 1,054.52 224.17
Enacted tax rate in India 25.17% 25.17%
Computed tax expense 265.40 56.42
Increase/ decrease in taxes on account of:
Tax effect on exempted income under Income-tax Acl - -
Adjustment on account of Demerger
Tax impact of restatement of Prior period items - .
Adjustment on account of brought forward losses/unabsorbed Dep. -204.41 -146.09
Adjustment on account of other than permanent difference 4.81 -10.15
Adjustment on account of permanent difference -5.46 99.82
Excess/ Short provision relating earlier year tax
Income tax expense recognised in the statement of profit and loss 60.34 -0.00

d) Deferred tax asset/ (liabilities)

As at 31 March

As at 31 March

Deferred tax assel in respect of: 2023 2022
Property, plant and equipment 48.64 53.39

Provision for Gratuity, Bonus & Leave Encashment 5.31 5.55

Provision for Doubtful Recovery 4.76

Total deferred tax asset 58.71 58.94

Deferred tax assets and deferred tax liabilities have been offset wherever the Company has a legally enforceable right to
set off current tax assets against current tax liabilities and where the deferred tax assets and deferred tax liabilities
relate to income taxes levied by same taxation authority. During the year the Company has decreased its existing

Deffered Tax Assets to Rs. 58.71 lakhs

¢) Reconciliation of deferred tax assels

As at 31 March

As at 31 March

Particulars 2023 2022

Opening balance 58.94 70.51

Tax credit during the year recognised in Statement of prolit and loss 0.23 11.57
58.71 58.94

Closing balance

8. Other non-current assets

Particulars

As at 31 March

As at 31 March

2023 2022
Unsecured, considered good unless otherwise stated
Capital advances 1,794.65 1,794.65
Other Non Current Assets 8.26 7.04
MEIS Licence 24.55 26.44
Advance 1o suppliers™ 165.02 1,476.86
1,992.49 3,304.99

*Advance to suppliers are subject to confirmati

reconciliation, consequential adjustment if any.
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9. Inventories

ik As alt 31 March| Asat 3l March
2023 2022
At cost ar net vealisable value, whichever is lower
Raw materials 2,530.20 7,377.74
Finished goods 959.80 786.62
Packing Material 13.96
Real estate Inventory 34.48 52.52
3,538.43 §,216.88

(Valued and certified by the Company's Management, Independent Cost Accountant and Relied upon by Auditors

The Company is in the business of High End additives and rubber-plastic compounds and accordingly deals in
numerous items such as Tin Alloy / Ingots, 2EthylhexylThiogyeolate, Tinmate, Hydrogen Peroxide, PVC Resin,
Styrene Butadiene Copolymer, Styrene Butadiene Styrene, Methyl Chloride (Gas) ete. Further, the company is also in
trading of TMT Bars, Steel, HR Coils, CR Colis, ERW pipes & Coal. Keeping in view the nature of industry and vast
number of items, it is not practical for the Company to give item wise break up of different type of products.

10. Trade receivables

Pirticatin As at 31 March| Asat31 March
ly 2023 2022

Unsecured, considered good unless otherwise stated

-Disclosed under Non-Current Assets 534.39 455.50
-Disclosed under Current Assets 14,102.24 13,032.20
14,636.63 13,487.70

Trade receivables are subject to confirmation / reconciliation, consequential adjustment if any and verification from
Bank realisation certificates
The carrying amount of trade receivables approximates their fair value, is included in note 37.

The Company’s exposure to credit risk and impairment allowances related to trade receivables is disclosed in Note 41.

11. Cash and cash equivalents

Patticulars As at 31 March| As at 31 March
2023 2022
Cash in hand 1.13 9.29
Balance with banks
On current accounts 9.68 257.87
Unpaid dividend account 9.96 12.61
20,76 279.77

12, Other bank balances

Paiticaliis As at 31 March| Asat 31 March
2023 2022
Deposits with bank held as margin money
Bank deposits (with maturity within 12 months from the reporting date) 379.75 856.12
379.75 856.12




13. Other financials Assets

As at 31 Mareh

As at 31 March

Particulars 2023 2023

Unsecured. considered good unless otherwise stated

Interest accrued but not due on deposits 0.56 0.56

Other taxes recoverable 103.21 161.08

Security Deposits Refundable 49.97 98.56
153.74 260.20

14. Other current assets

As at 31 March

As at 31 March

Particulars 2023 2022
Advance to suppliers* 4,302.78 3.002.52
Advance to employees 19.93 7.33
Other taxes credits 0.00 0.01
Prepaid expenses 13.02 27.06
Other Current Assels 373.96 2.34
4,709.70 5,039.26

*Advanee to suppliers are subject to confirmation / reconciliation, consequential adjustment if any.




10, Trade receivables

Amount Classified wnder Current Assets

Amount Classified under Non

Current Assets

(Amount in Lakhs)

Particulars

Qutstanding for following periods from due date of payment as at 31st March 2023

6 months -1
year

Less than 6

months 14 yerrs

More than 3

2-3 years Vens

Total

(i) Undisputed Trade receivables -
considered good

13,823.72 227.64 50.88

135.74 74.77

14.312.74

(ii) Undisputed Trade Receivables —
which have significant increase in credit
risk

(iii) Undisputed Trade Receivables —
credil impaired

(iv) Disputed Trade Receivables —
considered pood

321.18

323.88

(v) Disputed Trade Reccivables —
which have significant increase in credit
risk

(vi) Disputed Trade Receivables —
credit impaired

Total

13,823.72 227.64 50.88

138.45 395.94

14,636.63

Trade receivables are subject to confirmation / reconciliation, consequential adjustment il any and verification from Bank realisation certificuates,
The carrying amount of trade receivables approximates their fair value, is included in note 37.
The Company's exposure to credit risk and impairment allowances related to trade receivables is diselosed in Note 41,

Amount Classified under Current Assets

Amount Classified under Non

(Amount in Lakhs)

Current Assets
Qutstanding for following periods from due date of payment as at 31st March 2022
Particulars Less than 6 6 months -1 More than 3 | Total
1-2 years 2-3 years
: months year years

(i) Undisputed Trade receivables - 12,844.49 3641 148.59 11547 18.86 13,163.8]
considered good

(ii) Undisputed Trade Receivables — - - - - - -
which have significant increase in credit

risk

(iii) Undisputed Trade Receivables — - - - - - -
credit impaired

(iv) Disputed Trade Receivables — - - 2.71 116.43 204.75 323.88
considered good

(v) Disputed Trade Receivables — - - E - - -
which have significant increase in credit

(vi) Disputed Trade Receivables — = - — = # *
credit impaired

Total 12,844.49 36.41 151.30 23190 223.61 13,487.70
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Vikas Ecotech Limited
Notes forming part of finuncial statements for the year ended 31 March 2023
(All amounts in Lakhs, exeept share data or il otherwise stated )

15, Share capital
a) Equity share capital

Asat 31 March] Asat 3l March
Particulars 2023 2022
Authorised shares
1,50.00.00.000 equity shares o' Re. | each | 5.000.00 13,000.00
Issued, subscribed and fully paid-up shares
279,899 675 equity shares of Re, | each 2.799.00 2,794.00
363869577 equity shares of Re | each 3.638.70 3.638.70
20.55,67.505 equily shares of Re. | each 295568 2,955.68
74,92 368 equity shares of Re, | each 74.92 -
17.46.809 equity shares of Re. | cach 17.47 -

U HE. T 9,393.37

1) Reconcilintion of number of shares outstanding at the beginning and end of year

As at 31 March

As at 31 March

Particulars 2023 2022
Equity shures, issued, subseribed and fully paid-up

Shares at the beginning of the year 9.393.37 2,799.00
Issued during the year 02.39 6,594.37
]Sharcs it the end of the year 9,485.76 9,393.37

¢} Terms ( rights attached to equity shares

‘The Company has only one class of equity shares having par value of Re | per share. Each holder of equity shares is entitled to one vote per share. The Company

declares and pays dividend in Indian Rupees, In the event of liquidation of the Company, the halders of equity shares will be entitled to receive any of the remaining

assets of the Company in proportion to the number of equity shares held by the shareholders, after distribution of all preferential amounts,

o} Shareholding of Promoters
Shares held by promoters at 31 .03 2023

Particulars As at 31st March 2023 As at 31st March 2022

o of Total MNo. of p
Promoter Name No. of Shares |Shares | 72 OfChanee | gy g | % of Total Shares | % of Change
Promoter
VIEAS GARG 7.86,43,933 8.20% 0.00%| 7.8043033 8.29% 8.07%
Promoier Group
VIEAS GARG HUF 5,02.750 0.05% 0.00% 5,02.750 (.05% -1.13%
NAND KISHORE GARG 32,775 0.00% 0.00% 32,775 (.00% -0.01%
SEEMA GARG 2.175 0.00% 0.00% 2,175 0.00% 0.00%
VIVEK GARG 21,550 (0 (K% (1.00%% 21,550 0.00% -0.38%
ISHWAR GUPTA 42,800 0005 [1.00% 42,800 0.00% -0.01%
NAND KISHORE GARG HUF 37,750 0.00% .00 37,750 0.00% -0.12%
JAI KUMAR GARG HUF 18.500 0.00% 0.00% 18,500 0.00% -0.40%
IASHA GARG 8,025 (.00% [.00% B.025 0.00% 0.00%
USHA GARG 533,000 0.06%| 0.00% 5,33,000 0.06% .74%
JAI KUMAR GARG 19,750 0.00%| 0.00% 19,750 0.00% -0).36%
VAIBHAV GARG 5,000 (.00 %] 0.00% 5,000 0.00% 0.00%
SUKRITI GARG 48,325 [.071% 0.00% 48,325 001% =(1.01%
SUKRITI WELFARE TRUST 44.56,550 (1.47% 0.00%]  44.56,550 0.47% -1.12%
VINDD KUMAR GARG & SONS HUF - [1.00% 0.00% (L00% A1 1 8%)
¢) Details of sharcholders holding more than 5% shares in the Company
Particulars As at 31 March 2023
Equity shares, issued, subscribed and fully paid-u No. of shares Youge |
|Vikas Crurg 7.86,43,933 8.20%

W g
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[Particutars

As at 31 Mareh 2022

Equity shares, issned, subseribed and fully paid-up No. of shares oage
Vikas Garg 18643933 829%
) Ageregate number of shares issued for consideration other than cash during the period of five years immedintely preceding the reporting date:
The Company has not issied any share for consideration other than cash during the period of five year immediately preceding 31 Mareh 2023
16, Other equity
Asat 31 March| As at 3] March
Particulars 2023 2022
Securilies premium 4.284.67 4.195.65
General reserve 1,471.20 1.471.20
Retained earnings 8.515.33 7.562.62
Other reserve .06 .66
Share Application Money Pending for All nt (0.00) 10753
Other comprehensive income 27.56 2340
14,308.43 13,370.06
) Securities preminm
As ut 31 March| Asat 31 March
2023 2022
Opening balance 4.195.65 1,148 70
Additions during the year on account of shares shares forfieture 33.59
Additions during the year on account of issue of equity shares 35.46 3,046,95
Reduction on account of repayable of Application money (0.02)
(losing balance 4,284.67 4,195.65
$9.02
b)  Genersl reserve
Asat 31 March As at 31 March|
Particulars 2023 022
Opening balance 1.471.20 147120
Closing bal 1.471.20 1.471.20

¢} Retained earnings

Asat 31 March

As at 31 March

Particulars 2023 2022
Opening balance 7,562.62 7.423 38
Additions during the year 952.72 139.24
Less: Final dividend on equity shares - =
Less: Tax on final dividend on equity shares - -
Closing balance 8,515.33 7,562.62
i) Other reserves (capital reserve)

Asat 31 March| As at 31 March
Particulars 2023 2022
Opening balance 9.66 0,66
Additions during the year = z
Clusing balance 9.66 0.66
¢} Share Application Money Pending for Al t

As at 31 March| Asat31 March
Particulars 2023 2022
Opening balance 107.53 -
*Additions during the year 14.12 =
Adjusted during the year (121.65)
Closing bal (0.00) 107,53




1 Forfeiture of Shure Application Mopey

Asat 31 March

Asat 31 March

Total non-current borrowings

Particulars 2023 2022
Opening balanee - =
*Additions during the year -
Deletions during the year -
Closing balance - -
g) Other Comprehensive Income — Re-measurement of defined benefit plans {net of tax)

Asat 31 March| Asat 31 March
Particulars 2023 2022
Opening bal 2340 12.39
Actuarial gains/ (losses) on defined benefit plan for the year {net of lax) 4.16 11.01
Closing bal 27.56 23.40
17. Borrowings
a) Non-eurrent borrowings

Asat 31 March| Asat 31 March
Particulars 2023 2022
Loan from banks and Others
Fixed assets loans - 305.05

- J0s.08

b) Current horrowings

Asat 31 March

Asat 31 March

Particulirs 2023 2022
Current portion of sccured term loan from banks
Seeured Loans
Business loan - 162,79
Fixed assets loans - 79.23
Cash credit limits — Repayable on d i
Bank of Baroda 57784 1,009.93
Punjab National Bank 4.3654) 4,580 44
State Bank of India 1.125.67 1 807 86
Unsecured Loans
Unsecured Loan 109.15 1,349 37
6,178.07 8,989.63
Less: Amount disclosed under 'Other financial liabilities' * - (242.03)|
6,178.07 8,747.60
Inii ion about the Company's exp to interest rate, foreign currency and liguidity risks is included in Note 41,
# Current portion of secured term loan from banks is disclosed under note 20, ‘Other financial liabilities®.
18, Provisions
4]  Long-term provisions
As at 31 March| As at 31 March
Particulars 2023 2022
Gratuity 23 40 24.14
23.40 24.14

b} Short-term provisions

Asat 31 March

As at 31 March

Particulars 2023 2022
Gratuity 0.56 0.63
0.56 0.63
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o) (Mhier financial labilities-Non Current

Asat 31 March| As at 31 March

Particulars 2023 2022
Security Deposit received 4321
- 43.21

20, Other finaneial liabilities

As at 31 March| Asat 31 March

Particulars 2023 2022

Curtent maturities of nan-current borrowings - 24203
Unclaimed dividend 996 12.61

Other advances received 95 20 5.00
Statutory dues pavable 262 40 66393
Security Deposit-Current 4321 =
Amount refundable to eustomer against cancelled purchase orders 71327 -

Share Application Money Refundable for failed enses 0.17
Accrued expenses 82 65 06.05
1,206.80 95062

21. Other Current liabilities

Asat 31 March{ Asat 31 Murch

Particulirs 2023 2022
Advanec from customers® 353 81 30.51

353.81 30,51

*Advance from customers are subject to conlirmation / reconciliation, consequential adjustment if any.
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17. Terms nnd repayment schedule of Borrowings

Terms and conditions of outstanding secured term loan are as [ollows: (Amount in Lakhs)
Year of Asat 31 |Asat 31 March
Particulars | if T
AN nterest rate | aturity| March 2023 2022

Non-current borrowings
Business loan
ICICI LAP A/e No, LBDELOOD{U4899038 7.75% pa| 2026 - 305.05

Current borrowings
Busiress lonn

ICICI LAP Afc No. LBDELO0004899038 7.75% pa.| 2026 - 79.23
SBI COVID LOAN 7.40% pa.| 2022 - 24.06
PNB COVID LOAN 7.30% pa.| 2022 - 138.74

Secured term loans from banks

a)  ICICT LAP Afe No, LBDELOODO4899038: Vikas Ecotech Lid. has taken Loan Against Immovable Commercial property from ICICI Bank
during Feburary'2019. Repayable in 91 EMI of Rs 8.67.358.00 each & Date of EMI is 05th of suceeding month, The Term loan was secured
against Office No. 404. 405, 408,409 & 410 in the Building known as "Express Zone", Western Express Highway. Malad (East) Mumbai,
Maharashira and the property is in the name of the Company. The current rate of interest is 7.75% p.a. The loan has been [ully repaid in October
2022,

b) Covid Loan of Rs. 200 lakhs has been sanctioned by SBI in the first quater of F.Y 2020-21 in order to meet out contigencies arose due 1o
epedamic ongoing covid crisis, The Term Loan was secured by way of hypotheeation of stock, receivahle, and advance to suppliers and other
current assets on pari-passu basis with consortium members, The current rate of interest is 7.40% p.a. The loan shall be fully repaid in Junc
2022,

¢) Covid Loan of Rs. 582 lakhs has been sanctioned by PNB in the first quater of F.Y 2020-21 in order to meet out contigencies arose due to
epedamic ongoing covid erisis. The Term Loan was sceured by way of hypothecation of stock. receivable, and advance 1o suppliers and other
current assefs on pari-passu basis with consortium members. The eurrent rate of interest is 7.30% p.a. The Ioan shall be fully repaid in July
2022.

Secured Fund Based (Cash Credit, PCFC ete.) & Non Fund Based limits from Banks

- The Company is availing working capital limits under consortium from Punjab National Bank, Bank of Barada and State Bank of India with
Punjab National Bank as lead banker in consortium and others banks are member,

- The Company is availing a cash credit (Hypothetical) limit of Rs. 4,000 Lacs from Punjab National Bank with a sub limit of PC / PCFC /
FBP / FBD of Rs. 500 Lacs under the same Cash Credit limit against Hypothecation of stock, receivable, and advance to suppliers and other
current assets on pari-passu basis with consortium members, No DP against stock and Book debts exceeding 180 days to be allowed. Margin (@
25% and the current rate of interest are lyear MCLR 7.25% + Spread 6,00% i.e. 13.25% p.a. Further, the Company was also availing LC / DA /
DP basis non Fund Based Limit of Rs. 2,250 Lacs (which includes both side inter change ability LC to CC for Rs. 1.000 Lacs) for procurement
of Raw Material and spares. There arc Cash Margins (@ 15% in the shape of FDR(s) on LC limits.

- Earlier, The Company was also availing Cash Credit limit of Rs. 995 Lacs from Bank of Baroda as on 31,03.2022, later on in current FY 22-
23, limits has been reduced to Rs, 730 laes. The limit is secured by way of hypotheeation of stock, receivables & other current assels on pari-
passu basis with consortium members. No DP against stock and Book debts exceeding 180 days to be allowed. Margin @ 25% and the current
rate of interest are BRLLR 6.75% + Strategic Premium 0.25% + Spread 6.00% i.e. 13.00% p.a.

- The Company is also availing Cash Credit limit of Rs.1,350 Lacs from State Bank of India with a sub limit of PC / PCFC / FBP / FBD of Rs.
300 Laes under the same Cash Credit limit. The limit is secured by way of hypothecation of stock, receivables & other current assets on pari-
passu basis with consortium members, No DP against stock and Book debts exceeding 180 days to be allowed. Margin (@ 25% and the current
rate of inferest are EBLR 9.15% + Spread 4.75% i, 13.90% p.a. Further the Company was availing Non Fund Based 1.C (Import /Inland /DP/
DA/ BG, Buyers Credity limits of Rs. 400 lacs for procurement of raw material and spares, There are Cash Margins @ 15% in the shape of

FDR'(s) on LC limits.
- -
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Further, the Fund Based & Non Fund Based limits from Banks are secured by Mortgage of following Collateral Assets:

a)
b}
€)
)
e)

]

Industrial property at G-30 RICO Industrial Aren, Vigyan Nagar. Shahjahanpur Dist. Alwar, Rajasthan.

Progerty situated at Khasra no. 710/201 in Village Rithala, Delhi owned by Mr. Vivek Garg

A-28 Khasra No 12/10-and 13/6 Village Kamrudin Nagar Nangloi owned by Ms. Seema Garg and Ms. Usha Garg,

770, Khasra No.142/770. situated at Villuge Khanjawala. New Delhi owned by Ms. Usha Garg

Industrial property at G-24-29 RIICO Industrial Area. Vigyan Nagar. Shahjahanpuor Dist. Alwar Rajasthan, owned by Company.
Industrial Property No. - F-T & 8. Vigyan Nagar RICO Indl. Area, Shahjahanpur, Tehsil Meemrana Distt. Alwar, Rajasthan.

Further, the Fund Based & Non Fund Based limits are guavanteed by personal guarantee of the following persons:
a)
b)
¢
d)
&)

Mr. Nand Kishore Gurg
Mr. Vikas Garg

Mr. Vivek Garg

Mrs, Usha Garg

Mrs. Seema Garg

.Mm. N%njta P % . fodk s



19, Trade payables

(Amount in Lakhs)

Outstanding for following periods from due date of payment as at 31st March 2023

Particulars
Less than 1
yoar 1.2 years 2-3 years More than 3 years Total

301.15 - 301.15
(IMSME
(ii|Others 2,270.48 39.82 87.83 3.40 2,401,53
(iii) Disputed dues — MSME i i i i
(iv) Disputed dues — Others
Total 2,571.63 39.82 87.83 340 2,702.67

The Company exposure to liquidity risk related to the above financial liabilities is disclosed in Note 41.
Trade Payables are subject to confirmation / reconciliation, consequential adjustment i’ any.

(Amount in Lakhs)

Outstanding for following periods from due date of payment as at 31st March 2022

Particulars
Les:;l:an ! 1-2 years 2-3years | More than 3 years Total
(i)MSME 597.96 - - - 597.96
(ii)Others 806.61 104.96 12.14 11.07 934.78
(iii) Disputed dues — MSME - - - -
(iv) Disputed dues — Others - - ~ - -
Total 1,404.57 104.96 12.14 11.07 1,532.74
p«"o_{j M-’
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Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 Mareh 2023
(All amounts in Lakhs, except share data or if otherwise stated)

22. Revenue from operations

For the year ended 31

For the venr ended 31

Parti % March 2023 March 2022
articulars
Revenue from eperations
Sale of products 39.353.91 22.897.49
Other operating revenues 912,09 2,144.91
40,266.89 2504240

23, Other income

For the year ended 31

For the year ended 31

Fartintars March 2023 March 2022
Foreign exchange fluctuation gain - (1687}
Interest income 26.55 59.67
Rebates and discounts received - 46.90
Profit/loss on sale of fixed asscis 17.99 1.35
Long / Shorl Term Capital Gain & Loss - 1.33
Oiher Receipts 180.79 (11.58)
Rental income 92.47 92.50
317.80 173.31

24, Cost of material consumed*

For the year ended 31

For the year ended 31

March 2023 March 2022
Opening inventory of raw material, work in progress and finished goods 8.164.36 10,055 .64
Add: Purch (including direct expenses and heads) 9,234.40 8.093.97
Less: Closing inventory of raw material, work in progress and finished goods {3,503.906) (8.1064.36)
13,894.80 9,985.25

Details of inventory

Particulars For the year ended 31 For the year ended 31
March 2023 March 2022

Closing Inventory*

Inventory of raw material, work in progress and finished goods 3,503.96 8,164.36

25, Purchase of traded goods*

e For the year ended 31 For the year ended 31
March 2023 March 2022

Purchase of traded goods ( including direct expenses and overheads) 22.482.17 11,691.80
22,482.17 11,691.80

NI



26. Change in invenlory®

Particulurs

For the year ended 31
March 2023

For the year ended 31
March 2022

(Inerease)/ Decvease in Inventory (traded goods and real estate inventory)

Closing stock of traded goods and real estate inventory 34.48 52.52
Cipening stock of traded goods and real estate inventory 52.52 104,87
18.05 52.34

(Valued and certified hy the Company's Management, Independent Cost Accountant and Relied upon by Auditors
Ihe Company is in the business of High End additives and rubber-plastic compounds and accordingly deals in numerous items such as Tin Alloy /
Ingots, 2EthylhexylThiogycolate, Tmmate, Hydrogen Peroxide, PVC Resin, Styrene Butadiene Copolymer, Styrene Butadiene Styrenc, Methyl
Chloride (Gas) ete. Further, the company is also in trading of TMT Bars, Steel, HR Coils, CR Colis, ERW pipes & Coal. Keeping in view the nature
of industry and vast number of items, il is not practical for the Company to give iten wise break up of different type of products.

27. Employee benefii ex)

Panticitars For the year ended 31 For the year ended 31
Murch 2023 Murch 2022

Salaries, wages and bonus 210.33 206.37
Contribution to provident and other funds 9.33 8.51
Stal¥ welfare expenses 35.10 19.22
254.76 234.09

28. Depreciation expense

#*Salaries, wages and bonus' includes gratuity and other post-employment benefits, Refer note 33 for details.

L
FrEnS For the year ended 31 For the year ended 31
March 2023 March 2022
Depreciation & Impairment on tangible assels 396.19 360,34
396.19 360.34

29, Finance costs

L For the year ended 31 For the year ended 31
Mareh 2023 Mareh 2022
Interest expenses
- On borrowings 938.12 1,799.61
- On others 4.52 2.76
Other financing charges 121.46 106.24
1,064.11 1,908.61
30, Other exy
earticulare For the year ended 31|  For the year ended 31
March 2023 Mareh 2022
Freight outward 272.34 121.3]
Legal and professional 186,65 182.80
i " sitting fees 2.00 0.60
Travelling and conveyance 63.84 13.96
Profitloss on sale of fixed assets - -
Donati 2.03 2031
Corporate social responsibility expenditure - -
Insurance 20.93 48.69
Electricity Expenses 5.85 746
Loading and unloading exp 11.00 6,83
Security Charpes 19.56 2116
Advertisement and promaotion 35.34 1.16
Repairs and maintenance Py
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Plant and machinery 42.81 82.00
Buildings 19,00 12.87
Others 12.00 2.57
Printing and stationery 10,15 .46
Postage and courier 6.51 2.30
Communication ¢osts 5.87 19.98
Rent 27.92 21.86
Foreign exchange fluctuation pain 10.47 =
Provision for Impairment o’ Assets 0.35 -
Rates and taxes 3.96 161.72
Vehicle Running Expenses 4.62 378
IPOYCorporate Action Charges - 2181
Research & Development 3.20
Rebates and discounts given S83.56
Miscellancous exj 64.70 1118
1,425.65 773.81

Payments to § v auditors

Particulars

For the year ended 31

For the year ended 31

March 2023 March 2022
Statutory Audit fees 12.50 10.00
Taxation and Other matters — fees 0.22 1.16
12.72 11.16

31.  Exceptional items

Particulars

For the year ended 31
Murch 2023

For the year ended 31
March 2022

Insurance Claim Received (Building, P & M)

Insurance Claim Received (Inventory)

32. Earnings per share

For the year ended 31

For the year ended 31

Pariicilars March 2023 Mareh 20?2
Nominal value per share 1.00 .00
Profit attributable to equity sharcholders for computing Basic and Diluted EPS (A) 956.87 150.25
Weighted average number of equily shares outstanding during the year for computing Basic 946131 9393.37
EPS (B)

Weighted average number of cquity shares outstanding during the year For computing Diluted

EPS (C) 9,461.31 928705
Basic carnings per share (A/B) 0.10 0.02
Diluted earnings per share (A/C) — 0.10 0.02
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33, Employee bencfits

1 the Foll {5 1t dhe of profit and loss:

The Company his

Defined contrilimtion plan

tAlLamaounts m lekhs, exeept share data-or if otlierwise stated )

Particulirs Year ended Year ended

S-Mar-23 Fi-Mar-22
Employer's contribution (o provident find .90 578
Bt 6.90 5.78

Defined benefit plan

The Campany operates a defined benelit gramity plan, wherein every employes, who has rendered at l2ast five vesrs of eontinuous service, is emitled 1w the wranity benafil
“equivalent to 15 doys of total basic salary last dravn for each completed year of service, in tems of Payments of Gratuity Aet, 1972 The Company hias taken Group Gratuity
Scheme for the employees from the LIC of India. Gratity lobility is provided for on the basis of an actuarial valuation on projected unit credit methad made at the end of the

eael reporting period, os reguired under Ind-AS 19 - Employee Benefits.

#)  Reconciliation of present value of defined benefit oblig

Particulars Year ended Vear ended
31-Mar-23 31-Mar-22

Present value of beoefit obliption al beginning of year 2497 3017
Current services cost 2.95 347
Interest cost 181 205
Benelits paid - (0.22)
Remeasurements of Actuanial {gain)' loss ansing (rom

- Change in d prhic assumplions -
|- (.hange in financial assumptions (0.44) (5.62)
v i varianee (i, Actual experience vs {3.12) {5.08)
[ Present v.uhu‘ of benefit abligation at end of year 23.97 24.77
b)  Reconciliation of preseat value of plan assets:

Particulars Yeur ended Year ended

31-Mar-23 31-Mar-22

Fair valus of plan assets at beginning of vear 5.94 5,56
[nvestment income 0.43 (.38
Return on plan assets, excluding amaunt ised in net |
Eair value of plan assets at end of year 6.37 594}
c)  Expense gnised in the of profit and loss |

Particulars Year ended Vear ended

31-Mar-23 31-Mar-22
Service cost | 2.95 147
Interest cost | 1.37 1.67
4.32 514
d)  Ampunt recognised in other com prel |
Particulars Year ended Year ended
$1-Mur-23 31-Muar-22
Actuarial (gain)! Iusses [
(]mlgsca m i i I ! -
Changes in finaneial mslm:m 10.44) (5,62}
Exparignce varimee (i e aciuarial experience vs, assumptions) {3.12} (5.08)
Return on plan assets, excluding amount recopgpised in net |
Componenis of defined benefit costs recognised in other
|comprehensive income 5.56) (10.70)
e) A ptions used to determine the benefit obligation are as follows:
| Particulars Year ended Vear ended
31-Mar-23 J1-Maor-22
Discount rate | 7455 7.30%
Expected rate of mcrease n ion Jevels S.00% 3.00%
Retirement age 60 years| 60 years
‘Withdrawal rates: |
Upto 30 years 3.00% 3.00%
31 — 4 years 200% 2.00%
Above 44 years 1.00% 1.00%]

Muﬂnlﬂ:y Rate (% of Indian Assured Live Maturity2004-08)
Iy Tuture mortality rate are based on published statistics and mortality tables,

Lot
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fy Maturity profile of defined benefit obligation

The weaphted average dutation of the defined benefil obligation is 16 vears, The expected unalysis of undiscomnted pratuty % as Bllows:
Expeeted cash flows aver the next (valued on andisconnted Amaoun Amount
basis) J1-Mar-23 31-Mar-22
|1 year 0.56 .63
2'to 5 years 264 230
0 1o 10 veurs 49.55 445
Muore than [0 vears 60.14 6738
g2} Sensitivity analysis
The sensitivity of defined benefit obligtion 1o changes in the weighted prineipal [pHioms is:
- 31-Mar-12 | I1-Mar-21

Decrease Increase Decrease Increase
Discount siite (1% movemeni) 271 71.38 28,33 21.77
Salary growth rate (1% 8] 21.20 27.16 21,68 2837
Adtrition Rate (- / ¢ S0% of ettrition rales) 2353 24.36 24,24 2525
Martality Rate (- £ + 10% of monality rates) 23.94 23.99 34,74 24 80
The sensitivity analyses are based on change in above assumption while holding all other assuinpitions constant. The ehanges i some af the assumplions may be cormelated
When caleulnting the sensitivity of the defined benefit obligation to fi actuarial prions, (he same method (present value of the defined benefit obligation

caleulated with projected umt eredit method st the end of the reporting vear) has been applied, as has bean applied when ealeulatieg the provision for defined Lensfit plan
recognised i the Balmee Sheet. .

3. Operating lease

The Company has taken various premises on operating leases. The underlying agreements are exeeuted for a peniod generally ranging from one year to three years except long
term leascs, renewable at the option of the Company and the lessor, There are o restrictions mmposed by such leases and there e 0o sub beases. The rent charged md
munimun rental payments to be made in the finure in respect of these operating leases are as inder

Year ended Yeur ended
Pertitrs 31-Mar-23 31-Mar-22
Lease rental charped to the Statement of profit and logs 7 21.86
Obligation on non-cancellable lease®
Within one year 1460 2576
Later hean ove year but not kaer than three vears 29.20 51.53
[ 43.80 77.29
* Obligation related to of | lease of Rajasthan guest honss has not been considered dug to short term nature,

35 Contingencies

a)  Guarantees

Year ended Year ended

Farticuan IMar23|  31-Mara2
rantees issued by bonks on behalf of the Company® 111.29 8672

inst advance license 88.54 88.54

19%.83 175.26

* Above Figures are stated without considering margin moncy given by the company, for margin money details please refer Note no. 12

by Claims not acknowledged as debts
With respect to income 1ax matters, there are no disputed matters pending befire any appeliate authorties. However, there are cenain routing assessments/rectifications matters

related to credit mismatch, rectifications of misiakes apprapent from records ete., which are pending for disposal with furidisctional Assessing ofticers as on date, for winch
company has already made adequate representations.

The Compary has filed civil suit against ADM Agro Industries Kota and Akoks Limited supplier of Sosa Bean Oil in Sakel Court Delhi {Case No-U5 OF No-198/214)
amounting s, 99,61,516 due to poor supply of soya bean oil. The Company has suffered a loss due 1o such poor quality of material supplied by thew and non-recovery of
money fiam debions and it also affeer goodwill of the Company, ADM Agro Industries Koty and Akola Limited has also filed winding up petition against the Company in High
Court (Case No. CO PET N, 64/2014) due to nov-payment of Rs. 41,15,664 along with interest at the rate of 13% from the due date of payment. ADM Agro Industries Kota

and Akola Limited has also filed a summary suit for recovery of debts in Tis Hazar Court (Summary Suit No, - C § (O8) 3077/2014),
The Directorate of Enforeement, Delhi Zonal Office, New Delhi has issucd a provisional attachment order ("Orrder”) bearivg mimber 042020 and file nuinber ECIR/0/DZ-

12017116962 under Section 5(1) of the Prevention of Money Laundering Act, 2002 ("PMELA") agninst our Connpany and its Promoter Direetor Mr, Vikas Garg and other third
partics. Through the said attachment, our bank aceount GO Bank at Parlinment Street, Mew Dellii Branch maintained with s been attached for an amownt of Rs. 715,533

oo
\V At ens ‘ R W




An enguiry fioa the DGO was initisted i April 2022 periaining 1o verification of certain suppliers, wherein Vikag Ecotech Limited submitted o deposit of Re 3,00 ¢rare with
the authoritics, which is considered as recoverable, 1 and when the sanetity of the said supplics is verified and the enquiry is concludid Gvourably - As on halance sheet date
the nestter is under adjndicaion The Income Tax Department has filed an appeal against the Order of Honorable ITAT Pelhi with vespect 1o total addition of #s 339 Lakhs
pertains to ALY 2012-13. Such case is pending belore the Honorble Delhi High Couri,

The total Demand of Income Tax Involves the matter of law whether the compensation received against the compulsary acqmsihon will be treated s agrelinre Inenme or
profit from business as sale of réal estate division of the company. The salth amount is being reperted as contingen Hability whieh is worally based on the outenma of final order

ol the Honorable Delli Figh Comwrt

36,  Capital

Particulars [ | J Year ended Near ended
31-Mar-23 31-Mar-22

Estimated wnomn of contracts o be executed on capital secount and not provided for in the £ | {ner of capital s Rl

advances )™

* The: Company has intended 1o purchise the propeny for Rs. 182501400 at Mew Rohtak Road, New Delhi. The Company has made the payment of Rs. 17,9464 646/ for
the same tll 31 March 2022, which is shown as per Note Mo, 8 under “ether non-cument assets™ in the Bolance Sheet, Balanee payment will be done i due course al the time

uf possession and after successful completion of registraton and other lagal formalities.
In pursuance of i1s planning © enter inte Green-E friendly ure Develoy Projects, the company has aitered iinta collobolartion agreement with real estate

companics and induced fumds of Rs. 5500 Lakhs on account of #s part contribution, Remammg contribution shall be decided and shall be done at appropriate stages in the

project development s reguired time to time. The sasd funds comnbution as been shawn as Investments in Note-6A i the Balance Sheet
37, Fair value measurement ind finpncial instruments

Finnncial instruments — by category and fair value hierarchy

The following table shows the carmying amownts of finsncial assets and financial liabilities, including their levels in the fair value hieearchy:
l_‘“&——’"”"”‘h"—‘— Carrying Amount

Fimancial assets
S1-Mar-23 J1-Mar-22

- At amortised cost

Momecurment other Finaneial Assels 406.19 12305

I 5,500.00 0,01
Trade receivables 14.636 63 1348770
Cash and cash cquivalents 20.76 219.77
Other bank bal 37975 856,12
Onther finaneial assets 153,74 26020
21,007.06] 15,006.54

Financial lizhilities

- At amortised cost
Borrowings (non-current} 0.00 305.05
Borrowings (eurent) 6,178.07 874760
Trade payables 270067 1,532.74
Ohther financial liabiliti 1,206 8| 1,032.82
LI,087.60) 61821
The followmg methods / ptions were used to estimate the fair values:

a)  The carrying value of cash and cash equivalents, trade receivables and trade payables and linbilities approxi their fair values mainly due to shori-term maturities of
these instriments.

b} The tair value of other financial assets and ofher financial liabilities i esti 1 by di ing future cash flows using rates applicoble to mstruments with similar terms,
currency, credit risk and remaining maturities, The fair values of other financial assets and other financial labilities are assessed by the management to be same as their carying
value and is not expected to be significanily different if estimated by disconnting futwre cash flows using rates currently available for debt on similar terms, eredit risk and
remaining maturnties. These are classified as level 3 fair values in the fair value hierarchy due to the inclusion of unabservable inputs.

o) The Company’s borrowings have been contracted at floating rate of interest, which resets at short intervals. Accordingly, thie camying value of such borrowings (including
interest acerned but not due) approximates fair value,

There are no significant unobservable inputs used in the fair value measurement.

Fair value hierarchy
All finanelal instrument for which fair value is recognised or disclosed are categonsed withim the fair value hicrarcly, described as follows, based on the lowest level input that
is significant to the fair value measurement ns a whole;

Lewvel 12 Duoted (unadjusied) prices in sctive markets for identical sssets or liabilities,
Level 2: Inputs ather than quoted prices meluded in Level | that are observable for the asset or lability, either directly (e as prices) or indireetly (i.e. derived from prices),

Level 3: [nputs for assets ar Liabilitics that are not based on ohservable market data (unobservable mpits)

et




Tl following uble presents the Guneial nstruments meastred at Fair vale, by level within the fair valie measurement hiecarchy:

Finnucial assels Lewit As ol Asat
2z 31-Mar-23 I1-Mar-22
Financial assels
- At amortised cost
Non-current oflwer Financial Assets Lewvel 3 A6 19 123 03
Investmints Level 3 50000 .00
Trade receivables Level 3 1463663 13.487.70)
Casly and cash ey ivatk Level 3 20,78 27977
Other hank bal Lovel 3 3175 856,12
Other finameial assets Level 3 133.74 200,201
00706 15,006, 84
Finameial liahilities
= At amortised cost
Bomowings (non-current) Level 3 0,00 303,05
Borrowings (current) Level 3 6,178.07 8747 .60
Trade payahles Level 3 270267 532,74
Other financial liabilis Level 3 1,206 86| 032.82
10,087.60] 1L,618.21

[hming the year ended 31 March 2023, there were no transfors between Level |, Lovel 2 or Level 3 fair valne measurements,

39, States of Insurance Claim

The comy las reportud phional item on accomit of fire loss of Unit-l of RIICO Industrial Aren, Shaljahanpur, Alwar, Rajasthan, m the financial statement for the year
ended 30032017, [n the FY 2009-20, the Company bas already received insurance claim of Rs. 837 30 lakhs and i accondance with the aceoumnting policies, the Company
had accounted the procecds from msurance claim m the Finaneial year 2019-20, The Company has already filled objection with respect to short amount of insurance claim
receved from OIC & matter is still under ication with National C Forum, Delhy,

41, Financial risk management objectives and policies

The Company s principal financial liabilities comprise borrowings, wade payables ete. The main purpose of these financial abilities is w manage fnnces for the Company's
operations. The Company’s prineipal financial assets include wade and other receivables, cash and cash equivalents, securily deposits, ete that denive directly from ils
operalions

The Company 15 expased to market sk (nferest rale nsk), credit nisk and lguidity risk. The Company's senioe T the I of thess nisks. The
senior professionals working to manage the inl risks and the appropriate financial nsk g frame work for the Company are accountable to the Board Audit
C i This process provid to the Company's senior management that the Company's linancial risk-taking activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with Company's policies and Company's risk appetite. All derivative activities for risk
management porposes are camried out by specialist teams that have the appropriate skills, expericice and supervision. 1t is the Company”s policy that no trading in denvatives

for speculative purposes shall be undertaken, The Board of Direetors reviews and agrees policies for managing each of these risks which are summarised below:

Market Risk — Interest rate risk
Interest rate risk s the visk that the future cash flows of & fnancial 1 will fl beeause of changes in market interest rates. The Company’s exposure to the sk of

changes in market mierest rates related prinarily to the Company®s borrowings with floating mterest rates.

Exposure to interest rate rishs

The Company's interest rate risk anses majorly from the borrowings carmying Aoating rate of interest. These oblipations exposes the Company to cash flow interest mate risk,
The of the Compony's L ing to interest rate changes as i 1o the t at the eod of the reportmg period are as follows;
|Var|able rate instruments As at 31 March | Asat 31 March

2023 022

|Su:un:d Toan from banks (mcloding current matunities) 6,178 07 G204 68
Interest rate sensitivity ana(ysis

A reasonably possible change of 0.5% in interest rates at the reporting date would have increased ( {decrensed) profit or loss by the amounts shown below, This analysis
assumes that all other variables, remain constan),

Statement of Profit and Loss 31.03.7023 Statement of Profit and Loss
Particulars 3L.03.2022
0,5% Incresse| 0.5% Decrease 0.5% 1 0.5%

1 on loan

For the year ended 31 March 2023 38.68 (38.08) 56.02 (56.02)
Credit risk

The posure 10 credit risks is i by the total carrying amewnt of these inl as=ets in the balanee sheot

Particulars Note No. As ot 31 March | As at 31 March

1023 2022

Trade receivables 10 14,636.03 13,487.70}
Cash and cash equivalents il 20,76 279.97
Other bank balances 12 3?‘9.?5' 856,12
Other financial assets (meluding i ) 6, bA, 13 5,059.92 383.25|
Credit risk is the risk of financinl loss to the Company if & cugtomer ar toafi 1 i fails 1o weet its contractual obligations,

Credit risk on cash and cash equivalents and bank deposi nerally limited as the Company mansacts with Banks having a high credit ralings sssigned by domestic eredit
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(Al amounts in Lakhs, except shave data or if otherwise stated)

Trade veceivables

Customier credit nsk s managed by each busimess unit subject to the Company”s established palicy, procedures and control relating to costomer credit risk mansgement. On
adoption of Ind AS 108, the Company uses expected eredit loss model to ssess the impainment wain o loss. The Company uses a provision matris o compute the expected
eredit loss allowance for trade recevables. The provision matrix takes into aceount available internal credit risk tactors such as the Company’s historical experience of
customers, Based on the business enviconment i which the Company op iders that the trade receivables are not in defaul (eredit impaired) as there
is very good truck record apgainst sales realisations and funther there is Zero bad debie in past, hence the Company based upen past trends determined thal an impainment
allowance for loss on tade receivables s nol regquired

The ageing analyss of trade reeivables as of the reporting date 1s as follows

Particulars Less than 6 months | 6 months -1 vear 1-2 years 2-3 yenrs More than 3 Total
YOEArs
Trade receivables ps at 31 March 2023 13,823.72 22764 S0 88 13845 395 04 14.636.63
Trade receivables s a1 31 March 2022 12,844,949 3641 151.30 23190 2361 1348770

Currency risk
Foreign currency risk is the risk that the fur value or future cash Nows of an exposure will fluctuate because of changes in foreign exchange rates. The Company 1s exposed

to currency risk on account of its borrowings, receivables and other pavables in foreign v The functional y of the company is Indian Rupec.
The foreign curreney excl 1 pelicy 15 to minimi r.connrnlc and fmmuctlonal exposures ansimg from currency movements apinst the U5 dollar & Furo
The Company manages the rmk by netting ofl naturally-oceurring oy er possible, and then dealing with any material residual forcign cumency

exchange risks if any.

Exposure fo currency risk

The currene ile of financial assets and finsncial | ies as at 31 March 2023, 31 March 2022 are as below:

Particulars Curreney A1-Mar-23 31-Mar-22

Trade receivables [INR - -

Trade Payables |INR 733.51 24741

Advance o Suppliers INR 1498 -

Borrowings INR | -

Net Foreiyn Currency Exposure INR. 714.53 | 24741

Sensitivity analysis

A bly possibl gthening (weakening) of the Indian Rupee against US dollar & Eurp et reporting dite would have affected the measurement of financial
I 15 denominated in foreign and affected equity and profit or loss by the amounts shown below. This analysis assumnes that all other vadables, in

particutar interest rutes, remain conslant and i gnores any impact of forecast sales and purchases.

Effect in thousands of INR Year ended 31 March 2023 Year ended 31 March 2022

1% movement Strengthening Wﬂkmllngl Strengthening | Wenkening
IMR for Foreign Curreney Exposure TS | (7.15 247] (2.47)
Liguidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and on!iatcml obligations without incur rring :mnu.epmh]e losses, The
Company's objective is to, at all times mai i levels of liquidity to meet its cash and coll quirements. The Company p 1 sources of liquidity are

cash and cash equivalents and the cash flow generated from operations. The Company closely monitors its liquidity pesition and deploys a robust cush management system,

The table below summarizes the maturity profile of the Company’s financinl ligbilities based on | =

Asat 31 March 2023

Carrying amount | Less than 6 months | 6 to 12 months 1to 2 years =2 years Total
Borrowings 6,178.07 6,178.07 6,178.07
Trade payables 2,702.67 2.571.63 " 39.82 9122 2.702.67
Other financial liabilities 1.206.86 1,206.86 1,206 86

As at 31 March 2022

Corrying amount | Less than 6 months | 6 to 12 months 1to2 years =2 years Total
Homowings 9052 65 8,747.60 30505 4.052.65
Trade pavables 1,532.74 1229.66 174.91 104.96 23.21 1,532.74
Other financial liabilit 032.82 1,032.82 = - 1,032.82
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38, Related party disclosures

I pocordance with the requirements of Ind-AS - 24 “Related Party Diselosures™, the names of the related panies where comrol exists and! or with whon fransactions have
faken place during the year and descniption of relationships, as iderilied and certified by the management are as below:

Related Pazties with whom trmsactions have tken place during the yea

(i) Key management personnel (KMP)

Mr Vikas Gerg Managimy Director

Mr Vivek Garg Whele time Director
MrDimesh Bhordwa® Chief Executive Ofticer
MeAmit Dhuria Chiel Finaneial Officer
Mr Prashant Sa)wani Company Secretary

* Suresh Kumar Dhingra has been resigned on 25.04,2022.

(i) Relative of Key management personnel (kKMP)
Ms. Seema Garg

(iii) Company having a common Director
Mz, Advik capital Limited.

* Mr, Vikas Garp is appointed as a director in M/s. Advik eapital Limited w.e £ 22022023 where M#s. Opioelectronics Limited is a subsidiary of MJs. Advik capital Limited.
Mis Vikas Lifecare Lid“*(Appicable For FY 2021-22 Only)

*EM Vikas Garg & M Vivek Garg e cessed 1o be direclor in M Vikas Lifecare Lid, woe £ 15,02 2022, so related party wansaclions with Wikas Litecare Lid has béen
considered upto 15.02,2022. k

Related party fransacti entered into by the Company with di , key manag) | and relatives of key management personnel The
Transactions with these n:lalud parties for the year ended 31 March 2022 and halances as at 31 March 2023 are dcscnbcd belaw:

For the year ended For the year ended

fartichlay 31 March 2023 31 March 2022
Lnsecured Loan : Vikas Garg

Opening Balinee 1.349.37 2,016.24
I d Loan Taken during the year 923.20 1,837.26
Motsonal Interest on Loan @ Vikas Gorg - 14587
Unsecured Loar repaid during the year 2,163.41 2,650.00
(Closing Bal 109,15 1,349.37
Remnuration

Mr Vikas Garg 12.00 12 .00
M Dinesh Bhard waj 8.20 705
Mr.Amit Dhuria 20.95 18.35
Mr Prashent Sapwani 810 6.38
Mr. Sureslt Kumar Dhingra 555
Purchase & Sule Transaction with company having common
|Rirector and relative of di

M/, Advik tromics Limited

Sale (Including Tax) 467.87

Repair and Mai nee ( (Ineluding Tax) 3.25

Amount Reecivable as on 31.03.2023 262.32

MJs, Vikias Multicorp Limited

Sale (Inchuding Tax) 1,356.15
Purchase ( (Including Tax) 903.44
Amount Receivable as on 31.03.2023 1,540.27
Rent Paid (Seema Garg) 5.04 501
Remnuration Payable as on 31.03.2023

Mr. Vikas Garg .90 0,90
Mr.Dinesh Bhardway 4y .60
Mr.Amit Dhuria 140 1.25
MrPrashant Sajwani 0.70 0.55
Mr. Suresh Kumar Dhingra 0.45
* Sepregation of post-emplayment benefit plans of gratuity for individuals cannot be ascertained.

Terms and conditiens of transactions with related mrliu.

The teansactions with refated parties are made on terms valent 1o those that prevail in arm’s Tength transactions. Duistanding balances at the year-end are unsecured and
interest free and settlement ocems in cash. There have bes ided or received for any related party receivables or payables.
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The full

Ratios

ing are annlytical ratios for the year ended March 31, 2023 and Muarch 31, 2022

Particulars

Numerator

As at

Asat

D v

31-Mar-23

31-Mar-12

o Change

Varlance Reasons

a) Corrent Ratio (na. af times)

Total Carrent Assets

Tatal Cuerent Liabilities

219

2435

11146t A

b Debt-Lquity Ratio

Total Debis (Loag tenm borrowing
Short  tenn borrowings:  (including
(Cumrent  maturities  of  fong  tenn
borrowings |

Equity

0.26

04w

The campany repaid its debits)
during the corrent  financial
wear as a result debt eqity ratio|
of the

=307 1%

¢) Debt Service Covernge Rano (no. of times)

EBITDA

(Finmwe costs + Shon e

borrowings  (including  Cment

Jmaturities of long term borrowings)

236

115

[The compary’s trading business

104.63% has  subsantially  increased

during. the year resulting in

ilmErCNa mant of ratio, |

d) Rewen on Equity (ROE) (%)

et profic aller taxes

Average Shareholder's Equity

4.00%

(66%

The company's trading business|

hes  subsantially  ncreased
S06.63%

during the year resulting Inj

imprevement of ratio.

@) Inventary furnaver ratie

Cost of goods sold

Average inventory

.36

The company's trading busivess
has  subsantially  Incraased
during the year while inventory
Is maintained at lower level
resulting In Improvemant of

161.84%

1) Trade Receivables tumover ratio

Revenue from operations

Average Trade receivables

0.716|

.26

The company's trading business
has  subsantlally  Increased
during the year along with
i in ivabl

resulting in

impravemant of ratio,

<68 3%

) Tenide payabies turmover ratio

Total Purchuses

Average Trade Payables

7.50

The company's troding business
kes  subsantially  Ircreased
durirg the veer while trade
payable maintained at lower
lewel resulting in improvement
97.16%) of ratia.

) Met Capital turmover ratio

Revenug from operations

Working capital

313

1.53

The company has increased its|
turnaver 1o Rs. d0,266.82 from|
111.38%|its carlier year Rs.25,04240
resulting in improvement  in|
ratio.

1) Net profit ratio (%)

Met Profit

Revenne from operations

060%

The company’s trading businass]
has  subsartially
during the year resulting In|

Improvement of ratio.

increased

296 07%

1) Returm on capitol employed (ROCE) (%)

Earming before interest and taves

D18

-3.28% NA

k) Retwrn on investment (ROL) (%)

Incame generpted from investments

40,224

The company does not hawvel
any incorne fram

AW
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Information on Segment Reporting pursuant to Ind AS 108 - Operating Segments

Operating segments:

Infra & Energy

Chemical, Polymers & Special Additives

Real Estale

Identification of segments:

The chief operational decision maker monitors the operating results of its business segments separately for the)
purpose of making decisions about resource allocation and performance assessment. Segment performance is
evaluated based on profit and loss of the segment and is measured consistently with profit or loss in these|
financial statements. Operating segments have been identified on the basis of the nature of products & services.
Segment revenue and results

The expenses and income which are not directly attributable to any business segment are shown as unallocable
expenditure (net of unallocable income).

Segment assets and liabilities:

Assets used by the operating segments mainly consist of property, plant and equipment, trade receivables, cash
and cash equivalents and inventories. Segment liabilities include trade payables and other liabilities. Common
assets and liabilities which cannot be allocated to any of the segments are shown as a part of unallocable

T AT T

The measurement principles of segments are consistent with those used in preparation of these financial
statements. There are no inter-segment transfers

(Amount in Lakhs)
1. Revenue by nature of products/services Yenp Buded TesrEodic
Particiilars 31.03.2023 31.03.2022
(a) |Infra & Energy 25,491.97 11,033.42
(b) |Chemical, Polymers & Special Additives 14,774.92 13,928.60
¢) [Real Estate - 80.38

Total 40,266.89 25,042.40

2. Segment Results before tax and interest
Particulars

(a) |Infra & Energy 3,450.90 95.80
(b) |Chemical, Polymers & Special Additives 439.03 3,189.17
|(©) |Real Estate (18.04) 28.04

Sub Total 3,871.89 3,313.01
Less: Finance Cost 1,064.11 1,908.61
Add: Other Income ' 317.80 173.31
Less: Expenses 2,076.61 1,368.24
Profit before tax 1,048.96 209.46
Less: Tax expenses 96.25 70.22
Net profit for the year 952.72 139.24

I
3. Segment Capital employed

The assets and liabilities of the Company are used interchangeably amongst segments. Allocation of such assets and

liabilities is not practicable and any forced allocation would not result in any meaningful segregation. Hence, assets and
4. Major Customers

For the year ending 31st March 2022, Revenue from One Customer of the Infra Segment represented approximately Rs.

10,453.94 Lakhs of the total revenue.

For the year ending 31st March 2023, Revenue from Two Customers of the Infra & Energy Segment represented
approximately Rs. 10661.19 Lakhs and Rs. 12906.86 Lakhs of the total revenue.

amou

Segment revenue, results, assets and Iiaﬂties include the respective amounts identifiable to each of the segments and

nts allocated on.a reasonable basi

., o /
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Capital manggement

Capital includes equity attributable 1o the equity holders of the parent, The primary objective of the Company™s capilal masagement is o ensure that 11 manmaing a strong
eredit rating and healthy capital ratios in order to support its bisiness and maximize shareholder value.

The Company manages its capital strocture and makes adjustments o it in light of changes in ceonomic comditions. To maintain or adjust the capital siructure, the
Company may ndjust the dividend payment 1o shareholders, return capital to shareholders or issue new shares. No major changes were made in the ubjectives, policies or
peoeesses for mannging capital during the year ended 31 March 2023 and 31 March 2022

The Company™s capital consists of equity atinbutable to equity holders that includes equity share capital, retamed carmings and long term borrowings

Particulars Asal = Asat
31-Mmr-23 31-Mar-22

Total liabilities 6,178 07 5,294 68
Less: Cash and cash equivalent 20.76 271937
Adjusted net debt (a) 6,157.31 9,014.91
Total equity (b} 23.794.19 22,6343
Total equity and net debt tath) ~ ¢ 2095149 31,778.34
Capital gearing ratio {a/c) 20.56% 28.37%

42, Re- Grouping

Cretain reclassifeation have been W the comparitive period Financial stuiements to enhance comparability with the current fnancial year financial sttements & enhance
compliance with guidanee note on the Division-1l- Ind AS Shedule 11 to the companies Act,

As B result, eretain line items have been reclassificd in the Balance sheet as at 3 15t March, 2023 the details of which are us under,

(Figures in Lakhs)
Before After
Non Current Reclassifieation Reelas R Remarks
Trade receivables 0 455.50 455,50 |Reclassification of trade recesvables
Reclassifi of trade bles, ndvance to lier. other,
= £l . P
Other financial assels 197773 1 85468 123.05 thvatioat il tabierail fant ertifion wuthoried
e e 185029 145470 330499 F-‘.aclasslﬁwtmn of advance 1o supplier, MEIS License and
ather non current asset
Current assets =
Orher bank bafanees 823,94 32.18 856.12 |Reclassifieation of Interest acerued on FDR
. " Reclassifieation of Intercst acerned on FDR, ofher taxes
Other financial asscts 321 22747 260.20 recoverable and security deposits refundable
Assets Held for Sale 3 =
T —— §354.42 A15.16 5.039.26 Reclassification of security deposits refundable, MEIS License
and other taxes recoverable
Currem liabilities
Other financial liabilities 254.64 734,98 989,62 fmmr';‘;”‘“"““ SEskitiinny. Ces: olbaeatitices: e e and
Other current liabilities 765,48 3497 30,51 -f:r!::‘:lﬁcnlmn of statutory dues, other advances received and

(o~
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@3, Cher STITIRDIY |8f0 frations
A} All the s Bredd Ly o I th naame of the compzry (whate the le s stned In Bunur of ccas! 5c oo the baianes dhert sere
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1 [hwmeriy or malirectly i=nd of irvest in ather parsans of y manner by or o keball of the
Fardinng par by (ulinate beneflclares o

Braelds 2 paitics, s nr e He o o bhat o fie diimaie berefuieis.
T T section 248 ef the Companics Act2013.
iThe Canmpany docs ot hewe sy ichi s ret il has % the year n the tax sssewsreent under the Income Tax Act'L9G1
nt trmcten o it i vy o i y dharing the Tranc y
By e t charges or e 1o b regi gistrar of {A0C} beyand the sach Ykt
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Audited Standalone Financial Statements for the Financial Year ended March 31, 2022

KSMC & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of VIKAS ECOTECH LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of VIKAS ECOTECH LIMITED (“the
Company”), which comprise the balance sheet as at 31* March, 2022, the statement of Profit
and Loss{Including Other Comprehensive Income), statement of changes in equity, and the
statement of cash flows for the period then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information

t to the possible impact due to matters reported in other matters para, in our opinion
o the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013
(“the Act”} in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at

31st March 2022, its profit and total comprehensive Profit, changes in equity and its cash
flows for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. Except for the
dacuments/information related to matters mentioned in other matters para, we believe that

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including

Annexures to Board’s Report, Business Responsibility Report but does not include the financial
statements and our auditor’s report thereon,

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent

with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If; based on the work we have performed, we conclude that there is a material misstatement
of this other information; we-are required to report that fact. We have nothing to report in

this regard. i
o
B N VII!“._. ‘ T{:l;p—,_ ™
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Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

1
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* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication,

QTHER MATTERS

a. Closing stock includes stock valuing Rs. 6.12Cr non moving/slow moving nature identified
on the basis of ageing of stock for more than year. No provisioning is done since as per the
management, the stock is usable and is in good condition and hence no provisioning for
impairment in value of stock is required.

b. Debtors includes debtors amounting to Rs. 6.07 Cr. which are overdue and outstanding for
more than one year as on March 2022, Further the debtor also includes debtors amounting
to Rs. 3.24 Cr. which are outstanding on account of dispute with the parties. The said
balances are subject to provisioning for expected credit loss (ECL) on the basis of
probability of recoverability. No provision is being done against these balances since as
per the management balances are good and recoverable.

¢. The advances given to suppliers amounting to Rs. 64.79 Crores, being significantly higher
as compare to purchase trends of the company is subject to management view and
business expediency. An advance to suppliers includes advances of Rs. 14.77 Crores which
are pending for more than one year and pending for adjustment as on March 2022. No
provision is being done against these balances since as per the management balances are
good and recoverable.

Our opinion is not modified in respect of above matter.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Repart) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the Annexure-“A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit except the
information and explanation related to matters mentioned in other matters para.

b) In our opinion, proper books of account as required by law relating to preparation of
the aforesaid financial statements have been kept so far as it appears from our
examination of those books. .

c) The company is not having any branch office and hence clause (c) of section 143(3) of
the Companies Act 2013 is not applicable.

d) The Balance Sheet, the Statement of Profit and Loss including other comprehensive
income , statement of changes in equity and the statement of Cash Flow Statement
dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the financial statements.

e) In our opinion, except as otherwise disclosed in accounting policies and notes to the
financial statements, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014

f) On the basis of the written representations received from the directors of the Company
as on 31st March, 2022 taken on record by the Board of Directors of the Company, none
of the directors of the company is disqualified as on 31st March, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

h) With respect to the other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position
in its financial statements - Refer Mote35 to the financial statements;
ii.  The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts.
iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in
any other person or entity, including foreign entity (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or an behalf of the
Company ("Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;




(b}

(c)

The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”),with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party(“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under and (b) above, contain any material
misstatement.

No dividend declared by the company declared or paid by the Company during the

year.

For KSMC & ASSOCIATES
Chartered\Acc untants
FRN: 003565N -
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" (CASACHIN SINGHAL)
“Partner

M. MNo,:505732

UDIN: 22505732AIPJNN4618

Place: New Delhi
Date: (6.05.2022



Annexure A
ANNEXURE TO THE AUDITOR'S REPORT

The Annexure referred to in our report to the members of VIKAS ECOTECH LIMITED("the Company”) for
the year ended March 31, 2022. We report that:

T S

 Particulars Auditor’s Remarks

iy (a) (A) whether the company is maintaining
proper records showing full particulars,
including quantitative details and situation of

Property, Plant and Equipment;

In the absence of requisite documents and
explanation, we are unable to comment on this.

(B) whether the company is maintaining proper
records showing full particulars of intangible
assets;

(b} whether these Property, Plant and
Equipment have been physically verified by the
management at reasonable intervals; whether
any material discrepancies were noticed on
| such verification and if so, whether the same
have been properly dealt with in the books of |
{ account; |

The company is only having one intangible asset
and all the proper records in respect of same
| has been maintained by the company.

In the absence of requisite documents and
explanation, we are unable to comment on this.

{c) whether the title deeds of all the immovable properties (other than properties where the
| company 15 the lessee and the lease agreements are duly executed in favour of the lessee)
! disclosed in the financial statements are held in the name of the company, if not, provide the
details thereof in the format below:-

| | Description | Gross Held in Whether Period held - | Reason for not
. of property | carrying name of promoter, indicate being held in
! value director or | range, name of
i | their where company”
! relative  or | appropriate
| . | | employee

ihccording to the information provided to us, there is one property located in Jammu State which is
| | held in name of Sigma Plastics Industries. The said firm was taken over by the company in the
| earlier years however, being leased property, the title of the said property could not be
transferred in company's name due to some pending procedural conditions and formalities. i
{d) whether the company has revalued its | According to our information company has not
| Property, Plant and Equipment (including ' revalued any of its Property, Plant and
Right of Use assets) or intangible assets or | Equipment (including Right of Use assets) or

| both during the year and, if so, whether the | intangible assets or both during the year.
revaluation is based on the valuation by a |
Registered Valuer; specify the amount of!
change, if change is 10% or more in the‘
agaregate of the net carrying value of each |
| class of Property, Plant and Equipment or‘
|
|

_Intangible assets; B

| | (e) whether any proceedings have been | According to the information and explanation
initiated or are pending against the company | given to us the Company has no proceedings have
for holding any benami property under the | been initiated or are pending against the
Benami Transactions (Prohibition) Act, 1988 | company for holding any benami property under

L

{45 of 1988) and rules made there under, if |
50, whether the company has appropriately
disclosed the details in  its
statements;

financial

the Benami Transactions (Prohibition) Act, 1988

| (45 of 1988) and rules made there under

| (@) whether physical verification of inventory
| has been conducted at reasonable intervals by |

| In our opinion according to information given to

us, the inventories have been physically verified |

\.l




| the management and whether, in the opinion

of the auditor, the coverage and procedure of
such verification by the management is
appropriate; whether any discrepancies of

| 10% or more in the aggregate for each class of
i inventory were noticed and if so, whether

they have been properly dealt with in the
books of account;

during the year by the Management at reasonable
intervals and as explained to us no material
discrepancies were noticed on  physical
verification.

{b) whether during any point of time of the
year, the company has been sanctioned

| working capital limits in excess of five crore
| rupees, in aggregate, from banks or financial
institutions on the basis of security of current |

assets; whether the quarterly returns or
statements filed by the company with such
banks or financial institutions are in
agreement with the books of account of the
Company, if not, give details;

The company has been sanctioned working
capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on

| the basis of security of current assets. Based on

our test check, monthly statements filed by the
company with such banks or financial institutions
are in agreement with the books of account of
the Company in all material aspects.

whether during the year the company has
made investments in, provided any guarantee
or security or granted any loans or advances

| in the nature of loans, secured or unsecured,
to  companies, firms, Limited Liability

Partnerships or any other parties, if so,-

According to the information and explanations
given to us the company has not made any

| investments in, not provided any guarantee or
' security or granted any loans or advances in the

nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships
or any other parties,

(a) whether during the year the company has
provided loans or provided advances in the
nature of loans, or stood guarantee, or
provided security to any other entity [not
applicable to companies whose principal
business is to give loans], 1f so, indicate-

NA

(A) the aggregate amount during the vear,
and balance outstanding at the balance sheet
date with respect to such loans or advances
and guarantees or security to subsidiaries,
joint ventures and associates:

NA

(B) the aggregate amount during the vear,
and balance outstanding at the balance sheet

| date with respect to such loans or advances
| and guarantees or security to parties other

han  subsidiaries, joint ventures and

| associates:

NA

(b]  whether the investments made,
guarantees provided, security given and the
terms and conditions of the grant of all loans

| and advances in the nature of loans and

guarantees provided are not prejudicial to the
company's interest;

NA

| (c) in respect of loans and advances in the

nature of loans, whether the schedule of
repayment of principal and payment of

| interest has been stipulated and whether the

. repayments or receipts areregular;

Fen .. -

NA

(d) if the amount is overdue, state the total
amount overdue for more than ninety days,
and whether reasonable steps have been
taken by the company for recovery of the
principal and interest;

NA




i {e) whether any loan or advance in the nature
i of loan granted which has fallen due during
| the year, has been renewed or extended or
< fresh loans granted to settle the overdues of
existing loans given to the same parties, if 5o,
specify the aggregate amount of such dues
renewed or extended or settled by fresh loans
and the percentage of the aggregate to the

granted during the year [not applicable to
companies whose principal business is to give
loans];

total loans ar advances in the nature of loans |

NA

(iv)

| (f) whether the company has granted any
loans or advances in the nature of loans
either repayable on demand or without
specifying any terms or period of repayment,
if so, specify the aggregate amount,
percentage thereof to the total loans
granted, aggregate amount of loans granted
to Promoters, related parties as defined in
clause (76} of section 2 of the Companies Act,
2013,

NA

in respect of loans, investments, guarantees,
and security, whether provisions of sections
185 and 186 of the Companies Act have been
complied with, if not, provide the details
thereof;

| or security under section 185 and 186 of the

In our opinion and according to information and
explanation given to us the Company has not
made any investment and given loan, guarantee

Companies Act, 2013.Accordingly, Paragraph 3{iv)
of the Order is not applicable

)

1in respect of deposits accepted by the
company or amounts which are deemed to be
deposits, whether the directives issued by the
| Reserve Bank of India and the pravisions of
| sections 73 to 76 or any other relevant
provisions of the Companies Act and the rules
made there under, where applicable, have
been complied with, if not, the nature of
such contraventions be stated; if an order has
| been passed by Company Law Board or
National Company Law Tribunal or Reserve
Bank of India or any court or any other
tribunal, whether the same has been
complied with or not;

According to the information and explanations
given to us, the Company has not accepted any
deposits from the public. Accordingly, paragraph
3 (v) of the Order is not applicable.

(vi)

whether maintenance of cost records has
been specified by the Central Government
under subsection (1) of section 148 of the
Companies Act and whether such accounts

| The Company has maintained cost records as |

required as specified by the Central Government
under sub-section (1) of section 148 of the
Companies Act, 2013. In this regard, Management
Representation and certificate from cost auditor
has been provided and relied upon by us being
technical matter in nature.

m

and records have been so made and
maintained,

[ (a) whether the company is regular in
. depositing  undisputed  statutory  dues

including Goods and Services Tax, provident
| fund, employees' state insurance, income-tax,
| sales-tax, service tax, duty of customs, duty
of excise, value added tax, cess and any other
statutory dues to the appropriate authorities
and if not, the extent of the arrears of

|_of the financial year concemed for a period

outstanding statutory dues as on the last day |

According to the information and explanations
given to us and on the basis of our examination of
the records of the Company, in respect of
undisputed statutory dues including Provident
Fund, Employee’s State Insurance Fund, Income
Tax, Sales Tax, Service Tax, Goods and Service
Tax, Custom Duty, Value Added Tax, cess and
other material statutory dues have been
deposited during the year by the Company with !

| the appropriate authorities but delay in deposit |

A




[ of more than six months from the date they | of the same Fas been observed T some of the
{ became payable, shall be indicated: cases. As on year end following are the unpaid
’ ) statutory dues which are remaining unpaid since

very long time:
1. Income Tax Payable Rs. 3,97,41,953/-
2. Income Tax payable Rs. 66,45,895/-
3. Custom Duty Payable Rs. 1,06,38,175%*

**This amount is payable against goods damaged
in fire. Against this loss, the company had lodged
the insurance claim with the Insurance Company.
| During the year, the claim has been partly settled
| ' by the insurance company. Regarding short claim,
| the Company has already filled its objection with
1 respect to short amount of insurance claim
received from OIC, which is pending as on date.
In view of this, the abovementioned amount
payable has been put on hold for payment and
shall be paid as and when insurance company
settles the pending insurance claim.
(b} where statutory dues referred to in sub- | For amounts which are not paid on account of
clause (a) have not been deposited on | disputes for which appeals are pending, refer
account of any dispute, Lhen the amounts | Note 35 to Financial Statements for the vear
involved and the forum where dispute is | ended 31st March 2022.

pending  shall be mentioned (a2 mere

representation to the concerned Department

| | shall not be treated as a dispute);

| {viii) | whether any transactions not recorded in the There were no such transaction which have been
books of account have been surrendered or surrendered or disclosed as income during the

disclosed as income during the vear in the tax | yedr In the tax assessments under the Income Tax

assessments under the Income Tax Act, 1961 Act, 1961 (43 of 1961)

i (43 of 1961), if so, whether the previously
unrecorded income has been properly |
recarded in the books of account during the |
year; |

(a) whether the company has defaulted in repayment of loans or other borrowings or in the

payment of interest thereon to any lender

T

'
: In our opinien and according to the information and explanations given to us, the Company has

not defaulted in the repayment of loans or borrowings to financial institutions, banks and
| Government or dues to debenture holders during the year.

(b} if yes, the period and the amount of default to be reported as per the format below:-

Nature of Name of | Amount Whether No. of days Remarks,
borrowing, lender* not paid principal or | delay or if any
1 including on due | interest unpaid
|| debt l date
| | Securitics | )
: | “lender wise | T NA
| details to be |
| provided in |
| case of |
| defaults to
| banks,
; financial |
institutions
‘ | and |

| Government. |




(b) whether the company is a declared wilful
defaulter by any bank or financial institution
or otherlender;

The company has not been declared willful |
defaulter by any bank or financial institution or
other lender or any government authority.

(<) whether term loans were applied for the
purpose for which the loans were obtained; if
not, the amount of loan so diverted and the
purpose for which it is used may be reported;

The Company has not taken term loan during the
| year. Hence the paragraph 3 (IX)(c) of the Order
is not applicable

(d) whether funds raised on short term basis
have been utilised for long term purposes, if
| yes, the nature and amount to be indicated;

The company has not raised any funds during the
year and hence this para of the order is not
applicable

(e} whether the company has taken any funds
| from any entity or person on account of or to
| meet the obligations of its subsidiaries,
associates or joint ventures, if so, details
thereof with nature of such transactions and
the amount in each case;

The company has not taken any funds from any
entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint
ventures.

(f) whether the company has raised loans
during the year on the pledge of securities
held in its subsidiaries, joint ventures or
! associate companies, if so, give details
thereof and also repert if the company has
defaulted in repayment of such loans raised;

The company has not raised any loans during the
year on the pledge of securities held in its
subsidiaries, joint ventures or  associate
companies,

| (a) whether moneys raised by way of initial
| public offer or further public offer {including
debt instruments) during the year were
applied for the purposes for which those are
raised, if not, the details together with delays
or default and subsequent rectification, if
| any, as may be applicable, be reported,

According to the information and explanation
given to us the Company has not raised maneys
by way of initial public offer or further public
offer (including debt instruments). Accordingly,
paragraph 3 (x) (a) of the Qrder is not applicable.

[(b) whether the company has made any
| preferential allotment or private placement
of shares or convertible debentures (fully,
partially or optionally convertible) during the

section 42 and section 62 of the Companies
| Act, 2013 have been complied with and the
* funds raised have been used for the purposes
| for which the funds were raised, if net,

provide details in respect of amount involved
| and nature of non-compliance;

| year and if so, whether the requirements of |
|

As per information and explanation given to us
| the company has not made any preferential
| allotment or private placement of shares or fully
| or partly convertible debentures during the year.
Accordingly, paragraph 3 (x) (b} of the Order is
not applicable.

| (a) whether any fraud by the company or any

fraud on the company has been noticed or
| reported during the year, if yes, the nature
| and the amount involved is to be indicated:;

Based upon the audit procedures performed and
information and explanations given by the
management, No fraud on or by the Company has
been noticed or reported during the course of our
audit or reported.

| (b) whether any report under sub-section (12}

|

i

l of section 143 of the Companies Act has been
| filed by the auditors in Form ADT-4 as
| prescribed under rule 13 of Companies (Audit
| and Auditors) Rules, 2014 with the Central
: Governminent;

No report under sub-section (12) of section 143 of
the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditars) Rules, 2014 with
the Central Government.

(c) whether the auditor has considered
whistle-blower complaints, if any, received
during the year by the company;

As explained to us, during the year no such
complaints were received by the company.




| ratio of 1: 20 to meet out the liability;

{a} whether the Nidhi Company has complied
with the Net Owned Funds to Deposits in the

As per information and explanations given to us
the Company is not a Nidhi Company.
Accordingly, paragraph 3 (xii) of the Order is not
applicable.

(b) whether the Nidhi Company is maintaining
ten per cent. unencumbered term deposits as
specified in the Nidhi Rules, 2014 to meet out
the liability;

NA

{c) whether there has been any default in
payment of interest on deposits or repayment |
thereof for any period and if so, the details |
thereof;

NA

parties are in compliance with sections 177
and 188 of Companies Act where applicable
and the details have been disclosed in the
financial statements, etc., as required by the
applicable accounting standards;

| As per information and explanation given to us all

the transactions with the related parties are in
compliance with section 177 and 188 of the
Companies Act 2013 where applicable and the
details have been disclosed in the financial
statement, as required by the applicable Ind AS
accounting standards

(xiv)

(a) whether the company has an internal
audit system commensurate with the size and
nature of its business;

In our opinion the Company has an adeguate
internal audit system commensurate with thesize
and the nature of its business.

(b) whether the reports of the Internal
Auditors for the period under audit were |
considered by the statutory auditor;

for the year under audit, issued to the Company
during the year and till date, in determining the
nature, timing and extent of our audit
procedures.

L xv)

whether the company has entered into any |
non-cash  transactions with directors or
persons connected with him and if so, |
whether the provisions of section 192 of
Companies Act have been complied with;

As per information and explanation given to us
the Company has not entered into any non-cash
transactions with directors or persons connected
with directors. Accordingly, paragraph 3 (xv) of
the Order is not appticable.

[ (xvi)

(a) whether the company is required to be |
registered under section 45-1A of the Reserve |

Bank of India Act, 1934 (2 of 1934) and if so, |

whether the registration has been obtained; |

As per information and explanation given to us
the Company is not required to be registered
under section 45 IA of the Reserve Bank of India
Act, 1934

(b} whether the company has conducted any'_'i-

Non-Banking Financial or Housing Finance
activities without a wvalid Certificate of
Registration (CoR} from the Reserve Bank of
India as per the Reserve Bank of India Act,

- 1934;

As per information and explanation given to us
the Company has not conducted any Non-Banking
Financial or Housing Finance activities without a
valid Certificate of Registration (CoR) from the
Reserve Bank of India as per the Reserve Bank of
india Act, 1934

(c) whether the company is a Core Investment
Company (CIC) as defined in the regulations
made by the Reserve Bank of India, if so,
whether it continues to fulfil the criteria of a
CIC, and in case the company is an exempted
or unregistered CIC, whether it continues to
fulfil such criteria;

The company is not a Core Investment Company
(CIC) as defined in the regulations made by the
Reserve Bank of India.

(d) whether the Group has more than one CIC
as part of the Group, if yes, indicate the
number of CICs which are part of the Group;

In our opinion there is no Core Investment
Company (CIC) in Group as defined in the
regulations made by the Reserve Bank of India.
Accordingly, paragraph 3 (xvi)(d) of the Qrder is |
not applicable, -

cpee ]




whether the company has incurred cash losses |

in the financial year and in the immediately
preceding financial year, if so, state the
amoeunt of cash losses;

The company has not incurred cash losses during
the financial year covered by our audit, however
in the immediately preceding financial year the
company has incurred cash losses of Rs. 10.09
Crores.

whether there has been any resignation of the
statutory auditors during the vear, if so,
whether the auditor has taken finto
consideration the issues, objections or

| concerns raised by the outgeing auditors;

There is no resignation of the statutory auditors
of the company during the year.

on the basis of the financial ratios, ageing and
expected dates of realisation of financial
assets and payment of financial labilities,
other information accompanying the financial
statements, the auditor's knowledge of the
Board of Directors and management plans,
whether the auditor is of the opinion that no

. material uncertainty exists as on the date of
| the audit report that company is capable of
| meeting its liabilities existing at the date of

balance sheet as and when they fall due
within a period of cne year from the balance
sheet date;

On the basis of the financial ratios, ageing and
expected dates of realisation of financial assets
and payment of financial Lliabilities, other
information  accompanying  the  financial
statements, the auditor's knowledge of the Board
of Directors and management plans, we are of
the opinion that no material uncertainty exists as
on the date of the audit report that company is
capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due
within a period of one year from the balance
sheet date. We, however, state that this not an
assurance as to the future viability of the
company, We further that our reporting is based
- on the facts up to the date the audit report and |
| we neither give guarantee nor assurance that all
| liabilities falling due within a period of a one
| year from the balance sheet date, will get

| discharged by the company as and when they fall
due,

(xx)

(a) whether, in respect of other than ongoing
projects, the company has transferred
unspent amount to a Fund specified in

| Schedule VIl to the Companies Act within a
- period of six months of the expiry of the
i financial year in compliance with second

proviso to sub-section (5) of section 135 of
the said Act;

!The provisions of section 135 of the Companies

| Act 2013 is not applicable on the company and
hence paragraph 3 (xx){a) of the Order is not
applicable.

(b) whether any amount remaining unspent |

under sub-section (5) of section 135 of the
Companies Act,
project,

sub-section (6) of section 135 of the said Act;

pursuant to any ongoing |
has been transferred to special
account in compliance with the provision of |

The company is not covered under this clause,
Accordingly, paragraph 3 (xx)(b) of the Order is
not applicable.

For KSMmC % ASSQCIATES
Charten ed Accountants
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Annexure “B” to the |ndependent Auditors Report on the Financial Statements of VIKAS ECOTECH
LIMITED

(Referred to in paragraph 2 (f} under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING UNDER CLAUSE (i) OF
SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT”)

We have auditedthe internal financial controls over financial reporting of VIKAS ECOTECH LIMITED (“the
Company”) as of March 31, 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is respansible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential companents of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my/our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
Internal Financial Controls over Financial Reporting were established and maintained and if such controls
operated effectively in all material respects,

Our audit involves perfarming procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention aor timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.




INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls aver financial reporting were operating effectively as at
March 31, 2022, based on the internal control over financial reporting criteria established by the
Company cansidering the essential components of internal control stated in the Guidance Note issued by
the ICAl

For KSMC & ASSOCIATES ..
Chartered\Accountants. =
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Vikas Ecotech Limited
CIN: L65299 DL 1984 LC01Y465
Balanee Sheet as at 31 March 2022

(Amountin Lakhs)

Particulars Notes
As at 31 March 2022 As at 31 Mareh 2021
ASSETS
MNean=eurrent assels
Property, plant and equipment 3 203024 2211 59
Investment Property 5 71978 820,03
Financial agsets
Other financial assets 6 1.977.73 1,625.08
Investments 6A - 6.60
Deferred tax asseis (net) 7 58.04 70.51
Other non-current assets ) 185029 1.805.54
6,696.98 6539.35
Current assets
Inventories 9 8.216.88 10,160.51
Financial assets
Trade receivables 10 13,032.20 H10396
Cash and cash equivalents 1t 27977 31.99
Other bank batances 12 82394 §65.02
Other financial assets 13 3273 43.15
Assets Held for Sale ] - -
Other current assets 14 5,354.42 6,81543
27,739.94 26,032,08
TOTAL ASSETS 34,436.92 32,571.40
EQUITY AND LIABILITIES
Equity
Equity share capital 15 9,39337 2,799.00
Other equity 16 1337006 10,065.33
Total equity 22,763.43 12,864.33
Non-current liahilities
Financm! liabilities
Borrowings 17 30505 33604
Provisions [8a 2414 29 55
Oither Liabilities I8 4321 4321
37240 G08.30
Cuerent [iabilities
Financial liabilities
Borrowings i7 8,747.60 13592 04
Trade payables ]
Total cutstanding dues of Micro & Small Enterprises 597.96 T20.61
Total outstanding dues of creditors other than
Micro & Small Enterprises st Aason
Other finaneial liabilities 20 254 64 69270
Provisions 18b 0.63 0.62
Cther current liabilitics 2] 763,48 807.21
Current fax habilities (net) 7 - -
1130118 19.098.26
Total linhilities 11,673.49 19,707.07
TOTAL EQUITY AND IABILITIES 34.436.92 3257140

NOTES TO ACCOUNTS: forming part of Financial Statement 1-41
As per our report of even date attachod

The previous year figures have been regrouped ( reclassified, wherever necessary to confirm to the current year presentation.

FOR KSMC AND ASSOCIATES
Chartewd\gcco ants
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Vikas Ecotech Limited
CIN: L65999DL1984PLC019465
Statement of Profit and Loss for the vear ended 31 March 2022

{Amaount in Lakhs except share and per equity share data)

Particulars Mk As at 31 March 2022 As at 31 March 2021
Revenue from operations 2 23,042.40 11,617.77
Other income 23 173.31 455.75
Total Revenue 25,215.71 12,073.52
Cost of raw material and components consumed 24 10,752.99 10,492.12
Purelise of truded goods 25 10,924.07 &
{[ncrease) decrease m inventories of finished goods, 26

work-in-progress and traded goods 52.34 -
Employee benefits expense 27 234.09 240,15
Depreciation expense 28 Inl 34 39631
Finance costs 29 1.908.61 1,816.23
Other expenses 30 773.81 430.00
Total expense 15,006.25 13,380.87
Irofit/(loss) before exceptional items and tax 209,46 (1,307.35)
Exceptional items 31 £ =
Profit/(loss) belore and tax 209,46 (1,307.35)
Tncome tax expense:

Cuirent tax (3.7

Excess/ Short provision relating earlier year tax -
Interest on Income Tax earlier year 62.35 9800
Deferred tax 11.57 29.63
Income tax expense 70,22 127,63
Profit for the yenr 139.24 (1,434.98)

Giher comprehensive income

Other comprehensive ineome nof to he reclassified to profit or loss in subsequent periods:

Re-measurement gains {losses) 14.71 012
Income tax effect (3.70) a
Met other comprohensive Income (net of tax) not to be

reclassified to profit or loss in subsequent periods 11.01 0.12
Teotal Comprehensive income for the year 150.25 (1,434.85)

Earnings per share
Basic and Diluted earnings per share 32 n.n2 {0.51)

As per our report of aven date attached

FOR KSMG AND ASSOCIATES \: i
Chartered Accountants . G f i L 3 N \\; -
" vy I s o ] /‘)M\ A, - oot
ERN: 003531 N) L . \)r_l, }‘llf\w_(;, R 0 e B {Z ‘-\J____'-.m; by i
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Vikas Ecotech Limited
CIN: L65999DL1984PLC019465
Statement of Cash Flows for the year ended 31 March 2022

Operating activities
Profit before tax
Profit before tax
Adfustments 1o reconcile profit before tax to net cash flows:
Depreciation and impairment of property, plant and equipment
Gain/loss on disposal of property. plant and equipment
Finance income
Finance costs
Profit’Loss on sale of Invesment
Profit/Loss on sale of Fixed Assets
Rental income
Working capital adiustmenis:
[Increase)/ decrease in inventories
(Increase)/ decrease in trade receivables
[Increase)! decrease in other bank balances
(Tncrease)/ decrease in ofher financial assets
(Increase)/ decrease in other assets
(Decrease)/ increase in {rade payables
(Decrease)! increase in other financial liabilities
{Decrease)/ increase in provisions
(Decrease) increase in other current liabilities
(Decrease) increase in Current tax liabilities (net)
Cash generated from operations
[ncome tax paid
Net cash {lows from operating activitics

Investing activities

Proceeds fram sale of property, plant and equipment
Proceeds from sale of Investments

{Inerense}/ decrease in Investments

{Increase)/ decrease in Investments

Purchase of property, plant and equipment

Rental income

[nterest received

Net cash flows used in investing activities
Financing activities

Proceeds from Right Issue including share premium
Proceeds from Share Application pending for Allotment
{Repyament)/Proceeds from borrowings - Mon Current
(Repyament)Proceeds from borrowings - Current
Interest paid

Net cash flows from/{used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at year end

As per our report of even date attached

FOR KSMC ANhquSOCIATES
Chartered.Accountants
(FRN: 003865N). -~ =

\-

CA.SACHIN SINGHAL
Memb‘ership No.: 505732
“Placs! NEW DELHI

PRASHANT SAJWANI

Date: 06.05.2022

As at
31 March 2022

(Amount in Lakhs)

Asat
31 March 2021

{COMPANY SECRETARY)

00255413

I

AMIT DHURIA

{CHIEF FINANGIAL OFFICER)
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209 46 (1,307.35)
360,34 39631
(59.67) (56.10)
1,908.61 1,816.23
(1.33) 30,77
(1.35) (38.46)
(92.50) (45.05)
1,943.63 3835.87
(4,926.23) 2.164.15
41.08 37.25
(342.24) (24.90)
1,426.26 (1,357.56)
(2,143.96) 111227
(4.14) (161.55)
9.31 1.69
(41.73) (2.008.59)
(0.03) (103.01)
(1,714.50) 134197
(70.22) (98.07)
(1,784.72) 1,243.90
37.78 -
534 =
.60 (95.38)
- 58.22
(171.28) (106.17)
92.50 1505
59.67 56,10
30.61 (42.18)
9.641.32 =
107.53
(231.00) 2,108.70
(5,607.35) (1,493.14)
(1.908,61) (1.816.23)
2,001.89 (1,200.67)
247.78 L.0s
31.99 30.94
279.77 31.99
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Vikas Ecoteeh Limited

Statement of Changes in Equity for the vear ended 31 March 1022

A Eguity share capital

Buproe wset | Aprdl 2021
Sitiares fssueid during the year
Balseaas ot 51 March 2002

1L (e el

Hakmae as i 1 April 2021

Frolit for the vear

Audditions curing the peas

Oiker eamp shesaive income

Call fn Arcears

Tolal comprehiensdve incone

P e o0 shiezs issued during the year
Elal dvidend o equity shares

Tax i final il om ity shuasey

Bokineo ug af 51 Mares 012

Far the year enial 31 March 2022

) Esswed Capital
Number ol Shares Amouat {IVR)
279300 27900
5,59437 638437
0,595.37 LE Rk
Ehare premium Lreneral Heserre
114850 14700
L4870 147120
Hleus =
1,193.65 LATLED

For the vear ended 31 March 2023

Retained

Earninzs
747338
12924

272

Shere Application
Dther Reserves Mowcy Pending for
Allotzmant
966 -
107.53
S 10753
L6 7.5

Oiber Comprehensive
income

17348

nm

340

[Amount i Lakhe)

Total
10,055.33
13024
753
ol

1932512
M55

L3470




1. Corporate information

Vikas Ecotech Limited {*the Company’) is a Delhi hased professianally managed Company incorporated on 30 November, 1984 under the
Companies Act, 1956, having its registered office at Vikas Apartments, 34/1, East Punjabi Bagh, New Delhi — 110 026 and is listed on Mational
Stock Exchange of India (NSE) and Bombay Stock Exchan ge (BSE).

The Company is an emerging player in the global arcna engaged in the business of high-end specialty chemicals. It is an integrated, multi-
specialty product solutions company, producing a wide variety of superior quality, cco-friendly additives and rubber-plastic compounds. Its
additives and rubber-plastic compounds are process-critical and value-enabling ingredients used to manufacture a varied cross-section of high-
performance, environment-friendly and safety-critical products. From agriculture to automotive, cables to electrical, hygiene to healtheare,
polymers to packaging, textiles to footwear, the Company’s products serve a diverse range of global industry needs, The Company has its
manufacturing plants in the state of Rajasthan & Noida SEZ (UP).

Apart from above, the Company has started its manufacturing unit of MS sockets & pipe fittings in Ghaziabad during current fiscal, The said
space/premises has been taken on lease. Further, the company has also commenced operations/trading/dealing from Delhi, in TMT Bars, Steel,
HR Coils, CR Colis, ERW pipes, to cater need of infrastructure & different industries/segment,

2. Basis of preparation

a}  Statement of compliance:

The Company has adopted Indian Accounting Standards (Ind AS) with effect from 1 April 2017 with transition date of | April 2016, pursuant to
notifieation issued hy Ministry of Corporate Affairs dated 16 February 2013, notifying the Companies (Indian Accounting Standards) Rules,
2013. Accordingly, these financial statements have been prepared to comply in all material aspects with the Indian Accounting Standard (Ind AS)
notified under section 133 of the Companies Act, 2013 (‘the Act’), read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015, as amended and other accounting principles generally accepted in India.

For all periods up to and including the year ended 31 March 2017, the Company prepared its financial statements in accordance with aceounting
standards notified under section 133 of the Companies Act 2013, read with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP). The transition was carried out from the accounting principles generally accepted in India (Indian GAAP) which is considered as previaus
GAAP, as defined in Ind AS 101. An explanation of how the transition to Ind AS has impacted the Company’s equity and profits.

1) Basis of measurement;
The financial statements have been prepared on accrual and going concern basis and historical cost convention, except for certain financial assets

and Habilitics which have been measured at fair value or amortised cost, a5 required under relevant Ind AS,

=

o} Significant accounting judgements, estimates and assamptions:

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liahilities.
Uneertainty about these assumptions and estimates conld result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods,

Judgments

Information about significant areas of estimation/ uncertainty and judgements in applying the Company’s accounting policies that have the most
significant effect on the amounts recognised in the financial statements are as follows:

IReference Significant judgement and estimates

Naote 3(b} Measurement of useful life and residual values of property, plant and equipment

Note 3© Impairment test of non-financial assets: key assumptions underlying recoverable amounts

Note 3(1) and 33 Measurement of defined benefit obligations: key actuarial assumptions

Maote 35 Recognition and measurement of provisions and contingencies: key assumptions about the |ikelihood
and magnitude of an cutflow of resources

Naote 3(o]) and 37 Fair value measurement of financial assets and liabilities

MNote 3(i} Recognition of deferred tax assets: availability of future taxable profit against which tax losses carricd
forward can be used

There are no assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial
P
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Ao Summary of significant secounting policies

a)  Current versus non-current classification
The Company presents assets and labilities in the balanee sheet based on current/ non-curen! classification.

Assets
Anasset as correnl when it is:
- Expected 10 be realised ar intended to sold or consumed in normal operating evele

- Held prunarily for the purpose of trading

- [spectedt to be realised within twelve months after the reporting period, or

- Cash or cash equivilent unless restricted from being exchanged or used w settle a Habiline [or ar least twelve months after the reporting
period

Current assels inchude the current portion of non-current financial assets, All other assets are clussilied as non-current,

Liability

A habilily is current when;

- It 15 expecied 10 be senled in normal operating evele

- Tt s held primarily tor the purpose of trading

- It is due 1o he settled within twelve monihs after the veporting peried. or

- There is no unconditional right to defer the seittement of the liability [or at Jeast twelve months afier the reporting perind

Current liabilities include the current portion of non-cuvrent financial liabilities, The Company classifies all other liabilities as non-current.
Crperating eyvele

The operating eyele is the tinte between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
his identified fwelve manths as its operating evele basis the nature of business.

b)  Properiy, plant and equipment
Property.

plant wnd equipment including capital work in progress is stated at cost, net of accumulated depreciation and aecumulated impairent
losses. ifany. Cost inchudes expenditure that is directiy attributable 1o the acquisition of the wsser.

Subsequent expenditires related w an item of property, plant and equipment are included in 1he assel’s eurrying amount or recognized as g
separale assel. as appropriate, only when it is probable that future economic benefits associated with the itent will Now w the Compamy and the
cost ol the item can be measured reliably, The carryving amount of any component aceounted for as a separate asset 15 derecognized. when replaced.

Al other vepair and mamtenance cosis are recognised in the Statement of Profit and Lass durin 2 the reporting period in which they are incurred.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of (he respective asser if 1he
recognition criterin for a provision are met.

Anitem of propenty. plane and equipment and any significan part mitially recognised s derecognised upon disposal or when so fulure economic
enefits are expected from its use or disposal. Any gaim or loss arising on de-recognition of the nsser (caleulated as the difference between the nel
disposal proceeds and the carrving amount of the asset) is included in the Stitement of Profit and Loss when the assel is derecognised,




Depreciation methods, estimated useful lives and residual values

Assets are depreciated to the residual values on a written down value method over the estimated useful lives of the assets, derived as per the
Schedule Il of the Companies Act, 2013, which are as follows;:-

Useful lives

Office building 60l years

T easehold Improvement (Office) 60 years
Leasehold Improvement {Factory|30 years
Building)

Plant and machinery 10 - 15 years
Office equipment 5 years
Furniture and fixtures 10 years
Vehicles — Motor cycles and scooters 10 years
Vehicles — Motor cars 8 years
Computers 3 years
Leasehold Jand Period of lease or uscful life, whichever is less

In case of intangible assets, amortistion has been done considering useful life derived on the basis of management judgement and estimate.

The residual values are not more than 5% of the original cost of the asset. The assets’ residual values and useful lives are reviewed at each
financial year end or whenever there are indicators for impairment, and adjusted prospectively, as appropriate,

As asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in Statement of Profit and Loss
within other gains/ (losses). Depreciation is calculated on a pro-rata basis for assets purchased/ sold during the year.

e} Impairment of non-tinancial assets

The Company assesses, at each reporting dare, whether there is an indication that a non-financial asset maybe impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount, An asset's recoverable amount is
the higher of an asset’s or cash-generating units® (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined
foran individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets,

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down 1o its
recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
fransactions are taken into account. If no such transactions ean be identified, an appropriate valuation model is used. Impairment losses, if any,
are recognized in Statement of Profit and Loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited to the extent the carrying amount of the asset does not exceed ils
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation or amortisation, had no impairment
lass been recognised for the asset in prior years, Such reversal is recognized in the Statement of Profit and Loss when the asset is carried at the
revalued amount, in which case the reverse is treated as a revaluation increase.
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db Leases — Company as 4 fessee

Tlie determinition of whether an arrangement istor comaing) a lease is bused on e substance of an arrangement at meeption date; whether
fullilment of the arananent is dependent on the use of a speeific asset or assels and the arrangement conveys aright o use the asset, even 1 that
right is not explicitly specified in an arrangement.

A dease s classified al the inception date a5 a Tinance lease or an operating lease. A lease that wansiss substantially all the risks and rewards
ineidental w ownershin o the Company is classified as « finance lease,

Finance leases are ca)

talised at the commencement of the lease at the inception date fair value of the leased property or, il lower, o the present
value of the minimum lease payments, Lease payments are appartioned between finance charges and reduction of the lease lability so as 10 achicve
a canstanl mate of inferest on the remaining balance of the fiability. Finance charges are recagnised i finance costs in the Statement of Profit and
Luss. unless (hey are directly atributable o qualifying assets. in which case they are capilalized in secordance with the Company s palicy on the
bormowing costs.

Leased assets are depreciated over the uselul life of the asser. However. iT there is no reasonahle certaingy that the Company will obiain ownership

by 1he end ol the lease tenm, the asset is depreciated aver the shorter of the estimated useful life of the msset and the lease term,

Operating lease payments are recognized s an expense on a straight-line basis over the lease term and escalation in the contract. which e
structured to compensate expecied genernl inflationary increase are not straighi-lined. Contingent rents are recognized us expense in the periad in
Statement of Profit and Loss in which they are incurred.

cb o Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original mawrin of three
miarhs ar Jess. which are subject to an insignificant risk of changes in value, Bank overdrafis that are repayable on demand and form an integral
part of the Compam’s cash management are included os a ecmponent of cash and eash equivalents for the purpose of the Siatement of Cash
Flows.

I Financial instruments
A fimancial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or equity instrument of another citity.
Flincial assers

[iiviad re st and messirement

AR el assets are initially recognised when the Company becomes party o the contractual provisions af the instiumeni. All financial assets
e e

giised initilly al farvalue plus. inthe case of finaneiad assets vt recarded ot fir value through prafit or loss, oansaction costs that are
attributable w the uequisition of the financial assels.
Classification and subseguent measurement

For the purpose of subsequent measurement. the Company classifics financial assets in [ollowi 2 categories:
- Finaneial assets at amonized cost
- Finaneial assets al fair value trough other comprehensive income (FVTOCT)
- Financinl assets at fair value through profit ur loss (FYTPL)
* Equily investments measured at fair value through other comprehensive income (FVTOCT

IFinancial assets at amartised cost
The category applies 1o the Company’s trade reccivables, unbilled revenue. olher bank balances. seeuriny deposis, cle

A linancial assel being a *debt wstrunient” is measured @i amortised cost it both the fbllowing conditions are met.
ab - The asset is held within a business model whose objective is to hold assets for enllecting contractual cash flows and

by Contractual ferms of the asset give vise on speciffed dates 1o cash flows that are solely paviments of principal and interest (SPPD on the
principat mmount outstanding.

| his earepory is most relevan w the Company
the effective interest i

Atler miliad measurement. such lnancial assets are subsequently measired al amornised cost using
¢ (LIRY amethod. Ameniised costis calentated by 1aking into aceount any discount o premiivm on dequisition and fees or
casts that are an integral part of the IR, The FIR amertisation is included i Hnance ineoine in e Statement of Profit und Loss. The [osses arising
from impainment are recognised in the Statement of Profi) and Loss.




Finaneial assets at FVTOCH
A fmaneial assel being a “debt instrument” is measured at FYTOC 7 bath the following eonditions are met:
The ohjective of the business madel is achicved both by collecting contractual cash flows and selling the Gnancial assets. ind

The asset’s contraetual cash flows represent SPPL

Debt instruments included within the FYTOC] eategory are mensured initially as well as at cach reporting date at fair value, Fair value movemenis
are recognized 10 the other comprehensive income (OCT), However. the Company recognizes interest income. impairment losses & reversals in the
Statement of Profit and Loss. On de-recognition ol the nsset. cumulative gain or loss previously recognised in OCH is reclassified [rom the equily o
Statement of Profit and Loss,

Financial assets at FVTPL
FVIPL s residual category [or debi instruments. Any debt instrument. which does not meet the eriteria for categorization at amortized cost or al
FVTOCL is classified at FVTPL,

Debt instrmments ncluded within the PVITPL catcgory are measured a fair value with all chang
The Company does not lrave any financial assers which are measured through FVTPL.

recognized i the Statement of Profit and Loss

I addiion. the Company may eleet o designite o debt instrument, which otherwise meets amorized cost or FVTOCH criteria, as al FVTPL,
Hiwever, such election is allowed only if doing so reduces or eliminates o measurement or recognition incunsisteney (referred to as “accounting
mismateh ') The Company has not designated any debt instrament at FY TP

LEquity investments

Allequity investments in scope of Ind AS 109 are measwred at fair value. Equity instruments which are held for 1rading and contingent
consideration recognised by wn sequirer in a business combination to which Ind AS103 applies are classified as at FVTPL. There are no such
invesiments in the Company.

De-recognition
A Tinancial asset (or, where applicable. a part of a financial asset) is primarily derecognised (ie. removed from the Company’s balance sheet)
whien

Ihe conractual nghts o receive eash Aows from the asset have expired. or

The Compam has wansterred s contr,

ual rights 1o receive cosh flows from the finaneial asset or has assumed an obligation W pay (e
reverved cash Rows in (Ul withour material delas 10 a thivd party under 2 *pass-through’ srangement: and either (a) the Company has transterred
substantially all the visks and rewards of the asset, or (b} the Company has neither ransferred nor retained substantially pll the visks and rewards of
the asset. but has wronsterred conrrol of the asser.

Impairment of financial assets

In accordanee with Ind AS 109, the Campai
the financial assels thar are debt instruments

applics expeeted eredit foss (ECLY model for messurement and recognition of impairment 1ass on

nl wre initinlly measured a fair value with subsequen measurement o amortised cost ¢q Trade
receivables, unbilled revenue ele.

The Company [0llows “simplified approach’ for recognition of impairment loss allowance T trade receivables.

Phe application of simplified approach does not require the Company 10 track changes in credit risk. Rather, il recognises impairaient Joss
allowimee based on liferime ECLs nt each reporting date. vight from its initial recognition,

For recognition of impaimment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
merease i the credit risk sinee inilial recognition, [T credit risk has not increased siznificantly. twelve month ECL is used o provide lor
impairment loss. However, it credit risk has increased significantly, lifetime ECL is used. I in the subsequent perfod. credit quality of the
mstrument improves such that there is no longer a significant increase in eredit risk since initial recognition. then the entity reverts 1o recagiising
impairment loss allowance based on a twelve month ECL.

FUL s the difference between all contractual cash flows thit are due 1o the Company in secordance with the contract and all the cash Nows tha
the entity expeets 1o reecive (e all cash shortfalls).discounted at the origingl FIR.
Finaneial liabilities

Initial recognition and measurement

Financial liabilitics are classified. at initial recognition, as fmancial

silities at fair value through profit o loss, loans and borrowings or payaeles,
as approprRile,




All financial liabilitics are recognised initially at fairvalue and, in the case of loans and borrowings and payables, net of diveetly atibutable
transaetion ensts The Company™s lnancial liabilitics inelude trade and other pavables, scourity depusits, ele

Classification and subsequent measurement
The measurement of financial liabilities depends on their classification. as described below:

Financial linhilities at FYTPL

Financial liabilities a (air value through profit or loss include financial liabiliies held for trading and linancial labifities destgnated upon mitial
recognition as at fair value through profit or loss. Finaneial lishilites are classified as held for irading 1l they are ineumed Lor the purpose of
repurchasing in the near term,

Financial liabililies designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition.
and only it the eriteria in Ind AS 109 are satisfied, For lisbilities designated a3 FVTPL, fair valuc gains/ losses atiributable 1o chunges in own
eredit risks are récognized in OCL These gains/ loss are not subsequently translerred o Statement of Profit ane Loss. However, the Company may
tratisfer the cumulative gain or loss within equity. Al other chunges in fair value of such labi lity are recognised in the Ststement of Profit or Loss.

Financial liahilitics at amortised cost

This eategory includes sccurity deposit received, trade payables cte. After mitial recognilion, such liabilities are subsequently measured at
amostised cost using the EIR methed. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised as well
as through the EIR amortisation process. Amortised eost is caleulated by taking into account any discount or premium on acquisition and fees or
casts that arean integral part of the EIR. The FIR amartisation is ineluded as finanee costs in the Statement of Profit and Loss,

Be-recognition

A fmancial Labibity is derccognised when the abligation under 1he liability is discharged or cancelled or expires, When an existing financial
liability is replaced by another Trom the samie lender on substantiully different terms or the terms of an existing liability are substantially modified.
such an exchange or madifieation is treated as the de-recognition of the original lability andl the recognition of a new lability. The differance in
the respeetive camrying amomnes is recognised in the Statement of Profit and Loss,

Reclassification of financial assets

e Company determines classilication of financial assers and Tiabilitics on initial recognition. After initial recognition. no reclassification is made
fur financial assets which are equiry instruments and financial liabilities, For financial assets which are debt instruments, o reclassifivation is made
onby if there is a change in the business model for managing those assets. Changes 1o the business mode! are expeeted 1o ke infrequent. The
Compun ™s senior management defermines clange i the busin

is model a5 a result of external or internal chang
Compan s nperations, Such changes are evident o external partics, A change in the busine

s which are significant 1o the
s Lodel acelrs when the Company either beg
ceses 0 perfirm an aetivity that is significant 10 its operations. 1f the Company reclassifies financial assets, it applies the reclassification
prospectively from he reclassification date which is the first day of the immediately nest reporting period following the change in business wodel,
The Company does not restate any’ previously recognised gains, lasses (including impairment gains or losses) or interest,

Mfsetting of financial instruments

Finaneizal wssets and fingncial labilities are oMset and the nel amouni is reported in the balance sheet if there is a cunently enfirceabls wal vight 1
olfset the reeagnised smounts and there is an imention (o settle ona net basis, 1o realise e assets and sele the labilities simulianeonsly

#)  Revenue vecognition

Revenue is recognized © the extent that it is probable that the economic benefits will flow ta the Compamy and the revenue can be reliably
measured. Revenue is measured al the fair value of the consideration reecived or receivable. taking inte account contrctually defined terms of
pavment and excluding taxes or dutics collected on behalf of the government,

LV — -
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The following specific recognition eriteria must also be met before revenne is recognized:




Sale of goods

Revenue from sale of goods is recognised when the significam risks and rewards of ownership ol the gooads have beon passed 1o the customer,
Sales are net 0T sales returns. free quantities delivered and {rade discounts.

Expuort Incentives
The Company recognises Export incentives such as MEIS License as per accounting principal i.e. on accrual basis,

Commission

When the Company acls in the capacity of an ¢ ther than as the principal in a transaction. the revenue recogmsed s the net amount of
sion varned by the Company. Further, Company also provides serivees rebated 1o Export Facilitation and the same has heen recognised as

sike of services under Revenue from Cperations.,

Conim

Rental income

Rental ncome [Tom investment property is recognised as part of revenue from aperations in profit or loss on a straight line basis over the term of
the lewse excepr where the rentals are structured 1o increase in line with expeeted general inflation. Lease incentiv eranted arc recognised as an
mtegral part of the total rental income. over the term of the lease, Rental income from sub-leasing is also recognised in a similar manner and
included under other income.

Taterest ipcome

Interest incume un fnancial assels (including deposits with banks) is recognised as it scerues in Statement of Profit and Loss using the effective
inerest rate (KIR) methed (Le. time proportionate hasis) which is the rate that exact ly discounts the estimated future cash receipts through the
expected life of the financial instrument or a shorter period, where appropriate. o the net carrying amount of the financial asset,

Government grants

A unconditions] government grant related o a biological asset that is measured ar fair value less cost o sell s recognised in profit or loss as other
incone when the grant becomes receivable. Other government grants are recognised initinlly as deferred income at fair value when thiere is
reasonable assurinee that they will be received and the Company will comply with the conditions associared with the grant. they are recognised in
prisfit or loss as ather operating revenue on a svstemaric basis. Grants that com pe

sale the Company for expenses incurred are recognisad i profil
i loss s other operatmg revenue an syslematic basis in which such expenses e recognised,
Other pperating income

Uither aperating income 1s recognised on acerual basis (e, tme proportionate basis) in the aceounting period in which seevices are rendered and in
accordance wilh the werms of the agreement.

I Inventories

Inveniories are valued at the lower ol cost or net realisable vilug. The enst of inventorics is based on the first-in-fist-aut formula; and includes
expenditure incwred in acquiring the inventaries. production or conversion costs and viher cosis inewred in bringing them 1o their present location
andd condition,

Castincurred in bringing cach produet 1o its present location and conditions are accounted Tor as follovws:

Raw materinls: Purchase cost un first-in-first out basis

Finished goods and work in pragress: Cost of dircet materials and labour and o prapartion of manufactusing overheads based on the normal
oparating capacity, but excluding bomowing costs

Inventary related to real estate division: Valued at cost incurred

Net reatisable value s the estimated selling price in the ordinary course of business, less the estimeted costs ol completion and selling expenses,

Ranw maerials. companents and other supplies held for use in praduction of finished gonds are not written down below cost exeepl in cases where
material prices have declined and it is estimated that the cost of the Tnished products will exceed their net realisable valie.

Obsolete, slow moving, defective inventories, shortage/ excess are identified al the tme of physical verification of inventories and wherever
neeessary provision” adjustment is made for sueh inventories.




i Income taxes
Income tax expenses comprises ol current tax and deferred tax, | is recognised in the Statement of Profit and Loss except 1o the extent that it
relates 1o Hems recognised in other comprehensive income or directly i equity,

Current tax

Current income tax assets and liabilitics for the eurrent and prior periads are measured al the amount expected W be recovered from or paid lo the
taxation authoritizs. The tax rates and tax laws used 1o compute the amount are those that are enacted or substantively enacted, by the reporiing
date.

Curment income s relating o dtems recognised auside profit or loss is recopnised oumside profit or Ioss (either in other comprehensive income or
in equity). The management perodically evalustes positions tken in the 1ax returns with respect fo situations mowhich applicable wx regulations
e subject W imerpratation and establishes privisions where appraprite,

Deferved tax
Deferred i is provided using the liability method on wmporary differences berween the tax bases of assets and Itabilities and their carrving
amounts for fimancial reporting purpeses ai the reporting date,

Defersed tax liabilities are recognised for all taxable temporary diffcrences. Deforred 1ax assers e recognised {or all deductible temporary
differences, carry forward of unused tax credits and unused tax losses, 10 the extent that i is probable that taxable profit will be availuble againsi
which the deductibie temporary differences, and the carry forward of unused tax eredits and unused tax losses can be utilised.

The carrying amount of delerred tax assets is reviewed at each reporting date and reduced 10 the extent that i1 is no longer prohable that sufficient
taxable profit will be available 1o allow afl or part of the deferred tax assel 1o be utilised. Unreeognised deferred tax assets are reassessed at each
reporting date and are recognised 1o the extent that it has beecome probable that future taxable profits will allow the deferred 1y asset to be
recovered.

Deforred 1ax assets and labilitics are measured at the tax rates that are expeeted 1o apply in the period when the asser is realised or the liability is
settled. based on e rues (and 1ax fnws) that have been enacted or substantively enacted at the reporting date,

The measurement of deferred 1ax reflects the fax consequences that would follow from the manner in whicl the Company expects. at the reporting
duge. 1o reeover o settle the Carrving mount ol its assels ad lahliies,

Minimum Alternate Tax CMAT credit eniitement under (he provisions of the Income-tax Act. 1981 is recugnised as o defirred tax asset when it
15 probable that fu unomic benefit associated with it m the form of adjusiment of future income 1y lahility, will flow 1o the Company wd
the asset can be measured reliably. MAT credit entitlement is set niY 1o the extent allowed in the vear in whiceh the Company becomes linble 1o pay
income taves at the enacted oy rates, MAT ercdit entitlement is reviewed ar each reporting dare and is recognised 1o 1the extent thal is probable tha
future toxable profits will be available against which they can be used. MAT eradit entitlement has been presented as deferred tax assel in the
Balance sheet, Significans management judgement is reguired Lo determing the probubility of recognition of MAT credit entitlement.

Deferred fax assels and deferred tax linbilities are offset, it a aally enforceable right exists (0 sel of) curtent ineome tay nssets o
mcome Ly labilities and the deferred taxes relate o the same 1axable entity and the same taxation authority.

nst current

§1 Dividend pavments
Final dividend is recognized. when it is approved by the sharcholders and the distibution is no longer at the discretion of the Company. However.
interim dividends are recorded as a liahility on the date of declaration by the Company”s Board of Directors.

L)y Borrowing costs

Borrowing costs direetly atiribuiable 1o the Acquisk

tioi construction ar produciion of an asset that necessanly takes a substantial period of time 10
el ready for s infended use or sale are capitalised us part of the cost of the asset. All other harrowing costs are expensed in the period in which
thew cecur, Borrow

12 costs eomsist of interest and other costs that an entiny incurs in cannection with the oo mg ol funds, Bomowing cost also
includes exehange difftrences 1o the extent s

carded as an adjustment o the borrowing costs,
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H] Retivement and other emplovee benefits

Short term employee henefits are measured on undiscownied basis wnd wre ex pensed as the reluted service is provided. A liability is recounised fo
the amaunt expected Lo be paid, i the Compamy has o present legal or constructive obligation (o pay this ameunt as a resull of pasl serviee
provided by the employee. and the smaount of abligation can be estimated reliably,

The Company posi-employment benefits include defined benefit plan und defined comribution plans.

Contributivn pavable by the Company Lo the central government authoritics in respect of provident fund. pension fund and employes stale
insurance are defined plans. A detined contribution plan is a post-employment henefit plan under which an entity pays fixed contributions 0 a
statwtory authoriey and will have no legal or constructive ablisation to pay further amounts. The Company contributions w defined contribution
plans dre recogrized in Statement of Profit & Loss when the related services are rendered The € ampany has no further abligations under these
plans bevond is periodic conributions.

A defined benefit plan s a post-employment benefit plan other than a defined contribution plan. Under the defined benefit retirement plan. the
Company provides retirement obligation in the form of Grawity, Under the plan, lamp s pavment is made to eligible emplovees al retirement
ar termination of employment based on respective employee salary and vears of experience with the Company.

Ihe cust of providing henefits under this plan is determined on the basis of acluarial valuation carded ol as a1 the reporting date by oan
independent qualified acluary using the projected unit ¢redit method. Actuarial gains and losses e recognised in full in the perivd in which they
oceur in the Stmement of Prolit and Loss. The obligation wwards the said benefit is recognised in the balimee sheet as the difference between the
fair value of the plan assets and the present value of the plan liabilities. Seheme liabilities are calculated using the projected unit eredit method and
applving the prineipal actuarial nssumptions as at the date of Balance Sheel. Plan assels are assers that are held by o fong-term emplovee benefit
fund or qualifying insurance policies. Gratuity is covered under the Gratuity policy respectively, of Life Insurance Corporation of India (LIC).

All expenses exeluding re-measurements of the net defined benefit liabi lity (assen). in respect of defined benefit plans are recognized in the profil
or loss as incurred, Re-measurements, comprising actuarial gains and losses and the return on the plan assets texcluding amounts included in net
inerest on the net defined benefit lability (asset)hare recognized immediately in the Balance Sheet with a corresponding debit oe credit through
wther comprehensive ineome in the peried in which they occor. Resmeasurements are not reclassifed 1o profitor loss in subsequent periods.

m Provisions

3 General

Provisiong are recngnised when the Company lias @ present obligation Uegal or constructiveyas a result of a past event, it is probable (hat an
autflow o resources embody ing economic benefits will be required to scttle the ohligation and a reliable estimate can be made of the amount of the
abliganon,

When the Company expects some or all of a provision o be reimbursed. the reimbursement is Fecognised o5 a separate assel. but only when 1w
reimbursement is virtually certain, The expense reluting Lo a provision is presemed in the Statement of Profitand Lo

L et of any reimbursement,

I the effzet of the time value of money is material. provisions wre diseounted using a current pre-tax rate that reflects. when appropriate. the visks
specilic o the Tiability. When discounting is used. the increase m the provision due to the passage of tme (Le. unwinding of discount) is
reengnised as a finance cost. :

Pravisions ae reviewed at the end of each reporting period and adjusted to reflect the current best estimate. 17 is no longer probable that an
outflow of resources would he required 1o settle the obligation, the provision is reversed.
it Contingent assets/ liabilities

Contingent assels are not recognised. However, when realisation of income is virtwally certain, then the related asset is no longer a contingent assel.
and is recognised a5 an assel.

Contingent liah 2 are disclosed in notes to accounts when there is a possible abligation arising ftom past svents. the existence of wihich will he
confirmed anly by the oceurrence or nor-necirrence of ane or more uncertain [Uure events not wholly within the control of the Company or 2
present oblisation that arises ffom past evenls where it is either not probable that an outflow of resources will be reguired w senle or a retishle
estinate of the wnount cannot be made,
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o Earnings per share (EPS)

Basic EPS is calculaied by dividing the profit for the period atiribitable in ardimary cquity shareholders of the Company by the weighted avernge
nimber of cquity shares ourstanding during (he vear.

Diluted EPS s calculated by dividing the profit atribuiable 1o ordinary equity sharcholders of the Company by the weishted average number of
eyuiny shares outstanding during the year plus lhe weighted average number of equity shares that woukd be issued on conversion of all the dilutive
potential equity shares (such as preferential shares, ESOP, share warrants, share application maney. e ) inta canity shares

@) Fair value measurement
The Compauy measures lnancial instruments at fair value at each reporting date. Fair value is the price that would be received to sell an asset or
paid to transter o liability in an arderly ransaction between market participants at the measurement date. The fair value measurement is based an
the presanprion (hat the tansaction 1o sell the asset or transfor the liability takes place either;

In the principal market for the asset or liability

I the absence of & principal market, 10 the most advantageous marker for the asset or linbiliy

The principal or the most advantageous market must be aceessible by the Company.

The Tair value of an usset or a liability is measured using the assumptions that markel participmts would vse when pricing the assct or liability,
assuming that market participants act in their economic best interest.

A fatr value measurement of a non-financial assat kes into account A market participant’s ability to generate economic benelTts by using the asset
i ils stand hest use or by selling it w another market panticipant that would use the asset in its highest and hest use

The Company uses valuation techniques that are appropriate in the cireumstances and for which sufficient data are available 10 measure fair value.
maximising the use of relevant ohservable inputs and minimising the vse of unebservable inputs.

AL assets ond liabilities for which fair value is measured or disclosed in the fnancial statements e categorised within the fair value hierarchy.
deseribed s follows, based on the lowest level input that is significant o the air value measurement as a whole:

[ Level I- Duoted prices tunadjusted) in active murkers for identical assets or labilities

1. Level 2- Inputs other than quoted prices included within Level 1 that are observable for the assel or liability, either directly {i.e. as
prives) orindirectly (ie. derived from prices)

11 Level 3= hiputs for the assets or liabilities that are not based on observable market datunobseryable inpist
IFar assets and labilities that are recognised in the financial statements on a recurning basis. the Company determines whether transfers have

cccurred between levels in the hierarchy by reassessing eategorisation (hased on the lowest Tevel input that is significant 0 the Gair value
measiremant as a whole) at the end of each reporting periad,

For e purpose of fair

e disclosures, the Company has determined elusses of sssers ond liabilities on the basis of the nature, characieristics and
risks ol the asseton Tubility and the level of the fair value hicrrehy as explained ahove.,

Fhis note summirises acconnting poficy for fair value measurement. Other v vitlue related disclosures are given in the relevant notes

Pl Foreign currency

Functional and presentation currency

The Company’s financial statements are presented in Indian Rupees (INR), which is also the Company”s functional currency. Functional currenes

is the curreney of the primary economic environment in which an entity operates and 15 nonmally the cwreney in which the emity primarily
cenerates and expends cash. All the financial information is presented in TNR. except where otherwise stated,

)
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Transactions and balances

I'ransactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first
qualifics for recognition,

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange al the reporting
date. Differences arising on settlement or translation of monetary items are recognised in Statement of Profit or Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated usin g the exchange rates at the dates of the
initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fairvalue is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of the gain or loss on the change in fair value of the ftem (i.c., translation differences on items whose fair value gain or loss is recognised in OCl
or profit or loss are also recognised in OCI or profit or loss, respectively).

Foreign exchange gains/ (losses) arising on translation of foreign currency monetary loans are presented in the Statement of Profit and Loss on
net basis,

q)  Corporate social responsibility expenditure

Pursuant to the requirements of section 135 of the Act and rules thereon and guidance notion “Accounting for expenditure on Corporate Social

Responsibility activities” issued by ICAI, with effect from 1 April 2015, CSR expenditure is recognised as an expense in the Statement of Profit
and Loss in the period in which it is incurred.

4. Segment Reporting

The chief operational decision maker monitors the operating results of its business segments separately for the purpose of making decisions abaut
resouree allocation and performance assessment. Segment performance is evaluated based on profit and loss of the segment and is measured
consistently with profit or loss in these financial statements. Operating segments have been identified on the basis of the nature of products. In

accordance with Ind AS 108, Operating Segments, the Company has identified and disclosed the followoing segment information in the financial
statements,

1) Trading Division -Infra

2) Manufacturing Division- Chemieal, Polymers & Speeinl Additives
3) Manufacturing Division- MS Sockets & Fittings

4 Real estate Division
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Vilas Ecotech Limited

Notes forming part of financial statements for the vear ended 31 March 2022
(AN amonnts i dakhs, except share data or if otherwise stated)

5 Property, plant and equipment

Lease Tald

Tmprovments Plant and Furattore &
Particulars Leasehold Land  Office Bullifing (Foctery Huilding) cquipnient fixtures
Cost or valuation Giross Vialue
At | Apnl 202 4TR18 3065 T44.89 256714 an6s
Additions - - 4331 10011 -
Assets clasified os
Inveztment Property * = =
Disposals / Assers Heid
for Sgle # - - - .
At31 March 2022 478,18 30.65 A13.20 306825 3.5
Depreciation Accumulated Deprociation
At 1 Apnl 2021 3726 | 8% 37679 1,756.80 2458
Charge for the year 618 0.87 6,40 21885 (BN
Avuzets clasified oz
invesiment Propermy *
Drsposals £ Assets Held
for Sale #
At 31 March 2022 43.54 2,76 41319 198565 26.06
Net book value
ALS1 March 2022 434,63 27.87 4001 1,082.60 4.59
AL31 March 2021 44092 276 36810 1,21033 370

S, lavestment Property

Tavestment
Particulars Properties
Cost or valuation
At April 2021 9306
Feclassified from PPE® =
Reclassified from Assets
Held for Sale
Disposals i
AL March 2022 RIEXH
Depreciation
AL T Apnit 2021 9503
Heclassified form PPE® .
Charge for the year 4025
Dispossls ¥
At3! March 2022 13528
Net book value
AE3T March 2022 TieTE
A3 March 2021 32003

Vehiches

32845
1718
149,28

28170
842

(146,63}
143.09

529
46.75

Dffice
Equipment

17
1.08

Tae

G40

R6.0T

1L78
1816

*Asset has been reclassified o Investment property as per IND AS 4D as propery inferests held under a lease accounted for a5 an operatng lease.

Voantrg ~—

Computers

640

037

77.18

T3

209

75140

208
.40

Intangible
Asscts

5190

21.90

M.53

G037
BY.47

Total

484602
171.28

17508
4838,13

263443
32000

(45 63)
2.507.30

303024
221159




Vikas Ecotech Limited

Notes forming part of financial statements for the year ended 31 March 2022

(Al amounts in lakhs, except share data or if otherwise stated}

Non - Current
6. Other financial assets

Unsecured, considered good unless otherwise stated
Seeurity deposit

Advance to suppliers™

I'rade receivablesd

As at 31 March 2022 As ar 31 March 2021

45.37 48.17
1,.476.86 1,044 .91
455,50 531.99
1,977.73 1,625.08

*Advance to suppliers are subject to confirmation / reconciliation, consequential adjustment if any.

# or ageing of Trade Receivables is diselosed in note 10
6A. Investments

(Valued ar Fair vaiue)
Investments in Shares

7. Taxes
a) Amounts recognised in Statement of profit and loss comprises:
The major component of income tax expense:

i) Statement of profit and loss

Current {ax

Deferred tax

Excess’ Short provision relating earlier vear tax

Income tax expense

ii) Other comprehensive income

Deferred tax benefit on re-measurement of defined benefi plan
Income tax charged to QOCI

b} Current tax liabilities (net)

Current lax assets
Current 1ax labilities

As at31 March 2022 As at 31 March 2021

- 6.60

= 6.60

As at 31 March 2022 As at 31 March 2021

(3.70}
11.57 26,63
7.87 29,63

As at 31 March 2022 Asat 31 March 2021

370 -
370 =

As at 31 March 2022 As at 31 March 2021

136.34

Lt

136.34 -




¢} Reconciliation of effective tax rate

Particulars As at 31 March 2022 As at 31 March 2021
Net income hefore tax 22417 (1.307.22)
Enacted tax rate in india 25.17% 251
Computed tax expense 56.42 -
Increase/ decrease in taxes on account of;

Tax effect on exempted income under Income-tax Act - -
Adjustment on aceount of Demerger

Tax impact of restatement of Prior period items = 8
Adjustment en account of brought forward lasses/unabsorbed Dep. -146.00 -
Adjustment on aceount of ather than permanent difference -10.15

Adjustment on account of permanent ifference 09.82

Excess/ Short provision relating earlier year rax

Incame tax expense recognised in the statement of profit and loss -0.00 -

d) Deferved tax asset/ (liabilities)

Deferred tax assel in respeet of: As at 31 March 2022 As at 31 March 2021

Property. plant and equipment 53.39 63.03
Provision for Gratuity, Bonus & Leave Encashment 555 7.48
Total deferred tax asset 58.94 70.51

Deferred tax assets and deferred tax liabilities have been offset wherever the C ompany has a legally enforceable right to set off
current tax assets against current tax liabilities and where the deferred tax assets and deferred tax liabilities relate to income
taxes levied by same taxation authority. During the vear the Company has deercase its existing Deffered Tux Assets by Rs,
11.57 lakhs

€} Reconciliation of deferred tax assets

Particnlars As at 31 March 2022 Asat 31 March 2021
Opening balance T0.51 100.14
Tax credit during the yewr recagnised in Statement of profit and loss 11.57 29.63
Clusing balanee 58.94 T0.51

8. Other non-current assets

As at 31 Mareh 2022 As at 31 March 2021

Unsecured, considered good unless otherwise stated

Cupital advances 1.794 65 [.794.65
Other Non Current Assels 55.64 10.90
: 1,850.29 1,805.54
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9. Inventories
Asat 31 March 2022 As at 31 March 2021

At cost or net realisable valwe, whichever is lower

Raw materials 7.377.74 8.572.16
Finished goods 786.62 1,483.48
Real estate Inventory 52.52 104.87

8,216.88 10,160.51

(Valued and certified by the Company's Managemeni. Independent Cost Accountant and Relied upon by Auditors
The Company is in the business of High End additives and rubber-plastic compounds and accordin ely deals in numerous items

such as Tin Alloy / Ingots, 2EthylhexylThiogveolate. Tinmate, Hydrogen Peroxide, PV Resin, Styrene Butadiene Copolymer,
Styrene Butadiene Stwrene, Methyl Chloride (Gas) ere. Keeping in view the nature of industry and vast number of items, it is

nat practical for the Company to give item wise hreak up of different type of products.
10. Trade receivables

As at 31 March 2022 As at 31 March 2021

Unsecured, considered good unless otherwise stated 13,032.20 8,105.96

13,032.20 8,105.96

Trade receivables are subject to confirmation / reconciliation, consequential adjustment if any and verification from Bank
realisation certificates

Phe carrying amount of trade receivables approximates their fair value, is included in note 37,

I'he Company’s exposure to credit risk and impairment allowsnees related to trade receivables is disclosed in Note 41

11 Cash and cash equivalents

Asat 31 March 2022 As at 31 March 2021

Cash in hand 9,29 2.06

Balance with banks
On current accounis 257.87 13.12
Unpaid dividend account 12.61 16.80
279.77 31.99
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10, Trade receivahles

Amount Classified under
Non Current Asscts

31st March 2
More than

Amount Classified under Current Assets (Amount in Lakhs)

Y
Total

(.!] Undisputed Trade recejvables -
considered good

12,844.49 36.41

13,163.81

(i) Undisputed Trade Receivables — - . i
which have significant increase in credit
risk

(iii) Undisputed Trade Receivables — . - =
credit impaired

(iv) Disputed Trade Receivables — - - 271 116,43 204.75 323.88
considered good

(v) Disputed Trade Receivables — - - -
which have significant increase in credit
risk
(vi) Disputed Trade Receivables — - - - - -
credit impaired
Total 12,844.49 36,41 151.30 231.90 213.61 13,487.70

Trade receivables are subject to confirmation / reconciliation, consequential adjustment if any and verification from Bank realisation certificates.
The carrying amount of trade receivables approximates their fair value, is inciuded in note 37,
The Company’s exposure to credit risk and impaitment allowanees related to trade roceivables is disclosed in Note 41,

Amount Classified under
Non Current Assets {Amount In Lakhe)

t 31st March 2021
| Morethan 3| Tofal.

Amount Classified under Current Assets

: ] . year e S s vears it
(i) Undisputed Trade receivables - 478, : 14,16 8.035.52
considered good
(ii) Undisputed Trade Receivables — - - - - - - -
which have significant increase in credit
risk

(iii) Undisputed Trade Receivables — " = 5 i N
credit impaired
(iv) Disputed Trade Reccivables — - 17.25 209.28 375.91 - 602,43
considered good
{v) Disputed Trade Receivables — - - i 3 c S
which have significant increase in credit

(vi) Disputed Trade Receivables — - - - - 9 5
credit impaired
Total 6,478.60 795.17 $32.19 517.83 14,16 8,637.95
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12. Other bank balances

As at 31 March 2022 As at 31 March 2021

Deposits with bank held as margin money

Bank deposits (with maturity within 12 months from the reporting date) 823.94 865.02
823.94 865.02
13. Other financials Assets As at 31 March 2022 As at 31 March 2021

Unsecured, considered good unless otherwise stated
Interest accrued but not due on deposits 32.73 43.15

32.73 43.15

14, Other current assets

As at 31 March 2022 As at 31 March 2021

Advance to suppliers* 5,002.52 6,456.90
Security Deposits Refundable 98.56 1.10
MEIS Licence 26.44 37.09
Advance to employees 7.33 1.93
Other taxes recoverable 190.17 132.24
Prepaid expenses 27.06 45.59
Other Current Assets 2.34 t44.57

5,354.42 0,825.43

*Advance to suppliers are subject to confirmation / reconciliation, cansequential adjustment ifany.
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Vikas Ecotech Limited

Notes forming part of financial statements for the year ended 31 March 2022
(All amounts in Lakhs, except share data or if otherwise stated)

15. Share capital
a) Equity share capital

As at 31 March As at 31 March

2022 2021

Authorised shares
1,50,00,00,000 equity shares of Re. 1 each 15,000.00 3,200.00
Issued, subscribed and fully paid-up shares
279,899,675 equity shares of Re. 1 each 2.799.00 2.799.00
363,869,577 equity shares of Re. | each 3,638.70
29,55,67,595 equity shares of Re. 1 each 2.955.68

9,393.37 2,799.00

b) Reconciliation of number of shares outstanding at the beginning and end of year

As at 31 March As at 31 March

2022 2021
Equity shares, issued, subseribed and fully paid-up
Shares at the beginning of the year 2,799.00 2,799.00
Issued during the year 6,594.37 -
Shares at the end of the year 9,393.37 2,799.00

¢) Terms / rights attached to equity shares

The Company has only one class of equity shares having par value of Re | per share. Each holder of equity shares is entitled
to one vote per share. The Company declares and pays dividend in Indian Rupees. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion
to the number of equity shares held by the shareholders, after distribution of all preferential amounts.

d) Shareholding of Promoters
Shares held by promoters at 31,03.2022

No. of % change during
Promoter Name Shares ol Rotal Shaves the year -
Promoter
VIKAS GARG 7,86.43,933 8.37% 8.07%
Promoter Group
VIKAS GARG HUF 5,02,750 0.05% -1.13%
NAND KISHORE GARG 32,775 0.00% -0.01%
SEEMA GARG 2,175 0.00% 0.00%
VIVEK GARG 21,550 0.00% -0.38%
ISHWAR GUPTA 42,800 0.00% -0.01%
NAND KISHORE GARG HUF 37,750 0.00% -0.12%
JAI KUMAR GARG HUF 18,500 0.00% -0.40%
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ASHA GARG 8,025 0.00% 0.00%
USHA GARG 5.33.000 0.06% -0.74%
JATKUMAR GARG 19,750 0.00% -0.36%
VAIBHAV GARG 5,000 0.00% 0.00%
SUKRITI GARG 48,325 0.01% -0.01%
SUKRITI WELFARE TRUST 44,56,550 0.47% -1.12%
VINOD KUMAR GARG & SONS HUF - 0.00% -0.18%
VIKAS LIFECARE LTD 40,74,783 0.43% -11.28%
VRINDAA ADVANCED MATERIALS LIMITED 23.515 0.00% -0.01%
€) Details of shareholders holding more than 5% shares in the Company
As at 31 March 2022
Equity shares, issued, subscribed and fully paid-up No. of shares Yeage
Vikas Garg 7.86,43.933 837228.23%
As at 31 March 2021
Equity shares, issued, subscribed and fully paid-up No. of shares Yeage
Vikas Lifecare Limited 2,02,67.561 7.24%
Jayanti Shamji Chedda HUF 1,87,06,804 6.70%

1) Aggregate number of shares issued for consideration other than cash during the period of five years immediately

preceding the reporting date:

The Company has not issued any share for consideration other than cash during the period of five year immediately

preceding 31 March 2022.

16, Other equity

Securities premium

General reserve

Retained earnings

Other reserve

Share Application Money Pending for Allotement
Other comprehensive income

aj  Securities premium

Opening balance

Additions during the year on account of issue of equity shares

Closing balance

As at 31 March

As at 31 March

2022 2021
4,195.65 1.148.70
1,471.20 1.471.20
7,562.62 7.423.38

9.66 9.66

107.53 -
23.40 12.39
13,370.06 10,065.33

As at 31 March

As aft 31 March

2022 2021
1,148.70 1,148.70
3,046.95 -
4,195.65 1,148.70
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b)  General reserve

As at 31 March

As at 31 March

2022 2021
Opening balance 1.471.20 1,471.20
Closing balance 1,471.20 1,471.20

€)  Retained earnings

As at 31 March

As at 31 March

2022 2021
Opening balance 742338 8.858.36
Additions during the year 139.24 (1,434.98)
Less: Final dividend on equity shares - -
Less: Tax on final dividend on equity shares - -
Closing balance 7.562.62 7,423.38

d)  Other reserves (capital reserve)

As at 31 March

As at 31 March

2022 2021
Opening balance 9.66 9.66
Additions during the year - -
{losing balance 9.66 9.66

e)  Share Application Money Pending for Allotement

As at 31 March

As at 31 March
2021

2022
Opening balance -
*Additions during the vear 107.53
Closing balance 107.53

*unpaid call money w ..t first & final call of Rs. 0.80 paisa per share (includes Rs. 0.50 paisa for share capital & Rs. 0.20

for share premium) against 1,34,41,646 shares as on 31.03.2022

f) Other Comprehensive Income — Re-measurement of defined benefit plans (net of tax)

As at 31 Mareh

As at 31 March

2022 2021
Opening balance 12.39 12.27
Actuarial gaing/ (losses) on defined benefit plan for the vear (net of tax) 11.01 0.12
Closing balance 23.40 12.39
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17. Borrowings
a) Non-current borrowings

Loan from banks and Others
Vehicle loans

Business loan

Fixed assets loans

Unsecured Loan

Total non-current borrowings

b) Current borrowings

Current portion of secured term loan from banks
Secured Loans

Vehicle loans

Business loan

Fixed assets loans

Cash credit limits = Repayable on demand
Bank of Baroda

Punjab National Bank

State Bank of India

PCFC Oriental Bank of Commerce
Unsecured Loans

Unsecured Loan

Less: Amount disclosed under 'Other financial liabilities' *

As at 31 March

As at 31 March

2022 2021

- 153.70
305.05 382.34
305.05 536.04

As at 31 March

As at 31 March

[nformation about the Company's exposure to interest rate. foreign currency and liquidity risks is included in Note 41,

* Cutrent portion of secured term loan from banks is disclosed under note 20, ‘Other financial labilities’.

2022 2021
: 2.40
162.79 603.22
79.23 70.33
1,009,93 1,268.14
4,580.44 7,203.10
1.807.86 1,998.01
2 1.435.55
1,349.37 2,016.24
8,989.63 14,596.98
(242.03) (675.95)
8,747.60 13,921.04
o 3
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18, Provisions

a)  Long-term provisions

Gratuity

b)  Short-term provisions

Gratuity

¢) Other Liabilities

Security Deposit received

20. Other financial liabilities

Current maturities of non-current borrowings
Unclaimed dividend

Bank overdrafis

21. Other liabilities, current

Advance from customers*
Advance received against assets held for sale#

Accrued expenses
Other Liabilities

Statutory dues payable

As at 31 March

As at 31 March

2022 2021
24,14 29.55
24.14 29.55

As at 31 March

As at 31 March

2022 2021
0.63 0.62
0.63 0.62

As at 31 March

As at 31 March

2022 2021
43.21 43.21
43.21 43.21

As at 31 March

As at 31 March

2022 2021
242.03 675.95
12.61 16.75

254.64 692.70

As at 31 March

As at 31 March

2022 2021
30.51 10.97
- 55.00
66.05 67.94
5.00 4.90
663.93 668.39

765.48 807.21

*Advance from customers are subject to confirmation / reconciliation, consequential adjustment if any,
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17. Terms and repayment schedule of Borrowings
Terms and conditions of cutstanding secured term loan ure a5 follows:

(Amount in Lakhs)

Pl il Fitercst rafe Year 511‘ As at 31 March | Asat 31 March
maturity 2022 2021
Non-current borrowings
Vehicle loan
Toyota Financial Services India Limited — Innova (Account No NDEL 1085441 ) 9.24% p.a. 2021 - -
Business loan
ICICI LAP AJc No. LBDELO0004899038 1.75%pa.) 2026 305,05 382.34
SBICOVID LOAN 7.40%pa.| 2022 - 24.37
PNB COVID LOAN 7.30%p.a.| 2022 - 129.33
Current borrowings
Vehicle loan
Toyota Financial Services India Limited — Jnnova (Account No NDEL1085441)|  9.24% pal 2021 - 2.40
Busi loan
ICICLLAP Ajc No, LBDELOOGO4899038 1.75%pa.] 2026 79.23 70.33
BOB FITL 13.00%pa| 2021 - 26.30
PNB FITL 11.95% p.a. 2021 - 0.51
E-OBC (now known as PNB) FITL 11.95%pal 2021 . 47.71
SBI COVID LOAN 740% pa. 2022 24.06 133.33
PNBE COVID LOAN 7.30% pa.| 2022 138.74 390.59
Fixed assets loan
(PNB erstwhile known as OBC) - TL (Account No 08767025002281) 11.95% p.a| 2021 - 478

Secured term Joans from banks

a) Toyota Financial Services India Ltd - NDEL1085441 was taken during 2016 year and carries interest @ 9.24% per annuny. The loan is repayable in

60 instalments of Rs. 35,496 each along with interest from the date of loan, The loan is secured by hypothecation of car of the Company. The loan has
neen fully repaid in November 2021.

b} Term Loan UI-8767025002281 (PNB erstwhile known as Oriental Bank of Commerce). The Term Loan is secured on the 1st exclusive charge by

way of hypothecation on plant & machinery and eonstruction of Building financed by PNB. The rate of interest was 11.93% p.a. The loan has been
fully repaid in August 2021,

¢} [ICICILAF Afe No, LBDELN0004899038: Vikas Ecotech Lid, has taken Loan Against Immaovable Commereial property from ICICI Bank during
Feburary2019, Repayable in 91 EMI of Rs 8,67,358.00 each & Date of EMI is 05th of next month, The Term loan is secured against Office No. 404,

403, 408,409 & 410 in the Building known as "Express Zone", Western Express Highway, Malad (East) Mumbai, Maharashtra and the property is in
the name of the Company. The current rate of interest is 7,75% p.a.

d) Covid Loan of Rs. 200 Jakhs has been sanctioned by SBI in the first quater of F.Y 2020-21 in order to meet out contigencies arose due o epedamic
ongeing covid crisis. The Term Loan is secured by way of hypothecation of stock, receivable, and advance to suppliers and other current assets on
pari-passu basis with consortium members. The current rate of interest is 7.40% p.a. The loan shali be fully repaid in June 2022,

e) Covid Loan of Rs. 582 lakhs has been sanctioned by PNB in the first quater of F.¥ 2020-21 in order to meet out contigencies arose due o epedamic
ongoing covid erisis. The Term Loan is secured by way of hypothecation of stock, receivable, and advance to suppliers and other current assets on
pari-passu basis with consortium members. The current rate of interest is 7,30% p.a. The loan shall be fully repaid in July 2022.

) FITL Loan of Rs. 269 lakhs has been sanctioned by E-OBC (now known as PNB). The monthly interest dehited in the account shall not be
demanded from Mareh'20 to August’20 in F\Y 2020-21 gs per order of RBI due to epidemic Covid-19 and accordingly, Bank has converted the said
amount into Funded Interest Term Loan (FITL), The Term Loan is secured by way of hypathecation of stock. receivable, and advance to suppliers and

other current assets on pari-passu basis with consortium members. The rate of interest was 11.95% p.a. The loan has been fully repaid April'2021,

g} FITL Loan of Rs, 87 lakhs has heen sanctioned by PINB Nehru Place. The monthly interest debited in the aceount shall not be demanded from March
'20 to August20 in F.Y 2020-21 as per order of RBI due to epidemic Covid-19 and accordingly, Bank has converted the said amount into Funded
Interest Term Loan (FITL). The Term Loan is secured by way of hypothecation of stoek, receivable, and advance to suppliers and other cinrent asscts
on pari-passu basis with consortium members. The rate of interest was 11.95% p.a. The loan has been fully repaid April'2021,

h) FITL Loan of Rs, 99 lakhs has been sanctioned by BOB. The monthly inferest debited in the account shall not be demanded from Mareh'20 to
August20 in F.Y 2020-21 as per order of RBI due to epidemic Covid-19 and accordingly, Bunk has eonverted the said amount into Funded Interest
Term Loan (FITL). The Term Loan is secured by way of hypotheeation of stock, receivable, and advance to suppliers and other current assets on pari-
passu basis with consortium members. The rate of interest was 13.00% p.a. The |loan has been fully repaid June2021,




Secured Fund Bascd (Cash Credit, PCFC etc.) & Non Fund Based limits from Banks

- The Company is availing working capital imits under consortivm from Punjaly National Bank, Bank of Baroda and State Bank of India with Punjab
National Bank as lead banker in consortium and others banks are member banks,

- The Company was availing a cash credit (Hypothetieal) limit of Rs. 4,000 Lacs and PCFC Limit of RS 3,350 Lacs from Punjab National Bank
against Hypothecation of stock, receivable, and advance to suppliers and other current assets on pari-passu hasis with consortium members. No pr
against stock and Book debts exceeding 180 days 1o be allowed. Earlier Margin was 20% and during IV qtr of FY 21-22, the margin has been
increased to 25% nnd the current rate of interest are Bank RLLR 4%+ Mark up 2.80% + Spread 5.15% i.c. 11.95% p.a. Further the Company was also
availing LC / DA/ DP basis non Fund Based Limit of Rs. 4,350 Lacs (which includes both side inter change ability LC to CC for Rs.1,000 Lacs) for
procurement of Raw Material and spares, Cash Margins is 15% in the shape of FIXR on LC limits.

Further, during IV gir of FY 21-22, company has redueed the credit facilities of PNB by Rs. 1,100 laes of non-fund based limits and also surrended

PCFC limits of Rs, 3,350 lacs. The outstanding CC limit after such reduction is Rs, 4,000 lacs and non-Fund hased limit is Rs. 2,250 lacs. as on
31.03.2022. PNB has aflowed us interchange-ability of Rs. 10,00 Crores from LC 1o CC & vice versa vide Sanction Jetter dated 02.02.2022. Effective
CC limit shall be Rs. 50.00 crores afier considering said interchange-ability from LC to CC and effective LC is Rs. 12.50 Crs. (22.50- 10.00%.

- The Company was also availing Cash Credit limit of Rs.1,250 Laes from Bank of Baroda. The limit is secured by way of hypothecation of stock,
receivables & other current nssets on pari-passu basis with consortium members. DP shall he permitted agninst receivable uptol1B0 days. Earlier
Margin was 20% and during IV ytr of FY 21-22, the margin has been increased to 25% and the current rate of interest is BRLLR+Strategic
Premium+6,00% f.e 13.00% p.a. Further, during IV qtr of FY 21.-22, company has reduced the eredit facilities (i.c, Cash credit) by Rs. 255 lacs and the
outstanding CC limit s Rs, 9.95 crores as on 31.03.2022,

- The Company was also availing Cash Credit limit of Rs.2,000 Lacs from State Bank of Tndia with a sub limit of PC / PCFC/ FBP / FBD of Rs, 500
Lacs under the same Cash Credit limit. The limit is secured by way of hypothecation of stock, receivables & other eurrent assets on pari-passu basis
with consortivm members. DP shall be permitted against receivable upto 180 days. Earlier Margin was 20% and during IV qtr of FY 21-22, the
margin has been increased to 25% and the current rate of interest is 6 month MCLR + 6.85% present rate is 13.80% p.a. Further the Company was
availing Non Fund Based LC (Import /Inland /DP/ DA/ BG, Buyers Credit) limits of Rs. 1000 for procurement of raw material and spares. Cash
Margin has been increased from 15% to 25% in the shape of FDR'(s) as per Sanction letter dated 24.11.2021,

Further, during IV qtr of FY 21-22, company has reduced the credit facilitics of SBI hy Rs. 600 lacs of non-fund based limits and also reduced CC
limit by Rs. 200 lacs. The outstanding CC limit after such reduction is Rs, 1,800 lacs and nen-Fund based limits Rs. 400 lacs, as on 31.03.2022.

Further, the Fund Based & Non Fund Based Hmits from Banks are secared by Mortgage of following Caollateral Assets:

) Roofright of Property 34/1, Vikas Apartments, East Punjabi Bagh, New Delhi owned by Company.

b} T-5, Vikas Apartment, 34/1, Lst Floor, East Punjabi Bagh, New Delhi owned by Ms. Seemn Garg

¢} Industrial property at G-30 RIICO Industrial Area, Vigyan Nagar, Shahjahanpur Dist. Alwar, Rajasthan,

d]  Property situated at Khasra no, 710/201 in Village Rithala, Delhi owned by Mr. Vivek Garg,

2} A-28 Khasra No 12/10 and 13/6 Village Kamrudin Nagar Nangioi owned by Ms. Seema Garg and Ms. Usha Garg,

770, Khasra No. 142/770, situated a1 Village Khanjowala, Mew Delhi owned by Ma. Usha Garg

2) Bl 3441, Vikas Apartment, Punjabl Bagh, New Delhi owned by Ms, Usha Garg,

) Industrial property at G-24-29 RICO Industrial Area, Vigyan Nagar, Shahjahanpur Dist. Alwar Rajasthan, owned by Company
1) Industrial Property No. - F-7 & 8, Vigyan Nagar RICO Indl, Arca, Shahjzhanpur, Tehsil Necmrana Distt. Alwar, Rajasthan.

Further, the Fund Based & Non Fund Based limits are gusranteed by personal guarantee of the following persons:
a4)  Mr MNand Kishore Garg
by Mr. Vikas Garg i

L
€} Mr Viwek Garg N \ N .)_.\‘_
d)  Mrs. Usha Garg ¥, i “___\j\h_( ( .
e}  Mrs. Seema Garg 3\ }Jk
) Mrs. Mamita Garg 4 P
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19, Trade payabhles

(Amount in Lakhs}

; : p 507.96
()MSME 597.98
(i¥others 806.61 104.96 12.14 11.07 93478
(iif) Disputed dues — MSME i i
iv) Disputed dues — Others
Total 1.404.57 104.96 12.14 11.07 1,532.74

The Company exposure to liquidity risk related to the above financial liabilities is disclosed in Note 41.
Trade Payables are subject to confirmation / reconciliation, consequential adjustment if any.

(Amount in Lakhs)

' ""_Oulstanding for follnmng penods from due date of payment as at 31st March 2021

: years Mora than 3years i Tota]
(HMSME : 049 i : 76061
(ii)Others 2,832.19 48,01 5.38 0.52 2,886.09
(iii) Disputed dues — MSME - - i
(iv) Disputed dues — Others - . - « -
Total 3,622.30 48.50 5.38 0.52 3,676.70
( - L \\ fj‘ 3
“_”\\-”\{W A C’ {; R (\\ ‘\\I}q
L8
'/M\I (:/"l |
A 7 -
N e
A t;\f % "

P ; : é-b““’\.&f:
{)%5}"*’ =



Vikas Ecotech Limited

Notes forming part of financinl statements for the year ended 31 March 2022
(Allamounts in Lakhs, excepl share data or if otherwise stated)

22. Revenue from operations

Revenne from operations
Sale of products
Other operating revenues

23. Other income

Foreign exchange fluctuation gain
Interest income

Rebates and discounts reccived
Prafit/loss on sale of fixed assets
Long / Short Term Capital Gain & Loss
Other Receipts

Rental income

Export incentive

24. Cost of materinl consumed*
Opening inventory of raw material, work in progress and finished goods

Add: Purchases (inchirding direct expenses and overheads)
Less: Closing inventory of raw material, work in progress and {inished goods

Details of inventory
Particulars

Closing Inventory™

Inventory of raw material, work in progress and finished goods

15, Purchase of traded goods*®

Purchase of traded goods ( including direet expenses and overheads)

For the year ended 31 For the year ended 31 March

March 2022 2021
22.807.49 1155841
2,144.91 59.36
25,042.40 11.617.77

For the vear ended 31

For the year ended 31 March

Mareh 2022 2021
(16.87) 69.05
59.67 56,10
46.90 12.71

135 38.46

1.33 (30.77)
(1158) 265.14
92.50 45.05
173.31 155.75

For the year ended 31

For the year ended 31 March

March 2022 2021
10,055.64 10,941.51
8,861.71 9,606.25
(8,164.36) {10.055.64)
10,752.99 10,492.12

For the vear ended 31
March 2022

8,164.36

Far the year ended 31

For the year ended 31 March

2021

10,055.64

For the year ended 31 Mareh

Mareh 2022 2021
10,924,07 =
10,924.07 -
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26. Change in inventory*

Closing stock of traded goods and real estate inventory

(Inerease)/ Decrease in Inventory (traded goods and real estate inventory)

*The Company is in the business of High End additives and rubber-
Ethylhexyl Thiogycolate, Tinmate, Hydrogen Peroxide, PVC Resin,
Keeping in view the nature of industry and vast number of items, it

27. Employee henefit expenses

Salaries, wages and bonus
Contribution to provident and other funds
Stafl welfare expenses

For the year ended 31

For the year ended 31 March

March 2022 2021
52.52 104.87
104,87 104.87
52.34 w

For the year ended 31

plastic compounds and accordingly deals in numerous items such as Tin Alloy / Ingots, 2
Styrene Butadiene Copolymer, Styrene Butadiene Styrene, Methyl Chleride (Gas) ete.
is not practical for the Company to give item wise break up of different type of products.

For the year ended 31 March

Mareh 2022 2021
206,37 213.57

851 9.20

19.22 17.38
234.09 240.15

**Salaries, wages and bonus’ includes gratuity and other post-cmployment benefits, Refer note 33 for details.

8. Depreciation expense

Depreciation on tangible assets

29. Finance costs

Interest expenses
- On borrowings
On others
Other financing charges

For the year ended 31

For the year ended 31 March

March 2022 2021
360.34 396.31
360.34 396.31

For the year ended 31

For the year ended 31 March

March 2022 021
1.799.61 1.522.56
276 .36

106.24 292.81
1,908.61 1,816.23
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3. Other expenses

Freight outward
Legal and professional
Directors’ sitting fees
Travelling and conveyance
Donation
Insurance
Electricity Expenses
Loading and unloading expenses
Security Charges
Advertisement and promotion
Repairs and maintenance
Plant and machinery
Buildings
Others
Printing and stationery
Postage and courier
Communieation costs
Rent
Rates and taxes
Vehicle Running Expenses
IPO/Corporate Action Charges
Miscellancous expenses

Payments to Statutory auditers

Statutory Audit fees
Taxation and Other matters — fees

3. Exceptional items
Particulars

Insuranee Claim Received (Building, P & M)
Insuranee Claim Reccived {Inventory)

32, Earnings per share

Mominal value per share

Profit attributable to equity eharcholders for computing Basic and Diluted EPS (4]
Weighted average number of equity shares outstanding during the year for computing Basic

EFS (B}

Weighted average number of equity shares outstanding during the vear for computing

Diluted EPS (C)

Basie earnings per share (A/B)

Diluted carnings per share (A/C)

Farthe pear cnded 31 Fur the year ended 31 March

March 2022 2021
121.31 114.85
182.80 9513

0.60 0.40
13.96 16.55
20.31 0.67
48.69 65.26

7.46 8.89

6.83 593
21.16 18.95
4,16 3.16
82.00 22.02
12.87 4.20
2,57 13.31
6,46 3o
2.30 0.41
19.98 157
21.86 23.83

161,72 15.78

3.98 3.58
21.81 .
11.18 12.55

773.81 436.06

For the year ended 31

For the year ended 31 March

March 2022 2021
10.00 10.00

116 .15

11.16 10.15

For the year ended 31
March 2022

For the year ended 31 March
2021

3 J/MQ/M s N -

For the year ended 31
March 2022

1.00

150.25
9393.37

9287.05

For the year ended 31 March
021

1.00
(1.434.85)
2799.00

2799.00

(0.51)
(0.51}
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33, Employee benefits
The Company has recognised the following amounts in the statement of profit and loss:

Defined enntribution plan

(All amounts in lakhs, except share data or if oiherwise stated)

Particulars Year ended Year ended
31-Mar-22 31-Mar-21

Employer’s contribution to provident fund 5.78 6.08
5.78 6.08

Defined benefit plan

The Company operates a defined benefit gratuity plan, wherein every emplayee, whe has rendered at lesst five years of continuous service,

benefit equivalent to 15 days of total basic salary last drawn for each completed year of service,
Group Gratuity Scheme for the employees from the LIC of India, Gratuity liability is provide

method made at the end of the each reporting period, as required under Ind-AS 19 — Employee B

is entitled 10 the gratuity
in terms of Payments of Gratuity Act, 1972, The Company has taken

d for on the basis of an actuarial valuation nn projected it credit

enefits,

1) _ Reconciliation of present value of defined benefit obligati

Particulars Year ended Year ended
31-Mar-22 31-Mar-21

Present value of benelit obligation at beginning of year 30.17 28.60

Current services cost 3.47 3.77

Interest cost 2.05 1.94

Benefits paid (0.22)

Re=measurements of Actuarial (pain)/ loss arisng from

- Change in demographic assumptions - -

- Change in financial assumptions (3.62) -

- Experience variance (i.e. Actual experience vs. (5.08) (4.13)

Present value of henefit obligation at end of year 24.77 30.17

b) _ Reconciliation of present value of plan assets:

Particulars Year ended Year ended
31-Mar-22 31-Mar-21

Fair value of plan assels at beginning of vear 5.56 5321

Investment income 0.38 .35

Return on plan assets, excluding amount recognised in net

Fair value of plan assets at end of year 5.94 5.56]

¢) _Expense recognised in the statement of profit and loss

Particulars Year ended Year ended
31-Mar-22 31-Mar-21

Service cost 3.47 397,

Interest cost 1.67 1.59

514 5.35

d) _Amount recognised in other comprehensive income:

Particulars Year ended Year ended
31-Mar-22 31-Mar-21

Actuarial (gain)/ losses

Changes in demographic assumptions - -

Changes in financial assumptions (5.62) -

Experience variance (1.¢ actuarial experience vs. (5.08) (4.13)

Retumn on plan assets, exchuding amount recognised in net

Components of defined benefit cosis recognised in other

comprehensive income (10.70) (4.13)

¢)  Assumptions nsed to determine the benefit obligation are as follows:

Particulars Year ended Year ended
31-Mar-22 31-Mar-21

[Discount rate 7.30% 6.80%

Expected rate of increase in compensation levels 5.00% 6,000

Retirement age 60 years 60 years

Withdrawal rates:

Upto 30 years 3.00% 3.00%

31 = 44 vears 2.00% 2.00%

Above 44 vears 1.00% 1.00%,

Martality Rate (% of Indian Assured Live Maturity2006-08)
Assumptions regarding future monality rate are based on published statistics and mortality 1ables




0 Maturity profile of defined henefit abligation

The weighted averape duration of the defined benefit ohtigation is 16 years. The expected maturity analvsis of undiscounted gratusty 1s as follows;

Expected ensh flows ever the next (valued on Amount Amount
undiscounted hasis) 31-Mar-22 31-Mar-21
| year 0.63 0.62
210 5 vears 2.0 2.91
G to 10 years 4.95 5.32
Mare than 10 years 67.38 91.98
g} Sensitivity analysis
The sensitivity of defined benefit obligation to cf ges in the weighted principal assumptions is:
Particulars 31-Mar-22 31-Mar-21

Decrense Incrense Decrease Inerense
Discount rate (1% movement) 2833 21.97 3522 26.03
Salary prowth rate (1% movement) 21.69 28.37 2506 3521
Attrition Rate (- / + 50% of atirition rates) 24.24 25.25 29.01 30.40
Mortality Rate (- / + 10% of mortality rates) 24.74 24.80 30.16 30.18

The sensitivity analyses are based on change in above assumption while holding all ather assumptions constant. The changes in some of the assumptions may be
correlated. When caleulating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method (present value of the defined
benefit obligation caleulated with projected unit credit method at the end of the Teporting year) has been applied, as has been applied when caleulating the provision

for defined henefit plan recognised in the Balance Sheel.

34, Operating lease

The Company has taken various premises on operating leases. The undetlying agreements are executed for a period generally ranging from one year io three years
except long term leases, renewable at the option of the Company and the lessor. There are no restrictions imposed by such leases and there are no sub leases. The rent

charged and minimum rental payments to be made in the future in respeet of these operating, leases are as under:

; Yearended]  Year cnded
i
il 31-Mar22]  3tMar2l
Lease rental charged 1o the Statement of profit and loss 21.86 23.83
Obligation on non-cancellable lease*
Within one year 25.76 24.25
Later than one vear but not later than three years 51.53 48,51
) 77.29 72,76
* Obligation related to operational lease of Rajasthan guest house has not been considered due to short term nature,
35, Contingencies
a)  Guarantees
Year ended Year ended
Particulars
Arientrs 31-Mar21]  31-Mar2l
Bank puarantees issued by banks on behalf of the Company* 86.72 315.04
Duty against advance license 88.54 8854
175.26 403.58

* Above Figures are stated without considering margin money given by the company, for margin money details please refer Note no, 12

b} Claims not acknowledged as debts

With respect to income tfax matters, there are no disputed mntters pending before any appellate authorties, However, there are certain routing
assessmentsifectifications matters related to credit mismatch, rectifications of mistakes apprapent from records ete., which are pending for disposal with juridiscetional
Assessing officers as on date, for which company has already made adequate representations.




The Company has filed civil suit against ADM Agro Industries Kota and Akola Limited supplier of Soya Bean Gil in Saket Court Delhi (Case No-CS 08 No.-
198/214) amounting Rs. 99,61.516 due to poor supply of seya bean oil. The Company has suffered a Joss duc to such peer quality of material supplied by them and
non-recovery of money from debtors and it also affect goodwill of the Company. ADM Agro Industrics Kota and Akola Limited has also filed winding up petition
against the Company in High Court (Case No. CO PET M. 64/2014) due to non-payment of Rs. 41,135,664 along with interest at the rate of 18% from the due date of
payment. ADM Agro Industries Kota and Akola Limited has also filed a summary suit for recovery of debts in Tis Hazari Court {Summary Suit No. — C § (DS)
30772014y,

The Directorate of Enforcement, Delhi Zonal Office, New Delhi has issued a provisional attachment order (*Order”) bearing number 04/2020 and file number
ECIR/AIU/DZ-1/2017/16962 under Section 5(1) of the Prevention of Money Laundering Act, 2002 ("PMLA") against our Company and its Promoter/ Director M,

Vikas Garg and other third parties, Through the said attachment, our bank account UCO Bank at Parliament Street, New Delhi Branch maintained with hos been
attached for an amount of Rs, 7,15,533/-.

36, Capital commitment

Particulars Yenr ended Year ended

31-Mar-22 31-Mar-21
Estimated amount of contracts to be executed on capital account and not provided for in the financial statements (net of] 30.37 3037
capital advances)*

* The Company has intended to purchase the property for Rs, 18,25,01,400 a1 New Rohiak Road, New Delhi. The Company has made the payment of Rs.
17,94,64.046/- for the same (il 31 March 2022, which is shown as per Note No. § under “other non-current assets” in the Balance Sheet. Balance payment and the
registration will be done m upcoming years and the same will be registered in the name of the Company afier completing all the formalities afler taking over

possession of units.

37.  Tair value measurement and financial instruments

Finaneial instruments — by category and fair value hierarchy

The following table shows the carrving smounts of financial assets and financial liabilities, including their levels in the fair value hierarchy:

Financial assets Carrying Amount
31-Mar-22 31-Mar-21

= At amortised cost

Non-current other Financial Assets 1,977.73 1,625.08
[nvestments in Shares 0.00 6.60
Trade receivables 13,032.20 8.105.96
Cash and cash equivalents 279.77 31.99
Other bank balances B23.04 865,02

| Other finaneial assets 32.73 43.13
16,146.37 10,677.79

Financial liahilities
- At amortised cost

Borrowings (non-cumrent) 305.05 536.04
Borrowings (current) 8,747.60 1406691
Trade payables 1,532.74 3,676.70
Other financial liabilites 254,64 £92.70

10,840.03 18,972,358

The following methods / assumptions were used to estimate the fair values-:

a)  The carrying value of cash and cash equivalents, trade receivables and trade payables and liabilities approximate their fair values mainly due to short-term
maturities of these instruments.

b)  The fair value of ather financial assets and other financia! labilities is cstimated by discounting luture cash flows using rates applicable to instruments with
similar terms, currency, credit risk and remaining maturities. The fair values of other financial assets and other {inancial Habilities are assessed by the management to
be same as their carrying value and is not expected fa be significantly diffecent if estimated by discounting fiture cash flows using rates currently available for debr
on similar terms, credit nisk and remaining maturities. These are classified as level 3 fair values in the fair value hierarchy due to the inelusion of unohservahle inpuis
¢} The Company’s borrowings have been contracted at floating rate of interest, which resets at short intervals, Accordingly, the carrying value of such borrowings
(including imerest accrued but not due) approximates fair value,

There are no significant unobservable inputs used in the fair value measurement

{ Vs
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Fair value hierarchy

All financial instrument for which fair valug is recognised or disclosed are categorised within the falr value hicrarchy,
input that is significant to the fair value measurement as a whole:

Level 12 Quoted (unadjusted) prices in active markets for identical assets or liahilitics.
Level 2: Inputs other than quoted prices included in Level 1 that are ohservable for the

prices).

Level 3: Inputs for assets or liabilities that are not based on observable market data (unobservable inputs)

The following table presents the financial instruments measured at fair value, by level within the fair value measurement hierarchy:

described as follows, based on the fowest level

asset or liability, either directly (i.¢. a3 prices) or indirectly (i.e. derived from

Financial assets

Level Asat As at
31-Mar-22 31-Mar-21
Financial assets
- At amortised cost
Non-current other Financial Assets Level 3 1,977.73 1,625.08
Investments in Shares Eevel 3 0.0 6.60
Trade reccivables Level 3 13,032.20 8.105.96
Cash and cash equivalents Level 3 279.77 L9y
Other bank balances Level 3 823.94 §65.02
Other financial assets Level 3 3273 43.15
16,146.37 10,677.79
Financial liabilities
= At amortised cost
Borrowings (non-current) Level 3 305.05 536.04
Borrowings {current) Level 3 8.747.00 13,921.04
Trade payables Level 3 1,532.74 3.676.70
Other financial liabilities Level 3 254.64 692.70
110,840.03 18,826.48

During the year ended 31 March 2022, there were no transfers between Level 1, Level 2 or Level 3 fair value measurements.

38.  Related party disclosures

In accordance with the requirements of Ind-AS - 24 “Related Party Disclosures™, the names of the related parties where control exists and/ or with whom transactions
have taken place during the year and deseription of relationships, as identified and certified by the management are as below:

A.  List of related parties

1. Company with commen Director
#Vikas Lifecare Limited

2. Key management personnel (KMP)

Vikas Garg

Vivek Garg

*Suresh Kumar Dhingra
Dinesh Bhardwaj

Amit Dhuria

Prashant Sajwani

* Suresh Kumar Dhingra has been resigned on 25.04.2022,

3. Relative of Key management personnel (KMP)
Seerna Garg

Managing Director
Wheole time Direcior
Whale time Director
Chief Executive Officer
Chief Financial Officer
Company Secretary




Related party transactions represent transnctions entered inta by the Company with directors, key management personnel and relatives ol key management personne!l.
The transactions with these related parties for the year ended 31 March 2022 and balances as ar 31 March 2022 are described below:

A Company with
bl common dircctor | KMP and relative Total
f5uls 1,356.15 - 1,356.15
#Purchases 903.44 - 003.44
Rent paid i 5.01 5.01
Director remuneration - 17.55 17.55
Ditector sitting fees - 0.60 0.60
Unsecured Loan 042.62 - 942 62
Salary and allowances to KMP* - 31.77 31.97
3,202.21 54.94 3,257.15

Balances as at 31 March 2022

#Trade Receivable 2,540.27 - 2.540,27
Unsecured Loan 1,349 37 - 1,349 37
Other current Liabilities - 3.75 3.75

¥ Segregation of post-employment benefit plans of gratuity tor individuals cannot be ascertained,

Terms and conditions of transactions with related parties:

The transactions with related parties are made on terms equivalent to those that prevail in anm's length wansactions. Outstanding balances at the year-end are
unsecured and interest free and settlement aceurs in cash. There have been no guarantees provided or received for any related party receivables or payables.

# Mr. Vikas Garg & Mr. Vivek Garg are ceased to be directors in M/s. Vikas Lifecare Ltd. we.f 15.02.2022, so related party ransactions has been considered upto
15.02.2022,

39.  Status of Insurance Claim

‘The company has reported exceptional item on acconnt of fire loss of Unit-Il of RIICO Industrial Area, Shahjahanpur, Alwar, Rajasthan, in the financial stalerment
for the year ended 31.03.2017. Now the Company has received insurance claim of Rs. §.37,30.430/-0n 20.09.2019 and in accordance with the accounting policies,
the Company has accounted the proceeds from insurance claim in the Financial year 2019-20 and accordingly consider the same as income and it is reflecting under

"Exceptional items" as per Note no, 31. However, the Company has alrendy filled objection with respect to short amount of insurance claim received from OLC.

41. Financial risk management objectives and nnlicies

The Company’s principal financial linbilities comprise borrowings, trade payables ete. The main purpose of these financial liabilitics is to manage finances for the
Company’s operations. The Company’s principal financial assets include trade and ather receivables, cash and cash equivalents, security deposits, eie, that derive
directly from its operations.

The Company is exposed to market risk (interest rate risk), credit risk and liquidity risk. The Company’s senior management oversees the managerent of these tisks,
The senior professionals working to manage the financial risks and the appropriate financial risk governance frame work for the Compuny are accountable 1o the
Beard Audit Commitiee, This process provides assurance to the Company’s senior management that the Company's financial risk-taking activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with Company's policies and Company’s risk
appetite, All derivative activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the
Company’s policy that no trading in derivatives for speculative purposes shall be undertaken. The Board of Directors reviews and agrees policies for managing each
of these risks which are summarised below:

Market Risk — Interest rate risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in markel interest rotes. The Company’s exposure to
the risk of changes in market interest rates related primarily to the Company’s borrowings with floating interest rates.

Exposiire to interest rate risks

The Company’s interest rate risk arises majorly from the borrowings carrying floating rate of interest, These obligations expuses the Company to cash flow interest
rate risk. The exposure of the Company’s borrowing to interest rate changes as reported to the mar at the end of the reporting period are as follows:
Variable rate instruments

Asat 31 March
2022

As at 31 Mareh
2021

Secured loan from banks (including current maturitics)

5,294.68

13,114.39
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Interest rate sensitivity analysis
A reasanably possible change of 0.5% in interest rates at the reporting date would have inereased / {decreased) profit or loss by the amounts shown below This
analysis assumes that all other variables, remain constant,

Statement of Profit and Loss Statement of Profit and Loss
Particulars 31.03.2022 31.03.2021

0.5% Increase|  (.5% Decrense] 0.5% Increase| 0.5% Decrease
Interest on loan
For the year ended 31 March 2022 56,02 {36.02) 31.28 (31.28)

Credit risk
The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the balance sheet

Partivulars Note No, Asat31 March | Asat 31 March
22 2021

Trade receivables 10 13,487.70 §,637.95

“ash and cash equivalents 11 27977 31.99

Other bank halances 12 823.94 865.02

Other financial assets 13 1,977.73 1,625.08

Credit risk is the risk of financial loss to the Company if a customer or counterparty 1o a financial instrument fails to meet its contractual obligations,

Credit risk on cash and cash cquivalents and bank deposits is generally limited a3 the Company transacts with Banks having a high credit ratings assipned by
domestic eredit rating agencies.
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40 ). Ratios

The following are analytical ratios for the year ended March 31, 2022 and Mareh 31, 2021

As at As at
Particulars Numerator D inator
: o S 31-Mar-22 | 31-Mar.21
a} Current Ratio {no, of times) Total Current Assets Total Current Liabilities 245 1.36
b) Debt-Equity Ratio Total Debts (Long term borrowing +
Short term  borrowings (including .
-, E £ A2
Current  maturities of long term quity i l
borrowings)
¢] Debt Serviee Coverage Ratio (no. of times)  |[EBITDA (Finance costs + Short  term
borrowings  (ineluding  Current 1.15 0.36
maturities of long term borrowings)
d} Return on Equity (ROE) (%) Net profit after taxes Average Shareholder's Equity 0.66% -11.15%
) Inventory turnover ratio Cost of poods sold Average Inventory 2.36 0.99
f) Trade Receivables turnover ratio Revenue from operations Average Trade receivables 2.26 1.20
) Trade payables turnover ratio Total Purchases Average Trade Payables 7.60 5.23
h) Net Capital turnover ratio Revenue from operations Working capital 1.52 1.68
i} Met profit ratio (%) Net Profit Revenue [tom operations (1.60%, -12,35%
i} Return on capital employed (ROCE) (%) Enrning before interest and taxes Capital Employed (Tangible net 9.18% 1.80%
worth + Long term borrowings) ; !
k) Return on investment (RO (%) Income generated from investments Average value of investments 40.22% -932.68%
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40 b). Segment reporting
Identification of segments;
The chief eperational decision maker monitors the operating resulls of its business segments separately for the purpose of making decisions about

resuiice allocation and performance assessment. Segment performance is evaluated based on profit and loss of the segment and is measured

consislently with profit or s in these financial statements. Operating segments have been identified on the basis of the natare of prodinets,

Segment revenue and results

The expenses and income which are not directly altributable to any business segment are shown as unallocable expenditure (net of unatlocable
neomel.

Segment assets and liabilities:

Assets nsed by the operating segments mainly cor

ist of property, plant and cquipmeni. trade veceivables, cash and cash equivalents and
mwentiries. Segment labilities mclude trade pavables and other liabilities. Common assets and liabilities which cannot be allocated o any of the
segments are shown as a part of unatlocable assets/liabilities,

T'he measurement principles of segments are consistent with those used in preparation of these financial statements. There are no mter-segiment
lransirs

Operating segments have been identified on the basis of the nature of products. In accordance with Ind AS 108, Operating Segments, the Company
has identified and disclosed the followoing segment information us the financial stalements.

1y Trading Division -Infra

2) Manulacturing Division- Chemical, Polvmers & Special Additives

A Manufactinring Division- M5 Sockets & Fittings

4 Real estate Diviswn

(Amount in Lakhs)
1. Revenue by nature of products el Quavter Ended 0 : S
Particulars 31022022 | 3La2.2021 ] 31.03.2021% 2 | 31032021
@) Irading Division -Infra 391978 2,796.45 = 1100769 -
Manufacturing Division- Chemical, Polvimers & Special
(b fAddihves +375.00 471848 - 13,938 60 =
(¢} [Manufacturing Division- M5 Sockets & Filtings 14,26 11.47 - 25.71 -
() [Real estate Division - - - 50,38 -
| [Total 8,309.04 | 7,526.10 25,042.40
2. Segment Results before tax and interest o
Particulars
() | Trading Division -lnfra 28,57 2473 | - £89.08 -
Manwfacturing Division- Chemical, Polymers & Special
by | Additves 1050195 L0783 y 3,189.17
W Manufacturg Division- MS Sockets & Filtings 1.56 216 - 672
iody | Real estate Division - - . 2804 -
~ |Sub Total ) 1,082.08 | 1105.22 3,313.01
Less: Finance Cost 48678 445 49 - 1,908.61
Add: Other Incotme (31.00) 42,81 - 173.3
Less: Expenses 431,76 32043 - 1,368 24 -
Profit before tax 132.53 38211 - 209.46 -
Iess: Tav expenses AR 39.26 - 70,22
et profif for the year 122,51 342.85 139.24
3. Capital Employed 23,068.48 ), 72159 23,008.48
4. Segment Assets and Liabilities
B Particulars N R
Assels
Trading Division -Infra 337164 44T - 5,371.89 =
Manufactaring Division- MS Sockets & bitlngs 6774 68,16 - 67.79 -
Real estate Division 55.30 55.34 - 535.30 -
Unalfocated 2894214 2745624 = 2894214 -
Liabilities -
Trading Division -Infra 55.71 306.03 - -
Manufacturing Division- MS Sockets & Fittings - - : 2
feal estate Division 1097 10.97 - 10,97 -
Unallocated 3437024 36,627.15 - 34,370.24 -
i
Seament vevenue, resulls, assets and liabilities include the respective amomnts wdentifiable to each of the segments and amounts allocated on a
reasomable basis.
 Company was in the business of hanufacturing of speciality chemicals and hence had only one reporatable segment as por TENTAS 118
operating sepuents” o the quarterended 31052020 & Gor e year erded 31032021 )
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{All amounts in Lakhs, except share data or if otherwise stated)
Trade receivables

Customer credit risk is manaped hy each business unit subject 1o the Company's cstablished policy, provedures and control relating fo customer credit tisk management,
On adoption of Ind AS 109, the Company uses expected credit 1035 model 1o nssess the impainnent gain or loss, The Company uses a provision matrix (o compute the
expected credit loss allowance for trade receivables. The provision matrix takes into account available internal credit risk factors such as the Company's historical
cxperience of customers. Based on the business environment in which the Company operates, management considers that the trade receivables are not in default (credit
impaired) as there is very good track record against sales realisations ond farther there is Zero bad debis in past, hence the Company based upon past trends determined
that an impairment allowance for loss on trade receivables is not required.

The ageing analysis of trade receivables as of the reporting date is as follows:

Particulars Less than 6 months | 6 menths -1 year 1-2 years 2-3 years Maore than 3 Total
years
Trade receivables as at 31 March 2022 12,844.49 36.41 151.30 231.90 22361 13,487.70
Trade receivables as at 31 March 2021 6,478.60 79517 832.19 517.83 14.16 8,637.05

Currency risk

Fareign currency risk is the risk that the fair value or future cash Nlows of an exposure will fluctunte because of changes in foreign exchange rates. The Company is
exposed t currency risk on account of its borrowings, receivables and other payables in foreign currency. The functivnal currency of the company is Indian Rupee.

The foreign currency exchange management policy is to minimize econamic and transactional exposures arising from currency movements ngainst the US dollar & Euro.

The Company manages the risk by netting ofT naturally-cecurring opposite exposures wherever possible, and then dealing with ony material residual foreign curreney
exchange risks if any,

Exposure to enrrency risk

The currency profile of financial assets and financial liabilities as at 31 March 2022, 31 March 2021 are as helow:

Particulars Currency 31-Mar-22 31-Mar-21
Trade reecivables MR - -
Trade Payables INR 247.41 31.61
Advance to Supplicrs INR - -
Borrowings INR - 1,435.55
Net Foreign Currency Exposure INR 24741 1,467.15

Sensitivity analysis
A reasonably possible strenathening (weakening) of the Indian Ruper against LS dollar & Furo at reporting date would have affected the measurement of financial

mstruments denominated in foreign currencies and affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular interest rates, remain constant and {gnores any impact of forecast sales and purchases.

Effect in thousands of INR Year ended 31 3March 2022 Year ended 31 March 2021
1% movement Strengthening| Weakening Strengthening] Weakening
IMR for Foreign Currency Exposure 2.47 | (2.47) 14,67 | 114.67)

Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collsteral obligations without incurring unacceptable losses, The
Company's objective is to, at ail times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company principal sources of liquidity are

cash and cash equivalents and the cash flow generated from operations. The Company closely monitors its lquidity position and deploys a robust cash management
system.

The table below summarizes the maturity profile of the Company’s financial Habilities based on contractual undiscounted payments -

As at 31 March 2022

Carrying amount | Less than 6 months| 6 to 12 months 1t0 2 years =1 years Total
Borrowings 8,747.60 8,747.60 8,747.60
Trade payables 1,532.74 1,229.66 174.91 104.96 2321 1,332.74
Dither financial liabilities 0.63 0.63 - - 0.63

As at 31 March 2021

Carrying amount | Less than 6 months| 6 to 12 months 1to2 years > 2 years Total
Borrowings 13,921.04 13,921.04 13,921 (4
Trade pavables 3.676.70 3,441.01 181,26 48.50 5.90 3,676.70
Other financial liabilities 0.62 0.62 - - - 0.62
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Capital management

Capital includes equity attributable to the equity holders of the parent, The primary objective of the Company's capital management is to ensure that it maintains 3 strong

credit rating and healthy capital ratios in order 1o support its business and maximire sharcholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in econamic cenditions, To maintain or adjust the capital structure, the

Company may adjust the dividend payment to shareholders, return capital to shareholders or ssue new shares. No major changes were made

processes for managing capital during the year ended 31 March 2022 and 31 March 2021,

The Company’s capital consists of equity attributable to equity holders that includes equity sharc capital, retained carnings and fong term borrowings

in the objectives, policies or

Particulars As at As at
31-Mar-22 31-Mar-21

Taotal liabilities 9,294 68 15,133.03
Less: Cash and cash equivalent 270.77 31.99
Adjusted net debt (a) 901491 15,101.04
Total equity (b) 22,763.43 12,864.33
Total equity and nct debi (a+h) =¢ 31,778.34 27.965.37
| Capital gearing ratin (a/c) 28.37% 54.00%




Audited Standalone Financial Statements for the Financial Year ended March 31, 2021

KSMC & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of VIKAS ECOTECH LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financia! statements of VIKAS ECOTECH LIMITED (“the
Company™), which comprise the balance sheet as at 3 1% March, 2021, the statement of Profit and
Loss, and the statement of cash flows for the period then ended, and notes te the financial
statements, including a swumary of significant accounting policies and other explanatory
information

Subject 1o the possible impact due to matters reported in other matters para, in our opinion and to
the best of our information and aceording to the explanations given to us, the aforesaid standalone
finaneial statements give the information required by the Companies Act, 2013 (*the Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 3 1st March 2021, its profit
and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the Auditor 's Responsibilities for the Audit of the Financial Staremenis section of our
report, We are independent of the Company in accordance with the Code of Erhics issued by the
Institute of Chartered Aceountants of India together with the ethical requirements that are relevant
10 our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. Except for the documents/information related to matters
mentioned in other matiers para, we believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

KEY AUDIT MATTTERS

Key audit matters are those matters that, in owr professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters, We have determingd fallowing matters
as key audit matters to be communicated in our report,

G-5, Vilkas House, 34/1, East Punjabi Bagh, MNew Delhi-1 | 0026 {India)
Ph: 011- 41440483, 42440483, 45140483 | E-mail : info@ksrnc.in, admini&ksmecin | Website | wwsw.ksme.in
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Key Audif Matters

How audit addressed the key
audit matter

Litigation Matters

The company has certain significant open legal
proceedings under Dircct and Indirect tax laws
and civil saits, refer note 35.

-Income Tax Demand Rs. 2204386 related to
AY 2008-09. Letter of Request for rectification
was submitted to The Asst, Commissioner of
Income Tax [Circle 26(2)], New Delhi since
TDS eredit from Lupin Ltd.was not reflected in
26 AS of relevant year.

-lncome Tax Demand Rs. 1980580 related (o
AY 2009-10. Letter of Request for rectification
was submitted to The Asst. Commissioner of
Income Tax [Circle 26(2)], New Delhi since
TDS credit from Lupin Ltd.was not reflected in
26 AS of relevant year.

Income Tax Demand Rs. 2474790 related to AY
2017-18. Letter of Request for rectification u/s
154 has been submitted to The Asst
Commissioner of Income Tax [Circle 26(2)],
New Delhi since Assessment order passed ufs
143(3) for the A.Y. 2017-18, carries mistake
apparent from records.

-Excise demand of Rs. 3124983 related M/s
Sigma Plastic Industries pertaining to FY 2014-
L3, The appeal has been filed by the company
and at present it is pending at CESTAT, New
Delhi. The Company had acquired 100% share
in Sigma Plastic Industries, which was merged
in the Company during financial year 2014-135.
Accordingly, pending litigation of Sigma Plastic
Industries has also become part of pending
litigation of the Company.

The Company has filed civii suit against ADM |
IKota and Akola Limited |

Agro  Industries
supplier of Soya Bean Q] in Saket Court Delhi
(Case No-CS OS No.-198/214) amounting Rs,
99.61,516 due to poor supply of soya bean oil.
The Company has suffered a loss due 1o such

poor quality of material supplicd by them and
non-recovery of money from debtors and it alsc |
affect goodwill of the Company. ADM Agro |

Industries Kota and Akola Limited has also filed
winding up petition against the Company in

Our audit procedures included and
were not limited to the following:

. Assessing  management’s
position through discussions with
the in-house lepal expert, the
probability of success in the
aforesaid cases, and the magnitude
of any potential loss.

» Discussion with the management
on the development in these
litigations during the year ended
March 31, 2021.

= Obtained representation letter
from the management on the
assessment of these matters




1ligh Court (Case No. CO PET N. 64/2014) duc
(o non-payment of Rs. 41,135,664 along with
interest at the rate of 18% from the due date of
payment. ADM Agro Industries Kota and Akoela
Limited has also filed a summary suit for
recovery of debts in Tis Hazari Court (Summary
Suit No. ~ C 8 (0S) 3077/2014)

The Directorate of Enforcement, Delhi Zonal
Office, New Delhi has issued a provisiona
attachment order ("Order") bearing number
04/2020 and file number ECIR/10/DZ-
1/2017/16962 under Scction 5(1) of the
Prevention of Money Laundering Act, 2002
("PMLA") against the Company and its
Promoter/ Director Mr, Vikas Garg and other
third parties. Through the said attachment, UCO
bank account of the company maintained at
Parliament Street, New Delhi Branch has been
attached for an amount of Rs. 7,15,533/-,

Due to complexity involved in these litigation
matiers, management’s judgement regarding
recognition and measurement of provisions for
these legal proceedings is inherently uncertain
and might change over time as the outcomes of
the legal cases are determined. Accordingly, it

| has been considered as a key audit matter.

Physical Verification of Inventory as on 31
March 2021

Refer note 9 of the financial statements. The
value of inventory includes raw material valuing
Rs. 85.72 Crores and Finlshed Goods valiing
Rs. 14.83 Crores as on 31 March 2021, Due to
COVID-19 related lockdown, inventory at
different locations could not be physically
verified.

Being material, this has been considered as key

audit matter,

As an alfernate procedure in
accordance with Stendard  of
Auditing, we verify and inspect
supporting documents related to
purchase, production and sale of
inventory on test check basis,

Besides this, the details of
inventory and its valuation as on
year ended March 21 have been
certificd by the management of
company and cost auditor of the
company.

LR}

Physical Verification of ﬁfﬁperty,wl"lﬂan! and
Equipment as on 31 March 2021

Due to COVID-19 related lockdown, physical
inspection of property plant and equipnient at

| different Jocations could not be done.

| Being material, this has been considered as key
| audit matter,

As an alternate procedure in
accordance  with  Standard of
Auditing, we  verified and
inspected supporting documents
related to additions and disposals

\.




of property plant and equipment on
test check basis

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures
to Board’s Report, Business Responsibility Report but does not include the financial statements
and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or olherwise appears to be materially misstated.

If, based on the worl we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Respousibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, changes
in equity and cash flows of the Company in accordance with the aceounting principles generally
accepted in India, including the accounting Standerds specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Campany and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the {inancial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters related 1o
going concern and using the going concern basis of accounting uniess the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50

The Board of Directors are also responsible for oversecing the company’s financial reporting
Process,




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high leve] of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably he expected to influence the
economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obrain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting u malerial misstatement resulting from fraud is higher than for one resulting from
¢rror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

¢ Obfain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether & material uncertainty exists related to
cvents or conditions that may cast significant doubt on the Company’s ability fo continue as a
going concern. I we conclude that a material uncertainty exists, we are required to draw
attention in our avditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conelusions are based on the audit
evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Company to cease to continue as & geing concern.

¢ Evaluaie the overall presemtation, structure and content of the financia] stalements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves {air presentation.

We communicate with these charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our inde pendence, and
where applicable, related safeguards.




From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the carrent period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in cur report bevause the adverse
consequences of doing so weuld reasonably be expected to outweigh the public interest benefits
of such communication.

OTHER MATTERS

a. Clasing stock has been valued and cettified by the management of the company and relied
upon by us. The inventory holding level, being significantly higher as compare to sales trends
of the company, is subject to management view and business expediency.

b, Clesing stock includes stock valuing Rs. 1.53 Cr. non moving/siow moving nature identified
on the basis of ageing of stock for more than year. No provisioning is done since as per the
management, the stock is usable and is in good condition and hence no provisioning for
impairment in value of stock is required,

¢, Balances of Sundry Debtors, Sundry Creditors including advances made to suppliers and
advances received fiom customers have been confirmed by management of the company and
relied upon by us as the balance confirmations are yet to be reccived from some patties.

d. Debtors includes debtors amounting to Rs, 13.75 Cr, which are overdue and outstanding for
more than one year as on March 2021, The said balances are subject to provisioning for
expected credit Joss (ECL) on the basis of probability of recoverability. No provision is being
done against these balances since as per the management balances are good and recoverable.

e. Debiors includes debtors amounting to Rs. 6.06 Cr. which are outstanding on account of
dispute with the parties. The said balances are subject to provisioning for expected credit loss
(ECL) on the basis of probability of recoverability. No provision is being done against these
balances since as per the management said balances are goed and recoverable.

f. The advances given to supplicrs amounting to Rs. 75.02 Crores, being significantly higher as
compare to purchase trends of the company is subject to management view and business
expediency. An advance to suppliers includes advances of Rs. 10.45 Crores which are
pending for more than one year and pending for adjustment as on March 2021, No provision
is being done against these balances since as per the management balances are good and
recoverable.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”), issucd by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the Annexure-“A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit except the information
and explanation related to matiers mentioned in other matters para,

b) In our opinion, proper books of account as required by Jaw relating to proparation of the
aforesaid financial statements have been kept so far as it appears from our examination of
those books. .

¢) The company is not having any branch office and hence clause (c) of section 143(3) of the
Companies Act 2013 is not applicable.

d) The Balance Sheet, the Statement of Profit and Loss dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of preparation of
the financial statements.




e} In our opinion, except as otherwise disclosed in accounting policies and notes to the
financial statements, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014

f) On the basis of the written representations received from the directors of the Company as
on 31st March, 2021 taken on record by the Board of Directors of the Company, none of
the directors of the company is disqualified as on 31st March, 2021 from being appointed
as a director in terms of Section 1564 (2) of the Act.

#) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B

)} With respect to the other matters to be inciuded in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position
in its financial statements - Refer Note 35 fo the financial statements;
ii. The Company did not have any material foresceable losses on long-term contracts
including derivative contracts,
iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

. MJNo.:505732
o UDIN: 21505732AAAACZT970

Place: New Delhi
Date: 14,07.2021



ANNEXURE TO THE AUDITOR’S REPORT

Annexure A

The Annexure referred to in our report to the members of VIKAS ECOTECH LIMITED( the
Company™) for the year ended March 31, 2021. We report that:

S. No. Particulars Auditor’s Remarks
(i {a) whether the company is maintaining | In the absence of requisite documents
proper records showing full particulars, | and explanation, we are unable tfo
including quantitative details and situation | comment on this.
of fixed assets;
(b) whether these fixed assets have been | In the absence of requisite documents
physically verified by the management at | and explanation, we are unable to
reasonable intervals; whether any material | comment on this,
discrepancies were noticed on such
verification and if so, whether the same
have been properly dealt with in the books
of account;
(c) Whether the title deeds of immovable | According  to  information  and
properties are held in the name of the | explanations given to us and on the basis
company. I net, provide the details | of examination of the records of the
thereof; company, the title deeds of immovable
properties are held in the name of the
—— Company
(i) whether physical verification of inventory | In our opinion according to information
has been conducted at reasonable intervals | given to us, the inventories have been
by the management and whether any | physically verified during the vear by the
material discrepancies were noticed and if | Management at reasonable intervals and
so, whether they have been properly dealt | as  explained 0 us no material
with in the books of account: discrepancies were noticed on physical
(iii) Whether the company has granted any | The company has not granted any loans,
loans, secured or unsceurcd fo companies, | secured or unsecured, to comparnies,
firms, Limited Liability Partnerships or | firms, Limited Liability Partnerships or
other parties covered in the register | other parties covered in the register
maimained under section 189 of the | maintained under Section 189 of the
Cempanies Act, 2013, If so, Companies Act, 2013,
(a) whether the terms and conditions of the | NA.
grant of such loans are not prejudicial fo the
company’s interest;
(b} whether the schedule of repayment of | NA
principal and payment of interest has been
stipulated and whether the repayments or
receiptsareregular;
(¢} if the amount is overdue, state the total | NA
amount overdue for more than nincty days,
and whether reasonable steps have been
taken by the company for recovery of the
principal and interest;




(iv)

In  respect of loans, investments,
guarantees, and  security  whether
provisions of secticn 185 and 186 of the
Companies Act, 2013 have been complied
with. If not, provide the details thereof.

The company has not given any loan or
guarantee or provided any security
during the year. In respect of investments
made by the company during the year, all
applicable compliances are complied
with.

4]

in case, the company has accepted deposits,
whether the directives issued by the
Reserve Bank of India and the provisions
of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and
the rules framed there under, where
applicable, have been complied with? If
not, the nature of such contraventions be
stated; I an order has been passed by
Company Law Board or National Company
Law Tribunal or Reserve Bank of India or
any court or any other tribunal, whether the
same has been complied with or not?

According to the information and
explanations given to us, the Company
has not accepted any deposit within
meaning of section 73 to 76 of the
Companics Act, 2013 and rules framed
there under during the year.

(vi)

Whether maintenance of cost records has
been specified by the Central Government
under sub-section (1) of section 148 of the
Companies Act, 2013 and whether such
accounts and records have been s0 made
and maintained.

The Company has maintained cost
records as required as specified by the
Central Government under sub-section
(1) of section 148 of the Companies Act,
2083, In this regard, Management
Representation and certificate from cost
euditor has been provided and relied
upont by us being lechnical matter in
nature.

{vit)

(a) whether the company is regular in
depositing  undisputed  statutory  dues
including provident fund, employees’ state
insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues
to the appropriate authorities and i not, the
extent of the arrears of outstanding
statutory dues as on the last day of the
financial year concerned for a period of
meore than six months from the date they
became payable, shall be indicated;

According to the information and
explanations given to us and on the basis
of our examination of the records of the
Company, in respect of undisputed
statutory dues including Provident Fund,
Employee’s  State Insurance Fund,
Income Tax, Sales Tax, Service Tax,
Goods and Service Tax, Custom Duty,
Value Added Tax, cess and other
material - statutory  dues have been
deposited during the year by the
Company  with the  appropriate
authorities but delay in deposit of the
same has been observed in some of the
cases, As on year end following are the
unpaid  statutory dues which are
remaining unpaid since very long time:
1. Interest on DDT Rs. 175706
TS Payable Rs. 450,497
Interest on late payment of GST
Rs. 160874
4. Late filing fees TDS Rs, 30400

Lad B
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3. Income Tax Payable Rs.
4,80,72.910

6. Income Tax paysble Rs,
75,22,196

7. Custom Duty Payable Rs.
1,06,38,175% %+

8. Interest on ESIC Rs. 2808

*#** This amount is payable against
goods damaged in fire. Against this loss,
the company had lodged the insurance
claim with the Insurance Company.
During the year, the claim has been
partly settled by the insurance company.
Regarding short claim, the Company has
already filled its objection with respect
to short amount of insurance claim
received from OIC, which is pending as
on date. In view of this, the
abovementioned amount payable has
been put on hold for payment and shall
be paid as and when insurance company
scttles the pending insurance clajm.

(b) where dues ol income tax or salestax or | For amounts which are not paid on
service tax or duty of customs or duty of ! account of disputes for which appeals are
excise or value added tax have not been ! pending, refer Note 35 o Financial
deposited on account of any dispute, then | Statements for the year ended 31st
the amounts involved and the forum where | March 2021,

dispute is pending shall be mentioned. (A |

mere representation o the concerned

Depariment shall not be treated as a |

dispute). '

 (viil)

Whether the company has defsulted in | In our opinion and according to the
repayment of loans or borrowing to a | information and explanations given to
financial institution. bank, Government or | us, the Company has not defaulted in the
ducs to debenture holders? If yes, the | repavment of loans or borrowings to
period and the amount of default o be | financial institutions,  banks and
reporied (in case of defaults to banks, | Government or dues to debenture
financial institutions, and Gevernment, | holders during the year,

lender wise details 1o be pravided),

(ix)

Whether moneys raised by way of initial During the year, the company has not
public offer or further public offer | raised any meney by way of public offer.
(including debt instruments) and term loans | The amount raised by way of term loans
were applied for the purposes for which | were applied for the purpose for which
those are raised. If not, the details together | those are raised.

with delays or default and subsequent
rectification, if any, as may be applicable,

be reported;




{x)

whether any fraud by the company or any
fraud on the Company by its officers or
employees has been noficed or reported
during the year; If yes, the nature and the
amount involved is to be indicated:

Based wpon the audit procedures
performed  and  information and
explanations given by the management,
we report that no fraud on or by the
Company has been noticed or reported
during the course of our audit.

| (xi)

| Schedule V 1o the Companies Act? If net,

i by the company for securing refund of the

Whether managerial remuneration has been
paid or provided in accordance with the
requisite approvals mandated by the
provisions of section [97 read with

state the amount involved and steps taken

same;

(xii)

In our opinion and according o the
information and explanations given to
us, the Company has paid / provided
managerial remuneration in accordance
with the requisite approvals mandated by
the provisions of section 197 read with
Schedule V (e the Companies Act, 2013,

whether the Nidhi Company has complied
with the Net Owned Funds to Deposits in
the ratio of 1: 20 to meet out the liability
and whether the Nidhi Company is
maintaining ten per cent unencumbered
term deposits as specified in the Nidhi
Rules, 2014 to meet out the liabil ity;

The Company is not a Nidhi Company
and hence reporting under clause (xii) of
Paragraph 2 of the Order is not
applicable,

(xiif)

Whether all transactions with the related
parties are in compliance with sections 177
and 188 of Companies Act, 2013 where
applicable and the details have been
disclosed in the Financial Statements efc.,
as required by the applicable accounting
standards;

In our opinion and according to the
information and explanations given to us
the Company's transactions with its
related party are in compliance with
Sections 177 and 188 of the Companies
Act, 2013, where applicable, and details
of related party transactions have been
disclosed in the financial statements etc,
as required by the applicable accounting
standards.

_: (xiv)

Whether the company hes made any
preferential allotment or private placement
af shares or fully or partly convertible

debentures during the year under review
and if so, as to whether the requirement of |
scetion 42 of the Companics Act, 2013 |
have been complied with and the amount |
raised have been used for the purposes for |
which the funds were raised. If not, provide |
the derails in respect of the amount
involved and nature of non-compliance:

During the year under review the
Company has not made any preferential
allotment or private placement of shares
ar fully or partly convertible debentures
and hence this clause is not applicable,

(xv)

whether the company has entered into any
non-cash lransactions with direclors or
persons connected with him and if so,
whether the provisions of section 192 of
Companies Act, 2013 have been complied

with;

The company has not entered into any
non-cash transactions with directors or
persons connected with him, hence the
provisions of sgotion 192 of Companies
Act, 2013 are not applicable




(xvi)

Whether the company is required o be
registered under section 45-IA of the
Reserve Bank of India Act, 1934 and if so,
whether the registration has been obtained.

[n our opinion and according to
information and explanations provided
to us, the Company is not required 1o be
registered under section 45-IA of the

Reserve Bank of India Act, 1934,

Place: New Delhi
Date ; 14.07.2021



Annexure “B” to the Independent Auditors Repost on the Financial Statements of VIKAS
ECOTECH LIMITED

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements® of
our report of even date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING UNDER CLAUSE (i} OF SUB-SECTION 3 OF SECTION 143 OF THE
COMPANIES ACT, 2013 (“THE ACT™)

We have audited the internal financial controls over financial reporting of VIKAS ECOTECH
LIMITED (“the Company™) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Finaneial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”, These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were cperating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assels, the preventicn and detection of frauds and crrors, the accuracy and completeness of the
accownting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

AUDITORS® RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s internal financial controls ovet
financial reporting based on my/our audit conducted in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, to the extent applicable to an audit of internal financial controls, both
issued by the Institute of Charlered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance ahout whether adequate Internal Financial Controls over Financial Reporting
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial conirols over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluafing the design and operating effectiveness of internal control based
an the assessed risk, The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Qr error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for cur audit opinicn on the Campany’s internal financial controls system over financial
reporting. s




MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
A company's internal financial control over financial reporting is a process designed fo provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial siatements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the asscts of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in sccordance with authorizations of
management and directors of the company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
agsets that could have a material effect on the finaneial statements,

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial reperting, including
the possibility of collusion or improper management override of controls, material misstatements
due to ervor or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financiak control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

QPINION

Except for the possible impact due to matter reported in other matters para, in our opinion, to the
best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2021,
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the
ICAL

Other Matters

With reference to stock and inventory, the company needs to make its inventory management
system including physical stock taking process more effective and robust. Further the company
also needs to improve its process for conduct of physical verification of fixed assets in phased

manner at regular intervals and also process for ebtaining balances confirmations from suppliers
or customers at regular interval.

For KS C
C hsmcrc
Fl
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Place: New Delhi
Date: 14.07.2021



Vikas Ecotech Limited
CIN: L65999DLI984PLOC01 9465
Balanee Sheet as at 31 March 2021

Particulars Notes
As at 31 March 2021 As at 31 March 2020
ASSETS
Non-current assets
Praperty, plant and equipment 3 22,011,59.313 20,5067 454
Tvestment Propeny 5 820,02 594 1,83,76,574
Financial assets
Loans ) 48,17.379 21,531,958
Investiments GA 6,59 761 -
Dieferred tax assets (net) 7 7051217 1,00,14,349
Other non-curremt assets 8 17,96 38276 17.96,38,277
49,53,28,542 50,61,48,612
Current assels
Inventories 4 EOL60 50631 1,10,46,37 185
Financial assels
Trade receivables 10 863795498 1,08,02,10,508
Cash and cash equivalents 11 3198848 30.96.991
Cither bank balances 12 B.65.00.72) 9.02,27.093
Other financial assets 13 4314836 4450170
Assets Held for Sale 5 - 1,46,00.000
Other curren assets 14 7R,79.49 744 65,24 33 99|
2,76,18,11,296 2,94,90,95,938
TOTAL ASSETS 3,25,71,39.838 3,45,52,44,550
EQUITY AND LIABILITIES
Equity
Equity share capital 15 279899675 279899675
Other equity 16 1.00,65,30,297 1,15.00,18,583
Total equity 1,28,64,29,972 1,42,99,18,268
Non-current liabilities
Financial habilties
Bomowings 17 5,364 490 44358445
Provisions 18 2955 1717 28.00.536
5,05,59,667 4,71,58,981
Current liabilities
Financial liahilities
Borrowings 17 1,39,21,03 556 1,35,69,13,678
Trade pavables 19 36,7669 889 23,64,42.874
Cther finaneial hahilities 20 6,92 69 887 2.83,05512
Pravisions I8 1,941 59,223
Other current Hiahilities 2 8,50,41,743 28,61,41,504
Current tax liabilities (net) 7 3,143 103,004,506
1,91,41.50,199 1,97,81,67,301
Total Habilitics 1.97,07.09,866 2,02,53,26,282
TOTAL EQUITY AND IABILITIES 3,25,71,39,838 3,45,52,44,550

NOTES TO ACCOUNTS: forming part of Financial Statement 1 - 41
As per our report of even date attached

The previous year figures have been regrouped / reclassified, wherever necessary to confirm to the current year presentation.

FOR KSMGC AND ASSDCIATES

NPT ’“)«E_Z_\ﬁv (A

VIKAS GARG SURESH KUMAR DHINGRA
[(MANAGING DIRECTOR) (DIRECTOR)
00265413 03513272

s‘"“‘s _n,
’,gmﬂ-{ G”JJ*"?’XM«@M%’W ﬁ\

PRASHANT S&JWANI AMIT DHURIA ol

\Ba!te:/ 4.07.2021

([COMPANY (CHIEF FINANCIAL (CHIEF EXECUTIVE
SECRETARY) OFFICER) CFFICER)



Vikas Ecotech Limited
CIN: L65999DL1984PLCO19465

Statement of Profit and Loss for the year ended 31 March 2021

Particulars

Revenue from operations
Other income
Total Revenue

Cost of raw material and components consumed
Purchase of traded goods

{Increase) decrease in inventories of finished goods,
work-in-progress and traded goods

Employee benefits expense

Depreciation expense

Finance costs

Other expenses

Taotal expense

Profit/(loss) before exceptional items and tax
Exceptional items

Profit/(loss) before and tax

Income tax expense:

Current tax

Excess/ Short provision relating earlier year tax
Interest on Income Tax earlier year

Deferred tax

Income 1ax expense

Profit for the year

Other comprehensive income

Other comprehensive income not to be reclassified to profit or loss in subsequent periods;

Re-measurement gains (losses)
Income tax effect

Net other comprehensive income (net of tax) not to be

rveclassified to profit or loss in subsequent periods
Total Comprehensive income for the year
Earnings per share

Basic and Diluted earnings per share
As per our report of even date attached

FOR KSMC AND ASSQCIATES

Date:-44/07.2021

Ngtes As at 31 March 2021 As at 31 March 2020
2 1,16,17,77,304 1,92.18,85,599
23 4,55,74,768 7,00,74,747
1,20,73,52,073 1,99,19,60,346
24 1,04,92,12,049 1.63.91,88,355
25 - :
2%
27 2,40,14,664 3.12,78,345
28 3,96,30.885 4,76,80,251
29 18,16,22,976 19,40,75,503
30 4,36,06,006 13,46,29,201
1,33,80,86,580 2,04,68,51,653
(13,07,34,508) (5.48,91,309)
31 ; 8,37,30,430
(13,07,34,508) 2,88,39,121
3,143 1,00,40,507
98,00,000 89,66,214
29,63,132 (3,49,402)
1,27,66,275 1,86,57,319
(14,35,00,783) 1,01,81,802
12,486 10,48,874
(3,143) (2,64,002)
9,343 7,84,872
(14,34,91,440) 1,09.66,674
3 (0.51) 0.04
I?
NP NN B
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(MANAGING DIRECTOR) (DIRECTOR)
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Vikas Ecotech Limited
CIN: Lo3939DLT984PLC019465
Statement of Cash Flows for the year ended 31 March 2021

Asat As af
31 March 2021 31 March 2020

Operating activities )

Profit before 1ax (13,07.34,508) 2,88.39.121
Profit before tax

Adpustmienis 1o veconcile prafit hefore tax to net cash flows:

Depreciation and imparrment of property, plant and cquipment 396,30 885 4.76,80,251
Gam/loss ou disposal of property, plant and equipment - 78,82,023
Finance income (56.10,016) (1,24,52,368)
Finance costs 18.16,22.976 19,41,33.563
Loss on sale of Invesment 30.76,736
Loss on sale of Fixed Assets (38.46,181)
Rental income (45.04.7186) (31.50,477)
tnsurance Claim Recewved - (2.86.73.033)
Working capuial udjustments.
(increase)s decrease in inventories §,85,86,554 (3,68,53 840)
(Inereasels deerease in trade receivables 21,64,15,001 56,86,73,987
[Increase)d deerease in other bank balances 3725372 4,65,53,008
{Increase) deereass in other financial assels (24,90,106) (92,643}
(Increase)/ decrease in other asscts (13,55,15,752) (18,77,25,526)
(Decrease)/ increase in trade payables 11,12,27,015 (34,66,46,594)
(Decrease) increase in other financial liabilities (1,61.55,802) 1,54,79,079
(Decrease)) increase in provisions 1,609,845 6,29,799
(Decrease) mcrease 11 other current liabilities (20,10,99.720) 4,58.95 690
(Deercase ) merease in Carrent tax habilities {neg) (1,03,01,366) (6,31.17,511)
Cash generated from operations 13,41.96,228 27,70.54,619
ineome tax paid (98.006,286) (1,92.70,723)
Net eash flows from operating activitics 12,43,89,941 15,77,83.896

Investing activitics
Proceeds from sale of property, plant and equipment

. 1.42,26,440
(Increase )} decrease in Invesiments (93,37.963) -

(Incrcasc ) decrease in Investments 58,22.236

(Inerease ) decrease in Other Moo Current Assers - (4,520
Purehase of property, plant and equipment (L,06,16,985) (24,71,217)
Insurance Claim Reccived (Building, P & M) - 2,86,73,033

Rental income 45.04,716 31,50,477

Inierest received 36,10,016 1,24,52,368

Net eash flows used in investing activities (42,17,980) 5.00,26,580

Financing activities

(Repyament)/Proceeds from borrowings - Non Current 21.08,70,439 (46,17,607)
(RepyamentVProceeds from borrowings - Current (14,9314 341) (11,87,12,000)
Interest pad {18,16.22 976} (19.41.23,563)
Net cash flows fromfused in) finneing activities (12,00,60,.878) (31,74,63,179)
Netinerease in eash and cash equivalents 1,035,084 {36,52,702)
Cashrand cash equivalents at the beginning of the yea 30.93 7063 07.46,468
Cash and cash equivalents at year end 31,958,848 30,93,765

As per our reporf of even date attached £
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Vikas Fcotech Limited
Statement of Changes in Equity for the year ended 31 March 2021

A Equity sharc capital

For the year ended 31 March 2021

Tasured Capital

Number of Shares

Bakance as at | Apiil 2000 279899675
Sheres issuad during the year
Balance as al 31 March 2027 279800675

B. Other equity

Share premium

Balance as st | Apnl 2020 F1,4%,60.77%
T'rol r the yeor

Otfwer comgirehensive incone -
Total comprehensive income 11 48 69,778

Fremiun on shares issued during the vear
Fnal dividend on equity shares =
Tason Mnal dividend on equity sharcs -

Ralanee as 21 31 Mareh 2021 11A8.69,778

Amaint (INR)
279390675

TTYBYD.675

General Reserve

1470120475

147120475

14,71.20,475

330

Fir the year ended 31 March 2021
Other Reserves

Retained

Earnings
BE.2B.35.621

(14,35,00,782)

742334839

742334839

V65,934

965,934

965,934

g

Oitker Comprehensive

Tt
income
2,276,785 (RN
11435
12,480

al

418,593

WHI0,7E2)
12,486

1239271 100,65,30,297

12,39.271 1 L,65,30,297
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1. Corporate information

Vikas Ecotech Limited (the Company’) is a Delhi based professionally managed Company incorporated on 30 Novermber, 1984 under the
Companies Act, 1936, having its registered olfice at Vikas Apartments, 34/1, East Punjabi Bagh, New Dethi - 110 026 and is listed on National
Stock Exchange of India (NSE) and Bambay Stock Exchange (BSE).

The Company is an emerging player in the global arcna engaged in the business of high-end specialty chemicals, It is an integrated, multi-specialty
product solutions company, producing @ wide varicly uf’ superior quality, eco-friendly additives and rubber-plastic compounds, Its additives and
mubher-plastic compounds are process-critical and value-enabling ingredients used 10 manufacture o varied cross-section of higl=performance,
environment-friendly and safety-critical products. From agriculre to awtomotive, cables to electrical, hygienz to healthcare, polymers to
packaging. textiles to footwear, the Company’s products serve a diverse range of global industry needs. The Company has its manufacturing plants
i the state of Ragasthan. Moida SEZ (UP) & Kandla SUZ (Gujrat).

2. Basis of preparation

a)  Staremeat of compliance:

The Company has adapted Indian Accounting Standards (Ind AS) with effect from | April 2017 with transition date of | April 2016, pursuamt o
notification issued by Ministry of Corporate Affairs dated 16 February 2015, notifying the Companies (Indian Accounting Standards) Rules, 2015,
Accardmgly, these financial statements have been prepared 1o comply in all material aspects with the Indian Accounting $tandard (Ind AS) notified
under seetion 133 of the Companies Act, 2013 ("the Act’), read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 20135,
as amended and other accounting principles generally accepted in India,

For all periods up 10 and including the year ended 31 March 2017, the Company prepared its linancial statements in accordance with accountmg
standards notified under section 133 of the Companies Act 2013, read will paragraph 7 of the Companies (Accounts} Rules, 2014 (Indinn GAAP).
The wansition was carried out from the aceounting principles gencrally accepted in India (Indian GAAP) which is considered as previous GAAP, as
defined in Ind AS 101, An explanation of how the transition 1o Ind AS has impacted the Company’s squity and profits.

b} Basis of measurement:

The financial siatements have been prepared on accrual and going concern basis and historical cost convention, except for certain financial asscts
and Habilities which have been measured at fair value or amortised cost, as required under relevant Ind AS,

¢} Significant accounting judgements, estimates and assu

The preparation of the Company’s financial s requires gement 1o make judgements, estimates and assumptions that affeet the
reparted amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumplions and estimates could result in outcomes that require a material adjustment to the carryving amount of asscis or
habilities affected in future periods,

Judgments

Information aboul significant areas of estimation/ uncertainty and judgements in applying the Company®s accounting policies that have the maosi
sigiificant effeer on the amounts recognised in the financial statements sre as follows:

Reference |Significant judgement and estimates

Nate 3(b} Measurement of useful life and residual values of property, plant and equipment

Mote 3L Impairment test of non-financial assets: key assumptions underlymg recoverable amounts

Note 3(1) and 33 Measurement of defined benefit abligations: key acruarial assumpiions

Note 35 Recognition and measurement of provisions and contingencics: key assumptions about the likelihood
and magiinde of an outflow of resources

Nate (o) and 37 Fair value measurement of financial assets and liabilities

Mote 3(1) Recagnition of deferred tax assets: availability of future taxable profit against which 1ax Inases carried
forward can be used

There are no ussumpiions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial
vesr, !




3. Summary of significant accounting policies

a)  Current versus non-current elassification
The Company presents assets and Habilities m the balance sheet based on current/ non-current classification,

Assets

Al assel as current when i is:

- Expected to be realised or intended to sold or consumed in normal operating cycle

- Held primarily fior the porpose of trading

- Expected tu be realised within twelve months after the reporting period, or

- Cash or cash cquivalent unless restricted from being exchanged or used to setlfle a Tability for at least twelve months after the reporting
periad

Current assets include the current portion of non-current financial assets. Al other assets are classificd as non-current,

Liability
A liability 5 carrent when:
- 1 is expected (o be setiled in nonmal operating evele
- Ttis held primarily for the purpose of trading
It is due to be settled within twelve months after the reposting period, or
There is no unconditional right to defer the setlement of the liability for at least twelve months after the reporting pericd

Current liabilities include the current portion of non-current finaneial linbilities. The Company classifics all ather liabilities as non-current,
Deferred 1ax assets and liabilitics arc classificd as non-current assets and liabilities.
Operating eyele

The operating eyele is the time between the acqul of assets for processing and their realisation in cash and cash equivalents. The Company
has dentificd twelve months as its operating cyele basis the nature of busingss.

b} Property, plant and equipment

Propesty, piant and equipment including capital work in progress is stated at cost, net of accumulated depreciation and accumulated impairment
tosses, ifany. Cost includes expenditure that is directly attributable to the acquisition of the asset

Subsequent expenditures related to an item of property, plant and equipment are included in the usset’s earrying amount or recognized as a separate
assel, us uppropriate, only when it 15 probable that fiture economic beneflis associated with the item will flow to the Company and the cost of the
ftem can be measured reliably. The carryimg amount of any component accounted for as a separate asset is derecognized, when replaced, All other
repair and maintenance costs arc recognised m the Statement of Profit and Loss during the reporting period in which they are incurred.

The present value of the expected cost fbr the decommissioning of an assel after its usc is included in the cost of te respective asser it the
recognilion eriteria for a provision are met

An item of property, plant and equipment and any significnt part mitially vecognised is derecognised upon disposal or when no future ceonomic
benefis are expected from its use or disposal. Any gain or loss arising on de-recognilion of the asset (ealeulated as the difference hetween the net
disposal proceeds and the carrying amount of the asset) is included in'the Statement of Profit and Loss when the asset is derecognised.

Depreciation methods, estimated useful lves and residual values

Assets are depreciated (o the residual values on @ written down value method over the estimated useful lives of the assets, derived as per the
Schedule | of the Companies Act, 2013, which are as follows:-

Useful lives

Office building 60 years
Leaschold Improvement (Office) 60 years
Leasehold Improvement (Factory|30 years
Building)

Plant and machinery 1) - 15 years
Office equipment 5 years
Furniture and fixtures 10 years
Vehicles - Motor eveles and seooters 10 years
Vehicles — Motor cars & vears
Compuiters 3 years
Leaschald land Period of lease or useful life, whichever is less




In case of inangible assets, nmortistion has been done considering useful life as 3 years derived on the basis of management judgement and
estimate,

The residual values are not more than 5% of the original cost of the asset The assets’ residual values and useful lives are reviewed at each financial
year end or whenever there are indicators for impairment, and adjusted prospectively, as appropriate.

As asset’s canying amownt is written down immediately 1o its recoverable amount if the asset's canying smount is greater than its estimated
recaverable amount.

Goms and losses on disposals are detenmined by compuring proceeds with earrying amount, These are included in Statement of Profit and Loss
witlin other gains/ (losses). Depreciation is calculated on a pro-rata hasis for assets purchased! sold during the year.

¢} Impairment of non-financial assets

The Company assesses. at each reporting date, whether there is an indication that a non-financial asset maybe imparred. 1T any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset’s reeoverable amount. An asset’s recoverable amoun i§
the higher of an asset’s or cosh-generating units’ (CGL) fair value less costs of disposal and its value in use. Recoverable amount is determined for
an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets,
When the carrying amount of an asset or CGU exeeeds its recoverable amount, the assel is considered impaired and i written down to its
recoverable amoimt.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
marke! assessments of the time value of money and the risks specific 1o the asset. In determuning fair value less costs of disposal, recent market
transactions are taken into gecount. If no such transactions can be identified, an appropriate valuation model is used. lmpairment losses, if any, are
recognized in Staternent of Profit and Loss,

A previously recognised impainment loss is reversed only if there has been a change in the assumptions used to determing the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited 1o the extent the carrying amount of the asset does not exceed its
secoverable amount, nor exceed the carrying amount that would have beer determined, net of depreciation o amortisation, hid no impainment loss
been recognised for the asset in prior years, Such reversal is recognized in the Statement of Profil and Luss when the asset is carried at the revalued
amount, in which case the reverse is treated o5 a revaluation increase,

d)  Leases - Company s a lessce
The determination of whether an arrangement is(or contains) a lease is based on the substance of an arrangement at inception date: whether

fulfilment of’ the arrangement is dependent on the ase of a specific asset o assets and the arrangement conveys a right to use the asset, cven if that
right is not explicitly specificd in an arrangenent.

A lease 15 classified at the inception date as a finance lease or an operating lease. A lease that transfers sul
incidenial 1o ownership to the Company s classified as a finance lease.

tially all the risks and rewards

Finance leases are capitlised at the commencement of the lease at the inception dare fair value of the leased praperty or, if lower, at the present
vatlue of the minimum lease payments. Leasc payments are apportioned between finance charges and reduction of the lease linbility so as 1o achicve
a consiant tate of interest on the remaining balance of the liability, Finance charges are recognised in finance costs i the Statement of Profit and

Loss. unless they are dircetly attributable 1o qualifying assets, in which case they are capitalized in accordance with the Company’s policy on the
borrowing ¢osts,

Leased assels are depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership
by the end of the lease term, the asset is depreciated over the shorter of the estimated useful fife of the assct and the lease term,

Operating lease pavments are recognized as an expense on a straight-line basis vver the Jease term and escalation in the contract, which arc
structured (o compensate expected general inflationary increase are not straight-lined. Contingent rents are recognized as expense in the period in
Statement of Profit and Loss in which they are incurred,

) Cash and cash equivalents

Cash and cash equivalents in the balance sheel comprise cash at banks and on hand and short-term deposits with an original matrity of three
menths or less, which are subject to an msignificant risk of ct in value. Bank overdrafts that arc repayable on demand and form an integral

part of the Company s cash management are included as a component of ensh and cash equivalents for the purpose of the Statement of Cadh Flows.




) Financial instruments
A financial instrument is any contract that pives rise to a financial asset of ene entity and a financial liability or equity instrument of another entity,
Financinl assets

Initial recognition and measurement

All financial assets are initially recogni

d when the Company becomes a party to the contraciual provisions of the mstrument. All finaneial assets
are recognised initially at fairvalue plus, in the casc of financial assets not recorded at fair value (hrough profit or loss, wansaction costs that are
ble to the acquisition of the fi assets.

Classification and subscquent measurement

ditr

For tie purpose of subsequent measurement, the Company ¢lassifies financial assers in following categories:
- Financial assels al anobeed cost
- Financial assets at fair value through other comprehensive income {IFVTOCT)
- Financial assets at fair value through profit or loss (FVTPL)
- Lquily investments measured at fair value through other comprehensive income (FYTOCI)

Financial assets 2t amortised cost
The caregory applies Lo the Company's trade receivables, unbilled revenue, other bank balances, szeurity deposits, etc,

A financial asset being a “debt mstrument” is measured at amortised cost i both the following conditions are mes:
2} The asset is held within a business model whose objective is to hold assets for collecting contractual cash Hows and

b} Contraciual tenms of the asset give rise on specified dates to cash flows that are solely payments of principal and imerest (SPPD on the
principal amount outstanding.

This eategory is most relevant 1o the Company, After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (E1R) method. Amortised cost is caleulated by taking into secount any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the Statement of Profit and Loss. The losses arising
from impairmient are recognised in the Statement of Profit and Loss,

Financial assets at FVTOCI

A financial asset being a *debt instrument” is measured at FYTOCT if bath the following conditions are met:
The objective of the business modet is achieved bath by collecting contractual cash flows and selling the financial assets, and
The asset’s contractual cash flaws represent SPP

Debt (nstruments meluded within the FYTOCT category are measured mitially as well as at each reporting date at far value, Fair value movemenis
ara recognized in the other comprehensive income (OCT). However, the Company recognizes interest income, impairment Josses & reversals in the
Statenment of Profit and Loss. On de-recoguition of the asset, cumulative gain or loss previousty recognised in OC1 is reclassified from the equity to
Statement of Profit and Loss.

Financial sssets at FYTPL
FVTPL is a residugl category for debt instruments. Any debt instroment, which dees not meet the criteria for cutegorization at amortized cost or at
FVTOCI, is classified a1 FVTPL,

Debt instrwments mcluded within the FVTPL entegory are measured al fair value with all changes recognized in the Statement of Profit and Loss
The Company does not have any financial asseis which are measured through FVTPL

In addition, the Cumpany may elect 1o designate a debt mstrument, which vitherwise meets amortized cost or FVTOC criteria, as at [
However, such election is allowed only if doing so reduces or eliminates &
mismatch™). The Company has not designated any debit instrument at FVTPL.

L
asurement or recognition inconsistency (referred to as ‘accounting

Equity investments

All equity investments in scope of Ind AS 109 are mensured at fair vaiue, Equity instruments which are held for wading and contingent
consideration recogmsed by an acquirer In 4 business combination to which ind AS103 applies are classified as at FVTPL. There are no such
myvestments in the Company,
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De-recognition
A finaneial agset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:

The contractial rights to receive cash ows from the asset have expired, or

The Company has transferred 1t contrctunl rights to reccive cash flows (rom the financial asset or has assumed an obligation v pay the
received cash flows in full without material delay to « third party under a *pass-thwough’ arrangement; and either (1) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the assct, but has transfered control of e asset.

Impairment of financial assets

Inaecordance wath Ind AS 109, the Company applies expected credit loss {ECL) model for measurement and recognition of impairment loss on the
Tfinancial assels that are debt instruments and are initially measured at fair value with subsequent measurement at amortised cost e.g. Trade
receivables, unbilled revenue ete.

The Company follows “simplified approach” for recognition of impairment loss allowanee for trade receivables,

The application of simplified approach does not require the Company 1o track changes in credit risk. Rather. it recogniscs impairment loss
allowance based on lifetime ECLs at each reparting date, right from its initial reeognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company detcrmines whether there has been 2 significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, twelve momth ECL is used to provide for
impairment loss. However. if credit risk has increased significantly. lifetime FCL is used. 1f, in the subsequent period, credil quality of the
instrument improves such that there is no longer a significant increase m credit risk since initial recomnition. then the entity reverts to recognising
impainment loss allowance based on a twelve month ECL.

ECL is the difference between all contraciual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
ettty expeets 1o receive (i.c., all cash shortfalls),discounted at (e original EIR,
Fingneind liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilitics at fair value through profit or loss, loans and borrowings or payables,
s appropriate.

All fimancial liabilities are recognised initinlly at fairvalue and. in the case of loans and borrowings and payables, net of directly attributable
transaction costs, The Company's financial Habilities include trade and other payables. secarity deposits, etc.

Classifieation and subscguent measurenient
The measurement of financial liabilitics depends on their classification, as described below:

Fingncial habilities at FVTPL

Finaneial liabilities at fair value through profit or loss include finaneial tiabilities held for trading and financial liabilitics designated upan mital
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading i they nre incurred for the purpose of
repurchasing in the near term

-

f it hinbilitics designated upon initil recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and anly if the critena m Ind A5 109 are satisfied. For liabilivies designated as FYTPL, fair value gains/ losses attributable to changes in own credit
risks nre recogrized in OC) These gains/ loss are not subsequently transferred 1o Statement of Profit and Loss, However, the Company may
transter the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the Statement of Profit or Loss,
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Financial liabilitics at amortised cost

This category includes sccurity deposit recoived, trade payables cle. After initial recognition, such Habilities are subsequently measured at
amertised cost using the £IR method. Gains and losscs are recognised in Statement of Profit and Loss when the liabilities are derecognised as well
a5 through the EIR amortisation process. Amortised cost is ealculated by taking into sccount any discount or prentium on acquisition and fees or
costs that are an integral part of the EIR, The EIR amortisation is included as finance costs in the Statement of Profit and Loss,

De-recognition

A linancial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing linancial liability
is replaced by another [rom the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an
exchange or modifieation is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the
respective carmving amounts is recognised in the Statement of Profit and Loss.

Reclassification of financial assets

The Comspany determines classification of financial asseis and liabilitics on initial recognition. Afier initial recognition, no reclassification 1s made
for fimancial assers which are equity instruments and financial liabilities. For financial assets which are debt instraments, a reclassification is made
onby if' there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent. The
Company's senior management determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations. Such changes are evident to external parties. A change in the business model occurs when the Company either begins or
ceases 1o perform an activity that is signiticant 1o its operations. If the Company reclassifies fnancial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting pericd following the change in business model.
The Company does not restate any previously recognised gains. losses (including impairment gains or losses) or interest,

Offsetting of financial instruments

Financial assets and financial hiabilities are olfsct and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention 1o setle on 4 net basis, 1 realise the assels and settle the liabilities simultaneously
a)  Revenue recognition

Revenue is recognized 10 the extent that it is probable that the cconomic benefits will flow to ihe Company and the revenue can be reliably
measured. Revenue is mensured at the fair value of the consideration received or receivable, taking into account contraciually defined terms of
payment and excluding taxes or duties collected on hehalf of the government,

The following specific recognition eriteria must also be met before revenue is recognized:

Sale of goods

Revenue fram sale of goods s recogmised when the significant risks and rewards of ownership of the goods have been passed to the customer
Sales are net off sales returns, free quaniities delivered and trade discounts,

Expoert Incentives
The Compuny recognises Export incentives such as MEIS License as per accounting principal i.e. on acerual basis.

Commiission
When the Company acts in the capacity of an agent rather than as the principal in a wansaction, the revenue recognised is the net amount of

commission earned by the Company. Further, Company also provides serivees related 1o Export Facilitation and the same has been reeognised as
sale of services under Revenue from Operations.
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Rental imcome

Rental income from mnvestment property 1s recognised as part of revenue from operations in profit or Joss on a straight line basis over the term of
the lease except where the rentals are stroctured 1o increase in line with expecied general inflation. Lease incentives granted are recognised as an
integral part of the fotal rental income, over the term of the lease. Rental income from sub-leasing is also recognised in a similar manner and
included under other income,

Interest income

Interest income on financial assets (including deposits with banks) is recognised as it acerues in Statement of Profit and Loss, using the cffective
interest rate (CIR) methed (ie. time proportionate basis) which is the rate that exactly discounts the estimated future cash receipts through the
expected life of the financial instrument or a shorier period, where appropriate, to the net carrying amount of the financial assct.

Government grants

An wnconditional government grant related 1 a biological asset that is measured at fair value less eost to sell is recognised in profit or loss as other
meome when the grant becomes receivable. Other government grants are recognised initially as deferred income at fair value when there is
reasonable assurance that they will be received and the Company will comply with the conditions associated wilh the grant, they are recopnised in
profit or [oss as other operating revenue on a systematic hasis. Grants that compensate the Company for expenses incured are recognised in profit
or loss a5 ather operating revenue on systematic hasis in which such expenses are recognised.

Other operating income

Other operating income is recognised on acerual basis (i.e. tine proportionate basis) in the accounting period in which services are rendered and in
aceordance with the tenms of the agreement.

by Inventorics
Inventories are valued at the lower of cost or net realisable value, The cost of inventories is based on the firstin-first-out formula, and includes

expenditure incurred in acquiring the inventories, praduetion or conversion costs and other costs incurred in bringing them to their present location
and condition.

Costincurred in bringmg each product 1o its present location and conditions are accounted for as follows:

Raw materials: Purchase cost on first-in-first out basis

Finished zoods and work in progress: Cost of dircet materials and labour and a proportion of manufacturing overheads based on the normal
operating capacity, but excluding borrowing cosls

Inventory related to real estate division: Valued at cost incurred

Mot realisable volue 15 the catimated selling price in the ondinany course of business, less the estimated costs of completion and selhing expenses

Raw materials. components and other supplies held for use in production of finished goods are not written down below cost except n cases where
material prices have declined and 1t 15 estnnated that the cost of the finished products will exceed their net realisable valuc.

Obsolcte, slow moving. delzetive invemtories, shortage/ excess are idemtified af the time of physwcal verifieation of inventories and wherever
necessany provision/ adjusiiment is made for such inventories,

i) lncome taxes

Income tax expenses comprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent thar it
relates 1o ilems recopnised in other comprehensive income or directly in equity.

Current tax

Current income tax assets and Habilities for the current and prior periods are measured at the amount expected 1o be recovered from or paid to the

taxution authorities, The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, by the reporting
date,

Current income tax relating 1o ftems recognised outside profit or lass is recognised outside profit or loss (either in other comprehensive income or
w equity}). The management periodically evaluates positions taken in the tax returns with respect 1o situations in which applicable tax regulations
are subject W inerpretation and establishes provisions where appropriate




Deferved tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilitics and their carrying
amaunts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recopnised for all taxable wemporary differences. Deferred ax assels are recognised for all deductible temporary
differences, carry forward of unused tax credits and unused tax losses, 1o the extent that it is probable that taxable profit will be avaitable against
which the deductible teniporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewsd at each reporting date and reduced to the extent that it is no longer probable that sutficient
Laxable profit will be available to allow all or pant of the deferred 1ax asset to be utilised. Unrecognised deferred tax assels are reassessed at each
reporting date and are recognised 10 the extent that it has become probable that future taxable profits will allow the deferred tax assct to be
recovered,

Deferred tax assets and labilitics are measured at the tax rates (hat are expected 10 apply in the period when the asset is realised or the liability is
seftled, based on iax rates (and 1ax laws) that have been enacted or substantively enscted at the reparting date,

The measurement of deferred tax reflects the tax consequences that would follow from e manner in which the Company expeets, at the reparting
ditte, 1o recover or settle the carrying smount of its assets and liabilities.

Minimum Alfernate Tax ("MAT } eredit entitlement under the provisions of the licome-tax Act, 1961 is recognised as o deferred tax asset when it
15 probable that fiture cconomic benefil associated with it in the (orm of adjustment of future income tax liability, will flow to the Company and
the assel can be measured reliably. MAT credit entitlement is set off to the extent allowed in the year in which the Company becomes liable to pay
income taxes a1 the enacted 1ax rates, MAT credit entitlement is reviewed at each reporting date and is recognised to the extent that is probable that
future faxable profits will be available against which they can be used. MAT credit entitlenient has been presented as defered tax asset in the
Bualance sheet. Significant management judgement is required to determine the probability of recognition of MAT credit entitlement.

Deferred tax assets and deferred tax labilities are offser, if a legally enforceable right exists to set off current income tax assets against current
income tax lizbilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

i Dividend payments
Final dividend is recognized, when it is approved by the sharcholders and the distribution is no lenger at the discretion of the Company. However,
interim dividends are recorded as a liability on the date of declaration by the Company's Board of Directors.

K Borrnwing rasts

Borrowimg costs direetly attributable 1o the acquisition, construction or production of an asset that necessarily takes a substantial period of time to
gei ready for s intended use or sule are capitalised as part of the cost of the asser. All other borrowing costs are expensed in the period i which
they occur, Borrowing costs consist of interest and other costs that an entity incurs in eonncction with the borrowing of tunds. Borrowing cost also
inchudes exchange differences to the extent regarded as an adjustment to the borowing casts.

i} Retirement and other employce beaelits

Shert term employee benefits are measurcd on undiscounted basis and are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid, if the Company has a present legal or consiructive obligation to pay this amount as a result of past service provided
by the employee, and the amount of obligation can be estimated relishly,

The Compuany post-employment benelits include defined benefit plan and defined contribution plans,

Contribution payable by the Company 1o the central government authorities in respect of provident fumd, pension fund and employee state
msurance are defined plans, A defined contribution plan is a post-employment benefil plan under which an entity pays fixed contributions 1o a
statutory authority and will have no legal or constructive obligation 1o pay further amounts, The Company contributions 1o defined contribution
plans are recomnized in Statement of Profit & Loss when the related services are rendered, The Company has no further obligations under these
plans beyond its periodic contributions.

A defined benelit plan is a post-emiployment benefit plan other than a defined contribution plan, Under the defined benefit retirement plan, the
Company provides retirement obligation in the form of Gratuity. Under the plan. a lomp sum payment is made to clipible emplovees al retirement
or termination of employment based on respective employee salary and years of experience with the Company.




The cost of providing benefits under this plan is determined on the basis of actuarial valuation earried out as at the reporting date by an independent
qualified actuary using the projected umit credit method. Actuarial gains and losses are recogmised in Tull in the period in which they occur in the
Statement of Profit and Loss. The obhigation towards the said benefit is recognised in the balance sheet as the diffcrence between the fair value of
the plan assets and the present value of the plan liabilities, Scheme liab lculated using the proj 1 unit credit method and applying the
principal actuarial assumptions as at the date of Balance Sheel. Plan assets are assels that are held by a long-term employee benefit fund or
qualifying mseranee policies. Gratuity 1s covered under the Graiuity policy respectively, of Life Insurance Corporation of India (LIC).

All expenses excluding re-measurements of the net defined benefit liability (asset), in respect of defined benefit plans are recognized in the profit
or loss as incurred. Re-measurcments, comprising actuarial gains and losses and the return on the plan assets (excluding amounts included in net
interest on the net defined benefit liability (assety).are recognized immediately in the Balance Sheet with a corresponding debit or credit through
other comprehensive income in the period in which they oceur. Re-mensurements are not reclassified to profit or loss in subsequent periods.

m)  Provisions
i) General
Provisions are recognised when the Company has 2 present obligation (legal or constructive)as a result of a past event, it is probable that an outflow

of resvurces embodying economic benefits will be required to settle the obligation end o relinble estimate can be made of the amount of the
obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separste asset, but only when the
reimbursement is virtually certain. The expense relating 10 & provision is presented in the Statement of Profit and Loss, net of any reimbursement,

IF the effeet of the time value of money is material, pravisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the habiliry. When discounting is used, the increase in the provision due Lo the passage of time {i.e. unwinding of discount) 15 recognised
as a finance cost.

Provisions are reviewed at the end of cach reporting period and adjusted to reflect the current best estimate. 11it is no longer probable that an
outflow of resources would be required 1o settle the obligation, the provision is reversed,

i) Contingent assets/ labilitics

Contingent assets are not recognised. However, when realisation of income is viriually certain, then the related asset is no longer a contingent asset,
and is reeognised as an assct.

Contingent Labilities are disclosed {0 nutes woaveouns when tere is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-cecurrence of one or more uncertain futare events not wholly within the control of the Company or a
present abligation that arises from past events where it is either not probable that an outflow of resources will be required 1o settle or a reliable
estimate of the amount cannot be made.

1) Earnings per share (KPS}

Busie EPS s caleulated by dividing the profit for the period attributable 1o ardinary equity sharchalders of the Company by the weighted average
nuimber of equity shares owstanding during the year.

Diluwted EPS is caleulated by dividing the profit atributable to ordinary equity shareholders of the Company by the weighted sverage number of
equity shares outstanding during the year plus the weighted average number ol eguity shares that would be issued on conversion of all the dilutive
potential equity shares (such as preferential shares, ESOP, share warrants, share application maoney, ete.) into equity shares.

o) Fair value mcasurement

The Company measures financial instruments at fair value at each reporting date. Fair value is the price that would be received to sell an assct or
pand to fransfer a liabilily m an orderly transaction berween market participants at the measurement date. The fair value measurement is based on
the presumption that the fransaction to sell the asset or transfer the liability tokes place either:

In the principal market for the asset or liability

In the absence of u principal market, in the most advantageons market for the assel or frability

The principal or the most advantagenus market must be accessible by the Company.

The Fair value of wn asset or a liability is measured using the assumptions that market participants would use when pricing the asser or lHability,
assuming that market parmicipants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability o generate economic benefits by using the nsset
in its highest and best use or by selling it 10 another market participant that would use the asset in its highest and best use.




The Company uses valuation techniques that are appropriate m the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable mpuls and minimising the use of unobservable inputs.

All assets and Tabilities for which fair value is measured or disclosed in the financial statements arc eateporised within the fair value hierarchy,
deseribed as follows, based on the fowest level input that 15 significant to the fair value measurement as a whaole:

I Level - Quoted prices {unadjusted) in active markets [or identical assets or liabilities,

I Level 2- Inputs other than quoted prices included within Level | that arc ohservable for the asset or Hability, either directly (i.c. as prices)
or indirectly (1. derived from prices)

m Level 3- Inputs for the assets or labilities that are not based on ebservable market data{unobservable inputs)

For assets and liahilities that are recognised in the financizl statements on & recurrmg basis, the Company determines whether tramsfers have
oceurred between levels in the hicrarchy by reassessing categorisation (based on the lowest level mput that is significant to the fair value
measurement as o whale) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the assel or liability and the level of the fair value hicrarchy as explained ahove

This note summarises accounting policy for fair value measurement. Other fair value related disclosures are given in the relevant notss.
) Foreign currency

Funetional and presentation curneney

The Company’s financial statements are presented in Indian Rupees (INR), which is also the Company's functional currency. Functional currency
is the cwrency of the primary economic enviromment in which an entity operates and is normally the currency in which the entity primarily
generates and expends cash, All the fnancial information is presented in INR, except where otherwise stated,

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company @t the functional currency spot rates at the date the transaction first
qualitics for recognition.

Moretary nssets and liabilities denominated in forcign eurrencics are translated at the functional currency spot rates of exchange at the reporting
date. Difterences arising on settlement or translation of monetary items are recognised in Statement of Profit or Loss.

Non-monctary items that are measured i Lenms of historical cost in a foreign currency are transloted using the exchange rates at the dates of the
initial transactions. Non-monetary ftems measured at fair value in a forelgn currency are lated using the ge rates at the dote when the
farvalue 1s determined. The gain or loss arising on trnslation of non-monetary iterms measured at fair value is treated i line with the recognition
of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value sain or loss is recognised i OCT or
profit or foss are also recognised in OCI or profit or loss, respectively).

Foreigh exclunge gams! (losses) arising on wanslation of foreign currency monetary loans are presented in the Staiement of Profit and Loss on net
basis,

4}  Corporate social responsibility expenditure
Pursnant 10 the requirements of section 135 of the Act and rules thercon and puidance notion “Accounting for expenditure on Corporate Social

Responsibility aetivities™ issued by ICAL with effect fiom 1 April 2015, CSR expenditure is recognised as an expense in the Siatement of Profit
and Loss in the period in which it is incerred.

4 Segment Reporting

The Company is in the business of manufacturing of Speciality Additives. Compounds & Polymers and hence has only one reportable segment as

per “Ind-AS 108 Operating Segments.
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Vikas Ecotech Limited

Nates forming part of financial statements for the year ended 31 March 2021

CAll amounts in Indian rupees, except share data or 1f otherwise siated)

5, Property, plant and equipment

Lease Hold
Improvments

Particulars

Cost or valuation

At 1 April 2020
Additions

Assets clasilied as
Ivesament Property *
Lhsposals £ Assets Held
s Rale &
At 31 March 2021

Depreciation

Ar L apnl 2020
Charge for the year
Assers clasified as
Investment Property *
Disposals ¢ Assets Held
for Sake &

At 31 Mareh 202]

Net book value
At 31 March 2021
At 31 March 2020

5. Investment Froperty

Particutars
Cost ar val
Al Apnd
Reclassified from PPE*
Reclassified from Assets
Held for Sale

Dispasals

At 31 AMarch 2020

Dvepreciation

At L Apnl 20240
Reclassified form PPE®
Charge for the vear
Dispusals

At 31 March 2024

Net book value
Af 3T March 2021
At 31 Mareh 2020

4.78.17,604
4,78, 17,604
30,97,387
6,28 308
37,25,785

4,40,91,819
4.47,20,217

Investment
Properties

1.94.99 620
520,84 050
16922980

B 15,05,960

2202142
29,499 688
43,01,534

95,03,364

8,20,02,596
1 83,76,574

Leasehold Land  Office Building

5,51,48,655

5,20 84,060

30,64,595

41,75,755

91,743
140,78,784)

1,388,714

28,75,881
5,09,72,900

(Factery
Building)

7,4489,112
7,44,80,112
3,36,64,932

40,14,353
3,76,79,485

3,68,09,627
408 24,180

Plant and
erjuipment

30,80,87,593
48,800

1,14,22,751
29,67,13,642

15.74.06,097
276,056,377

(93,32,253)

17,56,80,222

12,10.33,421

15,06.81,496

Furniture &
fixtures

30,64 851
30,64,851
2408279

86,532
24,94,811

570,040
6.56,572

Vehicles

32845179
3,28,45,179

2,62,14.606
19,535,522

2,81,70,128

46,75,051
66,320,573

Office
Equipment

90,36,355
10,52.360

3,12,348
97,76,367

51,14,907
158,162

[3,12,348)
79,60,721

18,16,146
921,448

*ssel has been reclassified as Investment property as per INI? A5 40 as property interests held onder a lease accounted for as an operating lease,

Computers

7325228

10,200
76,40,353

67,635,160
5.45.550

(10,200)
73,00,510

330,843
560,068

Intangible
Assels

91,590,000

91,90,000

242,514

142,514

B9,47,486

Total

53.78,14.577
1,06,16,985

5,20,84,060
1,17.45,294
48,46,02,203
24,1847,124
3,53,29,351

(40,78,784)

(56,54,801)

26,34,42,890

22,11,59,313
29,59,67.453




Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 March 2021
(Al amounts in Indian rupees, except share data or if otherwise stated)

6. Loans
As at 31 March 2021 As at 31 March 2020

Unsecured, considered goud unless otherwise staled
Security deposit 48.17.379 21,51,958
48,17,379 21,51,958

6A. Investments

As at 31 March 2021 As at 31 March 2020

(Valved at Fair value)
Investments in Shares 6,589,761 -
6,359,761 -

2,50,000 Equity Shares of M/s Aarey Drugs & Pharmaceuticals Ltd. purchased at cost of Rs. 95,65,267/- (including stamp
duty & incidential charges of Rs. 27,304/-). Partial Investment was sold on different dates and as on reporting date,
company holds 28438 shares. The shares has been revalued @ Rs. 23.20 per share (price on 31.03.2021 has been
considered) and difference has been routed through OCL

7. Taxes
a) Amounts recognised in Statement of profit and loss comprises:
The major component of income tax expense:

i) Statement of profit and loss

As at 31 March 2021 As at 31 March 2020

Current tax - 1.00,40,507
Deferred tax 29.63,132 (3,49,402)
Excess/ Short provision relating earlier vear tax - -

Income tax expense 29.63,132 96,91,105

ii} Other comprehensive income

As at 31 March 2021 As at 31 March 2020

Deferred tax benefit on re-measurement of defined benefit plan 3,143 2,64,002
Income tax charged to OCI 3,143 2,64,002
b) Current tax liabilities (net)

As at 31 March 2021 As at 31 March 2020

Current tax assets =

Current tax liabilities (3.143) (1,03,04,509)
(3,143) (1,03,04,509)
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¢} Reconciliation of effective tax rate

Particulars As at 31 March 2021 As at 31 March 2020
Net income before tax (13,07,22,022) 2,98,87,995
Enacted tax rate in India 25.17% 25.17%
Computed tax expense - 75,22,211

Increase/ deerease in taxes on account of:

Tax effect on exempted income under Income-tax Act - -
Adjustment on account of Demerger -
Tax impact of restatement of Prior period items = a

Adjustment on account of permanent difference - 27,69,024
Adjustment on account of other than permanent difference - 13,274
Excess/ Short provision relating earlier year tax -

[ncome tax expense recognised in the statement of profit and loss (including
portion of other comprehensive income) - 1,03,04,509
d) Deferred tax asset! (liabilities)

Delirred faxasset In respert ol As at 31 March 2021 As at 31 March 2020

Property, plant and equipment 63,03,238 92,76,003
Provision for Gratuity, Bonus & Leave Encashment 747,979 7,38,347
Tuotal deferred tax assct 70,51,217 1,00,14,349

Deferred tax assets and deferred tax liabilities have been offset wherever the Campany has a legally enforceable right to set
off current tax assets against current tax liabilities and where the deferred tax assets and deferred tax liabilities relate to
income taxes levied by same taxation authority, During the year the Company has decrease its existing Deffered Tax
Assets by Rs. 29,63,132.00.

e) Reconciliation of deferred tax assets

Particulars As at 31 March 2021 As at 31 March 2020
Opening balance 1,00,14,349 96,64,947
Tax credit during the year recognised in Statement of profit and loss 29.63,132 (3.,49,402)
Closing balance 70,51,217 1,00,14,349

8. Other non-current assets

As at 31 March 2021 As at 31 March 2020

Unsecured, considered good unless otherwise stated

Capital advances 17.94,64 646 17,94,64.646
Other Non Current Assets 1,73,630 1,73,631
17,96,38,276 17,96,38,277
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9. Inventories
As at 31 March 2021 As at 31 March 2020

At cost ar net realisable value, whichever is lower

Raw materials 85,72,15,639 67,41,55,314
Finished goods 14,83,48,321 41,9995 200
Goods in transit - -
Real estate Inventory 1,04,86,671 1.04.86,671
1,01,60,50,631 1,10,46,37,185

(Valued and certified by the Company's Management, Independent Cost Accountant and Relied upon by Auditors
The Company is in the business of High End additives and rubber-plastic compounds and accordingly deals in numerous

items such as Tin Alloy / Ingots, 2EthylhexylThiogycolate, Tinmate, Hydrogen Peroxide, PVC Resin, Styrene Butadiene
Copolymer, Styrene Butadiene Styrene. Methy! Chloride (Gas) ete. Keeping in view the nature of industry and vast number

of items, it is not practical for the Company to give item wise break up of different type of products.

10. Trade receivables

As at 31 March 2021 As at 31 March 2020

Unsecured, considered good unless otherwise stated 86,37,95,498 1,08,02,10,508

86,37,95,498 1,08,02,10,508

Trade receivables are subject to confirmation / reconciliation, consequential adjustment if any and verification from Bank
realisation certificates

The carrying amount of trade receivables approximates their fair value, is included in note 37.
The Company’s exposure to credit risk and impairment allowances related (o trade receivables is disclused in Note 41,

11. Cash and cash equivalents

As at 31 March 2021 As at 31 March 2020

Cash in hand 2.06.407 1.52,905
Balance with banks
On current accounts 13,12,133 8,90,648
On cash credit limits - Repayable on demand - -
Unpaid dividend account 16,80,308 20,53,438
31,98,848 30,96,991




12. Other bank halances

Deposits with bank held as margin money
Bank deposits (with maturity within 12 months from the reporting date)

13. Other financial assets

Unsecured, considered good unless otherwise stated
Interest accrued but not due on deposits

14. Other current assets

Advance to suppliers®
Security Deposits Refundable
MEIS Licence

Advance to employees

Other taxes recoverable
Prepaid expenses

Other Current Assets

As at 31 March 2021 As at 31 March 2020

8,65,01,721 9,02,27,093

8,65,01,721 9,02,27,093

As at 31 March 2021 As at 31 March 2020

43,14,.856 44,90,170

43,14,856 44,90,170

As at 31 March 2021 As at 31 March 2020

75,01,81,347 60,70,56,065
1,10,050 10,59,930
37,09,251 80,67,221
7,93,291 3,81.208
1,32,23,707 1,14,15,143
45,58,766 58,03,554
1,53,73,332 1,86,50,780
78,79,49,744 65,24,33,991

* Advance to suppliers are subject to confirmation / reconciliation, consequential adjustment if any.
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Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 March 2021
(All amounts in Indian rupees, except share data or if otherwise stated)

15. Share capital
a) Equity share capital

As at 31 March 2021 As at 31 March 2020
Authorised shares
320,000,000 equity shares of Re. | each 32,00,00,000 32,00,00,000

Issued, subscribed and fully paid-up shares
279.899.675 equity shares of Re. 1 each 27,98.99,675 27,98.99,675
27,98,99,675 27,98,99,675

b) Reconciliation of number of shares outstanding at the b ginning and end of year

As at 31 March 2021 As at 31 March 2020
Equity shares, issued, subscribed and fully paid-up

Shares at the beginning of the year 27.98.99 675 27.98,99,675
Issued during the year = g
Shares at the end of the year 27,98,99,675 27,98,99,675

¢) Terms { rights attached to equity shares

The Company has only one class of equity shares having par value of Re | per share. Each holder of equity shares is entitled to one
vote per share. The Company declares and pays dividend in Indian Rupees. In the event of liguidation of the Company. the holders
of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of equity shares
held by the shareholders, after distribution of all preferential amounts,

d) Details of shareholders holding more than 5% shares in the Company
As at 31 March 2021

Faquity shares, issued, subscribed and fully paid-up MNo. of shares Yoage
Vikas Multicorp Limited 2,02,67,561 T7.24%
Jayanti Shamji Chedda HUE 1.87,66,804 6.70%

As at 31 March 2020

Equity shares, issued, subscribed and fully paid-up No. of shares Yoage
Vikas Garg 2,78,44,711 9.95%
Vikas Multicorp Limited 3,60.13,548 13.19%
Jayanti Shamji Chedda HUF 1.99,96,000 7.14%

€) Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding
the reporting date:

The Company has not issued any share for consideration other than cash during the period of five year immediately preceding 31

Mareh 2021,
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16, Other equity

Slare premium

Genernl reserve

Retmmed eamings

Chiher reserve

Oiher comprehensive income

a)  Share premivm

Opening balanee
Mdditions during the year on account of issuc of equity shares
Closing balance

by General reserve

Opening balance
Closing balance

€] Retained earnings

Opening balance

Additions during the vear

Less: Final dividend on equity shares

Less: Tax on final dividend on equity shares
Closing balance

dy  Other reserves (capital reserve)

Opening balance
Additions during the year
Closing balance

Asat 31 March 2021
11,48,65,778
14,71.20.475
74,23 34,839

As at 31 March 2020
11.48,69,778
14,71,20,475
88,58,35,621

9,65.934 9.65,934
12,39.271 12,26.783
1,00.65.30,297 1,15,00,18,593

As at 31 March 2021
11.48.69.778

As at 31 March 2020
11.48.69.778

11,48.69,778

11,48,69,778

As at 31 March 2021
14.71.20,475

Asat 31 Mareh 2020
14,71.20,475

14,71,20,475

14,71,20,475

Asat 31 March 2021
§8,58,35.621
(14.35,00,782}

Asat 31 March 2020
87,56,53 819
1,01.81,802

74,23,34,839

88,58,35,621

Asat 31 March 2021

9,653,934

As at 31 March 2020

965934

965,934

9,65,934

e} Other Comprehensive Ineome — Re-mensurement of defined benefit plans (net of tax)

Opening balance

Actuarial gans! | lasses) on defined benefit plan for the vear (net of 1ax)

Closing balance

Asat 31 March 2021

Asat 31 March 2020

12,26,785 441,513
12 480 7.84.872
12,39,271 12,26,785




17, Borrowings
a) Non-current borrowings

Eoan from banks and Others
Vehicle loans

Business Ioan

Fixed assets loans

Unsecured Loan

Total non-current borrowings

b} Current horrowings

Current portion of secured term loan from banks

Secured Loans

Vehicle loans

Busmess loan

Fixed assets loans

Cash credit limits -~ Repayable on demand
Bank of Baroda

2BS bank

Oriental Bank of Commeree
Punjab National Bank

State Bank of India

POFC Oriental Bank of Commerce
POFC Punjab Natonal Bank
Unsecured Loans

Unseeured Loan

Less: Amount disclosed under "Other financial liabilitics' =

Asat 3 March 2021

As at 31 March 2020

- 2,38,378
1,53,70,242 .
3.82,34.248 4.41,20.067
5,36,04,490 4,43,58,445

As at 31 March 2021

Ag at 31 Mareh 2020

Information about the Company's exposure 1o interest rate. foreign currency and liguidity risks is included in Note 41,
* Current portion of secured term loan from banks s disclosed under note 20, *Other Mnancial labilities”.

239,623 3.87.621
5,03,22.396 60.52.311
T70.32.763 40,34,674
12,68.13.676 12,03,06,392
- 51,34,58,628
72.03,10,153 11,16,52,180
19,98,00,654 1%,98,25,326
14,35,54,679 17,75,36,850
- 7,39,62,803
20,16,24,394 20,01,11,500
1.45.96,98,338 1,40,73,88,285
(6.75,94.782) (1,04,74,606)
1.39.21,03,556 1,39,69,13,678
i
s
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18. Provisions

a)  Long-term provisions

Gratuity

b)  Shori-term provisions

Gratuity

19, Trade payables

Tortal outstanding to micro and small enterprises*

Total outstanding to creditors other than micro and small enterprises

As at 31 March 2021

2955177

As at 31 March 2020

28.00.536

29,585,177

28,00,536

As at 31 March 2021

61,941

As at 31 March 2020

39,223

61,941

59,223

As at 31 March 2021

36,76,69.889

As at 31 March 2020

25,64,42,874

36,76,69,889

15.64,42,874

* Based on the information presently available with the management, there are no dues outstanding to mirco and small enterprises

covered under the "Micro, Small and Medium Enterprises Development Act, 2006".

The Company exposure to liguidity risk related to the above financial liabilities is disclosed in Note 41.
Trade Payables are subject to confirmation / reconcilintion, consequential adjustment if any.

20. Other financial liabilities

Current maturities of non-current burrowings
Unclaimed dividend
Bank overdrafis

21. Other linbilities, current

Advance [Tom customers*

Advanee received against assets held for sale#
Accrucd expenses

Other Liahilitics

Statutory dues payable

As at 31 March 2021

As at 31 March 2020

675,304,782 1.04.74.606
16,735,105 20,18.606

- 1.58,12,300
6,92,60,887 3.83,05,512

As at 31 March 2021

As at 31 March 2020

10,97,400 18.50.54,157
55.00,000 1,29.00.000
67.94,283 1.32,47.270
48.10,624 4,90.000

6.68,39.476 7.44.50.077

8,50,31,783 28,61,41,504

*Advance from customers are subject (o conlirmation / reconciliation. con sequential adjustment if any.

# During the year under consideration, The com pany has written hack an amount of Rs. 1,29,00,000/- due to non

terms & conditions of MOU dated 05/03/2020 ags

-compliance of

inst sale of Office No. 404 in the Building known as "Express Zone", Western

Express Highway, Malad (East) Mumbai, Maharashira, However the amount written off' is subject to acknowledgement by the

buyers as negotiations are still going on with the buyers against the said property,
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17, Terms and repayment schedule of Borrowings

Terms and conditions of out fing secured term loan are as follows:
g Year of Asat 31 March | Asat31 March
Particulars Interest rate Batrity 2021 2020
Non-current borvowings
Vihicke loan
Tayuitn Fimnwiul Services India Limited - Innova | Aceount Mo NUELI0S5441) 9 24% pa 2021 - 238378
Businss loan
ICICTLAP A/ No LBDEIGDDD4895038 B0% pa 2026 3,82,34.248 4.41,20,067
SBICOVID LOAN 7.25% pa 2022 24,36.909
PRB COVID LOAN 7.30% pa 2022 1,29.33,333
Current borrowings
Vehicle loan
Toyota Financial Services India Lirnited ~ Innova {Account No NDEL 1085441) D.24% pa, 2021 239623 387,621
Busi loan
ICICI LAP A/t No. LBDELOO0DE 895038 B.70% pa 2026 70,32,763 40,34,674
BORB FITL 13.00%% pa 202| 26,29.551
PNB FITL 11.95% p.a. 2021 51,352
E-OBC {neay known as PNB) FITL 11.95% pa 2021 47,711,436
SBI COVID LOAN 7.25% pa 2022 1,33,33.333
PNB COVID LOAN 73 pa 2022 3,90,58,773
Fixed assets loan
(PN erstwhile known as OBC) - TL (Account No 08767025001865) MCLR+2% 2020 - 0,08,279
(PN erstwhile known as OBC) - TL (Account No 08767025002281) 11.95% pa 021 477,931 51,44,032

Secured term loans from banks

a] Toyota Financial Services [nia L1d - NDEL1085441 was taken during 2016 year and carries inlerest @ 9.24% per annum, The loan is repayable in 60 instaltents
af s 35 496 each along with interest from the date of loan The loan is secured by hypothecation of car ol the Company. The loan shall be fully repaid by 10.10,2021.

b} Term Loan L-8767025001865 (PNB crstwhite known as Oriental Bank of Commerce). The Term Loan is sectred on the 1st exclusive charge by way of
lypothecation on plant & machinery financed by PNB. The rate of interest shall be one year MCLR+2%. The loan has been fully repaid by 30,04 2020

¢} Term Loan [1-8767025002281 (PMB erstwhile known as Oriental Bank of Commerce} The Term Loan is secured on the 15t exclusive charge by way of

hypathecation on plant & machinery and construction of Building financed by PNB. The rate of interest shall be 11.95% p.a. The loan shall be filly repaid by
30042021,

dj ICICI LAP A'c No. LBDELOG004899038: Vikas Ecotech Ltd, has 1aken Loan Against Immovable Commereial progerty from ICICT Bank during Feburan/2019,
Repayable in 91 EMI of Rs 8,67.358.00 each & Date of EM! 15 051h of next month, The Term loan is secured against Office No. 404, 405, 408,409 & 410 in the
Bulding known s "Express Zone", Western Express Highway, Malad (East) Mumbai, Mabamashira and the property is in the name of the Company

2) Covid Loas o Rs. 200 lakhs has been sanctioned by SBI in the first quaer of FY 2020-21 i order to meet out contigencies arase due to epedamic ongoing covid
enisis. The Term Loan is secured by way of hypothecation of stack, receivable, and advance o suppliers and other current assets on pari-passu basis with consortium
menbers. The rate of interest is 7.25% pa, The loan shall be fully repuid i F Y, 2021222,

[ Cowad Loan of Rs. 582 Jakhs has been sanctioned by PNB in the first quater of F Y 2020-21 in order to meet oml contigencies arose due to epedamic ongoing covid
crisis. The Term Loan is secured by way of hypothecation of stek, receivable, and advance L suppliers and other cument assets on par-passy basis with consortium
menibers. The rate of interast is 8.25% p.a. The loan shall be fully repaid in FY. 202122,

2) FITL Loan of Rs. 269 lakhs bas been sanctioned by F-ORC (naw known s PNBY. The monthly interest dobited in the aceount shall not be demanded from March 20
to August2d in F.Y 2020-21 s per ovder of RI3 due to epidemic Covid-19 and accordingly, Bank has canverted the said amount imo Funded Interest Term Loan
AFITLY The Tenn Loan 1s secured by way of hypothecation of stock, receivabile, and advance 1o suppliers and other current assets on pari-passu basis with consortium
meimbers. The rate of inerest is 11.95% p.a. The loan has been fully repad Q1 of F Y. 202122,

I} FITL Loan of Rs. 87 lakhs hos been sanctioned by PNE Nehru Place, The monthly mterest debited in the account shall not be demanded from March '20 10
Aungust20 in F ¥ 2020-21 a8 per order of REI dug 10 epidemic Covid-19 and accordingly, Bank has converied the said amount into Funded Interest Term Loan (FITL},
The Tenm Loan 15 secured by way of hypothecation of stock, receivable, and advanee o suppliers and other curment assets on pari-passu basis with consartimm
members. The rte of interest 1s 11.95% pa The foan has been fully repaid O of F Y. 202822

IFITL Loan of Rs. 99 lakhs has been sanctioned by OB, The monthly mterest debited in the avcount shiafl nol be demanded frem Mareh'20 to August20 m F Y 2020-
21 as per order of BB due to epudeinic Covid-19 and accordingly, Bank has converted the sad amount into Funded fmerest Term Loan (FITL), The Term Loan is
secured by way of bypotheention of stock, receivable, and advance 10 suppliers and other curment assels on pari-passu basis with consonium members, The rate of
mterest1s | 3,00% pa The loan has been filly repaid QL of F.Y. 2021-22.




Seeured Fund Based (Cash Credit, PCFC ete,) & Non Fund Based limits from Banks

- The Company is availing working cupital limits under consertium from E-Oriental Bank of Commence {Mow known as PNB), Bank of Baroda, Punjab National Bank
and State Bank of India with Punjab National Bank as lead banker in consortium and others banks are member banks.

- The Company is availing a cash credit (Hypothetical) Hmit of s, 4,000 Lacs and PCFC Limit of RS 3,350 Lacs from E-Oriental Bank of Commerce [(Now known as
PNBY agaimst Hypothecatian of stock, receivable, and advance 1o suppliers and other current assets on pari-passu basts with consortivm members. Neo DE against stock
and Book debis exceeding 180 days to be allowed. Marpin 20% and the rite of interest are Bank RLLR 4%+ Mark up 2 80% + Spread 5 15% 1.¢ 11.95% p.a Further
the Company is also availing 1O/ DA/ DP basis non Fund Based Limit of Rs. 4,330 Lacs (which includes both side inter change ability L to CC for Rs.1,000 Lacs)
for procurement of Raw Materizl and spares. Cash Margins 1s 15% i the shape of FDR on LC limits.

- The Company is also availing Cash Credit limit of Rs.1,250 Loes from Bank of Baroda. The limit 15 secured by way of hypothecation of stock, receivables & other
current assets on pari-passe basis with o t bers. DP shafl be permitted against ivable upto | 80 days. Margin is 20% & Ratc of interest is
BRLLR+Sirategic Premmwm+6.00% i.¢ 1300% pa.

- The Compeny is also availing Cash Credit limit of Rs 2,000 Lacs fiom State Bank of India with a sub limit of PC/PCFC S FBP/ FBD of Rs. 300 Lacs under the
same Cach Credit limit. The limit is secured by way of hypothecation of stock, receivables & vther current nssets on pari-passy basis with consortium members. DP
shall be permitied against receivable upto 180 days. Margin 15 20% & Rate of interest is EBLR + 8.10% present rate is 14.75% p.a. Further the Company is availing
Non Fund Based LC (Import /Inland /(DP/ DA/ BG, Buyers Credit) limits of Rs. 1000 for procurement of raw material and spares Cash Margin is 15% in the shape of
FDR

Further, the Fund Based & Non Fund Based limits from Banks are secured by Mortgage of following Collateral Assets:
@) Property bearing Khasra Mo |4/572 Smin, 13/1/2, %2 &10 min Vill Ghevea, Near Mundka Railway Crossing, Dethi owned by Ms. Seemn Garg and Ms, Mamita
Ciarg.

bh Roofright of Property 34/1, Vikas Apartments, Eust Punjabi Bagh, New Dethi owned by Company.

€] Indusirial property af Indusirial Growth Centre, Phascl, Dist Samba, J&K owned by Company.

d} - Land & building situated at Indusirial Growth Centre, Phase- |, Dist, Samba, J&K owned by Company,

€ Fe5. Vikas Aparteent, 34/1, |st Floor, East Punjabi Bagh, New Delhi owned by Ms. Seemn Garg,

0 Indusmial property at G-30 RICO Industrial Area, Vigyan Nagar, Shahjahanpur Dist, Alwar, Rajasthan.

gl Propenty sitwated a1 Khasra no. 710201 i Vitlage Rithala, Delhi owned by Mr. Vivek Gary

hl A28 Khasra No 12010 and 136 Village Kamrudin Nogar Nangloi owned by Ms. Seema Garg and Ms. Usha Garg,

i 770, Khasra No [42/970, situated at Village Khanjawala, New Delhi owned by Ms. Usha Garg

b B-1, 3440, Vikas Apantment, Punjabi Bagh, New Delhi awned by Ms. Usha Garg,

k1 Land situated village Sullanpur Dabas, New Delhi owned by Company

I Industrial property at G-24-29 RICO Industrial Area, Vigyan Nagar, Shahjahanpur Dist. Alwar Rajasthan, owned by Company.

m] Indusirial Property No - -7 & 8, Vigyan Nagar RICO Indl, Area, Shabjohanpur, Tehsil Neemrana Dis. Alwar, Rajasthan,

Further, the Fund Based & Non Fund Bascd limits are guaranteed by personal guarantee of the following persons:
a)  Mr Nand Kishore Garg

by Mr Vikas Gurg

e Mr Vivek Garg

db - Ms Seenmm Garg

¢} Ms. Usha Garp

fi Ms. Namita Garg
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Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 March 2021
{All amounts in Indian rupces, except share data or if otherwise stated)

22. Revenue from cperations

For the year ended 31 March

For the vear ended

31

2021 March 2020
Revenue from operations
Sale of products 1,65,58,41,251 1.87.40,52,549
Sule of Services 5935053 4,78,33,050
1,16,17,77,304 1,92,18,85,599

23, Orther income

For the year ended 31 March For the year ended 31
2021 March 2020
Foreign exchange fluctuation gain 69,053,251 -
Interest income 5610016 1,24,52 368
Rebates and discounts received 12,71.286 4,57,53.391
Pratit/loss an sale of fixed assets R 46,081 -
Short Term Capital Gain & Loss (30,76,736)
Chher Receipls 2,63,14,054 8,43,444
Rental income 4504716 31,50477
Export incentive - 78,775,068
4,55,74,768 7,00,74,747

24, Cost of material consumed*

For the year ended 31 March For the year ended 31

2021 March 2020
Opemng mventory of raw material, work in progress and finished goods 1094150514 1,05,72,96,674
Add. Purchases (including direct expenses and overheads) 96,06,25,495 1,67,60,42,195

Less: Closing inventory of raw material, work in progress and finished goods (1,00,55,63.960) (1,09.41,50,514)
1,04,92,12,049 1,63,91,88,355

Details of inventory

Particulars For the year ended 31 Mareh

2021
Closing Inventory*

Inventory of raw material, work in progress and finished goods 1,00,55,63,960

25, Purchase of truded goods*

For the year ended 31 March
2]

Purchase of traded goods [ meluding direct expenses and overheads)

For the year ended

3t

March 2020

1,08,41,50,514

For the year ended

31

March 2020




26. Change in inventory®

For the year ended 31 March

For the year ended 31

2021 March 2020
Closing stock of traded goods and real estate mventory 1,04 86,671 1.04,86.671
1.04,86,671 1,04 86,671

(Inerense)! Deercase in Inventory (traded goods and real estate inventory) =

¥The Company is in the business of High End addilives and rubber-plastic compounds and accordingly deals in numerous iteims such as Tin Alloy / Ingois, 2
Ethylhexyl Thiopycolate, Tinmate, Hydrogen Peroxide, PYC Resin. Styrene Butadiene Copalymer, Styrene Butadicne Styrene, Methyl Chloride (Gas) ete.
Keeping in view the nature of industry and vast number of items, it is not practical for the Company to give tem wise break up of different type of produets.

27, Employee benefit expenses

For the year ended 31 March

For the year ended 31

2021 Mareh 2020
Salaries, wages and honus 2,13.56.802 2,68,44,267
Contribution to provident and other finds 9,149 845 14,34.436
Staff welfare expenses 17.38.017 29,00,642
240,14,664 3,12,78,343

**Salarics, wages and bonus® includes gratuity and other post-employment benefits, Refer note 33 for details,

28. Depreciation expense

For the year ended 31 March

For the year ended 31

2021 March 2020
Depreciation on tangible assets 3.96,30,885 4,76,80,251
3.96,30,885 4,76,80,251

29, Finance costs

Fuor the year ended 31 March

For the year ended 31

2021 Mareh 2020
Interest expenses
- On borrowings 15,22,55,523 16,64 58,991
- On others 86,391 4,24 362
Other finaneing charges 2,92 81,062 2,71.92.150
18,16,22,970 19,40,75,503




30, Other expenses

For the year ended 31 March

For the year ended 31

2021 March 2020
Freight outward 1,14, 85201 45161646
Legal and professional 95,13,329 1,19,71,540
Statutory Audit Fees - T000,000
Directors” sitting fees 40,000 80,000
Travelling and conveyance 16,54,702 35,72,760
Profit/loss on sale of fixed assets - 7882023
Dronation 67 400 6.39.901
Corporaie social responsibility expenditure - 52,00.000
Insurance 43,26.498 HE 85902
Electricity Expenses 888,712 9,538,094
Loading and unloading expenses 5.93286 21,774,839
Security Charges 18,594,623 26,82 856
Advertisement and promaotion 316,028 27,40 260
Repairs and maintenance
Plant and machinery 2202103 44.78.641
Huild ings 420213 1,39.468
Others 13,835,101 297219
Pranting and stationens 3,01,186 559249
Postage and courier 40,843 221329
Communication ¢costs 156,828 10.91.865
Rent 2383110 31,57.424
Foreign exchange fluctuation gain - 1,93,46,583
Rates and 1axes 15,24,097 3742620
Vehicle Running Expenses 3,58037 785192
Miscellaneous expenses 12,54,7049 78.50,789
4,36,06,006 13,46,29,201

Payments to Statutory auditors

For the year ended 31 March

For the year ended 31

2021 March 2020
Statutory Audit fres 10,00,000 10,000,000
Taxation and Other matiers — fees 15,000 1,35,000
10,15,000 11,353,000

3L Exceptional items

Particulars

Particutars Fur the year ended 31 March
2021

Insurance Claim Received {Building, P & M)
Insurance Claim Received (Inventory)

FFor the year ended 31
March 2020

2,86,73.033
5,50,57,397

8,37,30,430

32, Earnings per share

For the year ended 31 March

2021

Mominal value per share 1.00
Profit attributable to equity sharcholders lor computing Basic and Diluted EPS (A) (14,34 BE 297}

Weighted average number of equity shares cutstanding during the year for computing Basic 27.98.99.675
EPS ()

Diluted effect on weighted average number of equity shares outstanding during the vear

Weighted average number of equity shares outstanding during the year for computing
Diluted EPS (C)

279899675
Basic carnings per share (A/B) (n.51)
Biluted earnings per share (AC) {0.51)

\ ko, m\%
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For the year ended 31
March 2020

100
1.119.66,674
27.98 99,675

27,98,99,675

.04
0.04




33 Emplayee benefits

The Company has recognised the following amounts in the siatement of profit and loss:

Defincd contribution plan

Particulars Year ended Year ended
31-Mar-21 31-Mar-20

Emplover's contributian to provident fund 6,08.097 10,09,556
6,08,097 1,09.556

Defined benefit plan

The Company cperates o defined benefit gratuty plan, wherein every emplayee, who has rendered af least five years of contimious service, 1s entitled to the
ratuity benelit equivalent 1o 15 days of toral basic sabary last drawn for esch comipleted year of service, in terms of Payments of Gratuity Act, 1972, The Company
has taken Group Gratuty Scheme for the emplovees from the LIC of India. Gratufty labiliry is provided for on the basis of an actuarial valuztion on projecied unit
credit method made at the end of the each reporting period, as required under Ind-AS 19 - Emplovee Benefis.

a)  Reconciliation of present value of defined benefit

Particulars Year ended Year ended

31-Mar-21 31-Mar-20
Prescat value of benefit obligation at beginning of vesr 28,59,759 32,798,534
Current services eost 3,76,512 3,76,791

Interest cost 1.54,326 253008
|Bem:l'1 15 il

Re=measurenients of Actuarial (a1 loss ansing from

- Change in demographic assumptions = (1.044)
- Change in financial pion: - 371025
Experience varince (1.2 Actunl expericnce vs (4,13480) (14,18,855)
Present value of benefit obligation at end of year LI, 118 28,59,759
b)  Reeonciliation of present value of plan assets: )
Particulars Year ended Year ended
3i-Mar-21 Jl-Mar-20
Fair value ol plan assels at beginning of year 520,539 4,83,250
Investnent inconie 35371 37.28%
Return on plan assels, excluding amount 1in et =
Fair value of plan assets at end of year 555,910 5,20,539
€] Expense recognised in the statement of profit amd loss
Particulars Year ended Year ended
31-Mar-21 31-Mar-20
Service eost 376,522 376,701
Interest cost 1,358,955 215,719
535477 592,510
4y Amount recognised in other comprehensive income:
Particulirs Year ended Year ended
31-Mar-2] S1-Mar-20|
Actuarinl (gain )/ losses
Changes in demographic assumptions - (1.044)
Changes in linancial assumplions - 3,71.025
Experience varnance (52, acluanal expenence vs 14,13 489} (14,18 £55)
Return on plan assets, excluding amount recounised in net -
Components of defined benefit costs recognised in other
comprehensive ineome (4,13, 459) {10,48,874)

e} Assumptions used 1o determine the bene Gt obligation are as follows:
Particulars

pur ended Year ended|

31-Mar-21] 31-Mar-20

[scount rate 6.80%, 6 80%

Expected rale of increase in compensation levels 46.00%] 6.00%;

|Retinenment age 6l years| 60 years
Withd | rates:

\Lipto 30 vears 3. 00%G| 3.00%

31 - dd years 2 (0% 2 00%

Above 44 vears 1.00%
Monality Rate (% of Indian Assured Live Matunity2006-08)
Assumptions regarding fiture mortality rate are based on published siatistics and monaliny tbles.

1.00%
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) Maturity profile of defined benefit obligation

The weighted sverage duration ol the delined benefit obligation is 16 vears. The expected matusity analysis of undiscounted graiuity is as follows:
Expected cash fiows nver the next (valued on Amount Amount
undiscounied hasis) 31-Mar-21 31-Mar-20
1 vear 61,941 59,213
2t S years 291,022 274119
6 1o 10 years 531821 410116
More than 10 years 91,097,954 93,76,727
g} Sensitivity aoalysis
The sensitivily of defined benefit obligation to changes in the weighted principal phions is;
Particulars 31-Mar-21 31-Mar-20

Decrease Increase DPecrease Lneresse
Driscount rate (1% movement) 3522148 2602600 313.62,342 24.50,497
Salary growth rate (1% movement) 25,046,168 35.21,104 24.44,172 33,61,301
Adirition Rate (- / + 50% of attriion rates ) 2991261 0,390,521 2835930 1879 781
Monality Rate (- / + 10% of monality rates | 3015824 3018406 28.58 531 28,60.981

The sensilivity analyses are based on change in above assumption while halding all other assumptions constant. The changes in some of the assumplions may be
correlaed, When caleulaing the sensitivity of the defined beperit abligation 1o significam actuarial assurnptions, the same method (present value of the defined
benefit abligation calculated with profected witit credil method at the end of the reporting year) has been apphisd, a5 has been applied when calowlating the
provision for defined benefit plan recopmsed m the Balance Sheet.

34, Operating lease

The Company has laken vavicus premuses on operating leases. The underlying agrecients are exceuted for a period generally ranging from one year to thise vears
except lung tenn beases, renswable at the option of the Company and the lessar. There are no restrietions imposed by such leases and there are no sub leases, The
rent charged and minimm rental payments o be made in the future in respect of these operating leases ave as under:

Particuliirs Year endeid Year ended]

31-Mar-21 31-Mar-20

Lease remal charged 1o he Statement of profit and Ioss 2383110 3157424
Obligation on nan-canceliable lease*

Within one year 24.23.326 25,414,523

Later (han one vear but nat later than three years 48 50,652 30 8R 645

74,75978 76,32,968

= Ubligation related to operational lease of Rajasthan puest howse has not been considered due to short term neiurs,
35, Contingencies

#l  Guarantees

4 Year endled Year ended
Particuk

AT 31-Mar-21 3-Mar-20
Biemk ganrantees issucd by banks on behalt of the Company® 3,15 04,0000 3,15,04,000
Dby apains) sdvaice livense B8 53 408 88,53 008

4,003 57,908

* Above Figures are stoted withewt considening margin money given by the company, for margin maney details please refer Node no. 12

D)1 Chuims not acknowledged as debts

Narure of statute Perind to which | Nature of ducs/ Amount
amount refates demand

Tncome Tax Act refered below note no. 1 ALY, 200304 | Income tax demand 3144000

Income Tas Act (refer belaw point-2) ALY, 2008-09 | Income tax demand 2204386

Income Tax Act (refer helow poii-3) ALY 2009-10 | Income tax demand 149,80.580

Tncome Tax At (refer below point-4) AN 2017-18 | Income tax demand 24,714,790
Demand { Sigma

Excise jrefer below pomt-5) Plastic 31,324,983

Industries)

L} Income Tax case No ITAT-DEL-3732/2015 w.rto FY 2002-03 was heared before the Income Tax Appeatate Tribunal Delhi and passed order on 07.05.2621
eonsudenng the application filed by the company under vivaad se vishwas Schieme 2000, The said application was accepted by the PCIT-LX vide its form -3 dated
09.04.2021 . and a s determined of Rs 1,13,005- payabae by the company. The compary has paid off such demand vide Clallan No-20688 dated 14.04 2021,




2 Lewer of Request for reaificaion has been submitted 1o The Asst Cormmissionar of Ingome Tax [Circle 26/ 27], Mew Delhi since demand created on aceount of
TDE credit not reflected i 26 AS of relovant year.

31 Letter of Request for rectification has been subrtted 1o The Asst. Commissiones of Income Tax [Circle 26{2}], New Delhi sinee demand ereated on sccount of
TDE credit not reflected in 26 AS of televant vear.

4) Letter of Request for rectification us 154 has been subminted to The Asst, Commissioner of Income Tax [Cirele 26(2)]), New Delhi since Assessment order
passed ws (4303} tor the ALY 201718, camies mistake apparent from records.

3] The Company pequired 100% share in Sigma Plastie Industries, which was merged i the Company durimg linancial year 2014-15, Accordingly, pending
titigation of Sigma Plastic Industiies has also become pant of pending litigation of the Company.

The Company bas filed eovil suit against ADM Agro Industries Kota and Akola Limited supplicr of Sova Bean Ol in Saket Court Delhi {Case No-CS OS No -
PR 14 amoumting Rs. 99.61.516 due to poar supply of sova bean oil. The Compiny has suffered » loss due to such poor quality of material supplied by them
and non-recovery of meney fom debrors and it also alfect poodwill of the Company, ADM Agre Industries Ko and Akola Limited has also filed winding up
petition agawst the Company in High Court (Case No. CO PET N 642014) due o nen-pavment of Rs. 41, 15,664 along with interest at the rate of 18% from the
due daie of payment. ADM Agro Industries Kow and Akola Limited has also filed o summary suit for recovery of debis in Tis Hazari Court { Summary Suit No. -
C 505} 3077:2014)

The Directorate of Enforcement, Delhi Zonal Office, Mew Delhi has issued a provisional attachment order { *Order”) hearing number 0472020 and file number
ECIRAODZ-12017/16962 under Section 3{1) of the Prevention of Money Laundering Act, 2002 ("PMLA™) against our Company and its Promoter’ Director Mr,
Vikas Garg and other third parties. Through the said attachment, our bank account LICO Bank at Parlsament Street, New Delli Branch maintained with has been
attached for an amoun of Bs, 7,15,533/,

36, Capital commitment

Farticulars [ | [ Year ended Year ended
| | | 31-Mar-21 31-Mar-20
Estimated amount of eontraets 1o be executed an capital necount and not provided for in the linancial statements (net of 30,36,754 30,368,754
cupital advances)*

* The Company has intended to purchase the propenty for Rs, 18,25,01,400 at Mew Rolhtak Road, Mew Delhi. The Company has made the payment of Rs,
17.94.64,646/- Tor the same till 31 March 2021, which is shown as per Note No. 8 wnder “other non-carrent assets” in the Balance Sheet, Balince payment and the
tegistiation will be done m npeominge vears and the same will be registerad in the name of the Company after eompleting all the farmalities afler taking over

37, Fairvalue measorement and financial insl

e s

Financial instruments — by category and falr value hierarehy

The followine table shows the carying ameuns of financial assets and financial labilities, including their levels in 1he fair value hicgarchy

Finuncial assets Carrying Amoun!

31-Mar-21 31-Mar-20

= At amortised cost

Loans 48,107,379 2151058
Investients in Shares 6,59,761 -
Trade receivables 86,37 95 498 1,08,02,10,508
Cash and cash equivalents 31,968,848 30,96,991
Cither bank balances 8,6501,721 9,02,27 093
Othor isancial assels 44,14 856 A44.90 170

96,32 88,062 1,18,01,76,721

Financiz| labilities

- At amn il cost

|__Borrowings {non-current 5,36,04,490 4,43,58 445
Boriewings {cumrent} 1 A0 66, 9 667 1.39,09,13 678
Trode pavaliles 36,76,60.8589 15,64.42,87
Ciher financial Habikhines 6 G2 60 R8T 2E308512

1,H9,72,34,928 1.72,60,20,510

Financial assets 31-Mar-21 3l-Mar-20
- At amortised cost
Loans 4817379 21,51.958
Investnents in Shares 6,359,761 [
Trade recewables #6,37.95 498 108,02 10 508
Cazh and cash equivalents 398808 30,968,901
Oithier etk balances B.65.01,721 902,27 093
Other finaneial assets 43.14.856, 44,90, 170

96,3288 062 1,18,01,76,721

Financial lizbilities

Borrowings {non-current) 5,36,04 490 4.43,58.443
Borrowings {current) 1,39,21 03,556 i,39.69.171 678
Trade payables 36,746,690 8589 25.64,42.874
Other finwcial Tabiities 6,92 64 RRT 2,83,05,517
1,88,26,47.822 1,72,60,20,51

s
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The foll 2 methods £ assumy were psed 1o estimne the fair values:

a)  The carrying value of cash amd cash equivalents, trade receivables and ade payables and Babilities approxemate e Bic values mainly due (o shor-term
mawrities of these mstraments.

BY The fair value of otlier financial asseis and other fnmncial Tabilites s estimated by discounting fulure cash Hows usimg rates applicable (0 instruments with
simifar woms, curreney, eredi risk and remaining matirities. The fair values of orier Anancial assers and other financial Habilities are assessed by the management
to be same as their carrying value and is not expected to be significanily different i estimated by discounting future cash flows using rates curently available for
debt on similar terms, eradit risk and remsaming maturities, These are classified as level 3 fair values m the fair value hicrarchy due to the inclusion of
unobservable inputs

e} The Company's bormowings have been contracted al floating vate of mterest, which resets at short intervals. Aceordingly, the carrying value of such
borrowings Cineludimge erest aeerued but not due) appr fir value, Be ings {eurrent ) includes unsecured loan accepted from Director of the company
amotmiing o Rs. 10,22, 30,000 (olher thare ameust adjusted againgt right issie in FY 21-22] for two yvears tenure bias been discounted using the rate 8.00% p.a
and stated & amortised cost ol Rs. B,76,67 B854/-

There are no sipnificant unobservable inpats used i the far value measurement

Fair value hicrarchy

All financial instriment for which fair value s recopnised or disclosed are categorised within the fair value hierarchy, described as follows, bassd oo the Jowest
fevel input that 1 significant o the faw value measurement as a whole;

Level B: Quioted (unadjusted ) prices in active markets for dentical assets or lisbilities.

Lewvel 2: nputs other than quoted prices ncluded in Lese! 1 that are observable for the asset or labality, ether directly (e, as prices) or indivcetly (i.e. derived
from prices).

Level 3: inpugs for assets or liabilities that are not based on observable market data (unobservable inputs)

The following table presents the financial instruments measired a1 fair vahie, by level within the fair value measurement icrarchy:

Financial assets Levél As gl As at
31-Mar-21 31-Mar-20
Fingncial assets
- At amortiscd cost
Louns Level 3 48,172,379 21,501,958
Tivestoents m Shares Leval 3 5,58,761 =
Trade receivables Level 3 86,37,95,498 1,08,02,10,508
Cash and cash equivalents Level 3 31,98,848 30.96,991
Other bank balances Level 3 8,65,01,721 9.02.27.093
Other financial assels Level 3 43,14,850 44,890,170
M, 32,885,062 1 18,01,76,721

Financial lialrilities
- At amortised eost

Bomowings (nog-curint) Level 3 5,36.04 490 447 58445
Borrawings {current| Level 3 1,39,21,03,556 1,30.69, 13,678
Trade pavables Level 3 36,76 65 H8Y 25,64 43 874
Other finaccial habilies Level 3 6,92,69,887 28305512

1,88,26,47,422 1,72,60,20,510

Draring the year ended 31 March 2021, there were no wansfers belween Level 1, Level 2 or Level 3 fair value measurements,

38, Related party disclosures

In secordance with the requirements of Ind-A% - 24 “Telated Party Discloswres™, the nmnes of the related parties where control exists and/ or with whom
transactions have taken place during the vear and descripion of relationships, as idemified and certifiad by the are as below,

A. List of velated parties

1. Compary with common Director
WVikas Mubteorp Lamated

) |
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2. Key management personnel (KNP}

Vikas Garg Managmyg Director
Vivek Guarg Whole time Dircctor
Suresh Kumar Dinngra Whole time Direger
Dinesh Blardway Chief Executive Officer
Amit Dhuria Chief Financial Officer
Pocia Vanjani Ex-Company Secretary
Prashani Sajwan Compaiy Secretary

* Prasham Sajwani has been appointed ss Company Secretary wee £ 31,07 2020,

3. Relative of Key manogement personmel (KM
Seems Gary

Related party transactions represent transacfions entered inta by the Company with directors, key managemen personnel and relatives of key management
personnel, The transactions with these related panies for the vear ended 31 March 2021 and balances as ar 31 March 2021 are described below!

Company with

Nature of transaction -
common director

KMP and relative | Total

Sales 22.41,24,189 - 21.41,24,189
Purchises 4339934 = 43,309,034
Advance agamst supplhics 7.02.53.913 - 7,02,73,913
Trude Receivable 174979223 - 17.49.79,223
Rent paicl - 4,503,056 4.93.056
Lirector semuneration - 15,356,333 15,56,333
Director sining fees - 40,000 40,000
Salary and allowances w KMP* = 26,72.456 26,712,456
4737,17,159 47,61,845 | 47,84,79,104
Balanees a5 at 31 March 2021
Unsecured Loan - 24.16,24, 394 20,16,24,394
Advance agamst supplies 7.02,793,913 - 7.03,73,913
Trade Receivabla 174979223 - 17,45,79,223

Orihier current Liabilities 6,22 240 6,22,240

* Seprog: of post-ernplovment beacfit plans of gratnty for individuals cannot be ascertained.
Terins and conditions of transactions with refated parties:
The wansnctions with relared parties are made on terms cquivalent fo those that prevadl in an’s length b i aQ ding: bal at the year-gnd are

wissecured and incerest free and settlement ocewrs in cash. There have been no guarntees provided or received for any related party receivables or pavables.

30, Status of Insurance Claim

The eomipany has reported exceptional iem on account of fire Joss of Unit-1 of RICO Industrial Area, Shalijal . Alwar, Rajasthan, in the financial statenient
for the year ended 31.03.2017. Now the Company has received insurance claim of Rs. 8,37,30,430001 20.00.2019 and in accordance with the Accouniing
policies, the Conpany has acconnied the proceeds fram msurince claim i the Financial year 201 9-20 and aceardingly consider the same s incorme and it is
reflecting under “Exceptional isems" as per Note no. 31, However, the Company has already filled objection with respeet o short amount of insurance chaim
recaived ITowy OIC

Vanbonsg




S0 bmpact of Covid-19

The Company had closed its manufaeturing plarts and offices with effee) from March 22, 2020 following countriwide | ndue to Covid-19 Sobsequent o
the year end, the Company's manufachming facilitics and offices had resumed operations in gradual manner, in later part of the first quarter of the current fiscal,
adhiering to the safery norms preseribed,

The Company has assessed the wipact of Covid-19 pand | anid hag relevant mtemal and external mfonnation available Lp
1o the datz of approval of these fi m deter of the recoveralnlity and carrying value of property, plant and equipiment, inveniories, and
trade receivables and based on the eurrent estimates, the Company expects the carrving amount of these assets will be recovered,

o ils busi of

Further, the management believes that there is impact of Covid-19 pandemic on performance of the Company in the short term but no significant impact on
financial position and performance is likely in long-term. The Company will contimue to closely monitor any material changes to future economic conditions.

41. Finanelal risk management objectives and pelicies

The Company s principal financial liabilisies comprise borrowings, trade payables ete. The main purpose of these financial liabilitics 15 to manage finances for the
Company's opergiions. The Company’s prineipal financial asscts isclude trade and other receivables, cash and cash equivalents, security deposits, et that derive
directly from its operations.

The Compiny 15 exposed to market rsk (inforesi rate visk, credit visk and liguidit risk The Company’s senior i oversees the B of these
tisks. The senior professionats working w manage the financial risks and the appropriate Anancial risk sovernance frame work for the Company are accountable to
the Board Awilit Comnuittee: This process provides assurance o the Company’s senior management that the Company’s finaneial risk-taking activitics arc
soveried by appropriate policies and procedures and that finencial risks are identificd, measured and managed in accordance with Company's policies and
Company 's risk appetite. Al derivative activites for risk management purposes are enrried oul by specialist teams that have the appropriate skills, expenence and
supervision. B is the Company’s poliey that no trading i dervatives for speculative purposes shall be undertaken, The Board of Directors reviews and agrees
pobicies for managing each of these risks which are summarised below:

Market Risk — Inferest rate risk

Imterast rate nisk 15 the nisk that the fiture cash Oows of a fimancial i witl 11 because of changes in market interest rafes. The Company’s exposure
1 the risk of changes in market interest rates related primanly to the Campany”s horrowings with floaing interest rates,

Expesire fo injerest rate risks
The Company’s interest rate risk arises majorly from the borrowings carrying floating rate of interest, These obligations exposes the Company to cash flow interes!
fate visk, The exposure of the Compiany’s borrowing fo inferest rate changes as repocted (o the managenient at the end of the reporting period are as follaws:

Variable rate instruments

As at 31 March
2021

As at 31 March
2020

Secured loan from banks (meluding current maturities)

131,14 38811

1,75,10,00,230

dnterest rate sensithily analvsis
A reasonably possibile ch
analysis asswmes that all nther vanables, remain constant

e af 0.5% (0 iierest vates 1 the reporting date would have mereased / (decreased | profit or loss by the amounts sh

own below. This

Purtlcuiary

Statement of Profit and Loss |

Statement of Profit and Loss

3103, L AL032020

0.5% Increase|  0.5% Decrease|  0.5% Increase (L5% Decrease
Interest on loan
For the year ended 31 March 2021 6406120 (64.06,120)] 66,03,720 (66,03,720}
Credit risk
e manimnn exposure (o credit fsks is iepiesented by the toial camying amount of the ancial assers in the bala el
Particulary Note No. Asat 31 March | Asat 31 March
e 2021 2020
Irade recevables 10 86,37 95498 1,08 072 10,508
Cash and cash equivalents 11 31,95 H48 30,96,091
Ciher bank batances 12 8.635.01,721 9.02,27,093
Other financial assets 15 43 |4 856 44 90,170

Cradit visk s the risk of financial loss 1o the Company i customer oF counterparty to o financial mstrument fails 1o meet its confractual obligations,

Credit risk an eash and eash equivalents and bank depasits is penerally limi

domestic eredil rating apencies

g )
\mfrors “Ufjf

i
i

ted as the Company transacts with Banks having a high credit ratmgs assigned by
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Trade receivables

Customer credit risk 15 managed by each business wnit subject to the Company s established policy, procedures and control relating to eustomer credit risk management. On
adaption of Ind AS 109, the Company uses expected eradit 1oss model to assess the impairment gain or lass The Company uses s provision matrix 1o compute the expected
eredit loss allowance for trade receivables. The provision matrix takes into account available internal eredit risk factors such as the Company’s histonical expenence of
enstomers. Based on the business environment in which the Company operal ideta tial the trude receivables are ot in default (credit impaired ) a5 there
i very goad track record against sales realisalions and further there is Zero bad debts in past, hence the Company based upon pest rends determined that an impairment
allowanice for loss on irade receivables is not reguired.

The agemg analysis of wade receivables a5 of the reporting date is as follows:

, Wk 21l &

Particulars Within due date Less than 30 days 30 10 60 days 60 to 90 days 90 days & Above Tatal
Trade receivables as at 31 March 2024 32,38,47.325 i0,16,18,731 27751897 19,02,96,042 220275 498 86,37,05.458
Trade receivables as at 31 March 2020 67,23.06,246 341417914 1,57,50 976 2,77,76,68% 32,62,34,883 1,08.62,10,508
Trade receivables as at 31 March 2019 1,17,56,53,069 6,16,57.855 6.16,13,031 5,63.03,166 29.36,57,374 1,64,88 84 406

Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluciuale because of changes in foreign exchange rates. The Company 15 exposed
to currency risk an account of its borrowings, receivalies and other payables in forcign currency. The functions] currency of the company i Indian Rupee.

The foreign cumency exchange management poliey is to minimize economic and transacticnal exposures arising from currency movements against the US dollar & Eura
The Company manages the risk by vetimy off naturally-oceurring opposite exposures wherever possible, and ther: dealing with any material residual foreign currency
exchange risks if any

Exposure to currency risk

The currency profile of (inancial assets and financial liabilitics s at 31 March 2021, 31 March 2020 are us balow

Particulars Currency 31-Mar-21 31-Mar-20

Trade recevables INR - 1,62,47,250)
Trade Pavables INR 31,60,702 11,9998 425
Borrowings INR 14,35,54.679 25,14,99,653
Net Foreipn Cuerency Exposure IME (14,67,15,381) 135,52,50,828)

Sensitivity analysis
A reasonably possible strengthening (weakenimg) of the Indian Rupee against US dallar & Furo at reporting dute would have affected the measurement of financial

instruments denomimated i foreign currencies and aflecied equity and profit or loss by the amoums shown below. This analysis assumes that all other variables, in
particular interest rates, remain constant and ignores any mpact of forecast sales and purchases,

Effect in thousands of INR Year ended 31 March 2021 Yenr ended 31 March 2020

1% movement Streng £ Weakening Strengl Weakening
IMR for Foreign Currency Exposure -14.67,153 81 14.67,154 -35,52,508.28 | 3552508

Liquidity risk

Liguidity risk is the risk that the Company may not be able (o meet its present and future cish and collaieral obligations without ineumng unacceptable losses. The
Company's objective i5 1o, al all times mamtain optimum levels ol liguidity to meet its cash andd collateral requirements. The Company principal sources of liquidity are
cash and eash equivatents and 1he cash flow generted from operaions. The Company closely monitors its liquidity position and deploys @ robust cash management system.

The tablle below summarizes the maturity profile of the Company™s financial liabilities based on contractual undiscounted paymenis.-

As at 31 March 2021
Carrying amount | Less than 6 months | 6 10 12 months 110 2 years =2 years Total
Borrawings 1,39,21 )3 556 1392103556 1,39,21,03.356
Trade puyables 36,706,064 889 303391013 64278875 - - 36,76,69,889
Other financial liabilies 61.94] 3,54,72.498 33797391 - - 6.92.65.887
As af 31 March 2020
Carrying amount | Less than 6 months | 6 to 12 months 1102 years =2 years Tatal
Borrowings 1396913678 1,3060,13,678 1,36.68,13,678
Trade payables 35 64 42 874 20,52,75,656 511,67.218 2 . 23,64,42,671
Cther financial liahilines 28105512 2.30,68.209 52,137,303 - - 1.83,05512




Capital management
Capital mcludes equity attnbutable to the equity holders of the parent. The primary objective of the Company’s capital mARIgEment is 1o ensure that it maimtmins a strong
eredit rating and healthy capital ratios m order to support its busmess and maximize shareholder value.

The Company manazes 115 capilal structare and makes adjusiments w it in light of chanpes in eeonomie condiliens. To mamtain or adjust the capital structure, the
Company may adjust the dividend payment ta sharcholders, retun capital 1o sharcholders or issue new shares, Mo major changes were made in the objectives, pobicics or
processes for managing capital during the year ended 31 Mareh 2021 and 31 Mareh 2020,

I e Company s capital consisis ol equity atributable 1o equity holders that ingludes equity share capital, retmed eamings and long term borrowings.

Particulars As at Asat
31-Mar-21 31-Mar-20

Total labilities 1,51,33,02 828 1,45,17,46,729
Less: Cash and eash equivalent 31 9K 848 30,96 951
Adjusted net debt (n) 1,51,01,03,980 1,44.56,49 738
Total equity (b) 1,28 6429972 142,99 18 268
Total equity and nei dabi fa=b) = ¢ 2,79,65 33,953 2 B7.85 68007
Capital genring ratio (a/e) 54.00% S0.33%
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Audited S_t__?!_ldalone _Financial _Sﬁl_t_e_ments fqr the Final_l_c_i_z_ll__ _Year__el_ldec_l __M_ar_c_h 31, 2020 _

i

: O&( KSMC & ASSOCIATES

Chartered Accountants

| INDEPENDENT AUDITOR’S REPORT
To the Members of VIKAS ECOTECH LIMITED
Reparf on the Audit of the Standalone Financial Sfatements
Opinion

We have audited the standalone financial statements of VIKAS ECOTECH LIMITED (“the
Company™), which comprise the balance sheet as at 31% March, 2020, the statement of Profit
and Loss, and the statement of cash flows for the period then ended, and notes to the financial
statements, including a summary of significant accounting policies and cther explanatory
information

Subject to the possible impact due to matiers reported in other matters para, in our opinion and
to the best of our information and according to the explanations given to us, the aforesaid
standalone financial stafements give the intormation required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a tiue and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2020, its profit and its cash flows for the period ended on that date.

Basis for Opinion

We conducted ocur audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Aduditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have tulfilled our other ethical responsibilities in
accordance with these requitements and the Code of FEthics. Except for the
documents/information related to matters mentioned in other matters para, we believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTTERS.

Key audit matters are those mateers that, in our professional judgment, were of most significance
in vur wudit of the [nancial statements of the current period. These mattcts were addressed in the
conlext of our audit of the financial statements as a whole, and in forming our opinion thercon,
i and we do not provide a separate opinion on these maiters. We have determined following
: thatiers as key audit matters (o be communicated in our report.

G-5, Vikas House, 34/1, East Punjabi Bagh, New Delhi-1 10026 (india)
Ph: 01 |- 41440483, 42440483, 45140483 | E-mal : info@ksmc.in, admin@ksmc.in | Website : wwwiksmc.in
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Key Audit Matiers

How audit addressed the key
audit matter

Litigation Maftters

The company has certain significant open legal
proceedings under Direct and Indirect tax laws
and civil suits, refer note 35.

-Income Tax Demand Rs. 3144000 related to
AY 2003-04. The appeal has been filed by the
company and at present it is pending at ITAT
New Deihi

-Income Tax Demand Rs. 2204386 related to
AY  2008-09.  Letter of Request for
rectification was submitted to The Asst.
Commissioner of Income Tax [Circle 26(2)],
New Delhi since TDS credit from Lupin
Litd.was not reflected in 26 AS of relevant year,

-Income Tax Demand Rs. 1980580 related to
AY  2009-10. Letter of Request for
| rectiffication was submitted to The Asst.
Commissioner of Income Tax [Circle 26{2)],
New Delhi since TDS credit from Lupin
Ltd.was not reflected in 26 AS of relevant year,

Income Tax Demand Rs. 2474790 related to
AY 2017-18. Letter of Request
rectification u/s 154 has been submitted to The
Asst. Commissioner of Income Tax [Circle
26(2)], New Delhi since Assessment order
passed u/s 143(3) for the A.Y. 2017-18, carries
mistake apparent from records.

-Excise demand of Rs. 3124983 related Mfs
Sigma Plastic Industries pertaining te FY 2014-
15. The appeal has been filed by the company
and al present if is pending at CESTAT, New
Delhi. The Company had acquired 100% share
in Sigma Plastic Industries, which was merged
in the Campany during financial year 2014-15,
Accordingly, pending litigation of Sigma
Plagtic Industries has also become part of
pending litigation of the Company.

The Company has filed civil suit against ADM
Agro Industries Kota and Akola Limited

supplier of Soya Bean Oil in Saket Court Delhi

(Case No-CS OS No.-198/214) amounting Rs.
96.61,516 due to poor supply of soya bean oil.

for |

Our audit procedures inchuded and
were not limited to the following:

. Assessing  management’s
position through discussions with
the in-house legal expert, the
probability of success in the
aforesaid  cases, and the
magnitude of any potential loss.

» Discussion with the management
on the development in these
litigations during the year ended
March 31, 2020,

* Obtained representation letter
from the management on the
asscssment of these matters

The Company hus suffered a loss due to such




e
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poor quality of material supplied by them and
non-recovery of money from debtors and it also
affect goodwill of the Company. ADM Agro
Industries Kota and Akcla Limited has also
filed winding up petition against the Company
in High Court (Case No. CO PET N. 64/2014)
die to non-payment of Rs. 41,135,664 along
with interest at the rate of 18% from the due
date of payment. ADM Agro Industries Kota
and Akola Limited has also filed a summary
suit for recovery of debts in Tis Hazari Court
(Summary Suit No, - C S (08) 3077/2014)

Due 10 complexity involved in these litigation
matters, management’s judgement regarding
recognition and measurement of provisions for
these legal proceedings is inherently uncertain
and might change over time as the outcomes of
the legal cases are determined. Accordingly, it
has been considered as a key audit matter.

Physical Verification of Inventory as on 31
March 2020

Refer note 9 of the financial statements. The
valuie of inventory includes raw material
valuing Rs. 67.41 Crores and Finished Goods
valuing Rs. 41.99 Crores as on 31 March 2020,
Due to COVID-19 related lockdown, inventory
at different locations could not be physically
verified.

Being material, this has been considered as
key audit matter.

As an alternate procedure in :

accordance with Standard of
Auditing. we verify and inspect
supporting documents related to
purchase, production and sale of
inventory on test check basis.

Besides this, the details of
inventory and its valuation as on
year ended March 20 have been
certified by the management of
company and cost auditor of the
compary.

Physical Verification of Property, Plant and
Equipment as on 31 March 2020

Due to COVID-19 related lockdown, physical
inspection of property plant and equipment at
ditferent locations could nol be done.

Being material, this has been considered as
key audit matter.

As an alternate procedure
accordance  with  Standard of
Aunditing, we verified and
inspected supporting documents
related to additions and disposals
of property plant and equipment
on lest check basis

in

Information other than the financial statements and anditors’ report thereon

The Company’s beard of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, Business Responsibility Report but docs not include the financial
statements and our auditor’s repert thereon.




Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the-work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing te report in this
regard,

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companics Act, 2013 (*the Act”) with respect to-the preparation of these standalone financial
staternents that give a {rue and fair view of the financial position, financial performance, changes
in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the Act,
This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and epplication of appropriate accounting
policies; making judgments and estimates that arc reasonable and prudent; and design,
iImplementation-and maintenance of adequate internal financial controls, that were aperating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
[ree from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related fo
going concern and using the going concern hasis of accounting unless the Board of Directors
either intends to liguidate the Company or to cease operations, or has no realistic alternative but
o do so.

The Board of Directors are also responsible for oversesing the company’s financiel reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial slatements as a
whole are free from material misstatement, whether duc to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users (aken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:




o [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinicn. The risk of
not detecting a material misstalement resulting from fraud is higher than for one resuliing
from error, as fravd may involve collusion, forgerv, Intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

¢ Evaluate the appropriateness of accoumting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related fo events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our euditor’s report to the related disclosures in the financizl statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions ate based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease 1o continue as a going concern.

* Evaluate the overall presentation, structure and content of the ﬁnancial statements, including
the disclosures, and whether the financial statements represent the underlying transaclivns
and ¢vents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal confrol that we identify during our audil.

We also provide those charged with governance with g stafement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with these charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the cutrent
period and are therefore the key audit matiers. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure ahout the matter or when, in extremely rare

 circumstances, we defermine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communicaticn.

OTIIER MATTERS

a. Closing stock includes stock valuing Rs. 62.97 Lacs non moving/slow moving nature
identified on the basis of ageing of stock for more than vear. However no provisioning is
done since as per the management, the stock is usable and is in good condition and hence




no provisioning for impairment in value of stock is required,

Balances of Sundry Debtors, Sundry Creditors including advances made to suppliers and
advances received from customers have been confirmed by management of the company
and relied upon by us as the balance confirmations are yet to he received from some parties.
Debtors includes debtors amounting to Rs. 9.57 Crores which are overdue and outstanding
for more than one vear as on March 2020. The said balances are subject to provisioning for
expected credit loss (ECL) on the basis of probability of recoverability. However no
provisicning is being done against these balances since as per the management balances are
good and recoverable.

Debtors includes debtors amounting to Rs. 6.48 Crores which are outstandmg on account of
dispute with the parties. The said balances are subject to provisioning for expected credit
loss (ECL) on the basis of pmbabllny of recoverability, However no provisioning is being
done against these balances since as per the management said balances are good and
recoverable.

Significant amount of advances o suppliers/others are subject to manapement view on their
recoverability. Advances to suppliers includes advances of Rs. 5.68 Crores which are
pending for more than one year and pending for adjustment as on March 2020. However no
provisicning is being done against these balances since as per the management balances arg
good and rewverable

Realizations from debtors including balances that are offset with other party’s balances are

subject to verification from bank realization cerlificates.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the Annexure-*A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit except the
information and explanation related to matters mentioned in other matters para. -

b} In our opinion, proper books of account as required by law relating to preparation of the
aforesaid financial statements have been kept so far as it appears from our examination
of those books. .

¢) The company is not having any branch office and hence clause (¢} of section 143(3) of
the Companies Act 2013 is not applicable.

d) The Balance Sheet, the Statement of Profit and Loss dealt with by this Report are in
agreement with the relevant books of acccunt maintained for the purpese of preparation
nfthe financial stetements,

e} In our opinion, except as otherwise disclesed in accounting policies and notes to the
financial statementis, the aforesaid financial stalements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 _

f} On the basis of the written representations teceived from the directors of the Company as
on 31st March, 2020 taken on recerd by the Board of Directors of the Company, none of
the directors of the company is disqualified as on 31st March, 2020 from being appointed
&8 a director in torms of Section 164 (2) of the Act.

. B) With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating offectiveness of such controls, refer to our separate
Report in “Annexure B”.

h) With respect to the other matters to be included in the Auditor’s Report in accordanee
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to
the best of our information-afglm rding to the explanations given to us:
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i.  The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note3 5 to the financial staterments;

ii.  The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts.

iti.  There is unclaimed dividend amounting to 255 pertaining to FY 2011-12 wkich
needs to be transferred to Investor Education Protection Fund of India by the
Company, however the same has not been transferred yet as on date and it is still
under process of transfer. The Company has already passed instructions for such
transfer however the respective Bank is yet to transfer the same to IEPFL '

DIN: 20505732AAAADD7715

Place: New Delhi
Date: 31.07.2020



ANNEXURE TO THE AUDITOR’S REPQRT

Annexure A

The Annexure referred to in our report to the members of VIKAS ECOTECH LIMITED( the
Company”) for the year ended March 31, 2020. We report that:

S, No.

Particulars

Auditor’s Rcmalrks

()

(a) whether the company is maintaining
proper records showing full particulars,
including quantitative details and situation
of fixed assets;

In the absence of requisite documcnts
and explanation, we are umable (o
comment on this.

{b) whether these fixed assets have been
physically verified by the manzgement at
reasonable intervals; whether any material
discrepancies were noticed on  such

| verification and if so, whether the same

have been properly dealt with in the books
of account;

In the absence of requisite documents
and explanation, we are unable to|
comment on this.

{c) Whether the title deeds of immovable
properties are held in the name of the
company. If not, provide the details thereof;

According  to  information  and
explanations given to us and on the basis
of examination of the records of the
company, the title deeds of immovable
properties are held in the name of the
Company

(i

whether physical verification of inventory
hag been conducted at reasonable intervals
by the management and whether any
material discrepancies were noticed and if
so, whether they have been properly dealt
with in the books of account;

In our opinion according to information
given to us, the inventories have been
physicalily verified during the year by the
Management at reasonable intervals and
as explained to us no material
discrepancies were noticed on physical
verification.

(iii)

Whether the company has granted any
loans, secured or unsecured to companies,
firms, Limited Liability Parinerships or
other parties covered in the register
maintained under scction 189 of the
Companies Act, 2013. If so,

The company has not granted any loans,
secured or unsecured, to companies,
firms, Limited Liability Partnerships or
other parties coverad in the register
maintained under Section 189 of the
Companies Act, 2013,

(a) whether the terms and conditions of the
grant of such loans are not prejudicial to the
company’s intcrest;

NA.

(b) whether the schedule of repeyment of
principal and payment of interest has been
stipulated and whether the. repayments or
receipts are regular;

NA

{c) if the amount is overdue, state the total
amount overdue for more than ninety days,
and whether reasonable steps have been
taken by the company for recovery of the
principal and interest; '

NA




(v)

[n respect of loans, investments, guarantees,
and scecurity whether provisions of section
185 and 186 of the Companies Act, 2013
have been complied with. If not, provide
the deétails thereof.

The company has not given any loan or
guarantee or provided any securily
during the year.

v)

' not, the nature of such contraventions be

in case, the company has accepted deposits,
whether the directives issued by the
Reserve Bank of India and the provisions of
sections 73 to 76 or any ofher relevant
provisions of the Companies Act, 2013 and
the rules framed there under, where
applicable, have been complied with? If

stated; If an order has been passed by
Company Law Board or National Company
Law Tribunal or Reserve Bank of India or
any court or any other tribunal, whether the
same has been complied with or not?

According to  the information and
explanations given to us, the Company
has not accepted any deposit within
meaning of section 73 to 76 of the
Companies Act, 2013 and rules framed
there under during the year,

(vi)

Whether maintenance of cost records has
been specified by the Central Government
under sub-scction (1) of section 148 of the
Companies Act, 2013 and whether such
accounts and records have been so made

and maintained.

The Company has maintained cost
records as required as specified by the
Central Governmeni under sub-section
(1) of section 148 of the Companies Act,
2013, In this regard, Management
Represeniation and certificate from cost
auditor has been provided and relied
upon by us being technical matter in
nature.

iD)

.| tax, duty of customs. duty of excisz, value

‘| more than six months from the date they

(a) whether the company is regular in
deposiling  undisputed  statutory  dues
including provident fund, emplovees® state
insurance, income-tax, sales-tax, service

added tax, cess and any other statutory dues
to the appropriate authorities and if not, the
extent of the arrears of outstanding
statutory dues as on the last day of the
financial year concerned for z period of

became payable, shall be indicated;

According to  the information and
explanations given fo us and on the basis
of our examination of the records of the
Company, in respect of undisputed
statutory dues including Providenl Fund,
Empioyee's  State  Insurance Fund,
Income Tax, Sales Tax, Service Tax,
Goods and Service Tax, Custom Duty,
Valuve Added Tax, cess and other
material statutory dues have been
deposited during the year by the
Company  with  the  appropriate
authorities but delay in deposit of the
same has been observed in some of the
cascs. As on year end following ar¢ the
unpaid  statutory dues  which are
remaining unpaid since very long time:

1. Interest on DD Rs. 175706

2. TDS Payable Rs. 450,497

3. Penalty on late payment of PF

Rs. 129169

4. Income Tax Payable Rs.
5,51,72,910%

3. GST Payable RCM Rs.:
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1053009%*
6. Custom Duty Payable Rs.
1,06,38,175%**
*Against this liability, Rs. 44.00 Lacs
has been paid on 28.07 20
**This liability has been paid on 15 July
2020. i
#*¥* This amount is payable against

- goods damaged in fire. Against this loss,
i the company had lodged the insurance
i claim with the Insurance Company.

During the year, the claim has been
partly settled by the insurance company.
Regarding short claim, the Company has
already filled ils objection with respect to
short amount of insurance claim received
from OIC, which is pending as on date.
In view of this, the abovementioned
amount payable has been put on hold for
payment and shall be paid as and when
insurance company settles the pending
insurance claim.

(b) where dues of income tax or sales tax or
service tax or duty of customs or duty of
excise or valuc added tax have not been
deposited on account of any dispute, then
the amounts involved and the forum where
dispute is pending shall be mentioned. (A
mere representation to the concerned
Department  shall not be treated as a
dispute).

For amounts which are not paid on
account of disputes for which appeals are
pending, refer Note 35 to Financial
Statements for the vyear ended 31st
March 2020,

(viii)

()

Whether the company has defaulted in
repayment of loans or borrowing to a
financial institution, bank, Government or
dues to debenture holders? If ves, the
period and the amount of default to be
reported (in case of defaults to banks,
financial institutions, and Goverhment,
lender wise defails to be provided). °

In our opinion and according to the
information and explanations given to us,
the Company has not defaulted in the
repayment of loans or borrowings to
financial  institutions,  banks  and
Government or dues to debenture holders
during the year.

Whether moneys raised by way of initial
public offer or further public offer
(including debt instruments} and term loans
were applied for the purposes for which
those are raised. 1f not, the details together
with delays or default and subsequent
rectification, if any, as may be applicable,
be reported:

During the year, the company has not
raised any money by way of public offer.
The amount raised by way of term loans
were applied for the purpose far which
those are raised.
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)

whether any fraud by the company or any
fraud on the Company by its officers or
employees has been noticed or reported
during the year; If yes, the nature and the
amount involved is to be indicated;

Based upon the audit procedures
performed  and  information  and
explanations given by the management,
we report that no fraud on or by the
Cempany has been noticed or reported
during the course of cur audit.

(xi)

Whether managerial remunzration has been
paid or provided- in dccordance with the
requisite approvals mandated by the
provisions of section 197 read with
Schedule V to the Companies Act? If not,
state the amount involved and steps taken
by the company for securing refund of the
SAITe; ’

In our opinion and according to the
information and explanations given to us,
the Company has paid / provided
managerial remuneration in accordance
with the requisite approvals mandated by
the provisions of section 197 read with
Schedule V to the Companies Act, 2013.

(xii)

whether the Nidhi Company has complied
with the Net Owned Funds to Deposits in
the ratio of 1: 20 to meet out the liability
and whether the Nidhi Company is
maintaining ten per cent unencumbered
term deposits as specified in the Nidhi
Rules, 2614 to meet out the liability;

The Company is not a Nidhi Company
and hence reporting vider clause (xii) of
Paragraph 3 of the Order is not
applicabie.

(xiii)

Whether all transactions with the related
parties are in compliance with sections 177
and 188 of Companies Act, 2013 where
applicable and the details have been
disclosed in the Financial Statements etc.,
as required by the applicable accounting
standards;

In our opinion and according to the
information and explanations given to us
the Company’s transactions with its
related party are in compliance with
Sections 177 and 188 of the Companies
Act, 2013, where applicable, and dstaiis
of related party transactions have been
disclosed in the financial statements etc.
as required by the applicable accounting
standards.

(xiv)

Whether the company has made any
preferential allotment or private placement

| of shares or fully or partly convertible

debentures during the year under review
and if so, as to whether the requirement of
section 42 of the Companies Act, 2013
have been complied with and the amount
raised have been used for the purposes for
which the funds were raised. If not, provide
the details in fespect of the amount
invelved and nature of non-compliance;

During the vyear under review the
Company has not made any preferential
allotment or private placement of shares
or fully or partly convertible debentures |
and hence this clause is not applicable.

i txv)

whether the company has entered into any
non-cash fransactions with directors or
persons connected with him and if so.
whether the provisions of section 192 of
Companies Act, 2013 have been complied
with; '

The company has not enfered into any
non-cash transactions with directers or
persons connecfed with him, hence the
provisions of section 192 of Companies
Act, 2013 are not applicable




(xvi)

Whether the company is required to be
registered under section 45-1A of the
Reserve Bank of India Act, 1934 and if so,
whether the registration has been obtained.

In our opmion and according to
information and explanations provided to
us, the Company is not required to be
registered under section 45-IA of the
Reserve Bank of India Act, 1934,

For KSMC & ASSOCIATES

Place: New Delhi
_Datc :31.07.2020




Annexure “B” to the Independent Auditors Report on the Financial Statements of VIKAS

ECOTECH LIMITED '

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS OQVER FINANCIAL
REPORTING UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE
COMPANIES ACT, 2013 (“THE ACT”) '

We have zudifed the internal financial contrals over financial reporting of VIKAS ECOTECH
LIMITED (“the Company™) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Infernal Financial Controls Over Financiel Reporting issued by the Institute of
Chartered Accountants of India™. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of refiable financial
information, as required under the Companies Act, 2013,

AUDITORS’ RESPONSIBILITY

Our respossibility is fo express an opinion on the Company’s internal financial controls over
financial reporting based on my/our audit conducted in accordance with the Guidance Note on
Audit of Tntemal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, to the extent applicable to an audit of internal financial controls, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate Internal Financial Controls over Financial
Reporting were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial conrols system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial contrels over financial reporting, assessing the risk that a material weakness
exists, and testing and cvaluating the design and aperating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessiient of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provids a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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MEANING OF INTERNAL TFINANCIAL CONTROLS OVER FINANCIAL
REPORTING

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with gencrally accepted accounting
principles. A company's internal financial contral over financial reporting Includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the asscts of the company; (2)
provide reasonable assurance that transactions are recorded as necessary {0 permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER
FINANCIAL REPORTING -

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of contrals, materiaj
¢ misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
fo the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

OPINION

Except for the possible impact due to matter reported in other matters para, in our opinion, tc the
best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March
31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
issued by the ICALL

Other Matters

With reference to stock and inventory, the company needs to make its inventory management
system including physical stock taking process more effective and robust. Further the company
also needs to improve its process for conduct of physical verification of fixed assets in phased
manner af regular intervals and also process for obtaining balances confirm atlom from suppliers
or customers atregular interval.

For KSMC &
Chartered A

pership No.; 505732
ree. New Delhi
Date: 31.07.2020
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Vikas Ecotech Limited
CIN: L65999DLI1984 PLCO19465
Balance Sheet as at 31 March 2020

Particulars

ABSETS
MNon-current a8scts
Property, plant and equipment
Ihvesiment Property
Finanzial assets
Loans .
Deferred tax assets (nel}
Other non-current assets

Current asscrs
Inventories
Fiancial assels
Trade receivables
Cash and cash equivalents
Other bank balancas
Other financial assets
Asgers Held for Sale
Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity share capital

Oiber evuily

Total equity

Non-current linbilitics
Financial liabilities

Berrowings
Provisions

Carrent liabilities
Finzncial liabilities
Barrowings
Tradz payables
Other financial Habilitizs
Provisiong
Oither current linkilitics
Currert fax liabilities {ner)

‘Tafnl linhilitioy

TOTAL FOUITY AND IABILITIES

Notes
Asat 31 Marel 2020 As at 31 March 2019
3 29,5967 454 39,56.61.524
5 1,83,76, 574
5 21,571,938 21,61 958
7 1,00,14.349 96,64,947
8 17,9638 277 17,96,97.133
50,61,48,612 58,71.85,562
9 1.10,43,37,185 1,06,77,83,345
10 1,08,02,10,508 1,64,88,84 496
n 30,93,765 57,46,468
12 5,02,30,319 13,657,383, 417
13 4390,170 43,87.527
3 1,40,00,000 -
14 51.84,51 678 46,06.62,776
2,94,51,13,625 3,31,52,48,029
3.4512,62,237 3,91,24.33,591
e
15 27.9899,615 27,98,59,675
16 1,15,00,18 593 1,13,80,51.920
1,42,99,18,268 1,41,89,51,595
17 443,585,445 24.50,87 552
18 28,00,536 28,19 588
4,71,58,981 25,19,07,140
17 1,39,69,13,678 1,30,36,50,962
19 25.64,42,874 &030,89.468
20 2,83.05.512 346,89.658
18 39223 459,246
21 286141504 24,0245 815
7 6322196 5.34,39.707
_ 1,97,41,84,98% 2,24,15,71,57
2,02,13,43,969 TADIIR1 w07
3,05,12,62,237 3.91,24,33,591

NOTES TO ACCOUNTS: farming part of Financlal Statoment 1 — 42

As par our report of even date attachod

The previous yesr figures have been regroupsd ! redassificd, wherever necessary to conlirm lo e curent yaar presentation,
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Vikas Feotech Limited
CIN: L65999DL1984PLCOT19465
Staztement of Profit and Loss for the year ended 31 March 2020

Particulars

Fevenue from cperalions
Other income
Total Revenue

Cost of raw material and components consumed
Purchase of traded goods

(Increasel decrease in inventories of finished goods,
work-in-progress and traded goods

Employes benefits expense

Drepreciation expense

Finance costs

Other expenses

Total expense

Profit/(loss) before exceptional items and tax
Exceptional items

Profit/{(loss) before and tax

Income tax expense:

Current tax :

Excess/ Short provision relating earlier year tax
interest on lncome Tax earlier year

Deferred tax

Income tax expensé

Profit for the year

Other comprehensive income

Notes

22
23

25

27
28
29
30

As at 31 March 2020

1,92,18,85,599

As at 31 March 2619

2,45,25,03,53

Other comprehensive income not to be reclassified to profit or loss in subsequent periods:

Re-measurement gains (losses) on defined benefit plans

Income tax effect

Net other comprehensive income (net of tax) not to be

reclassified to profit or loss in subsequent periods

Total Comprehensive income for the year

Earnings per share
- Basic and Diluled eamnings per share

As per our report of even date attached

32

v

QWM@;M,
" PRASHANT SAJWAN

(COMPANY
SECRETARY)

7,00,74,747 13.99,37,631
1,99,19.60,346 2.59,24,41,161
1,63,91,30,295 1,99,46,73,853
- 36,60,154
- (36,60,154)
3,12,78,345 4,06,82,970
4,76,80,251 4,76,90,505
19,41,33,563 13,95.01,187
13,46,29,201 12,16,23,909
2.04,68,51,655 2,34,41,72,425
(5,48,91,309) 24,82,68,736
8,37.30.430 -
2,88.36.121 24,82,68,736
[,00,40,507 7,11,27,662
89,66,214 1,84,29,293
(3.49,402) 86,60,079
1,86,57,319 9,82.17,034
1,01,81,802 15,00,51,702
10,48.874 26,29,728
{2.64.002) (7,65,777)
734,872 18,063,951
1,09,66,674 15,19,15,653
0.04 0.54
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As Equity share capliai For the year ended 31 March 2020

Issued Capital
Number of Shares
Balarce azst ] Agril 2010 273550675
Shares issued durinz the year -
Balanee as at 31 March 2020 27,98,99.675
B Qther equity For the year ended 31 March 2020
Share pramium General Reserve f::,:: Other Reserves ey ﬁ:;‘::hcmm Total
Balance as 5r | Aprid 2019 11.48,68,775 14,71,20,475 B7.56,50,019 G65.034 441,913 1.13.90.51.928
Frofit for the vear - - 101,81 802 . 101 81 802
LT coiapreliss sive Iicome - - = - 784,872 784,872
Total comprebenive i 11:48,0%,778 14,7i,20475 83,55,35,b21 9,65,034 1L16,785  1,15.00,18,505
Premium on shazs - - - - -
Fiogl dividend oc scuity shores o z = < A =
Tax on fnal dividend on equity shares - . . - L
DBalance #s 20 31 Maveh 2020 11,48,69,778 14,71,20,475 88,58,35,621 965,934 12,206,783 L, L5,060,18,504
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Vikas Ecotech Limited
CIN: L65999DL1984PLC019465
Statement of Cash Flows for the vear ended 31 March 2020

As at
31 March 2020

Asat
31 March 2019

Operating netivities
Profit belore tax 2.88,39.121 24,82,68,736
I*rafit before tax
Adjustutens to reconcile prajit before ax to net cosh floves:
Depreciation and inpairment of property, plant 2nd eguipment 4,76,80,25] 5,24,44,837
Gainfioss on disposal of property, plant and equipmeat 78,82,023 (86,29,1223)
Reduction on af Dy of Undertaking -
Losa on account of fire -
Finance income (1,24,52,368) (74,89,533)
Finance costs 19,41,33,563 13,93,01,187
Renal income (31.30477) (3.13,885}
Hsurance Claim Recelved {2,86,73.033)
Working capital adyrstuans:
{Increase ) decrease in inventories {3.58,53.,840) {28,18,88,458)
{Ineremsz ) decresse in trade reczivables 56,86,73,087 (23,74.23,972)
{Inerease ) decrease in other bank balances 4.63,53,008 (%,12,32.851)
(Inereusel decrease in other finenvizl wssets (92,643} (2,62,726)
(Tnerease) decrease in other assels (18,77,25,526) (3,62,33,250)
{Deercase) inerease in trade payables [34,66,46,5594) 30,7543,332
{Deercase) inerease in other financial fabilitics 1,54,79,079 {21,63,633)
(Decrease) increase in provisions 6,29,799 923,836
(Drecreasa) increase in other current liabilities 43895690 19,57 96,714
(Deerease) inereass in Current o labilities (net) (6.31,17,511) (6,42,72439)
Cash generated from operations 27,70,54,620 20,33 68,772
Ineome tax paid (1,92,70,723) (11,32,51.110)
Net cash Nows from operating activities 25,77,83,897 9,01,17,663
Investing activities
Proceeds fram sale of property, plant and equipment 14226 440 4.29.61.577
(Increasey decrease i Investinents - 4,76 .98 930
(Incrense) deerease in Other Non Current Assets {4,520% (4.54.34.50°)
Purchase of property, plant and equipment 2471217 {17.68.42,750)
Insurance Clzim Received (Building, P & M) 2,86,73,032 -
Rental inéome 31,500475 513,885
Interast receivesd 1,24 52 368 74.89.533
Nel eash Mows wsed in investing activities 5,60,26,580 (12,36,13,350)
Financing activitics
(Repyament)fProceeds from borrowings - Non Current {46,17.607) 13,50,16.470
(Repyament)Proceeds from borrowings = Crrrent {11,87,12,005) (3.10.80.673)
Interest paid (19.41,33,563) (13,95,01,187)
Dividends paid to equity holders of the parent - {1.39,94,984)
Dividend distribution tax 2 (2928 427)
Net cash flows from/{used in) financing activitics (31.74.63,179) 7311189
Net increase in cash and cash equivalents (36.52,702) {2.59.84,471)
Cash and cash eguivalznts at the beginning of the year 6746458 3,27,30,958
Cash and cash equivalents at year end 30,993,765 67464068
As per cur repart of qven date attached
\// m@> 3 \JJ\\'\N
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{MANAGING DIRECTOR) {DIRECTOR}
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1. Corporate information

Vikas Ecotech Eimited (“the Company’) is 3 Delhi based professionally managed Company incorporated on 30 Movember, 1984 under the
Companies Act, 1956, having ils regisierad office at Vikas Apariments, 34/1, Fast Punjabi Bagh, New Delhi - 110 026 and i listed on National
Stock Bxchange of ndia (NSE) and Bombay Stock Exchange (BSE).

4 e Lo

The Company is an emerging player in the global arena enpaped in the business of high-end specially chemicals, It is an i

s P ¥
product selutions company, producing a wide variety of superior quality, eco~friendly additives and rubber-plastic canipounds. Hts additives and
rubber-plastic compounds are process-critical and value-enabling ingredients used to focture @ varied cross-seztion of high-performance,

environmeni-fiizndly and safety-critical products. Fram agricultwre 1o aulomotive, cables to electrical, hygiene 1o healtheare, polymers to
packaglng, textiles 10 footwear, the Company’s products serve a diverss range of global industry neads. The Caompany has its facluring plants
io the state of Rajasthan, MNoida SE2 (UP) & Kandla SEZ (Gujeat).

2. Basis of preparation

a)  Statement of complinnee:

The Company has adopted Indien Accounting Standards (Tud AB) with effect from | April 2017 with transition datz of I April 2018, pursuant to
nolification izsued by Ministry of Corporate Affairs dated 16 February 2015, notifying the Companies (Indian Accounting Standurds) Rules, 2015.
Acvordingly, these financial statements have been prepared 1o comply in el material aspects with the [ndian Accounting Standard {Ind AS) notified
urider section 133 af the Companies Act, 2013 (*the Act'), read togather with Ruale 3 of the Companies (Indian Accounting Standards) Rules, 2015,
63 amended and ether accounling principles generally aceepted in Indig, J

Furall perieds up to and including the year cnded 31 March 2017, the Company meparad its financial siat in with accounting
standards notified under scction 133 of the Companies Act 2013, reed with paragraph 7 of the Companies {Accounts) Rulss, 2014 {Indian GAAP),
The transition was carried out from the accounting principles g Iy pted in India (Todian GAAPY which i considered as previous GAAP, as
delined in Ind AS 101 An explanation of how the transition to Ind AS has impacted the Company’s equity and profits.

b Basis of measurement:
The fingncial statcments have been prepared on acerual and going concern basis and historical cost convention, except for certain financial assets
and Liabilities which have heen measured 4i fair value or amortised cost, as required under relevant Ind AS.

<) Sigmificant aceounting judgements, estimates and assumptions:

The preparation of the Company’s financial staerments requires mEnagement tn make judgements, estimates and assumptions that affect the
reporied amounts of revenues, expenses, asscts and labilities, and the aecompanying disclosures, and the disclosure of contingent liabilities.
Uncerainty about these asswmptions and estimates could result in autcomes that require 4 materizl adjusiment 16 the carrying amount of assets ar
liabilities affecred in future periocs, i

Judgments

Information abaut significant arcas of estimazion/ ncertainty and judsements in applying the Company’s necounting policics that have the most
significant effect on the amounts recognised in the financizl stalements are s Dollgwes:

Referenee - [Significant j deement and esti

Note 3(b) |Measurcrent of useful life and residual values of property, plant and equipment

Mote 3T flm pairment test of nan-fmancial assets. key assuimptions underlying recoverable amounts

Nete 3(0) and 33 Measurcment of defined bensfit oblisations: key actuarial assumplions

Note 33 Recognition and mensurement of provisions and vontingencies: key assumptions about the likelihood
and magnimde of an outflow of resources

Notz 3{o] and 37 Fair value measurement of finmicial assets and Hahilities

Mote (1) Recognition of deferred tax assets: availabilily of [ulure taxable profit against whach tax losses carried
forward can be used

There are no assumptions and estimation uncerainties that have a significant risk of resulting in a materiul adjustment within the next financial
vear,




3. Summary of significant aceounting policies

a)  Current versus non-cnrrent classification
The Company presents asscts and [abnlities in the bulance shaet based on curreny/ non-current classification,

Assels

An usset as curranl when it is:

- Expected to be realised ar intended to sold or consumed in normal operating cycle

- Held primarily for the parpnse of rading

. Expected 10 be realised within twelve monls after the reporting period, or

- Casgh or cash equivalent unless restrieted from being exchangzd or used to settle 3 Yiability for at least tvelve months after the reporting
period

Current assets inclnde the current portion of non-current financial assews. All other assets are classified as non-current

Liability

A lisbility is current when:

= Itisexpeeted to be setiled m normal operating cycle

- Tt i beld pritnarily for the purpose of trading

- 1t i due to be settled within twelve months after the reporting petiod, or

= There is no unconditional righl lo defer the setilement of the Jiability for at least twelve months after the reporting perind

Current linbilizies include the currcnt portion of non-current financial Kabililivs, The Company classifies all ather liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle
The operating eycle is the time betwesn the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company
has identifled twelve months as 1is operating cyele basiz the nature of business,

b) . Property, plant and equipment
Property, plant and cquipment including capital work in progress is stated at cost, nef of accumulated depreciation and accumulated impairment
losses, if any, Cost includes expenditure that is direetly attributeble to the acquisition of the assel.

Subsequent expenditures related to an e of praperty, plant and equipment are included in the asset’s carrying amount or recognized as a separate
usser, &s appropriate, only when it is probable that fiture economic benefits associated with the item will flow to the Cempany and the cosi of the
itzm can be measured reliably. The carrying amound of sny compenent acemmited for as a separale asset is derceogized, when replaced. All oiker
repair and maintcnance costs arc recognised in the Stutement of Profit and Toss during the reporting period 1 which they are mcuned.

Jhe present value of the expected cost for the decommissioning of an asset afler its use &5 ineluded in the cost of the respeetive asset if the
recognition ¢riteria for a provision are met.

An ilem of property, plmt and equipment and oy signilicant part initially recopnised is derecognised upon disposal or when ro future eecnomic
benefits are expected from its wse os disposal Any gain or loss arising on ds-recognition of the asset (caleulated as the difference between the net
disposal pracecds and the carrving amount of the usset) s included in the Statement of Profit and Loss when the asset is derecognised,

Deprecintion methods, estimated nseful lives and residual vilues

Assels are depreciated to the residual valucs on a written dowm valus method over the estimatad useful lives Iof the assets, derived as per the
Schedule I[ of the Companies Act, 2013, which are as folluws:-

Useful lives
Ofice huilding . Jol vears
Leasehold Iniprovement (Office) 60 years
Leaschold Improvement (Factory]30 years
Building)
Plant and machinery 1) - 15 years
Offiee equipment 3 vears
Furnilure and fixures 11 years
Wehicles - Metor cycles and scooters 10 yeaes
Vehicles - Motor cars 8 yeors
Campulers 3 years
Lzaschold land e Perind of lease or useful life, whichever is less
L <




The residual values are not more than 5% of the original eost of the asset, The assets” residual values and useful lives are reviewed at each finangial
yeur end ur whenever there are indicators for impairment, and adjusted prospectively, as approprinie.

As assel’s carmying amount is written down immediately to ils recoverable amount if the asset’s carrying amount is greater thar its estimated
recoverable amount.

Gains and losses on dispesals sre determined by compering procesds with carrying amount, These are included in Statement of Profit and Loss
within other gains! (losses). Depreciation is calculuted on a pro-rata basis for assets purchased/ sold during the year.

¢} Impairment of non-financial assets

The Company assesses, st each reporting date, whether there is an indicntion that a nan-financial asset maybe impuired. Il any indication exiss, or
when anmual impainnent testing for an asset is requited, the Company ostimates the assef’s recoverable amonnt. An gsser’s regovirabic amount is
the higher of an asset’s or cusli-generating units’ (CGE3) fair vahee less costs of disposal and its value in use. Recoverable amount is determined for
an individual asset, unless the asset does not generate cash inflows that are targely independent of those from other assets or groups of assets.
When the carrying amount of an agsel or CGU exceeds its recoverable amount, (he asset 5 considered impaired and is written down to its
recoverable amount.

In assessing value in use, the sstimated lulure cash flows are discounted to their present value using a pre-tax discount rate thal reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. I oo such transactions can ba idertificd, an apprepriatz valuation medel s used. Impuirment losses, if any, are
recomnized in Statement of Profit and Loss.

A previously recognised impairment foss is reversed only it there has been a change in the assuriptions used to determine the essel’s recoverahle
amount sinee the last impairment loss was recognised. The reversal is limited to the exfent the carrying amount of the asset does not exeeed its
recoverable amount, nor exceed the carrying emount that would have been d ined, nel of deprecintion or amortisation, had no impairment loss
been recogmsed for the asset in prior years. Such reversal is recognized in the Stalement of Profit und Loss when the asset is carried at the revafued
amourt, in which case the reverse is treated s a revaluation increass.

d}  Leases— Company as a lessee

The d inetion of whether an arrang is(or containg) u lense is bused on the substance of an arrangement at inception date: whether
ftifilment of the arangement is dependent on the use of a spexific asset or ussets and the arrangentent conveys o right 1o usc the assat, even ([ that
right is not explicitly specified m an arrangement,

A lease s clussilied at the inception date as a finance lense or 2n operating: leagse, A Jense that mansfers substantially afl the risks and rawards
incidental to ownershin to the Company is classified a3 1 finance lease,

Financs leases are capitalised at the commencement of the lease at the inception date fair value of the keased property or, il lower, 4t the present
value of the minimum lease payments. Leuse payments are apportionsd hetween finance charges and reduction of the lease liability 50 a5 to achieve
4 constant rate of interest on the remaining bulance of the liability. Finznce charges are recognised in finance costs In the Statement of Prafit and
Loss, unless they are direclly atiributable Lo quelifiing assets, in which case they are capitalized in accordance with the Company’s policy on the
borrowing costs.

Leased assets are depreciated over the useful life of the asset, However, if there is no reasonable certainty that e Company will obtain ownership
by the end of the lsase term, (he usset is depreciated over the shorter of the estimated useful Jife of the msset and the lease form.

Operating lease payments are recognized as an expense on 8 straight-line basis over the lease term and escalution in the conmact, which arz

struetured to compensate expesied general inDationary increase are not 5t ight-lined. Contn rents are recopnized us exp in the perind in
Statement of Profit and Loss in which they ary ineurred, :

&) Cush and cash equivalents

Cash and eash equivalents in the balance shoet comprise cash ot banks and on hand and short-term deposits wilh an original mamtity of three
months or less, which arc subject to an :nsignificant risk of changes in value. Bank overdiafts that are repavable on demand and form an integrai
part of thz Company’s cash mansgement are included as a component of vasi and cash equivaients for the purpese of the Statement of Cash Flows,
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1) Financial instrwments

A financial instrument is any contract that gives rise (o 2 financial asset of one entity and a financial liability or equity instrument of another entity.
Financial agsets

Loitial recognition and measurement

Al Mnencial assets are initially recognised wien (he Company becomes a party fo the eontractual provisions of the instrument. All financial assets
are recognised intially at fairvalue plus, in tie case of financial assets not recorded at fair value threugh profit or loss, transaction costs that ars
attributable o the nequisition of the finaneial assets.
Classification and subsequent measurement
For the purpose of subssquent measurement, the Company classifies financial assets in following categories:

- Firancial assets at amortized cost

- Finuncial assels at fair value through cther comprehensive income (FVTOCT)

- Finaneial assets at fair value through profit or Toss (FVTEL)

- Eauity, investments measured at fair value through other comprehensive income (FVTOCL)

Financial assets at amaorbised cost
The calegury applies to the Company’s trade receivables, unbilled revenue, other bank balances, security deposits, etc.

A financial asser heing a "debr instrument” is measured at amortised cost if both the following conditions are met:

a)  The asset is held within 2 business modal whose objeetive is to hold assets for collecting contractual cash flows and

b)  Contractual terms of the asset give rise on specificd dates to cash flows that arc solely payments of principal and intersst {SPPI) on the
principal amount outstanding, '

‘This category is most relevant to the Company Afler initial measuresmeni, such fnancial assets are subscquently measured ar amortised cost using
the effeetive interest rate (EIR) method. Amentised cost is caleulated by taking inte accowy any discount or premium on acquisition and fees or
costs that arc an integral part of the FIR. The ETR amaortisation is included in finance incame in the Statement of Profit and Loss. The losses arising
from impairment are recogatised in the Statement of Frofil and Luss.

Finanelal assets at FYTOCT

A Tnancia] asset being & “debl ingrument” is measured at FYTOCT if hoth the following conditions are met: '

i The objective of the bosiness model 1s achieved both by collecting contractual cash flows and selling the financia) assets, and
4 The asset's contrnctual cash flows repeesent SPPL

el instrinments included within the FYTOCT category are measured initially as well as at each reporting date at fair value, Fair value movements
are recognized fn the other comprehensive income (OCT), However, the Company recognizes interest income, impairment losses & reversals in the
Statement of Profil and Logs, On de-recognition of the asset, cumulative gain or loss previously recognised in OCL is reclassified from the equity o
Smtement of Profit and Loss,

Financial assets at F'VTPL
FVTPL is o residual category for debt insttuments, Any debt instrament, which does not meet the criteria for categorization at amortized cast ar at
FWVTOCL, is classified at FVTEL.

Dbt instepments ineluded withim the FVTPL catepory are measured al fair value with all changes reeognized in the Statemnent of Drofit and Loss,
The Company does 0ol lave any lnancial assets which are measured through EVTPL,

In addition, the Company may elect ta designate a debt instrument, which otherwise meets amortized cost or FYTOCK criteria, as ut FVIFL.
However, such eleclion is allowed only il doing so reduces or eliminates a measurement or recognifion inconsistency (referred to as “2ccounting
mismatel"). The Company has net designated any debt instrument at FVTPL.

Equity investments
All equity investments in scope of fnd AS 109 are measured at fair value, Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business cumbination o which Ind AS193 applies are classified as at FYTPL, There are no such

investiments m the Company \/ /M\_Q/}




De-recagnition
A financial asser {or, where applicable, a part of a [inancial asset) is primarily derecognised (ie. removed from the Company’s balance shest)
when:

- The comtractual rights 1o recgive cash flows fram the assel have expired, or

The Company has translerred its contractual rights to receive cpsh flows from the financial asset or has assumed an obligation to pay the
received cash flows in full without material delay to & thivd party under a ‘passethrough” arrangement; and either (2) the Company has transferred
substantially all the'risks and rewards of the asser. ar {b) the Company has neither wansferred nor retained auhstantially all the risks and rewards of
the asset, but has transferred control of the asset,

Impairment of financial asscts

In accordance with Ind AS 109, the Company applies expected sredit |oss (ECL) madel for measurement and recognition of impairment loss on the
financial assets that are debt instruments and are initiafly messured at fair value with subszquent measerement at mnortised cost ez Trade
receivables, unbilled revenue gle,

The Company follows ‘simplificd approach® for recognition of fmpairment loss allewance for trade receivables.

The application of simplified appreach docs not require the Company 1o track changes in eredit risk. Rather, it recognises impairment loss
allowanee based on lifetime ECTs at each reporting date, right from Iis fnitial recoghition,

For recogmitian of impairment loss on oter financial assets and risk exposure, the Company determines whether there has bean 3 significant
mnerease in the credit nisk since initial recogaition. Tf credit risk hws not increascd significantly, twelvs month ECL is used to provide for
impaimment loss. However, if credii risk hes increased sipnificantly, lifetime ECL i3 used. If, in the subsequent period, credit quality of the
instrument improves such thal there is no longer a significant increase in credit risk since initial recopnition, then the entity reverts 10 recognising
impairment loss allowance based on a twelve month ECL.

ECL is the difference between all contrmetal cash flows that are due 1o the Company in accordance with the contract and a1l the cash flows that the
entity expects 10 receive (i.e, all cash shorifalts).discounted at the original EIR.
Financiat liabilities

Initial recognition and measarement

Financial liahilities are classified, at initial recognition, as finoncial liabilities at fair value through profit or loss, loans and borrowings or peynbles,
A ApPIOpEiate,

All finaneizl liabilities are recognised initially ot fairvalue and, in the cose of foans and borrowings and payables, net of directly attributable
fransaction asts. The Company’s financial lisbilities inclode trade and other payables, scenrity deposits, ctc.

Classification and subsequent measarement
The measurement of financial labilities depends on their classification, as described below:
inancial 1ia bilities at FVTPL

Financial ligbilities at fair value thraugh profit or loss include financial Habilities held for trading and financial liabililiss designated upon initial
recognition as at fair value through profit or loss, Financial labiliies are classified as held for trading if they are incurred fior e purpose of
repurchasing m the near form

Financial liabilities designated upen initial recognition at fair value through profit or lass are designated as such at the initial due of Tecognition,
and anly if the eriteria in [nd AS 109 are satisfied. For liabilitics designated as TVTPL, fir value gains! Josses attributable 1 changes in own credit
tisks ars recognized in OCL These gains/ loss are not subsequently transferred to Statement of Profit and Loss. Hewever, the Company may
Iransfer the cumulative gain or loss within equity, All other changes i fair value of such liability are recognised in the Statement of Frofit or Loss,
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Financisl iabilities at amortised cost

This caregory includes security deposit received, irade payables ete Afer initial recognition, such liabilities are subsequently measured at
amortised cost using the BIR method. Gains and losacs arc recognised in Stetement of Frofit and Loas when the Babilifics are derecogniscd as well
as hrpugh the EIR amortisation process. Amorlised cost is ealeubared by taking inte gy di ar fum on acqusition and fess or
costs 1hal ure un integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Luss,

De-recognition

A financin] lahility is d griised when the obligation under the liability is discharged or cancelled or expires, When an existing financial liability
is replaced by anuther froen the same lender on substentially ditferent terms or the terms of & existing liability are substantially modified, such an
exchange or modification s treated as the de-recognition of the original liability and the recognition of & new liability. The difference in the
respective carrying smounts is recognised in the Satement of Profit and Loss,

Reclassification of financial assets

The Company determines classification of finzncial assets and linbilities on initial recogition. After initial recognition, no reclassification js made
for financial assets which are equily instruments and financind Tinbilitics. For financial assets which are debit instruments, a reclassifieation is made
only if there is a change in the business model for managing those assets. Changes to the busi model ure expected 1o be infrequent, The
Compaity’s senior management determines changa in the businass model as a result of external or infernal changes which are significant jo the
Company’s operations. Such changzs are evident o external parties. A change in the business model occurs when the Company =ither begins or
ceases to perforrn an activiy that is sionificant to its operations. If the Company reclossifies financial asscts, it applies the reclassification
prospeetively from the reclassification date which is the first day of the i ligtely next reporting period following the change in business model,
The Compeny does not restate any previously recognised gaing, losses (including impairment pains or losses} or interest,

Offse(ting of Founeial instruments

Finaneial assets and financial liabilities are offset and the net amount js reported in the balance sheet if there #s & currenlly enforceable lepal right fo
olfset the recopnised amounts and there is an intention t settle on a net basis, to realisc the assets and settle the liabilities sirmuitaneonusily.

g)  Revenue recognition

Revenue is recognized to the extent that it is probable that the cconomic benefiis will flow to the Company and the revenuc can be relinbly
measured, Revenue is measured at the fair value of the cansideration received or receivable, taking info accomnt contractually defined terms of
puyneent and excluding taxes or duties collected on behalt of the povernment.

The folluwing specific recognition criteria must also be met bafore revenue is recognized:

Sale of zoods

Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the geods have been passed to the customer,
Sales ate net off sales returmns, free quantities delivered and trade discounts.

Esport Incentives
The Conmpany recognises Export incentives cuch as MEIS License as por accounting principal Le on acerual basis,

Commission

When the Company acls in the capacity of an agent rather than as o principal in a iransaction, the revenue secognized i the nef amount of
commission carned by the Company. Further, Company also provides serivees related 1o Expori Facilitation and the seme has been recognised as
sale of services under Revenue from Operations.




Rental income

Rental income from investment property is gnised as part of ue from operations in profit or loss on & siraight line besis vver the ferm of
fhe lease except where the rentals are structred to increase i line with expected gencral inflation. Lease incentives granted are recognised 25 an
integral purt of lhe fola) rendal income, over the term of the lease. Rental income from sub-leasing is also recognised in & Similar manner and

mcluded under ather income,
Loterest [neome

Interest income on fancisl ssels (including deposits with banks) is recognised as it accrucs in Statement of Profit and Loss, using the effective
inferest rate (EIR) melhod (i¢ lime proportionare kasis) which is the rate that exactly discounts the estimated fiture cash receipts through the
expected lif2 of the financial instrument or a shotter period, where appropriate, to e net carrying amount of the financial assct,

Government grants

An unconditional govermnent grant related to a biological asset thaf is measured at fair value less cost to sell is recogrised i profit or loss as cther
income when the grant becomes reccivable. Other government grants are recognised inftially as defored income at fair value when there {5
reasonable assurmnce that they will be received and the Company will comply with the eonditions associated with the grant, they are recopnised in
profit or loss as other operating revenye on a systematie bagis, Grants that o p the Conpany for exp i i are pnised in profit
or [nss as other operating revenue on systematfe basis in which such expenses are recognised.

Other operating ineome
Qiher operating income is recognised on accrual basis (i.c. time proportionate besis) in e accounting period in which services are rendered and in
accordance with the terms of the agreemant.

h)  Inventories

Inventoriea are valued at the lower of cost or net realisable value, The cost of inventories is based on the fiyst-mefirst-out formule, and includss
expenditure incurred in acquiring the inventories, production er conversion costs and ofher costs incurred jn bringing them 1o their present location
and condition.

Cost ineurred in bringing each product fo its present location and conditivns sre aceounted for as follows:
Raw materials: Purchase cost on first-in=first out basis
Finished goods and work in progress: Cest of direct mutgrials and labour and a prapottion of manufscluring overheads based on the normal
nperating eapacity, but excluding borrowing costs
" inventory related to real estare division: Velued a1 cost incurred

Met reatisable value is ihe estimated selling prica in the ordinary course of business, less the estimated costs of completion and sclling sxpenses,

Raw materials, components and other supplics held for use in production ol [ished gonds are not writen down below cast cxoept in cases where
material prices have declinsd and it is estirnated that the cost of the finished products will exceed their net realisable valce.

Ubsolete, stow moving, defective inventories, shortage/ excess are identificd at B fime of physical verification of inventories and wherever
necessary provision/ adjustement is made for such invertories.

i) Tneome taxes
Income fax expenses comprises of eurrent tax and deferred w10 is reeogaised in the Statement of Profil and Loss except to tha extent that it
relates to items recognised in olher comprehensive income or directly in equity.

Current tax

Current incorme tx assels and liabilities for the curvent und prior perieds are measured ar the amount expected to be recovered from or paid {o the
taxation autharities. The tax rates and fax laws used 1o compute the amount are those that are enacied or substantively enacted, by the repurting
dare.

Current income tmx relating 1 ilems recogised outside prolfit vt luss is recognised outside profit oF loss {either in other comprehensive ingome or
in 2quity). The manapement periodically evahimics positions taken [ (he W retmms with respeed by situalions in which applicable wx regulations
are subject to mberprefatin and establishes provicions wiere BEPIOpTIate.




Duferred tax
Deferred tax is provided using the liability method on temporary differonces between the tax bases of assets and labilitics and their canrving
amounis for {inancial reporting purposes at the reparting date.

Deferred tax liabitities are recognised for all mxable femporary differences. Deferred tax assets are reengrised for all deductible 1emporary
differences, carry forward of nnused tax credits and unused tax losses, to the extent that it is probable that f2xabe profit will be available against
which the deductitye termporary differences, and the carry forward of unused 12x oredits and unused tax iosses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and raduced to the extent that it is no longer probable that sufficient
taxablz profit will be available 1o allow all or pare of (he deferred 1ax asser 1o be ulilised. Unreeogmsed deferred tax assets are reassessed at each
reparting date and are recognised o the extent that it has become probable fhat future taxabic profits will atlow the deferred tax asset to be
recovered.

Defirred fux assets and liabilities are mensured af the tax rafes that are expected fo apply in the period when the 2sset is realised or the liability is
seliled, based on tax ravas {and tax laws) that have been enacted or substantively enacted ot the reporting date.

The meusurement of deferred tax reflects the tax consequences (hal would fallow fram the manner in which the Company cxpects, at the reporting
date, to recover or settle the carrying amount of its assets and labilities,

Minimum Aliornate Tax ("MAT") credit entittement under the provisions of the Income-tax Act, 1951 is recognised as a deferred tax asset when it
is probable that fukure economic benefit asseciated with i in ihe form of adjusiment of future income tax lizbility, will flow to the Company and
the esset can be medsured reliably. MAT credit entittement is set off 10 the axtent allowed in the year in which the Company bezomes liable to pay
incoine taxes at the enacted 1ax rates. MAT credit entitlament is reviewed ot cach reporting date andd is recognised (o the extent that {s probable that
future taxable profits will be available agatnst which they can be used. MAT credit entitlement has been presented as deferred tax asset in the
Balance sheel. Significnnt management judgement is required to determine the probability of recopaition of MAT credit entitlemant

Dreferred tax assets and deferred tax liabilities are offser, if & lezally enforcenble right cxists fo set off current income tax ussets against current
income tax liabilitios and the defecred fxes relate 10 the same tueable entity and the same taxation authority,

i) Dividend payments
Final dividend is recognized, when it is approved by the sharcholders and the disiribution is 5o lonzer at the discretion of the Company. However,
inlerim dividends are recorded as u Jiability on the date of declaration by (e Compuny's Beard of Directars.

K} Borrowing cests

Borrowmg costs directly attributable 10 the uequisition, construction or production of an asset that necessarily takes 4 substantiul period of time 1o
get ready for its imtended use or sule are cupitalised as part of the cost of the asset, All other borrowing costs are expensed in the period in which
they occur. Borrowing costs consist of interest and other ensts that an entity mcurs in connection with the bocrowing of funds, Borrowing cost also
includes exchange differences (o the extent regarded as an adjustment to {he borrowing costs.

n Retirement and other employee benefits

Short term employee bencfits are measured on undiscourted basis and arz expensed as the related service is provided. A liability & recognised for
the amaunt expreted to be paid, if the Company has a present legal or eonstractive abligation to pay this amounl a5 4 result of past service provided
by the employee, and the amout of gbligation ¢an be estimated relinbly.

The Company post-employment henefits include defined benefit plan and defined contribution plans.

Contributivn payable by the Company to the central government authorities i respect of provident fund, pension fund and employes state
insuraiice wre defined plans, A defincd contribution plan is a post-employment benofic plan under which an entity pays fixed contributions o a
statutery guthority and will have no tegal or constructive obligation to pay further amounts. The Company contributions o defined conmribution
plens are recognized in Statement ol Profit & Loss when the related services are rendered. The Company bms no further obligations under these
plans beyend its periodic contributions.

A defined benefil plan is a post-cmployment benefii plan other than a defined contribution plan. Under the defined benefit reliroment plan, the
Company provides refirement obligation in the form of Gramity. Under the plan, a lump sum payment is made to sligible employees at retirement
or termination of employment based on respective employee salary and years ol experience with the Company.




The cost of providing henefirs under this plan is determined on the basis of actuarial valuation carricd out as at the reporting date by an independent
qualificd actunry using the projecied unit credit method. Actuzrial pains and losses are recognised in full in the peried in which they oceur in the
Statement of Profit and Loss The obligation towards the said benefit is recognised in the balance sheet as the difference between the fair vallne of
the plan asscts and the present valuz of the plen liabilities. Scheme liabilitics are cateulated using the prajected unit eredit method and applying the
principal actuzrial assumptions as at the dute of Balance Sheat Plan asscts 2re assets that are held by a tong-term employes bencfit fund or
qualitying insurance policies. Gratuity is covered under the Gratuity policy respectively, of Life Insurance Corposation of India {LIC).

All expenses excluding re-megsurements of the net defined benefit liability (asset), in respect of defined benefit plans are recognized in the profil
or [osg as incurred. Re-measurements, comptising actuarial geins and losses and the retum on the plan assets (excluding amounts included in net
intergst oni the net defined benzfit liability (assety),are recogaized immediutely in the Balance Sheet with a correspanding debit or credit through
other comprehensive income in the pertod in which they occur. Re-measurements are not reclassified (o profit or loss in subsequent periods.

m)  Provisions

1) General

Provisions are recopnised when the Company has a present obligation (legal or constructivelas a result of a past event, it is probable tat an oulfow
of resources embadying economie benefits will be required fo seille the cbligation and a reliable estimate can be made of the amount of the
ohligatian.

When ihe Company expects some or all of a provision to be reimbursed, the reimbursement is recognisad as a scparate asset, but only when the
reimbursement is virually cenain. The expense relating to 2 provision is presented in the Statement of Profit and Loss, net of any reimbursement.

If the efleet of the lime value of money is material, provisions are discounted usiimg u current pre-tax rate that reflects, when appropriate, the risks
specific (o the liability, When discounting is nsed, the inerease in the pravision due to the pussage of time {i.¢. nwinding of discount) js recognised
as a finange vost,

Provisians ars reviewed al the end of each reporting perfod and adjusted fo reflect the current best estimate. i it 8 no longer probable thar an
outflow of resources would be required o settle the obhigation, the provision is reversed,

iy Contimgent assets/ liabilities

Contingent assets are not recognised. However, when reslisation of income iz vii'mu.lly coriain, then the related asset is no longer a contingent asset,
and is recogtised as an asset.

Contingent lighilities are disclosed in notes to accoms when there iz a possible obligation arising from past evenis, the existence of which will be
confirmed only by the cccarrence or non-oecurrence of one or more uncertain future events net wholly within the contro) of the Company or 2
present obligation that arises lom past events where it is either not probable that an outflow of resources will be required to seftle or a reliable
estimale of the amount canuot be made,

n}  Earnings per share (EPS)

Basic EPS is caleuluted by dividing the profit for the period atiributable to ordinary squity slmre-lmldcrs of the Company by the weighted average
number ol equiiy shares oulstmding during the year.

Dilused EPS i3 calculated by dividing ihe profit atriburable fo ardinary cquity shareholders of the Company by the weighted average number of
equily sharas outstaniding during the year plus the weighted avernge number of equity shares that would be issued on conversion of all the dilutive
poteatial equity shares (such as preferential shares, ESOP, shara warrants, sharg application mongy, #tc.) into equity shares.

o)  Fair value meisurement
The Company measures financial instruments gt fair value at each reporting date. Fair value is the price that would be received to sell an assel or
paid to transfer a lizbility in an orderly fransaction between market partcipants at the measurerent date. The fair value measurement is based on
the presumpiion that the transaction to sell the asset or transfor the linbility takes place either:

In the principal market for the asset or liahil ity

To the absence ul w principul markee, In e most advaningenus marke for the asset or liability

The principal or the most advontageous marker most be access bl by the Company.

The fair value of an asset or a liability {5 measured using the assumptions fhat marked pariicipants would use when pricing the assct or liability,
AssUming that markel participants st in their sconomiz besl interest,

A fai_r value messurement of & non-financial asset takes into account a market parlicipant’s ahility fo generats economic benefits by using the asset
in its highest and best use or by selling it to anather markes participant that would use the asset in its highest and best use.
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The Company uses valuation techniques that ace appropriate in the ciroumstznces and for which sufficient data are available (0 measure fair value,
maximising the use of rekevant abservable inputs and minimising the use of wnobservable inpuits,

All agsets and liabifities for which fair value is mensured or disclosed in the finaneial statements are cateporised within the fair value hisrarchy,
described as follows, based on the lawest level input that is significant 1o the fair value measurement g3 a whole:

L Level - Cluoted prices (unadjusted) in selive markets for identical assets or liabilitics,

I Level 2- Inputs other than quoted prices included within Level [ that are abservable for the assetor liabilily, either directly (ie. a8 prices)
or indirectly {i.e. derived from prices)

11 Level 3- Inputs for the assets or Habilities that ar2 not based on observabic market data(unohservable inputs)

For ssets and labilities that are recognised in the financial statements on a recurring basis, the Company d i heth 3 have

ceeurred between levels in e hierarchy by reassessing categorisation (based on the lowest fevel mput that is significant 1o the fair value
medsurement as & whole) at the end of each reporting pariod,

For the purpose of fair value disclosures, the Company s determined clusses of assets and liabilities on the basis of the nature, characteristics and
Zisks of'the asset or liability and the level of the fair value hierarchy as explained ahove.

This note summarises accounting policy for fair valug mensurement, Other fair value related disclosures are given in the relevant notes.
p}  Foreign currency

Fuictional and presentation currency

The Cumpany's financial statements are presented in Indian Rupees (INR), which is also the Company’s fungticnal currency. Functional currency
is the currency of the primary economic environment in which an entify operates and is normally the currency in which fhe enlity primarily
generates and expends cash, All the fnancial information is presented in INR, except where otherwise stated,

Transactions and bolamces

Transactions in foreign currencies are iitially recorded by the Company t the functional currency spot rates at the date the transaction first
qualifies for recognition.

Monetary assets and liabilitics denominated in foreign currencies are translated af the functional currency spot rates of exchange at the reporting
date. Differonces arising on scttlement or translation of monetary items are recognised in Statement of Profit or Loss,

Nov-monetary ilers that ar2 measured in terms of historical cost in a fareign curreney are wransiated using e exchange rates at the dates of the
initial transactions. Mon-monetary fems measured at Fair value in a foreign currency are translated using the cxch e rales al the date when the
fanrvalue fs determined. The gain or loss arising an transiation of non-monetary items measured at fair value is treated i ling wilh the recagnition
ol the gain or loss an thé change in fair value of the iten (i.2., wansiation differences on items whose fair vale gain or loss is recognised i OCK or
profit or loss are also recognised in OCK or profit or loss, respectively).

Foveign exclange gaing/ (losses) arising on translation of forzign currency monetary loans are presented in the Siatement of Profit and Loss on net
basis.
q)  Corporate social responsibility expenditure

Pursuani to the requirements of section 135 of the Act and rules thereon and guidance notion “Ascounting for expenditure on Corporate Social
Responsibitity activities” issued by ICAL with effect from | April 2015, CSR expenditure is recognised as an expense in e Statement of Profit
and Loss in the period in which it is incurred.

4. Segment Reporting

The Cranpany is m the business of manufaciuring of Speciality Additives, Compounds & Polymers and hence has only one reportable Seyment as
et ‘Ind-AS LUE : Operating Segments,




'Vikas LEeotech Limited
Notes forming part of financial statemonts for the vear ended 31 March 2020
(All amounts in Indian rupees, except share data or if otherwise stated)

&, Property, plant and cquipmaent

Particulars

Cost or valuntion
At April 2019
Additions

Assats clasifted as
Trvestment Property *
Disposals / Aszets Held
for Salc #

At 31 March 2020

Depreciation

At 1 April 2019
Charge for the year
Agsets clasified as
Investment Property *
Disposals / Assets Held
for Sale &

At 31 March 2020

Met book value
At 31 March 2020
At 31 March 2019

A, Investment Property

FParticalars

Cost or veluation o
AT Apnl 2009
Reclassified from PPE*
Pisposals

At 31 March 2020

Depreciation

At T Aprii 2019
Reclassified form PPE*
Charge for the yezr
Disposals

Af31 March 2020

Net book valae
At 3 Mareh 2020
At 31 March 2019

Leaschold Land Office Buflding

4,78,17,604
4,78,17,604
27,71,501
3,25 886
30,97,387
4.47,20,217
4,50,46,103
Investment
Properties

1.94.99.620
'1,94,99.620
1,79,530
9,43,516

11,23,046

1,83,76,874

11,26,03,255

(1.54,99,620)
(3.79,54,980)
5,51,48,555
20,27,914
4373214
(1,78, 530)
(20,55,843)
41,75.755

2,09,72,900
11,05,15341

Lease Hold
Improvments

{Factory
Buitding)

74439112
744,809,112
2,92,19,244

44,45,688
3,36,64,932

4,08,24,180
4,52,60,868

Plant and
equipment

30,67,18,369
16,50,369

(3,01,145)
30,80,87,593

12,38,42,348

3,36,55,563

(91,3200
15,74,06,097

15,06,81,4%
18,28 95,021

Furniturg &
fixtures

26,64,851
400,000

30,64,851

22,07,266

201,013

2408279

56,572
457,585

Vehicles

3.28.45.179

3.28,45,179
2,34,14,965

27,53.541
2,62,14.606

66,30,573
9430214

Offlee
Equipment

56,15,507
420,848
90,36,355

76,98,891
4,186,018

81,14,907

9,21,448
9,16,616

*hsset has been reclassified as Investment property a8 per IND A8 40 a5 property interests held under 2 lease accounted for as an cperating leasa.

Computers

7325228

73,28,228

61,805,452
569,708

67,65,160

5,60,068
1129776

Total

59,30,99,105
2471217

(1,94,95 620)
(3,82,56,125)
§3,78,14,377
19,74 37,581
4,67,36,735
(1,79.530)
(21,47 ,662)

24,1847,124

29,30,67,454
39,56,61,524

# During the year underco_nside:atim, The company has entered into MOU dated 05/03/2020 with Prospective Buyers for sale of Office No. 404 in the Building known as "Express
Zone", Western Express Highway, Malad (East) Mumbeai, Maliarashtra for consiceration of Rs. 1,40,00,000/ and received an advance of Rs. 1,29,00 000/ against the same. Furiher,
Execution af Sale desd will toke place in EY. 2020-21.and accordingly as on year end the said property has been classified as Assets held for Sale at lower of Carvving value and fair

value lass eost ta sell.
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Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 March 2020
(All amounts in Indian rupees, except share data or if otherwise stated)

6. Loans

Unsecured, considered good unless otherwise stated
Security deposit

7. Taxes :
a) Amounts recognised in Statement of profit and loss comprises:
The major compenent of income tax expense:

i) Statement of profit and loss

Current tax ~

Deferred tax

Excess/ Short provision relaling earlier year tax

Income tax expense

i) Other comprehensive income

Deferred tax benefit on re-measurement of defined benefit plan
Income tax charged to OCI

b) Current tax liabilities (net)

Current tax assets
Current tax liabilities

\f/%v?/% fr\%

As at 31 March 2020 As at 31 March 2019

21,51,958 21,61,958

21,51,958 21,61,958

As at 31 March 2020 As at 31 March 2019

1,00,40,507 7,11,27,662
(3,49,402) §6,60,079
$6,91,105 7,97,87,741

As at 31 March 2020 As at 31 March 2019

2,64.002 765,777
2,64,002 7,65,777

As at 31 March 2020 As at 31 March 2019

39,82,313 24,53,732
(1,03,04,500) (7,18,93,439)
(63,22,196) (6,94,39,707)
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¢) Reconciliation of effective tax rate

Particulars As at 31 March 2020 As at 31 March 2019
Net income before fax 2,98,87,995 24,82,68,736
Enacted tax rate in India 25.17% 29.12%
Computed tax expense 75,22,211 7,22,95,856
Increase/ decrease in taxes on account of:

Tax effect on exempted income under Income-tax Act - (14,87,132)
Adjustment on account of Demerger - -
Tax impact of restatement of Prior period items ) ' - (21,78,970)
Adjustment on account of permanent difference o 27,69,024 (43,61,655)
Adjustment on account of other than permanent difference 13,274

Excess/ Short provision relating earlier year tax - o -
Income tax expense recognised in the statement of profit and loss
(including portion of other comprehensive income) 1,03,04,509 6,42,68,099

d) Deferred tax asset/ (liabilities)

T respect of: As at 31 March 2020 As at 31 March 2019

Property, plant and equipment 92,76,003 83,37.586
Provision for Gratuity, Bonus & Leave Encashment 7,38.347 11,27.360

Total deferred tax asset 1,00,i4,349 96,64.947

Deterred tax assets and deferred tax liabilities have been offset wherever the Company has a legally enforceable right
to set off current tax assets against current tax liahilities and where the deferred tax assets and deferred tax liabilities
relate to income taxes levied by same taxation authority. During the year the Company has increased its existing
Deffered Tax Assets hy Rs. 3,49.402.00.

€) Reconciliation of deferred tax assets

Particulars As at 31 March 202G As at 31 March 2019
Opening balance 96,64,947 1.83,25,025
Tax credit during the year recognised in Statement of profit and loss (3,49,402) 86,600,079
Closing balance 1,00,14,349 96,64,947

8. Other non-current assets
As at 31 March 2020 As at 31 March 2019

Unsecured, considered good unless otherwise stated

Capital advahees 17,94,64,646 17.94,60,126
Other Non Current Assets 1,73,631 2,37,007
17,96,38,277 17,96,97,133

wa b e
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9, Inventories

As at 31 March 2020 As at 31 March 2019

.

At cost or net realisable value, whichever is lower

Raw materials 67.41,55,314 1,00,51,70,345
Finished goods 41,99,95,200 - 5,21,26,330
Goods in transit . .

Real estate Inventory 1,04,86,671 1.04,86,671

1,10,46,37,185 1,06,77,83,345

(Valued and certified by the Company's Management, Independent Cost Accountant and Relied upon by Auditors

The Company is in the business of High End additives and rubber-plastic compounds and accordingly deals in
numerous items such as Tin Alloy / Ingots, 2EthylhexylThiogycolate, Tinmate, Hydrogen Peroxide, PVC Resin,
Styrene Butadiene Copolymer, Styrene Butadiene Styrene, Methyl Chloride (Ges) ete. Keeping in view the nature of
industry and vast number of items, it is hot practical for the Company to give item wise break up of different type of
products.

10. Trade receivables

As at 31 March 2020 As at 31 March 2019

©

Unsecured, considered good unless otherwise stated 1,08,02,10.508 1,64.88,84,496

1,08,02,10,508 1,64,88,84,496

Trade receivables are subject to confirmation / reconciliation, consequential adjustment if any and verification from
Bank realisation certificates
The carrying amount of trade receivables approximates their fair value, is included in note 37.

The.Company’s exposure to credit risk and impairment allowances relzted to trade receivables is disclosed in Note 41,

11. Cash and cash equivalents
As at 31 Marck 2020 As at 31 March 2019

Cash in hand 1.52.903 2,26,417
Balance with banks - %
On current accounts 8.87.422 42.48.571
On cash crédit limits - Repayable on demand - -
Unpaid dividend account * 20,53,438 22,71,483
30,93,765 67,46,471

*During the year Company has identificd Rs, 255.00 pertaining to Fy 201 1-12 which needs to be transferred to
Invester Education Protectien Fund of India. The Compnay has already passed instructions for such transfer however

the respective Bank is vet to rrans.fer the same to [EPFL. \;i/?rx_i/\@f*_; 7,\(’2\‘7(7




12, Other bank balances

Deposits with bank held as margin money

Bank deposits (with maturity within 12 months from the reporting date)

13. Othetl- financial assets

Unsecured, considered good unless otherwise stated

Interest acerued but not due on deposits

14. Other current assets

Advance to suppliers®
Security Deposits Refundable
MEIS Licence

Advance to employees

Other taxes recoverable
Prepaid expenses

Otlier Current Assets

As at 31 March 2020 As at 31 March 2019

9,02,30,319 13,67,83 416

9,02,30,319 13,67,83,416

As at 31 March 2020 As at 31 March 2019

44,90,170 .. 43,87,527

44,90,170 43,87.527

As at 31 March 2020 As at 31 March 2019

60,70,56,065 - 32,46,29,198
10,59,930 10,99,098
80.67,221 5.84,280
3,81,298 2,35,630
74,32,830 . 4,07,85,568
58,03,554 57,77.453
1,86,50,780 8,75,51,549
64,84,51,678 46,06,62,776

*Advance to suppliers are subject to confirmation / reconciliation, consequential adjustment if any.




Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 March 2020
(All amounts in Indian rupees, except share data or if otherwise stated)

15. Share capital
a) Equity share capital

As at 31 March 2020  As at 31 March 2019

Authorised shares
320,000,000 equity sharcs of Re. 1 each ) 32.00,00,000 32,00,00,000

issued, subscribed and Tully paid-up shares
279,899,675 gquity shares of Re. 1 each : 27,98.99.675 27,98,99,675
27.98,99,675 27,98.99,675

b) Reconciliation of number of shares outstanding at the beginning and end of year

As at 31 March 2020  As at 31 March 2019
Equity shares, issued, subseribed and fully paid-up '

Shares at the beginning of the year 27,98,99,675 27,98,99.675
Issued during the year - S
Shares at the end of the year 27,98,99,675 27,98,99.675

¢) Terms / rights attached to equity shares

The Company has only one class of equity shares having par value of Fe 1 per share. Each holder of equity shares is entitled to onc
vote per share. The Company deelares and pays dividend in Indian Rupees. In the event of liquidation of the Company, the holders
of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of equity shares
held by the sharcholders, after distribution of all preferential amounts,

) Details of sharehoiders hoiding more than 5% shares in the Company
As at 31 March 2020

Equity shares, issued, subscribed and fully paid-up ; No. of shares Yoage
Vikas Garg 2,78.44 711 9,05%,
Vikas Multicorp Limited 3.69,13,.548 13.19%
Jayanti Shamji Chedda HUF 1,99,96,000 7.14%
As at 31 March 2019
Equily shares, issued, subseribed and fully paid-up No. of shares Ywage
Vikas Garg 2,78,44,711 9.95%
Vikas Multicorp Limited 3,81,066,140 13.64%
Jayanti Shamji Chedda IUF 2,00,00,000 7.15%

e)  Aggregate number of shares issued for consideration ether than cash during the period of five years immediately
preceding the reporting date;

The Company has not issued any share for consideration other than cash during the period of five year immediately preceding 31
March 2020.
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16, Other equity

As at 31 March 2020 As at 31 March 2019

Share premium 11,48,69,778 11,48,69,778

General reserve 14,71,20,475 14,71,20,475
Retained earnings 88,58,35,621 87,56,53,819
Other reserve 9,635,934 9,65,934
Other corprehensive income 12,26,785 441,913

1,15,00,18,593 1,13,90,51,920

ay  Share premium

As at 31 March 2020 = As at 31 March 2019

Opening balance ' . : 11,48,69,778 11,48,69,778
Additions during the year on account of issue of equity shares - : e
Closing balance 11,48,69,778 11,48,69,778

by  General reserve

As at 31 March 2020  As at 31 March 2019
Opening balance 14,71,20,475 14,71,20,475
Closing balance 14,71,20,475 14,71,20,475

¢) Retained earnings

As at 31 March 2020 As at 31 March 2019

Opening balance 87,56,53,81% 74,25,25,528
Additions during the year 1,01,81,802 15,00,51,702
Less: Final dividend on equrity shares - {1.39,94.984)
Less: Tax on final dividend on equity shares - (29.28.427)
Ciosing balance 88,58,35,621 87.56,53.819

d)  Other reserves (eapital Feserve)

As at 31 March 2020 As at 31 March 2019

Opening balance 965934 9.65,934
Additions during the year “ 4
Closing balance 9,65,934 9,65,934

¢} Dividends

As at 31 March 2020 As at 31 March 2019

Cash dividend on equity shares declared and paid

Final dividend for 31 March 2018: Rs.0.05 per share - 1,39,94,084
Dividend distribution tax on final dividend = 20.28.427
Total cash dividend 1,69,23,411

Ul
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f) Other Comprehensive Income — Re-measurement of defined benefit plans (net of tax)

QOpening balance

Actuarial gains/ (losses) on defined banefit plan for the year (net of tax)

Closing balance

17. Borrowings
a) Non-current borrowings

Bl

Loan from banks and Others
Vehicle Joans

Business loan

Fixed assets loans

Unsecured Loan

Total non-current borrowings

b} Current borrowings

Current portion of secured term loan frorm banks

Secured Loans

Vehicle loans

Business loan

Fixed assets loans

Cash credit limits - Repayable on demand
Bank of Baroda

DBS bank

QOriental Bank of Commerce
Punjab National Bank

HSBC Bunk Lunited

State Bank of Tndia

PCFC Bank of Baroda

PCFC DBS

PCFC Oriental Bank of Commerce
PCFC Punjab Maticnal Bank
PCFC HSBC Bank Limited
Unsecured Loans

Unsecured Loan

Less: Amount disclosed under 'Other financial liahilities' *

As at 31 March 2020 As at 31 March 2019

441912 (14,22,038)

7,84,872 18.63,951
12,26,785 4,41,913

As at 31 March 2020  As at 31 March 2019

238378 6,22,747

- 59,97.977
4,41,20,067 6,07,38,875
< 18,16,77,953

" 4,43,58,445 24,90,87,552

Asat 31 March 2020  As at 31 March 2019

3,87,621 22,96,791
60,52311 1,55.94,988
40,34,674 44.46,052

12,03,06,392 15,41.80,770
iy 6,64,18,878
51,34,88,628 52,60,59,122
11,16,82,180 9,85,07,237
19,98,25,326 19.75.19,859
5 1.07,84,897
17,75,36,850 18,31,78,724
7,39,62,803 6,69,11,474
20,01,11,500 5
1,40,73,88,285 1,32,59,88,793
(1,04,74,606) (2,23,37.832)
1,39,69,13,673 1,30,36.50,962

Information about the Company's exposure to interest rate, foreign currency and liquidity risks is included in Note 41.
* Current portion of secured term loan from banks is disclosed under note 20, ‘Other financial liabilities’.




18. Provisions

a)  Long-term provisions
As at 31 March 2020  As at 3F March 2019

Gratuity 28,00,536 28,19,588
28,00,536 28,19,588

by  Short-term provisions

As at 31 March 2020 As at 31 March 2019

Gratuity 59223 . 439046
S e : 59,223 4,59.246

19, Trade payables

As at 31 March 2020 As at 31 March 2019

Total outstanding to micro and small enterprises®
Total outstanding to creditors other than micro and small enterprises 15,64,42,874 60,30,89,468

3%,64,43.574 " 60,30,80,468

* Based on the information presently available with the management, there are no dues outstanding to mirco and small enterprises -
covered under the 'Micro, Small and Mediumn Enterprises Development Act, 2006,

The Company exposure to Hquidity risk related to the above financial liabilitizs is disclosed in Note 41.

Trade Payables ave subject to confirmation / reconciliation, consequential adjustiment ifany.

20. Other financial liabilities

As af 31 March 2020 As at 31 March 201%

Current maturities of non-cwrent borrowings 1,04,74,606 2,23,37,832

Unclaimed dividend 20,18,606 22,71.483

Bank overdrafts . 1,58,12,300 80,344
85,0552 2,46,89,688

21. Other liabilities, current

As at 31 March 2020 As at 31 March 2619

Advance from customers*® 18,50,54,157 18.95.71,641
Advance received against assets held for sale 1,29,00,000 4
Accrued expenses 1,32,47,270 1,05,10,093
Other Liabilities 4.90,000 -
Statutory dues payable 7.44,50,077 4.01,64,081

28,61,41,504 24,02,45,315
*Advance from customers are subject to confirmation / reconeiliation, consequential adjustment if any, :

\//M/\Q/:D”*%
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17. Terms and repayment schedule of Borrowings
Terms and conditions of oulstanding secured tern- loan are as follows:

Fartisaiii Jitirestare ::;: Huf Asat :;;q;lmﬂt As at:;l:;lureh
. |Non-eurrent borrowings
Vehicle Inan .
TFoyota Fi ialServices India Limited — Innova (Accuunl No NDEL1085441) G.24% p.a. 021 2,38378.00 6,32,747.00
Business loan
ICICI LAP Afc No. LIDELO0D04899038 9.60% p.a 2026 4.,41,20,066.66 6,07 88 §75.00
Fixed assets loan )
OBC ~ TL (Account No 08767025001865) MCLR+2%| 202¢ - 9,00,000.00
ORC — TL {Aceount No 08 767025002281) MCLR42% 2020 R 50,87,977.00
Current bor rowings
Vehicle lnan
HDFEC - Volva loan (Account No 38982281) i 937% p.a. 2019 - . 2,027,544 73
ICICI - Jaguar loan (Account Mo 00035146099) 9,10% p.a. 2019 - 17,33,6209.04
Toyota Financial Services India Limited —Tnnova {Agcount No NDEL1085441) 9.24% p.a. 2021 3.87,621.29 3.55,617.68
Business Joan
ICICT LAP Aft Mo. LEBDELDGOO489903 8 ~ D60% pa 20126 20,34,674.00 44.46,052.06
Fixed assefs loan
OBC ~ TL (Account No 0876702500 1865) MCLRA2%) 2020 9,08,279.00 . 54,57,387.00
OBC - TL {Account No 08767025002281) MCLR+2% 2020 51,44,032.00 1,01,37,601.00

Secured term toans from hanks

u) HDFC-Vehicle Loan Agreement No 38982281 waos taken duting 2016 year and carries interest @ 9.37% per annum. The loan is repayable in 36 instalmess of
Rs. 207,805 each slong with intetest from the date of Loar, The loan is seeured by hypothecation of car of the Compuny. This loun Jis been discharged comaletely
during the FY' 2019-20,

&) ICICI Loan No-LADELOOU35146099 was aken during 2016 year and carrics intercst @ 9.10% per annum. The loan is repayable in 36 instalments of Rs.
201,906 each along with interest from the date of Logn. The loan is secared by hypothecation of car of the Company. The loan shall be fully repaid by 10.12.2019.

¢} Towota Pinancial Services India Lid - NDEL1085441 was taken during 2016 year and carries interust @ 9.24% per annum. The Joan |5 repayable in 60
instalments of Rs. 33,496 each along with interest from th date ofloan, The loan is secured by hypothecatmn of car of tha Company. The loan shatl be fully repan:l
by 10.10.2021.

d) :!‘crm Loan JI-8767025001 865 (Oricnital Bank of Commerce). The Term Loan is secured on the Ist e 2lusive charge by way of hypuothecation on plant &
machinery financed by OBC. The rate of inferest shall be ene year MCLR+2%. The loan skall be fully repaid by 30,04,2020,

) Term Loon 8767025002281 (Oriental Bank of Commeres). The Term Loan is sccuted on the st exclusive charge by way of hypothecaiion va plant &
machinery and sonsttustion of Building finonced by QBC. The rate of interest shall bz one year MOLR 2%, The foan shall be fully repaid by 30,098.2020,

g) ICICILAD A/c No. LBDELOOO0O4899038: Vikas Ecotech Ltd, has taken Loan Against Immovable Commercial property from ICICI Bank during Feburary 2019,
Repayable in @1 EMI of Rs 8.67.358.00 each & Date of EMI is 05th of next month, The Term loan is secured against Officz Mo 404, 405, 408,409 & 410 in the
Building known as "Express Zone", Western Express Highway, Malad (East) Mumbnai, Meharashtra and the property is in the name of the Company.

Secured Fond Based (Cash Credit, PCFC etc.) & Non lfi.llld Based limits from Banks

- The Company is availing working capital limits under consortium ffom Oriental Bank of Cemmerce, Bank of Barods, Punjab Nationa] Bank and State Bank of
India with Qricntal Bank of commerce as lead banker in consortium and others banks are member hanks.

a “The Company is availing a cash credit (Hypothetical) limit of Rs, 5,820 Lacs which include PCFC Limit of RS 2,580 Lacs from Oriental Bank of Commerce
against Hypotheeatiofl of stock, reccivable, and advance to supplisrs and other current gssels on parf-passu hasts with consortium membars. No DP against stock and
Book debts exceeding 180 days to be allowed. Margin 20% and the rafe of interest are one year Bank MCLR + 1.5%. Further the Company is also availing LC / DA/
DIP basis non Fund Based Limit of Rs.2,760 Laes (which includes both side inter change ablh*}r LC to OC for Rs.1,000 Lacs) for procurement of Raw Materia! und
spares. Cash Margim is 15% in the shape of FOR on LC limits.

~  The Company is also aveiling Cash Credit limit of Rs.1,550 Lacs from Bank of Baroda. The limit is secured by way of hypothecation of smck', receivables &
other current assets on pari-passu basis with consorlium members. DP shall be permitted agrinst receivable uptol80 days, Margin is 20% & Rate of interest is one

year MCLR+Strategic Premium+6,50%., V /M\Q)) ?: :

Sy 2

.

AR,



- The Company 18 alsn availing Cash Credit limit of I85.1,530 Lacs {rom Punjab MNational Bank with a sub limit of FC / PCFC/ FBP / FBE of Rs. 720 Lass under
the same Cash Credit imit. The limit is secured hy way of hypothecation of simek, receivahles & otler current assets on pari-passu hasis with consortium members.
DP shall be permitted against recaivable upto 180 days. Margin is 20% & Rate of interest is one year MCLR +6.00% Further the Comipany is availing Non-Fund
Based LC {Import /nland /DF /DA JBG, Buyers Credit) limits of Rs.690 Lacs (which includes Yath side inter change ability LC to CC for Rs. 170 Lacs) fir
procurement of raw material and spares, Cash Margin is 149 in the shape of FDR. )

- The Compary had also availed Cash Credit limit of Rs,700 Lacs from Development Bank of Singapore with a sub Iimit of PC/ PCFC [ FEP / FBD of Rs. 700
Lacs under the same Cash Crodit limit which has been fully repaid during the FY, The limit was sccited by way of hypothecation of stock, receivables & other
crirrent assets on pari-passn basis w:th consortium memhcrs This facillty has been folly pa's off by Company and DBS has issued No Dues Certificate on 03.03.2020
against the same.

- The Company is also availing Cash Credit limit of Rs.2,000 Lacs from State Bank of India with a sub limit of PC / PCFC / FBP / FBD of Rs. 500 Lacs under
the same Cash Credit limit. The limit is secured by way of hypothecation of stock, receivables & other current assets on pari-passu basis with consortium members.
DF shall be permitted against receivabls upto 130 days. Margin is 20% & Rate of interest is 2. 50% above MCLR. Further the Company is availing Non Fund Based
LT (Import /inland /DPf DA/ BG, Buyers Credit) limits of Rs. 1000 for proourement of raw material and spares .Cash Margin is 15% in the shape of FDIRU

Further, the Fund Baged & Non Fund Baged Yimits from Banls are seeured by Mortgage of following Collateral Assets:

a)  Property braring Khasra Ne.14/5/2 fmin, 15/1/2, 9/2 &10 min Vill Ghevra, Near Mundka Raitway Crossing, Dethi owned by Ms, Seema Garp and Ms. Namila
Garg. ]
b)  Roofright of Property 34/1, Vikas Apartmenss, East Punjabi Bagh, New Delhi owned by Company.

¢)  Industrial property at Industrial Growth Centre, Fhasel, Dist, Samba, J&K owned by Company.

a) Land & building situpted st Industrial Growth Centre, Phase-1, Dist. Samba, J&K owned by Corpany.

¢)  F-5, Vikas Apariment, 34/1, 1st Floor, East Punjabi-3agh, New Delhi ewned by Ms. Seema Garg,

0 Industrial property at (5-30 RIICO Industrial Area, Vigyan Nagar, Shahjahanpur Dist, Alwar, Rujasthan,

g)  Property situated at Khasra no. 710/201 in Village Rithala, Delhi owned by Mr. Vivek Garg.

h)  A-28 Khasra No. 12/10 end 1346 Village Kamrudia Nagar Nangloi owned by Ms. ‘?oema Garg and Ivis, Usha Gatg

i) 770, Khasra No. [42/770, simated at Village Khanjawals, Mew Dethi ovmed by Ms, Usha Garg

i B-1, 34/1, Vikiis Apartment, Punjabi Bagh, New Dethi owned by Ms. Usha Garg.

ky  Land situated village Sultanpur Tiabas, Mew Delhi owned by Company.

Iy Industrial property at G-2428 RIKCO [ndustrial Arca WVigyan Nagar, Shahjshaspur Dist. Alwar Rajesthan, owoed by Cumpuny.

m)  Industeial Property No. - F-7 & 8, Vigyan Nagar RICO Tndl. Arza, Shahjahanpur, Tehsil "-lmrana Distt. Alwar, Rajasthan.

Further, the Fund lased & Non Ford Besci limits zre gearanteed by personal gnarantee of the following persons:
a2}  Mr. Mand Kishore Garg
B Mr Vikas Garg

¢)  Mr Vivek Garg

dy Mz Seema Garg

€)  Ms UshaGarg

£ Ms MNamite Garg

o




Vikas Ecotech Limited
Notes forming part of financial statements for the year ended 31 March 2020
(All amounts in Indian rupees, except share data or if otherwise stated)

22. Revenue from aperations

Revenuce from operations
Sale of products
Sale of Services

. 23 QOther income

Foretgn axchangs flvctuation gain
Trtersst income :
Rebates and discounts received
Profit/loss on sale of fixed assets
Exeize refund received

Other Receipts

Rental mcome

Export incentive

24. Cost of material consumed*

Opening inventory of raw material, work in progress and finished goods

Add: Purchases (including direct expenses and overheads)

Less: Closing inventory of raw material, work in propress and finished grods

Details of inventory
Partieulars

.

Closing Inventnry™®
Inventory of raw material, work in progress and finished goods

25, Purchase of traded goods®

Turchase of traded ponds { including dieel expeuses sod overheads)

For the year ended 31

For the vear ended 31

March 2020 March 2019
1,87,40.52,549 2,41,98,77,482

4,78,33,050 3,26,26,044
1,92,18,85,599 2,45,25,03,531

For the year ended 31

For the year ended 31

March 2020 Mareh 2019
" 81,44,585
1,24,52,368 74,89,533
4,57.53,391 7,26,68,683
. 96.29,122°
8,43,444 3,73,78,337
3150477 5.13,E85
78.75.068 41,13,486
7.00,74,747 13,99,37,631

For the year ended 31

For the year ended 31

March 2020 March 2819
1,05,72,96,674 69,69,44,833
1.67,59,84,133 2,35,50,25,95

(1,09.41,50,514) (1,05,72,96,674)
1,63,91,36,295 1,99,46,73.853

For the yesr ended 31
March 2020

1,00.41,50,514

For the year ended 31
March 2020

For the yesr caded 31
Mareh 2019

1,05,72,96,674

For the year ended 31
March 2019

36.60,154

36,60,154




26, Change in Inventory®

Closing stock of traded goods and real estats inventory
Opening stock of traded goods and real estate inventory
(lncrease)! Decreasc in Inventory (fraded goods and real estate inventory)

For the year ended 31

Fer the vear-caded 31

March 2020 March 201%

1,04.86,671 . 1,04,86,671

1,04,36,671 68,26,517
- {36,60,154)

¥The Compary is in the business of High End additives and rubber-plastic compounds and accordingly deals in numerous items such as Tin .
Thiogycolate, Tinmate, Hydrogen Peroxide, PYC Resin, Styrene Butadiene Copolymer, Styrene Butadizne Styrene, Methyl Chloride {Gas) ete. Keeping
and vast number of items, it Is not practical for the Compeny to give item wise break up of different 1ype of products.

27. Employce henefit expenses

Sulaﬂcs. wiges and bonus

Cantribution to providert and other funds

Staft welfare expenses

For the year ended 31

For the year ended 31

March 2020 : Marph' 2019
2,68,44,267 3.52,81,416
14,3443 13,22,411
29,09,642 40,79,143
3,12,78,345

- 4,06,82,970

“*Salaries, wages and bonus® includes gratuity and other post-employment benefits, Refer note 33 for details.

28. Depreciation expense

Depreciation on tangible assers

29, Finance costs

Inferest expenses

- On borrowings

- On others
Other financing charges

For the year ended 31

For the year ended 11

March 2020 March 2019
4,76,80,251 4,76,90,505
4,76,80,251 4,76,90,505

For the year ended 31

For the vear ended 3i

Mareh 2020 Marek 2019
16.64,58,561 11,86,27,39%
4.24,362 6,72,037
2,72,50,210 2.02,01,755
19,41,33,563 13,95,01,187
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St'f. Other cxpenses

Demurrage on export
Freighi cutward
Legal and professional
Statutery Audit Fees
Directors’ sitting fecs
Travelling'and conveyanee
Profit/loss on sale of fixed assets
Donation
Corporate soctal responsibility expenditare
Insurance
“Electricity Expenses
-Loading and unloading expenses
Security Charges
Advertisement and promotion
Repairs and maintenance
Plant and machinery
Buildings
Others
Prinling and stationery
Paostage and courier
Comriunication costs
Rent
Foreign exchange fluctoation gain
Provision for Impainment of Assets
Rates and taxes
WVehicle Running Expenzes
Misecllancous expenses

Payments to Statutory auditors

Statutory Audit fees
Taxation and Oflier matters — faes

31.  Exceptional items
Particulars  «

Insurance Claitn Received (Building, P & M)
Insurance Claim Received {Inventory)

32. Earnings per share

Nominal value per share

Profit attributable to equity sharcholders for computing Basic and Diluted EPS (A)
Weighled average number of equity shares outstanding during the year for computing Basic

EPS (B)

Diluted effect on weighted average number of equity shares outstanding during the year
Weighted average nwmber of equity shares ouisianding during the year for computing

Diluted EPS (C)

Basic earnings per share (A/B)
Diluted earnings per share (A/C)

For the year ended 31

For the year coded 31

March 2020 March 2019
} 24,66, 144
4,51,61,646 41,2454 506
1,19,70,540 2,13,32,774
10,00,000 10,00.000
80,000 TH.537
35,72,760 56.43,403
78,82,023 -
6,39,901 7,36,300
52,00.000 90,00.000
88,85,902 74,76,832
9,58,094 9,62,397
21,74.839 21,08,784
26,82,856 28,91,394
27,40,260 4,78.856
44,78.641 39.10,638
1,3%.468 1.94278
2,97,219 2,50,482
5,39,249 $,62,984
2,21,329 3,001,568
10,91,865 8,43,850
31,57,424 39,67,333
1,93,46,583
- 47,54,332
37,42,620 52,98,146
7.95.192 11,60.688
78,50,789 34,409,683
13,46,29,201 12,16,23,909

For the year ended 31

For the year ended 31

March 2020 March 2019
10,00,600 10,00,000
1,35,000 2,75,000
11,35,000 12,75,000

Far the year ended 31
March 2020

2,86.73,033
5,50,57,397

For the year ended 31
March 2019

8,37,30,430

For the vear emded 31
March 2020

1.00
1,09,66,674
27,98,94,675

17,98,99.675

0.04
0.04

&

For the year.ended 31
March 2019

1.00
15,19,15,653
27,98,99.675

27,98,99,675

0.54
0.54
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33.  Employee benefits

T'he Campany has recognised the following amounts in the statement of profi and Joss:

Defined condribution plan

Particulars Year ended Year ended
. 31-Mar-20 31-Mar-19
Employer’s contribution to pravident fund 10.0%,556 161,200
10,049,556 761,200

Defined benefif plan

The Company operates a defined benefit gratuity plan, whercin every employes, who has rendered at least five vears of continuous service, is
entilled to the gratuity benefit equivalent w 15 days of total basic salary last drawn for each completed year of service, in terms of Payments
of Grauily Act, 1972, The Company has taken Group Gratuity Scheme for the employees from the LIC of India, Gratuity liability is pravided
for on the basis of an actuarial valuation on projected unit credit method made at the end of the each repurting period, as required under Ind-

A% 19— Emplovee Benefits.

a)  Reeonciliation of present value of defined benefit obligafi
Particnlars Year ended Year ended
J1-Mar-20 31-Mar-19
Present value of benefit obligation ot beginning ol year 32,78.834 49,84.726
Current services cost 3,76,791 5,35,304
Inferest cost 2,553,008 3.88,532
Benefits paid -] -
Re=measurements of Actuarial {gain)/ loss arising from
- Change in demgpraphic assumptions (1,044)
- Change in financial assumptions 3.71.085 41,450
- Experience variance (i.e. Actual experience vs, assumptions) (14,18,855) {26,71,178)
Present value of henefit oblization at end of vear 28,589,759 32,78.834
b)  Reconciliation of present value of plan assets: X
Particulars Year ended Year ended
31-Mar-20 31-Mar-19
Fair value of plan assets at beginning of vear 4,83.250 448307
Investinen! income 37.289 34,543
Return on plan assets, excluding amount recognised in net inlerest expense - C -
|Fair value of plan asscts at end of year 5,200,539 4,83,250
¢} Expense recognised in the statement of profit and loss .
Fxrﬁculars Year ended Year ended
2 31-Mar-26 31-Mar-14
Seryice eost 3.76,791 535,304
[rterest cost 2,15,719 3,533,380
592,519 §.88,893
d}  Amounnt reengnised in other eomprehensive income: )
Parliculars Year ended Year ended
31-Mar-20 31-Mar-19
Actuarial (pgin) [pgses
Changes in dcmoggaphic ptions (1.044)
Changes in financial assumptions 1.71,025 41,450
. Experience variance (i.e. actuarjal expetience vs. assumptions) {14,18.355 (26,71,178)
Fetum on plan asses, excluding amount recognised in net interest expense - -
Components of defined benefit costs recognised in other )
comprehensive i (1048.874) (26,29,738)
€} Assumptions wsed to determine the beoefit obligation are as follows:
Particulars Year ended Year ended
J-Mar-20 31-Mar-1¢
Discownl re 6 80% 7.70%
Expected rate of increase in comy ion levels 6.00%%5 5.00%
Retirement age 60 years 60 vears
Withdrawal rates:
Upta 30 wears 3.00% 3.00%
31 ~ 44 years i 2.00%)]. 2.00%
|Above 44 years 1.00% 1.00%

Mortality Rate (% of Indian Assured Live Maturity2006-08)

Assumpticns regarding futarc mortality rate are based on published statistics and martality \ M mi

e



i Maturity profile of defined hencfit obligation

The weighted average duration of the defined benefit abligation is 13 vears. The expected maturity analysis of undiscounted grawity is as

Expecled cash flows over the next (valued on Amount Amount
undiscounted basis) 31-Mar-20 31-Mar-19
1 year 59,225 4,59.246
2 1o 5 years 274,119 300,315
6 10 10 years 411,116 6,38,285
More than 10 years 93,760,727 9731441

gl Sensitivity analysis
" The sensutivity of defined benefit obligation to of in th weighted principal ptions is:

Particutars 31-Mar-20 31-Mar-19

Decrease] Incrense Decrease Increase
Discount rate (1% movement) 33,62,342 2450497 37.36,420 28,98,399
Safary growth rete (1%« t) ; 24.44,172 33.61.301 28,389,490 37,356,708
Attrition Rate (- / + 50% of attrition rates) 2835930 28,70.781 32,30,37¢ 3320814
Mertality Rate (- / + 10% of mortality rates) ; 23.58,331 2860981 32,715,825 32,81,828
The sensitivity analyses are based on change in above ptinn while holding all other o The changes in some of the

assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the
same method {present value of the defined benafit oblipation calculated wilh projected unit credit method a1 the end of the reporting year) hos
been applied, a3 has been applied when calenlating the provision for defined benefit plan recognised in the Balance Sheet,

34.  Operaring legse

The. Comipany has laken various premises on operating leases. The underlying egreements are exceuted for a period generally ranging fom
one vear to Lhrer years excepl long term leascs, renewable at the option of the Company and the lessor. There are nio restrictions imposed by
such leases and there are no sub leases, The rent charged and minimum rental payments to be made in the future in respect of these aperating
Teases are as under;

g Year ended Year ended
[Particulars ; 31-Mar-20 31-Mar-19
Lease rental charped to the Statement of profit and loss 31,57424 39,67333

Qhligation on non-cancelinble lease®
Within gne year 25,44323 23,556,639
Later than one vear but not later than three years 50,588,645 47,13.277
76,32,968] T,69.916

* Obligation related to operational lease of Rajasthan guest house has not been considered duc to short term natare.
35, Coolingeneies

a)  Guaraniees

Particnlars | Year ended - Year emdesd
| 31-Mar-20 31-Mar-19

Bank tees issued by banks on behall ol the Company* 3,15,04.000 3.11.00,000
Duty against advanes Jicense . 89,53,908 13,42.943
. 1,03,57,908 32442943

* Above Frgures are stated without considering margin money given by the company, for margin money details please refer Note no. 12

b) _ Claims not acknowledged as debis

Nature of statiste Period to which | Nature of dues/ Amount Ferum in whieh
amount relates demand dispute is
pending
Tneome tax
Income Tax Act AY 200304 |  demand M40 ITAT, Delhi
- - P come tax ACIT Circle
Income Tax Act (refer below point-13 ’ AY. 200_8 09 . demand 22,04,386 26(2). New Delhi
Z ' Incoms tax ACIT Circle
T = AY. i ;
Ineome Tax Act {refor below point-2) AY. 2009-10 comand 12,80,580 262), New Delhi
; [neome tax ACIT Circle
Tax Ac 5 - ,,
Ineome Tax Act {refer below point-3) AY. 200718 T 24,74,790 26(23, New Delh
Demand (Sipma
Plastic 31.24 983 CESTAT
Excise (refer_helow point-33 Indusiries) ) {Chandigarh)

T




1) Letter of Request fur rectifieation has bzen submitted to The Asst. Commissioner of Income Tax [Circle 26(2)], New Delhi since demand
crealed on agcount of TDS credit not reflected in 26 AS of relevant vear,

2) Letter of Request for rectification has been submitied o The Asst, Commissioner of Inenme Tax {Circle 26(2}], Mew Delhi sines demand
created on acenunt of TDS credit not rellected in 26 AS of relovant year.

3) Letter of Request for rectification u/s 154 has been submitted to The Asst. Commissionar of Ingome Tax [Circle 26¢2)], Mew Delhi since
Assessment order passed n/s 143(3) for the A Y, 201718, carries mistake apparent from racords,

4) The Company acquired 100% share in Sigma Flastic Industries; which was merged i the Company during financial year 2014.135,
Accardingly, pending liligation of Sigma Plastic Industriss has also become part of pending litigation of the Company.

The Company has filed civil suit against ADM Agw Industries Kola and Akola Limited supplier of Soya Bean Ol in Saket Court Delli (Case
No-CS 05 No.-198/214) amounting Rs. 99,61,516 due (o poar supply of soya bean oil, The Company has suffered a loss due to sueh poor
quatity of material supplied by them and non-recovery of money from debtors and it also affect goodwill of the Company. ADM Agro
Industrics Kota and Akola Limited has also filed winding up petition against the Company in Hizh Court (Case No, COQ PET N. 64/2014) due
o nou-payment of Rs. 41,15.664 along with interest at the rate of 18% from the due date of payment. ADM Agro Industries Koia and Akola
Limited has aleo filed a summary suit for reeovery of debis in Tis Hazari Court (Summary Suit Mo, ~ 3 (08) 3077/2014).

36. Capital commitment

Particulars [ Year ended Year ended

i 31-Mar-20 31-Mar-19
Estimated amount of contracts to be execoted on capital aceounl and not provided for in the 30,36,754 30,41,274
financial stateme s (net of capital advances)*

* The Company has intended to purchase the property for Re. 182501400 at New Rohiak Read, New Delhi. The Company has made the

. payment of Rs. 17,94,64,646/- for the same 1ill 31 March 2020, which is shown as per Note No. 8 under “other non-current assets” in the
Balance Sheet. Balance pavrnent and the registration will be done in upcoming years and the same will be registered in the name of the
Company after completing all the formalities afer taking over possession of units,

37, Fair value measurement znd financial Instrwinents

Finaneial instr — by eategory and fair value hievarchy
The following tnble shows the carrying amounts of financial assels and financial liabilities, inclading their levels in the fair value hicrarcly:
Finangial assets Carrying Amount

38-Mar20f  31-Mar-19

- Al amertised cost

Loans 21,51,953 21,61 958
bivvesiments in Shares X -
Trade receivubles 1,08,02,10,508] 16485 B4 495
Casl and cash equivalents . 30,93,765 . 6746468
Other hank bal 9,02,30,319 13.67.83.417
Other financial assets 44, 50,170/ 43.87.527

1.18,01,76,721|  1,79,89.63.866

Financial liabilities

- At amortised cost

Borrowings {nou-current) . . 44358 445 27,93,09,599]
Barrowings (eurrent) 135,69, 13,678)  1,30,36,50,962
Trade payahles 25,6442 874 £0,30,89,468
Otier financial Labilitics 2,83,05,512 2,16,89,658
L72,60,20,5100  2,21,07,39,658

; Fair Value
Finaneial assets 31-Mar-20 31-Mar-12
- At amortised cost ;
Loans 21.51,95% 21,61,958
Investinents in Shares 0, . 1]
Trade receivables ; 108,02, 10,508 164,88 84 JU6
Cash and cash equivaleonts 30,93,763 67,46 468
Other bank bal 9,02,30,319 13,67.83.417
Other financial assets 44,590,171 43.87.527

1,15.01,76,721]  1,79,89,63.566

Financial liabilitics

= At amortised cost
Borrowings {non-current) 4 43,58 ,445 24.00.87 552
Barrowings (current) ; 1.30.60 13,678 1.30,36,50,962,
Trade payahles 25,64,42,874 0,30.89.458
Other financial Labilities 2,83,05,512 246,89 658

L72,60,20,510)  2,18,05,17,041




The following methads / assumptions were used to esiimate the Fair valoes:

a)  The carrying value of cash and cash equivalents, trade receivables and trude paysbles and lisbilitics approximate their fafr values mainly
due to short-tenm maturities of these instruments.

b)  The fair value of other financial assets and other financial liabilities is estimated hy discomting futute cash flows using yates applicabic
to instruments with similar termsg, cwrency, eredit risk and remaining maturities. The fair values of other financial assets and other financial
liabilitics are d by the gement 1o be same as their carrying value and is not expected to be significantly different if estimated by
discounting future cash flows using rates currently available for debt on similar terms, credit risk and . remaining maturities, These are
classified as level 3 fair values in the fair value hierarchy duc to the inclusion of unobservable inputs. )

¢} The Company’s borrowings have been contracted at floating rate of interest, which rese(s at short intervals. Accordingly, the carrying
valve of such borrowings (including interest accrucd but not dus) approximates fair value. Borrowings (Current) includzs loan from director
stated a1 carrying, valee which has been veclassifed a5 current from non current, In the previcus year, the said Ioan was classified as
Borrowings (non current) and was staled al amortised ¢ost using disc ing rate of 9. £5% p.a.

Thete are no signiticant wobservable inputs used in the fair value meastremeant,
Fair value hierarchy

Al financial instrument for which fair value is recognised or disclosed are eatzgorised within the Fair value hierarchy, described as follows,
based on the lowest level inpat that {5 significant to the fair value measurement as a whals;

Level 1: Quoted {unadjusted) prices in acrive markets for identicai assets or libilities.

Level 2: Inpwis ofher than quoted prices included in Level 1 that are observable for the assct or liability, either directly (ie. gs prices) or
indireetly (i.e. derived from prices).

Level 3: Inpuis for assets or liabilities that are not based on observable market data (unobscrvable inputs)

The following table presents the financial instruments measured at fair value, by level within the fair value measurement hierarchy:

Financial assets Level As at As al
31-Mar-20. 31-Mar-19
Finaneial assets )
- At amortised cost
Loang Lewgl 3 ) : 21,51.958 21,61,958
1 in Shares v Level 3 = i -
Trade receivables Level 3 1,08.02,10,508]  1,64.88,84,498
Cash and cash equivalents Level 3 30,93.763 67,46,468
Qiher bank halanees Level 3 9.02,30319 136783417
Other financial assels i Level 3 44,590,170 43 87,527

1,18,01,76,721|  1,79,89,63.866

Finangial labilities
- Al amurtised cost

Borrowings (non-cirrent) ; Level 3 4,43,58.445| 24.90,87 552
Borrawings (current) Level 3 1.39.69, 13,678 1,30,36,50,962
Trade payables Level 3 235,64,42 874 60 30.89.468
Other financial liabilities Level 3 2,83,05,512 2,46,80.658

L72,60,20,5100  2,18,05,17.441

During the vear ended 31 March 2020, there were nio transters betwoen Level 1, Level 2 or Level 3 fair value measurcments.

38, Relatest party disclosures

In wocordance with the requirements of Ind-AS - 24 “Relaled Party Disclosures™, the names of the related parties where. control exists and/ or
with whom transactions have taken place during the vear and description of relaticnships, as identificd and certified by the management ara a5
below:

A, List of related parties » 5
: \j " _ N d
1. Company with common Director " -

Vikas Multicor Limited
Ketav Nulticorp Pyt Lid




2. Key management personue! (KMP)

Wikas Gang
Vivek Garg
Ashutosh Kumar Verma

Managing Director
Whole time Director

Ex-Chief Executive Officer and Whole tima Director

Suresh Kumar Dhingra Whole time Direclar
Dinesh Bhardhwaj Chief Executive Oflficer
Devender Kumar Garg Ex-Director {(Finance)
Amit Dhuria Chief Finaneial Officer
Foaja Vanjoni Ex-Company Scoretary
Preeti Rai Ex-Company Secrctary
Frashant Sajwani* Compeany Secretary

* Prashant Sajwani has heen appointed as Company Secretary w.e.f'31.07 2020,

3. Relative of Key management personnel (KMFP)
Secma Garg

Related party transactions represent transactions entered irto by the Commpany wilh directors, key management personnel and refatives of key
imanagement personnel, The transactions with these related parties for the yeur ended 31 Maich 2020 and balances as at 31 March 2020 are
described below:

Company with
MNature of tramsaction Cummon

Directer KMP and Relative Total
Sales 16,82 00,925 - 16,82,00.925
Purchases 5,25 85562 - 5,2585562
Advanes against supplies 2,15,19. 865 - 2,15.45 863
Trads Receivahle 283471328 - 18.34.71,336
Rent paid - 4 75,447 475,447
Dirsctor remunaration - 26,711,222 26,171,222
Director silling fees - 40,000 40,000
Otler current linbilities acknowledped - 4,590,000 490,000
Notiong] Interest on Unsecired Loan - 3,02.22,047 3,02.22.047
Satary and abiowances o EME* * 28,00.685 18.00,680

F25807.678 3,66,9%,405 56,25,07.083

Balances as 2t 31 March 2020
Unsecured Loan - 20,01,11,500 20,01,11,500
Advance against supplics 2,13.49.808 - 2,15,49 865
Tinile Recsivable 28,34,71.336 | - 28.34,71,326 |
Cither current Liabilities » - 9.66.303 G.66,395

+ Segregation of postsemployment benefit plans of gratuity for individuals eanot be ascertained.

Terms and conditiuns of transzetivns with related parties:

The teansactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at
the year-end are unsectred and interest fres and settlement oceurs in cash. There have been no guatantess provided or received for any related
purly (eceivables or payables.

39, Status of Taserunee Clain

Tie company hus reportad caceptional item on account of fire loss of Unit-I of RICO [ndustrial Arca, Shahjabanpur, Alwat, Rajasthan, in
(e financial statement for the vear ended 31.03.2017. Now the Company has received insurance cluim of Rs. 8.37,30.430/-0on 20.09.2019 and
in sccordance with the accounting policies, the Company has acconnted the proceeds from insurance claim in the Finansial year 2019-20 and
noeordingly consider the same as income and it is reficcting under "Exceptional items” as per Note 0o, 31, However, the Company has alicady

filled objection with respect 1 short amount of insurance claim received from OIC,

S




40.

Tmpact of Covid-1%

The Company had elosed its manufacturing plants and offices with cffcet from March 22, 2020 fellowing countrywide toekdown due to
Covid-19. Subsequent t2 the year end, the Company’s manufacturing facilities and offices had resumed operations in gradual manncr, in later
part of the first quarter of the current fiscal, adhering to the safety norms prescribed.

The Company has assessed the iinpact of Covid-19 pandemic on its business operations and has considered relevant internal and external
information available up to the date of approval of these financial statements, in determination of the recoverability and carrving value of
property, plant and equipment, inventories, and trade receivobles and based on the cunent estimates, the Company expeets the carrying
amount of these assets will be recovered,

Further, the management believes that there is impact of Covid-19 pandemic on performance of the Company in the short term but no
significant impact on financial position and performance is Tikely in long-term. The Company will continue to closely monitor amy materiat
changes to future economic conditions.

41. Finaneial risk management objcctives and policies

The Company's principal financial liahilities comprise borrowings, trade payables etc. The main purposa of these financial liabilitics is to
manage finances for the Company’s operations. The Company’s principal financial assets include trade end ofher receivables, cash and cash
cquivalents, security deposits, ete, that derive directly from its operations. .

The Company is exposed to marker risk (interest rate risk), eredit risk and liguidity risk. The Company’s senjor management ovetsees the
management of these risks. The senior professionels working to manage the fnancial risks and the appropriate financial risk sovernance
frame work for the Company are accountable to the Board Audit Comunities. This process provides assurance 10 the Company's sendor

t that the Company’s financial risk-taking activities arc overned by appropriate policies and pi and that financial risks
are identified, measured and managed in accordance with Company’s policies and Company’s risk appetite. All derivative activities for risk
management purposes are carried out by specialist teams that have the appropriate skills, expenience and supervision. It is the Company's
policy that no trading in derivatives for speculative purposes shall be undertaken. The Board of Directors reviews and agrees policies for
managing cach of these risks which are summarized below:

Market Risk - Interest rate risk
Interest rate risk is the nisk that the future cash flows of a finoncial instrament will fluctuate because of changes in markel inteest rates, The
Company’s exposure to the risk of changes in market inferest rutes rlated primarily 1o the Company’s harrowings with Ooating interest rates,

Exposure to interest rate visks

The Company’s interest rate risk arises majorly from the borrowings carrying floating rale of interest, These obligations exposes the Company
to cash flow inferest rate risk, The exposure of the Company’s borrowing to interest rate changes as reporied o the management ot the end of
the reporting period are as fllows:

As at 31 Mareh
2019
1,39.04,78,854

Variahle rate instruments As at 3F March 2020

Secured [oan from banks {including current mawritics)

1,25,10,09 230

Inierest rate sesitivity aualysis
A reasonably possible change of 0.5% in (nferest rates at the reporting date would have incressed 7 {decreased) profit or loss by the amounis
shown below. This analysis assumes that all other variables, remain constant,

2 Statement of Prolit and Loss

Statement of Profit and Loss 31.03.2019

IPartieulars 31032024

0.5% Inereasc| (15% Pecrease 0.5% Inerease|  0.5% Decrease
Interest on loan
For the vear ended 31 March 2020 66,03,720 {65,03 720} 49,90,891 {6990 897 ;I
Credit risk
The maxinim exposurs to eredit risks is rep d by the tolal currving umount of these financial assets in the balance sheet
Particulars Naote No. As at 31 March 2020 | Asaf 31 March

i 2019

Trade regeivables 10 LO8,02,10,508)  1,64,88.84.49
Cash énd cash equivalents 30,893,765 67,468,471
Other bank balances 2 9,02,30,319 13,6782 414
Other financial assets 13 44.90.170 43,87 527

Credit rigk is the risk of financial Joss to the Company if & customer or counterparty to a finaneial instruiment fails to meet its contractual
obligations, ;

Credil risk on cash and cash equivalents and bank deposits 15 generally limited as the Company transacis with Banks having a high eredit

ratings assigned by domestic credit rating agencies.
e /h% iy ?\i




Trade receivables
Customer credit risk s managed by cach business unit subject to the Company’s established policy, procedures and conirol relating to customer credit risk management.

On adoption of [nd AS 109, the Company uses expected credit Joss model to assess the impairment zain or loss. The Cempany uses a provision malrix to compute the
expected credit loss allowance for frade receivables. The provision matrix takes into account available internal eradit risk factors such as the Company’s historical
experience of custorners. Based on the business environment in which the Company operates, menagement considers that the trade receivables are not in default (eredit
impaired) as there is very good track record against sales realisations and further there (s Zero bad debts in past, hence the Company based upon past trends datermined
that an impairment allowance for loss on trade receivables s nol required. i

‘The ageing analysis of trade reccivables a3 of the reporting date is as follows:

Particulars Within due date ' | Lessthan 30 days | 30 to 60 days G0 to 90 days | M days & Above Total
Trade reccivatles as at 31 March 2020 67,23,06,246 3,41,41,714 1,97,5C,° 76 2,77,76,689 32,62,34,883 1,08,02,10,508
Trade receivables as at 31 March 2019 1,17,56,53,069 6,16,57 855 6,16,13,031 5,63,03, 1606 29,36,57,374 1,64,88,84 406

Cu rre;wy risk ' E 4 . o)
Foreign curreney risk i the risk (hal the fir value or future cash flows of an exposure will fluctuate hecanse of changes in foreign exchange rates. The Conpany is
exposed to currency risk on account of its borrowings, receivables and other payables in foreign currency. The functional enrrency of the company is Indian Rupee.

The foreign currency exchange management pelicy is to minimize economic and transactional exposures arising from onrreney mowmmts dgainst the US dollar & Furo.
The Company manages the risk by newing off naturally-occwrring opposite exposures wherever possible, and then dealing with any material residual foreign currency
exchange tisks if any.

Expusure to currency risk

The cutrency profile of financial assets and {1 ial ligbilitics 45 at 31 March 2020, 31 March 2019 ore as helow:

Particuiars Currency * 31-Mar-20 31-Mar-19
Tracle receivables i INR : ) 1,62.47.250 63.46.472
Trade Payables- INR ) 11,9998 425 6,35,57.647
Borrowings INR : - 25,14.99.653 608,785,006
Net Foreign Currency Exposure THR. i {35,52,50,828) (ILEO&E2T1Y

Scnsitivity analysis . . L
A reasonably possible strengthening: (weakening) of the Indian Rupee against US doller & Furo al reporting date would have affected the messurement of financial
instruments denominated in foreign. currencies and affected equity and profit or Joss by the amounts shawn below. ‘This analysis assumes that all other varizbles, in
particuler interest rates, remain constont and ignores any impact of forceast sales and purchases.

Effect in thoosands of INR Year ended 31 March 2020 Year ended 31 March 2019

1% movement Strengihening Weakenlng Strenathening Wesl =
INT: for Foreign Currency Exposure (35,52,508) 35,52,508 (31,80,863) 31,80,863

Liguidity risk

Linuidity risk is the risk that the Company may not be able to meet its present and future cash aad collateral obligations without incurring unacceptable losses. The
Coampany’s ahjestive is 0, at ol times maintain optisnum levels of liquidity to meet ils eash and eollaieryl requizements, The Company prinelpal sources of liyuidity are
cash and cash cquivalents and the cash flow gencrared from operations. The Company closely monitors its liquidity position and deploys a robust cash mema pemcit
systent.

The tabie below summuarizes the muturity profile of the Company's financial liabilities based on coni- ctual undiscounted payments ;-

. As at 3¥ March 2020
Carrying amount | Less than 6 months| 6 to 12 mor." 3 1402 years >1years Total
Bomowings 1,39,69,13,678 1,39,69,13,678 1.39.69, 17 478
Trade Eagables 25.64,92 874 20),52.75,658 5.11,67,218 - - 1564.42,874
Chher fmnncin Tishililies 2,83,05,512 2,30.68.205 52,27 303 - - 28305512
As i 31 March 2019
Carrving amount {Less than 6 months | 6 to 12 months 1to2 years > 2 years Total
Bank Dorrowings 1.30,36,50,962 1,30.36,50,962 1,30,36.50.962
Trade payables ; 60,30,89 468 54,22.40,213 6.08,49,256 : - G0,30,89.468

Other financial liabilities 2.46,89,658 1,35,20,743 1,11.68516 - - 2.46,80.638

-




Capital management
Canpftal includes equity attributable to the equity holders of the parent. The primary objective of the Company's capital management is to ensure that it maintains a strong
credit rating and healthy capital ratias in arder to support its business and maximize shareholder value.

The Company manages its capital structurc and makes adjustments to it, in light of changes in economic conditions, Te maintain or edjust the capital structure, the

Company may adjust the dividend payment to shareholders, retwm capital 1 shareholders or issue new sharcs. Mo major changes were made in the objcctives, policies or
processes for maneging copitel during the year ended 31 tdarch 2020 and 31 March 2019,

The Company"s capital consists of equity anributable to squity holders that includes equity share capital, retrined eamings and long tenn borrowings.

Particulirs Az at Asat
31-Mar-20 31-Mar-19

Total Habilitles 1,45,17,46,729 1,57.50,76,345
Less: Cash and cash equivelent 30,093,765 67.46,471
Adjusted net debt (a) 1,44,86,52.965]  1.56.83,29,874
Tolal eyuily (b) 1429918268 141 .89,51,593
Total equity and net debt {athi=¢ . 2,87.85,71,233 2.98.72,81 462
Capital gearing ratio (2/c) 50.33% 52.50%

42, Note oo Demerger

The Beard of Directors of the Company in its meeting held on May 29h, 2017 had approved the "Schene of Arrangement’ for the Demerzer of High Volume *Recycled
Compounds and Trading Division’ of Vikes EcoTech Limited (Demerged Undertaking) (having net asscts of approx. book value of Rs. 29.57 Crores as an LstApril, 2017}
into Vikas Multicorp Limited (Resulting Company). An application was moved befere the Hon'ble NCLT principal bench, New Delhi for obtaining necessary orders under
Section 230-232 of the Companies Act, 2013, with a view of vesting of demerped undertsking, the appointed date under the Scheme for demerger is Istapril, 2017. The
order of Hon'ble NCLT Delhi wes received by company on 06.11.2018 and all the effects related to approved scheme has taken into consideration while [tnalaizing
Books of Accounts for FY 2017-18 & 2018-19,




PROPOSED ALLOTTEES IN THE ISSUE

In compliance with the requirements of Chapter VI of the SEBI ICDR Regulations, Allotment shall be made
by our Company, in consultation with the BRLM, to Eligible QIBs only, on a discretionary basis. The names
of the proposed Allottees and the percentage of post-Issue capital that may be held by them is set forth below.
The details of the proposed Allottees, assuming that the Equity Shares are Allotted to them pursuant to the
Issue, will be included in the Placement Document to be sent to such proposed Allottees.

Sr. No. Name of the proposed Allottees* Percentage of the post-Issue
share capital (including
GDRs) held (%)*
1. Radiant Global Fund 4.27
2. FORBES EMF 4.13
3. Minerva Ventures Fund 4.12

~ Based on beneficiary position as on September 13,2023

*The details of the proposed Allottees have been intentionally left blank and will be filled in before issuing of
the Placement Document to such proposed Allottees.

The post-Issue shareholding pattern (in percentage terms) of the proposed Allottees will be disclosed on the
basis of their respective PAN, except in case of Mutual Funds, Insurance Companies, and FPIs (investing
through different sub accounts having common PAN across such sub accounts) wherein their respective DP
ID and Client ID has been considered.
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DECLARATION

Our Company certifies that all relevant provisions of Chapter VI read with Schedule VII of the SEBI ICDR
Regulations have been complied with and no statement made in this Placement Document is contrary to the
provisions of Chapter VI and Schedule VII of the SEBI ICDR Regulations and that all approvals and
permissions required to carry on our Company’s business have been obtained, are currently valid and have
been complied with. The Company further certifies that all the statements in this Placement Document are true

and correct.

Signed by:

Vikas Garg
(Managing Director)
(DIN - 00255413)

Date: September 13, 2023
Place: Delhi
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DECLARATION
We, the Board of Directors of our Company certify that:
(i) our Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder;

(i1) the compliance with the Companies Act, 2013 and the rules thereunder, does not imply that payment of
dividend or interest or repayment of preference shares or debentures, if applicable, is guaranteed by the Central
Government; and

(iii) the monies received under the Issue shall be used only for the purposes and objects indicated in the
Placement Document (which includes disclosures prescribed under Form PAS-4).

For and on behalf of the Board, signed by:

Vikas Garg
(Managing Director)
(DIN - 00255413)

Date: September 13, 2023
Place: Delhi

I am authorized by the Fund-Raising Committee of our Company, through resolution number 5 dated January
30, 2023 to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made
thereunder in respect of the subject matter of this form and matters incidental thereto have been complied with.
Whatever is stated in this form and in the attachments thereto is true, correct and complete and no information
material to the subject matter of this form has been suppressed or concealed and is as per the original records
maintained by the promoters subscribing to the Memorandum of Association and the Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

Signed by:

Vikas Garg
(Managing Director)
(DIN - 00255413)

Date: September 13, 2023
Place: Delhi
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SAMPLE APPLICATION FORM

[The remainder of this page has been intentionally left blank]
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APPLICATION FORM

Indicative format of the Application Form

An indicative format of the Application Form is set forth below.

(Note: The format of the Application Form included herein below is indicative and for the illustrative purposes
only and no Bids in this Issue can be made through the sample Application Form. Our Company, in
consultation with the BRLM, shall identify Eligible QIBs and circulate serially numbered copies of this
Preliminary Placement Document and the Application Form, specifically addressed to such Eligible QIBs.
Any application to be made in the Issue should be made only upon receipt of serially numbered copies of this
Preliminary Placement Document and the Application Form and not on the basis of the indicative format
below.)

APPLICATION FORM

b Name of the Bidder

VIKAS ECOTECH LIMITED Form. No.__

(Incorporated in the Republic of India under the provisions of the
Companies Act, 1956)
Registered Office: 34/1 Vikas Apartments East Punjabi Bagh Delhi | Date: [o]

- 110026 India
Telephone: +91-11-43144444; E-mail: cs@vikasecotech.com;
Website: http://vikasecotech.com/; CIN:

L65999DL1984PLC019465

QUALIFIED INSTITUTIONS PLACEMENT OF UP TO 16,12,80,000 EQUITY SHARES OF FACE
VALUE X 1 EACH (“EQUITY SHARES”), FOR CASH AT A PRICE OF < 3.10 PER EQUITY SHARE
(“ISSUE PRICE”), INCLUDING A PREMIUM OF %2.10 PER EQUITY SHARE, AGGREGATING UP TO
34999.68 LAKH IN RELIANCE UPON SECTION 42 OF THE COMPANIES ACT, 2013, AND OTHER
APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013, AND THE RULES MADE
THEREUNDER, EACH AS AMENDED (THE “COMPANIES ACT”), READ WITH RULE 14 OF THE
COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, AS AMENDED
(THE “PAS RULES”) AND CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED
(THE “SEBI ICDR REGULATIONS”) BY VIKAS ECOTECH LIMITED (THE “COMPANY”)
(HEREINAFTER REFERRED TO AS THE “ISSUE”).

Only Qualified Institutional Buyers (“QIBs”) as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations and which: (a) are not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations;
or (b) hold a valid and existing registration under the applicable laws in India (as applicable); (c) are not
restricted from participating in the Issue under the SEBI ICDR Regulations and other applicable laws; are
eligible to submit this Application Form. In addition to the above, with respect to the Issue, Eligible QIBs shall
consist of (i) QIBs which are resident in India; and (ii) Eligible FPIs (as defined hereinbelow) participating
through Schedule II of the Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 (“FEMA
Rules”). Further, except as provided in (ii) above, other non-resident QIBs (including FVClIs and non-resident
multilateral and bilateral development financial institutions) are not permitted to participate in the Issue. The
Equity Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the
“U.S. Securities Act”), or any state securities laws of the United States and, unless so registered, and may not
be offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject
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to, the registration requirements of the U.S. Securities Act and applicable state securities laws. Accordingly,
the Equity Shares are being offered and sold outside the United States in “offshore transactions™ as defined in
and in compliance with Regulation S under the U.S. Securities Act and the applicable laws of the jurisdiction
where those offers and sales are made. There will be no public offering of the Equity Shares in the United
States. You should note and observe the selling and transfer restrictions contained in the sections of the
accompanying preliminary placement document dated May 30, 2023 (the “PPD”) titled “Selling Restrictions”
and “Transfer Restrictions”.

ELIGIBLE NON-RESIDENT QIBs CAN PARTICIPATE IN THE ISSUE IN COMPLIANCE WITH THE
FOREIGN EXCHANGE MANAGEMENT (NON-DEBT INSTRUMENTS) RULES, 2019, (“FEMA
RULES”). ELIGIBLE FPIs ARE PERMITTED TO PARTICIPATE IN THE ISSUE THROUGH SCHEDULE
II OF THE FEMA RULES, SUBJECT TO COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH
THAT THE SHAREHOLDING OF ELIGIBLE FPIs DO NOT EXCEED SPECIFIED LIMITS AS
PRESCRIBED UNDER APPLICABLE LAWS IN THIS REGARD. PURSUANT TO THE FDI POLICY
READ ALONG WITH THE PRESS NOTE NO. 3 (2020 SERIES), DATED APRIL 17, 2020, ISSUED BY
THE DEPARTMENT FOR PROMOTION OF INDUSTRY AND INTERNAL TRADE, GOVERNMENT
OF INDIA AND RULE 6 OF THE FEMA RULES, INVESTMENTS BY AN ENTITY OF A COUNTRY
WHICH SHARES LAND BORDER WITH INDIA OR WHERE THE BENEFICIAL OWNER OF SUCH
INVESTMENT IS SITUATED IN OR IS A CITIZEN OF SUCH COUNTRY, MAY ONLY BE MADE
THROUGH THE GOVERNMENT APPROVAL ROUTE, AS PRESCRIBED IN THE FDI POLICY AND
THE FEMA RULES AND SHALL HAVE TO BE IN CONFORMITY WITH THE APPLICABLE
PROVISIONS OF THE FEMA RULES. ALLOTMENTS MADE TO AIFs AND VCFs IN THE ISSUE
SHALL REMAIN SUBJECT TO THE RULES AND REGULATIONS APPLICABLE TO EACH OF THEM
RESPECTIVELY, INCLUDING IN RELATION TO LOCK-IN REQUIREMENT. AlIFs AND VCFs
WHOSE SPONSOR AND MANAGER ARE NOT INDIAN OWNED AND CONTROLLED IN TERMS OF
THE FEMA RULES, OR FVCIs, FOREIGN MULTILATERAL AND BILATERAL DEVELOPMENT
FINANCIAL INSTITUTIONS AND ANY OTHER NON-RESIDENT INVESTORS ARE NOT
PERMITTED TO PARTICIPATE IN THE ISSUE

STATUS (Please [)

Scheduled Commercial Banksand

FI Financial Institutions IC Insurance Companies
MF Mutual Funds VCF Venture Capital Funds
Eligible Foreign Portfolio Investor*
NIF National Investment Fund FPI
Alternative InvestmentFund**
IF Insurance Funds AIF
SI- NBFC | Systemically Important Non- Banking Others (Please specify)
Financial Companies OTH

*Foreign portfolio investors as defined under the Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2019, as amended, other than individuals, corporate bodies and family offices who are
not allowed to participate in the Issue

** Sponsor and Manager should be Indian owned and controlled
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To,

The Board of Directors

Vikas Ecotech Limited

34/1 Vikas Apartments East Punjabi Bagh Delhi - 110026 India

Dear Sirs,

On the basis of the serially numbered PPD of the Company and subject to the terms and conditions contained
therein, and in this Application Form, we hereby submit our Application Form for the Allotment of the Equity
Shares in the Issue, on the terms and price indicated below. We confirm that we are an Eligible QIB as defined
under Regulation 2(1)(ss) of the SEBI ICDR Regulations and are not: (a) excluded from making an application
in the Issue pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, and (b) restricted from
participating in the Issue under the SEBI ICDR Regulations and other applicable laws, including foreign
exchange related laws. and that we are not a promoter (as defined under the Companies Act and the SEBI
ICDR Regulations) of the Company, or any person related to the promoters of the Company, directly or
indirectly and this Application Form does not directly or indirectly represent the promoter or promoter group
of the Company or persons or entities related thereto. Further, we confirm that we do not have any right under
a shareholders’ agreement or voting agreement entered into with the promoters or members of the promoter
group, no veto rights or right to appoint any nominee director on the board of directors of the Company. We
confirm that we are either a QIB which is resident in India, or an Eligible FPI, participating through Schedule
II of the FEMA Rules. We confirm that we are neither an AIF or VCF whose sponsor and manager is not
Indian owned and controlled in terms of the FEMA Rules nor a FVCI or a non-resident multilateral or bilateral
development financial institution not eligible to invest in India under applicable law. We confirm that the bid
size / aggregate number of the Equity Shares applied for by us, and which may be Allocated to us thereon will
not exceed the relevant regulatory or approved limits and further confirm that our Bid does not result in
triggering an open offer under the Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended (“Takeover Regulations”). We further understand,
acknowledge and agree that (i) our names, address, contact details, PAN number, bank account details and the
number of Equity Shares Allotted, along with other relevant information as may be required, will be recorded
by the Company in terms of the PAS Rules ; (ii) in the event that any Equity Shares are Allocated to us in the
Issue, we are aware pursuant to the requirements under Form PAS-4 of the PAS Rules that our names (as
proposed Allottees) and the percentage of our post-Issue shareholding in the Company will be disclosed in the
Placement Document and we are further aware that disclosure of such details in relation to us in the Placement
Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole
discretion of the Company, in consultation with the BRLM; and (iii) in the event that Equity Shares are Allotted
to us in the Issue, the Company will place our name in the register of members of the Company as a holder of
such Equity Shares that may be Allotted to us and in the Form PAS-3 filed by the Company with the Registrar
of Companies, National Capital Territory of Delhi and Haryana at Delhi (the “RoC”) as required in terms of
the PAS Rules. Further, we are aware and agree that if we, together with any other Eligible QIBs belonging to
the same group or under common control, are Allotted more than 5% of the Equity Shares in the Issue, the
Company will disclose our name, along with the name of such other Allottees and the number of Equity Shares
Allotted to us and to such other Allottees, on the website of National Stock Exchange of India Limited and the
BSE Limited (together referred to as the “Stock Exchanges”), and we consent to such disclosure. In addition,
we confirm that we are eligible to invest in Equity Shares under the SEBI ICDR Regulations, circulars issued
by the Reserve Bank of India and other applicable laws. We specifically confirm that our Bid for the Allotment
of the Equity Shares is not in violation of the amendment made to Rule 6(a) of the FEMA Rules by the Central
Government on April 22, 2020.

We confirm, that we have a valid and existing registration under applicable laws and regulations of India, and
undertake to acquire, hold, manage or dispose of any Equity Shares that are Allotted to us, if applicable, in
accordance with Chapter VI of the SEBI ICDR Regulations and undertake to comply with the SEBI ICDR
Regulations, the Companies Act, and all other applicable laws, including any reporting obligations and the
terms and conditions mentioned in the PPD and this Application Form. We confirm that, in relation to our
application, each foreign portfolio investor (“FPI”) as defined under the Securities and Exchange Board of
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India (Foreign Portfolio Investors) Regulations, 2019, as amended (other than individuals, corporate bodies
and family offices), and including persons who have been registered under these regulations (such FPIs,
“Eligible FPIs”), have submitted separate Application Forms, and asset management companies or custodians
of mutual funds have specified the details of each scheme for which the application is being made along with
the Bid Amount per equity share and number of equity shares to be Allotted under each scheme. We undertake
that we will sign and/or submit all such documents, provide such documents and do all such acts, if any,
necessary on our part to enable us to be registered as the holder(s) of the Equity Shares that may be Allotted
to us. We confirm that the signatory is authorized to apply on behalf of the Bidder and the Bidder has all the
relevant approvals for applying in the Issue. We note that the Board or any duly authorized committee thereof,
is entitled, in consultation with BRLM, in their sole discretion, to accept or reject this Application Form
without assigning any reason thereof. We hereby agree to accept the Equity Shares applied for, or such lesser
number of Equity Shares as may be Allocated to us, subject to the provisions of the memorandum of association
and articles of association of the Company, applicable laws and regulations, the terms of the PPD, Placement
Document and the Confirmation of Allocation Note (“CAN”) when issued and the terms, conditions and
agreements mentioned therein and request you to credit the same to our beneficiary account with the
Depository Participant as per the details given below, subject to receipt of Application Form and the Bid
Amount towards the Equity Shares that may be Allocated to us. The amount payable by us as Bid Amount for
the Equity Shares applied for has been/will be remitted to the designated bank account set out in this
Application Form through electronic mode, along with this Application Form prior the Bid/Issue Closing Date
and such Bid Amount has been /will be transferred from a bank account maintained in our name. We
acknowledge and agree that we shall not make any payment in cash or cheque. We are aware that (i) Allocation
and Allotment in the Issue shall be at the sole discretion of the Company, in consultation with the BRLMs;
and (ii) in the event that Equity Shares that we have applied for are not Allotted to us in full or at all, and/or
the Bid Amount is in excess of the amount equivalent to the product of the Equity Shares that will be Allocated
to us and the Issue Price, or the Company is unable to issue and Allot the Equity Shares offered in the Issue or
if there is a cancellation of the Issue, or the listing of the Equity Shares does not occur in the manner described
in the PPD, the Placement Document, the SEBI ICDR Regulations and other applicable laws, the Bid Amount
or a portion thereof, as applicable, will be refunded to the same bank account from which the Bid Amount was
paid by us. Further, we agree to comply with the rules and regulations that are applicable to us, including in
relation to the lock-in and transferability requirements. In this regard, we authorize the Company to issue
instructions to the depositories for such lock-in and transferability requirements, as may be applicable to us.

By signing and/or submitting this Application Form, we hereby confirm and agree (i) that the representations,
warranties, acknowledgements and agreements as provided in the sections “Notice to Investors”,
“Representations by Investors”, “Issue Procedure”, “Selling Restrictions” and “Transfer Restrictions” sections
of the PPD; and (ii) the terms, conditions and agreements mentioned herein, are true and correct and
acknowledge and agree that these representations, warranties, acknowledgments and agreements are given by
us for the benefit of the Company and the BRLM for the Issue, each of which is entitled to rely on and is
relying on these representations and warranties in consummating the Issue.

By signing and submitting this Application Form, we hereby represent, warrant, acknowledge and agree as
follows: (1) we have been provided with a serially numbered copy of the PPD along with the Application
Form, have read it in its entirety including in particular, the section “Risk Factors” therein and we have relied
only on the information contained in the PPD and not on any other information obtained by us either from the
Company, the BRLM or from any other source, including publicly available information; (2) we will abide by
the PPD and the Placement Document, this Application Form, the CAN, when issued, and the terms, conditions
and agreements contained therein; (3) that if Equity Shares are Allotted to us pursuant to the Issue, we shall
not sell such Equity Shares otherwise than on the floor of a recognised stock exchange in India for a period of
one year from the date of Allotment; (4) we will not have the right to withdraw our Bid or revise our Bid
downwards after the Bid/Issue Closing Date; (5) we will not trade in the Equity Shares credited to our
beneficiary account maintained with the Depository Participant until such time that the final listing and trading
approvals for the Equity Shares are issued by the Stock Exchanges; (6) Equity Shares shall be Allocated and
Allotted at the discretion of the Company, in consultation with the BRLM and the submission of this
Application Form and payment of the corresponding Bid Amount by us does not guarantee any Allocation or
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Allotment of Equity Shares to us in full or in part; (7) in terms of the requirements of the Companies Act, upon
Allocation, the Company will be required to disclose names and percentage of our post-Issue shareholding of
the proposed Allottees in the Placement Document; however, disclosure of such details in relation to us in the
Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the
sole discretion of the Company, in consultation with the BRLM; (8) the number of Equity Shares Allotted to
us pursuant to the Issue, together with other Allottees that belong to the same group or are under common
control as us, shall not exceed 50% of the Issue and we shall provide all necessary information in this regard
to the Company and the BRLM. For the purposes of this representation: The expression “belong to the same
group” shall derive meaning from Regulation 180(2) of the SEBI ICDR Regulations i.e. entities where (i) any
of them controls, directly or indirectly, through its subsidiary or holding company, not less than 15% of the
voting rights in the other; (ii) any of them, directly or indirectly, by itself, or in combination with other persons,
exercise control over the others; or (iii) there is a common director, excluding nominee and independent
directors, among the Eligible QIBs, its subsidiary(ies) or holding company and any other QIB; and ‘control’
shall have the same meaning as is assigned to it under Regulation 2(1)(e) of the Takeover Regulations;

(9) We agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be
Allocated to us, subject to the provisions of the memorandum of association and articles of association of the
Company, applicable laws and regulations, the terms of the PPD and the Placement Document, this Application
Form, the CAN upon its issuance and the terms, conditions and agreements mentioned therein and request you
to credit the same to our beneficiary account with the Depository Participant as per the details given below.

We acknowledge that the Equity Shares have not been and will not be registered under the U.S. Securities Act,
or the securities laws of any state of the United States and may not be offered or sold within the United States
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the
U.S. Securities Act and applicable state securities laws. By signing this Application Form and checking the
applicable box above, we hereby represent that we are located outside the United States and purchasing Equity
Shares in an offshore transaction complying with Regulation S under the U.S. Securities Act and the applicable
laws of the jurisdictions where those offers and sales are made. We confirm that we have read the
representations, warranties and agreements contained in the sections entitled “Selling Restrictions” and
“Transfer Restrictions” of the PPD.

By signing and submitting this Application Form, we further represent, warrant and agree that we have such
knowledge and experience in financial, business and investment matters so as to be capable of evaluating the
merits and risks of the prospective investment in the Equity Shares and we understand the risks involved in
making an investment in the Equity Shares. No action has been taken by us or any of our affiliates or
representatives to permit a public offering of the Equity Shares in any jurisdiction. We satisfy any and all
relevant suitability standards for investors in Equity Shares, have the ability to bear the economic risk of our
investment in the Equity Shares, have adequate means of providing for our current and contingent needs, have
no need for liquidity with respect to our investment in Equity Shares and are able to sustain a complete loss of
our investment in the Equity Shares.

We acknowledge that once a duly filled Application Form is submitted by an Eligible QIB, whether signed or
not, and the Bid Amount has been transferred to the Escrow Account (as detailed below), such Application
Form constitutes an irrevocable offer and cannot be withdrawn or revised downwards after the Bid/Issue
Closing Date. In case Bids are being made on behalf of the Eligible QIB and this Application Form is unsigned,
we confirm that we are authorized to submit this Application Form and provide necessary instructions for
transfer of the Bid Amount to the Escrow Account, on behalf of the Eligible QIB.

BIDDER DETAILS (In
Block Letters)
NAME OF BIDDER*
NATIONALITY
REGISTERED
ADDRESS
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CITY AND CODE

COUNTRY

TELEPHONE NO. FAX NO.

E-MAIL MOBILE
NO.

FOR ELIGIBLE SEBI FPI REGISTRATION NO.
FPIs**

FOR MF / AIFs*** /
VCFs*** /SI-NBFC / SEBI/ RBI/IRDAI Registration Number:
INSURANCE
COMPANIES

*Name should exactly match with the name in which the beneficiary account is held. Bid Amount payable on Equity
Shares applied for by joint holders shall be paid from the bank account of the person whose name appears first in the
application. Mutual Fund bidders are requested to provide details of the bids made by each scheme of the Mutual
Fund. Each Eligible FPI is required to fill a separate Application Form. Further, any discrepancy in the name as
mentioned in this Application Form with the depository records would render the application invalid and liable to be
rejected at the sole discretion of the Company and the BRLMs.

** In case you are an FPI holding a valid certificate of registration and eligible to invest in the Issue, please mention

your SEBI FPI Registration Number.

**%* Allotments made to AIFs and VCFs in the Issue are subject to the rules and regulations that are applicable to

each of them respectively, including in relation to lock-in requirement. AIFs and VCFs should independently consult

their own counsel and advisors as to investment in and related matters concerning the Issue.

We are aware that the number of Equity Shares in the Company held by us, together with the number of Equity
Shares, if any, allocated to us in the Issue will be aggregated to disclose the percentage of our post-Issue
shareholding in the Company in the Placement Document in line with the requirements under PAS-4 of the
PAS Rules. For such information, the BRLMs have relied on the information provided by the registrar and
share transfer agent of the Company for obtaining details of our shareholding and we consent and authorize
such disclosure in the Placement Document.

ESCROW ACCOUNT - BANK ACCOUNT DETAILS FOR PAYMENT OF AMOUNT THROUGH
ELECTRONIC FUND TRANSFER

REMITTANCE BY WAY OF ELECTONIC FUND
TRANSFER BY 2 P.M. (IST), SEPTEMBER 13,2023

VIKAS ECOTECH Account Type
Name of the Account LTD ESCROW A/C Escrow Account
Name of Bank HDFC BANK Address of the Branch off| K G MARG
the Bank
Account No. 57500001278140 IFSC HDFC0000003
Email:
Legal Entity Identifier 335800FVH4MOKZS9 | Email and telephone lalit.nagpal@hdfcbank.com
Code VH40 number Landline: 01146806207

The Bid Amount should be transferred pursuant to the Application Form only by way of electronic fund
transfers, towards the Escrow Account. Payment of the entire Bid Amount should be made along with the
Application Form on or before the closure of the Bid/Issue Period i.e. within the Bid/Issue Closing Date. All
payments must be made in favor of “VIKAS ECOTECH LTD ESCROW A/C”. The payment for subscription
to the Equity Shares Allotted in the Issue shall be made only from the bank account of the person subscribing
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to the Equity Shares and in case of joint holders, from the bank account of the person whose name appears

first in the Application Form.

DEPOSITORY ACCOUNT DETAILS

Depository Name National Securities Central Depository Services (India)

Depository Limited Limited
Depository Participant
Name
DP - ID L[N HEEEEEEEEEEEEN
Beneficiary Account (16-digit beneficiary A/c. No. to be mentioned
Number above)

The demographic details like address, bank account details etc., will be obtained from the Depositories as per
the beneficiary account given above. However, for the purposes of refund, if any, only the bank details as
mentioned below, from which the Bid Amount has been remitted for the Equity Shares applied for in the Issue

will be considered.

The Bidders are responsible for the accuracy of the bank account details mentioned below and acknowledge
that the successful processing of refunds if, any, shall be dependent on the accuracy of the bank account details
provided by you. The Company and the BRLM shall not be liable in any manner for refunds that are not

processed due to incorrect bank account details.

RUPEE BANK ACCOUNT DETAILS
(FOR REMITTANCE)
Bank Account Number IFSC Code
Bank Name Bank Branch
Address
NO. OF EQUITY SHARES BID FOR BID AMOUNT PER EQUITY SHARE
(RUPEES)
(In Figures) W%)lrr%ls) (In Figures) Wgrras)
DETAILS OF CONTACT PERSON
Name:
Address:
Tel. No:
E-mail:
Fax No:
OTHER ENCLOSURES ATTACHED
DETAILS***
PAN* o Copy of the PAN Card or PAN allotment letter
Legal Entity Identifier Code o FIRC
Date of the Application 0 Copy of the SEBI registration certificate as a
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Signature of Authorized
Signatory

(may be signed either physically
or digitally)™

Mutual Fund

o Copy of the SEBI registration certificate as an
Eligible FPI

o Copy of the SEBI registration certificate as an
AIF

o Copy of the SEBI registration certificate as a
VCF

o Certified copy of the certificate of
registration issued by the RBI asan SI-
NBFC/ a scheduled commercial bank

o Copy of notification as a public financial
institution

o Copy of the IRDALI registration certificate

O Intimation of being part of the same group

o Certified true copy of power of attorney

O Others, please specify

*Please note that the Bidder should not submit the GIR number or any other identification number instead of
the PAN, unless the Bidder is exempted from requirement of obtaining a PAN under the Income Tax Act,
1961, as the application is liable to be rejected on this ground.

**A physical copy of the Application Form and relevant documents as required to be provided along with the
Application Form shall be submitted as soon as practical.

*#*The application form is liable to be rejected if any information provided is incomplete or inadequate

Note 1: Capitalized terms used but not defined herein shall have the same meaning as ascribed to them in the
PPD and Placement Document, unless specifically defined herein.

Note 2: The Application Form is liable to be rejected if any information provided is incomplete or inadequate.
Note 3: The duly filed Application Form along with all enclosures shall be submitted to the BRLM either
through electronic form at the email mentioned in the PPD or through physical deliver at the address mentioned
in PPD.

The Application Form and the PPD sent to you and the Placement Document which will be sent to you, either

in physical form or in electronic form or both, are specific to you and you may not distribute or forward the
same and are subject to the disclaimers and restrictions contained or accompanying these documents.
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